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URGENT - June 10, 1958
Dear Com.Chitnié,

%

Encloged herewith I am sending you a
copy of the communication received from the
Committee of Inquiry or what we call 'Experts
Committee' on closure of textile mills
recently appointed by the Government.

2. It seems our protest and representation
regaraing inciusion of nominee has been
totally iznored.

3. Now we have to decide about our poliecy.

The memo is demanded within ten days
and we received this commuication only
today as the address was incorrect.

Please discuss with Com.Dange and do
the necedful. Also pet it clarified from him
if the Textile Committee ol the AITUC will
deal with the Comnitieec or the AITUC
office. Both of you &re in Dombay.

With mrectings
' Yours fraternally,

(e |
‘T[-WV"’
(K.G.Sriwastava)

Encl:
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Copy of letter No.DS/100 dated 6th June 1958 from
K.R.ARAVAMUTHAN, Member Secretary, Committee of Enquiry,
Office of the Textile Commissioner, Wittet Road,

Ballard Estate, Bombay-1.

To
AITUC

Dear 8ir, .

As you are aware, the Government of India have
constituted a special Committee to study the problems
facing the textile industry with a view to diagnose causes
thereof and explore and suggest remedial measures.’

I enclose a copy of the resolution as also the orders passec
by the Government in this regird. The Committee would

be grateful if you could assist them by sending your
Association's/Chamber's views in as detailed a manner

as possible with supporting statistical or other data as
may be available with you so that the Committee could be
enabled to arrive at a proper assessment of the position
as speedily as possible. 1t 1s requested that your reply
may be furniched in the form of a self-contained memo-
randum. Twelve copies of the memorandum may kindly be
sent addressed te the undersiened., As the Commlttee have
been asked to submit its report within a period of six
weeks, it will be appreciated that reply should reach

the uncersigned within a week or ten days at the latest.

The terms of refercence to the Committee are suffi-
ciently wide. In additior to furnishing yourz reply
on these several points as mentioned generally in the
resolution, you might also add comments orn other points
as may be Jdeemed necessary and which are relevant to
the scope of the enquiry. Receipt cf this letter may
kindly be acknowledged by telegram,

Yours faithfully,
S4d.

(K K .Aravamuthan)



MINISTRY OF COMMERCE & INDUSTRY
RESOLUTION
New Delhi, the 29th May, 1958

No.1(9)-TEX(A)/58. - The Cotton Textile Industry has
been for some time past experiencing difficulties by way
of accumulation of yarn and cloth, and alsc by a fall in
exports generally., Apart from the relief recently
given by reductions and rationaiisation of excise duty,
Government consider it necessary that an examination of
the structure of the industry, with special reference to
production, management, finance, modernisation and Aallied
problems, should now be undertaken and have accordingly
decided to set up a Committee consisting of the following:

1. Shri D.S.Joshi, ICS, Textile Commissioner . Chairman
2. Prof, D.G.Barve ; Member
3. Sbri N quumdor “

L. Kanha;yd Lal Mehta B

5w 9 Padampat blngbania "

6, " KrlQhﬂardJ #.,D.Thakkersey .

T ™ S.R.Vasavada n

g, " R. Venkataswemy Naidu "

9, " K.R Aravamuthan Member-Secretary

2, The Cormmittee will undertake a rapid study of the
problems facing the industry with a view to dliagnose the
causes thereof and to explore and suggest remedial measures,
Among other thirges, the Committee will devote special
attention to the present rated capacities and incidence

of different elements in the production costs in different
parts of the country, problems of finance, modernisation

of machinery, eflficiency of management and patterns of
production.

In course of its examination, the Committee may also,
if necessary, nake a reasscssment of the phased recuirements
of cotton cloth and yarn, both for domestic consumption and
export. The Committee will also specially study the causes
for the recent decline in export of cloth and sugpgest
appropriate measures to arrest this tendency and to promote
and maintain exports. The Committee may aliso make any other
recormmendations for the more cefficient and economic working
of the industry.

B The Committee is requested to submit their Report
within a period of six weeks.
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Cable © “AITUCONG" Telephones : H i

Afga AT T IEFA FHOq

ALL-INDIA TRADE UNION CONGRESS

T. U. LAW BUREAU :

R. L. TRUST BUILDING,
55, GIRGAON ROAD, 4, ASHOK ROAD,
BOMBAY 4 (INDIA) NEW DELHI.

#——;#'
Fiesideit, AR G I KX OO X X XK RRX
Bombay, July 1, 1958.

shri K.R.Aravamuthan,

Member Pcret ary,
Committee of Enquiry,
Office of the Text ile Commissioner,
Wittet Rogd, Bgllard Hstate,
BOXBaY. 1,

Dear g8ir,

The question of closures,
especially those in cotton textiles, has
been discussed at the Tripartite Conference
in NainiTal and remedial measures were also®
sugges ted .

Many of the prominént closures of
text iles can be traced to fraudulent
transactions on the part of the Owners Or
directore. "hen definite examples were
asked for we menti ned the Govermment
inquiry in the affaire of the imkk¥ Indu
Group in Bombgy embracing asix millsg. They

0000'2



Contd. -2- All India Trade Uni on Congress

have not met their fingncial obligation in the matter Oof certain dues
to their employeess The closures in Sholapur, the S2kgariag Millsg
in Bombay, of the Gendalal Mills in JalgaOn and many others, i
including those in Kanrur (vize the B & C concerng/) can be traced to
the above causee

dargze scale clOsures due to.'a general recéssi on in aec on omy
either on the nationsl Or interngtional level are not to be found.
Trading 1 0gsses g0 far have not been the comon cxuse 0f closures which
have been listed.

The Commerce Minigter, Mr, Manubhal Shah stated at the
Conference that he has enough infomation at his d 1gj0osal about the
finwancial and other condition of the nillsg in closure Or threatening
to cloge downe Hence we do not gee the necessity of an elaborate
inquiry in this mat tere .

What is required is that Government ghould take Over the
mills and run them gs "uriempIOyment relief* without any loss to the
worke re.

As regards the internal financial conaition of the mills
the trade unions as such can supply very little information,

¥e gre competent tO gpeak on the question of the wnge-cOsts.
Un this matter all relevant dat g hss been put before the Textile
Wazes Boarde

#e would request you therefOre to the discussionsg at
NainiTal and to the Wages BOard 80 that you can find all sources

ready at hand and can fOormulate your prlicy mrprx moOre expedi tiouslye.

£ .
Yours gincerely,

{ Se Ae Dange,
Moo
GENTRAL. SEC RRETARY.

Gohy B @ © G, Suceciana

i"} T P ™Na j."‘ ) T
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N June 10, 1958

Shri K.R.Aravamuthan,
Member-Secretary,

Committee of bnquiry,

Office of the Textile Commissioner,
Wittet Road, Ballard Estate,

BAM3AY 1

Dear Sir,
Your communication bearing No.DS/100
dated 6tn June was received here only this

morning due to incorrect address.

Please note our correct address as
above f{or further comaunicatlions.

fours faithfully,

T
(K.G.Sriwaltava)
Secretary



GOVERNMENT OF INDIA
MINISTRY OF COMMERCE & INDUSTRY
DEPARTMENT OF COMMERCE & LIGHT INDUSTRIES
OFFICE OF THE TEXTILE COMMISSIONER

No. DS/100, Dated _May, 1958. .
From

KR, ARAVAMUTHAN,

Member-Secretary, .

Commit tee of Enquiry, ‘

Office of the Textile Commissioner,
Wittet Road, Ballard Estate,
BOMBAY- 1.

Deay Sir,

As you are aware, the Government of India have constituted
a special Committee to study the problems facing the textile Industry
with a view to diagnose causes thereof and explore and suggest re-
medial measures., I anclose a copy of the resolution as also the
orders passed by the Government in this regard. The Committee would
be grateful if you could asslst them by sending your Associationts/
Chamber's views in as detailed a manner as possible with supporting
statistical or other data as may be available with you so that the
Committese oould be enabled to arrive at a proper assessment of the
position 2s speedily as possible, It is requested that your reply
may be furnished in the form of a self-contained memorandumnm.
Twelve copies of the memorandum may kindly be sent addressed to the
undersigned. As the Committee have been asked to gubmit i1ts report
within a period of six weecks, 1t will be appreciated that reply
ihould reach the undersigned within a2 week or ten days at the
atest

The terms of reference to the Committee are sufficiently
wide. In addition to furnishing your reply on these several points
as mentioned generally in the resolution, you night also add comments
on other points as may be deemed necessary and which are relevant
to the scope of the cnquiry. Recelpt of this letter may kindly
be acknowlcdged by telegram,

Yours faithfully,

L/@ /‘Jj\ﬂﬂﬂh\’\) I

(K.R. ARAVAMUTHAN) ’-";] QC/
VKSN/5«6«58,



MINISTRY OF CCOMMERCE & INDUSTRY

RESOLUTION

New Delhi, the 29th May, 1958,

No,1(9)~TEX(4A)/58,~- The Cotton Textile Industry has been,
for some time past experiencing difficulties by way of
accumulation of yarn-and cloth, and also by a fall in exports
generally, Apart from the relief recently given by reductions
and rationalisation of excise duty, Govermnment consider it
necessary that an examination of the structure o the 4Andustry,
with speclal reference to production, management, finance,
modernisation and allied problems, should pow be undertaken
and have accordingly decided to set up a Committee consisting
of the following:=

1) Shri D.S, Joshi, ICS,

(
Textile Commissioner oc Chairman

(2) P¥of,D,G, Karve OIC Member

(3) Shrl N, Majumder .o Member

(4) Kanhaiya Lal Mehta o ¢ Member

() ¥ Padampat Singhania oo Member

{g) " Krishnaraj 11,D. Thackewrsey .. Member

(7 " S.R, Vasavada , © e Menmber

(g) " R, Venkataswany Naidu - Member

(g)y " K.R. Aravamuthan ..Membor-Sh@nu#naSLu,,,A3y

SCCCELETY .
2 The Committee will undertake a rapid study of thce problems
facing the industry with a view to diagnose the causes thereof
and to cxplore and suggest.rcmedial measures, Among other
things, the Committecc will dcvote spccial attention to the
present rated capacitics and incidence of diffcrent elements in
the production costs in diffcrent parts of the country, problcms
of finangg, modornisatlion of maechinery, officiuncy of management
and patterns of production.

In coursc of 1ts cxamination, the Committce may also,

if neccssary, makc a rc-asscssmont of the phascd reguirements
of cotton cloth and yarn, both for domestic consumption and
cxport, The Committee will also spccially study the causes- for
the recent docline in cxport of cloth and suggcst appropriate
mcasures to arrest this tendency and to promote and maintain
exports, Thc Committcce may also mcke any other recommendations
for the more cfficicnt and cconomic working of the industry,

S The Committce is requestcd to submit their Report within
a poriod of six wecks.

ORDER,~ Ordcrcd that a copy of this Resolution be
communicated to all concerncd and it bce published in
the Gazcotte of India,

S. Rangﬁnqth%gﬁ_——————""—ﬂ_-ﬂﬂ_
SECRETARY. -T0 - pEEGOVERNMENT OF INDIA

Ii.-':_;n
”Paul”
29/5/58



1) LALBAHADUR SHASTRI
MINISTER COMMERCE AND INDUSTRY
NEW DELII

2) MANWUBHAI SHAH
MINISTER FOR INDUSTRY

NEW DELHI

3) GUIZARILAL ¥ANDA !
MINISTER LABOUR AND EMPLOYMENT
NEW DELAI

AITUC REQUESTS YOU TO GIVE IT REPRESENTATION ON TIE
EXPERTS COMMITTEE ON TEXT ILES BEING APPOINTED BY
GOVERMMENT IM TERMS OF T¥E RESOIUTION OF SIXTEENTH
LABOUR CONFERENCE STOP OUR NOMINEES ARE B D JOSHI
KAPRA MAZDOOR EKTA UNION DELHAI OR N X KRISINAN
COIMBATRE DISTRICT 'I;EXTIIE WORKERS UINION

DANGE

GENERAL SECRETARY
AITUC

Tot to be telegraphed

All-India Trade Union Congress
C/o Ciila Kaman Mazdoor Unlon,
Chowk Bazar, Darjeeling
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