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Hon’ b l e  M embers o f Bench I I
Board f o r  I n d u s t r i a l  & F in a n c ia l  R e c o n s t r u c t io n
Ja w a h a r  V yapar Bhawan
T o ls to y  Marg
NEN DELHI -  110 001

Hon’b le  S ir s

R e: Q sse_N ox __53/91-in  _r e2_K4A_Limi t eo x_Bomba y

SUB: 2 i s £ £ s a l _ o f  _ v i t  a l_ m a c h in e r ie s_ m a d  e _ b y _ tb e _ p r  e s e n t  ̂ M anagement

In  c o n t i n u a t i o n  to  ou r su b m iss io n  under R e f :  K £U /41 /715  d a te d  
2 b th  N ovem ber, 1492 on th e  aooVe s u b j e c t ,  we c a re  t h i s  o p p o r tu 
n i t y  to  p la c e  th e  a d d i t i o n a l  in f o r m a t io n  on th e  s u b j e c t  now 
a v a i l a o l e  w i th  us f u r  an  e a r l y  c o n s i d e r a t i o n  o f t h i s  Hon’ b le  
Bench to  i n i t i a t e  a p p r o p r i a t e  a c t io n  to  s a f e g a u r d  the  i n t e r e s t  o f 
t ne o r g a n i s e  v r n »

IL i s  r e l i a b l y  l e a r n t  t h a t  th e  p r e s e n t  mana -naa n t  headed  by S n r i  
A .P . Kamani has d is p o s e d  o f f  v a r io u s  m a c h in e r ie s  eno v i t a l  s p a re  
p a r t s  b e lo n g in g  to  th e  Company and k e p t  in  a Godown a t  K a l in a  
Bombay® The w hole e x e r c i s e  was c a r r i e d  o u t  d u r in g  th e  p e r io d  
21 -23  N o v ., 1 9>2. The a l o w  d i s p o s a l  i n c l u d e s  among many o th e r  
i t e m s ,  th e  f o l lo w in g  m a c h in e r ie s  :

1. M i l l i n g  M achine w i th  R o l ls  C G ears = 2 N os.
( H o r iz o n ta l  s u r f a c e  m i l l i n g  < s la b )

2 . Up C o i le r  (N o rto n ) = 1 No.
(3 ra n d  new H y d r a u l i c a l l y  c o n t r o l l e d
c o i l i n g  m ac h in e )

3 . RBD R e v e rs in g  M echanism  = 1 s e t
(G e a rs ,  S h a f t s ,  H y d ra u lic  g u id e  e t c . )

4 . RBD L i f t i n g  l a d l e s  M echanism  = 1 No.
(Lever s / S g a f t s )

5. M e ta l R eco v ery  P l a n t  = 1 No.
6 . P in io n  f o r  RBD P in io n  s ta n d  = 1 No.
7 . Boxes c o n ta in in g  s p a r e  p a r t s  o f v a r i o u s  = 4 o r 5

m a c h in e s  Boxes
8 . Old H y d ra u lic  P r e s s  = 1 No.

I t  i s  e s t im a te d  t h a t  th e  w o rth  of th e  m a c h in e r i e s  and s p a r e s  p a r t s  
d is p o s e d  o f f  oy th e  m anagem ent would be aoove  R s. 2 c r o r e s .  I t  
has been  r e p o r t e d  t h a t  th e  m anagem ent h a s  even  d is p o s e d  o f f  th e
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m a c h in e r ie s  k e p t  in  th e  same Godcwn b e lo n g in g  to  Kamani Tobes 
L im ite d .  T h is  m a t te r  i s  b e in g  ta k e n  up s e p a r a t e l y  by Kamani 
Tubes L im ite d .,

The above  a c t  on th e  p a r t  o f  th e  m anagem ent w i th o u t  th e  c o n s e n t  
o f  th e  O p e r a t in g  A gency as w e ll  a s  BIFft i s  aim ed a t  to  d e p r iv e  
th e  v i t a l  a s s e t s  o f  th e  Company a t  a tim e  when th e  w o rk e rs  i n i 
t i a t i v e  to  r e v iv e  th e  Company i s  in  th e  a c t i v e  c o n s i d e r a t i o n  
o f  t h i s  Hon’ b le  B ench. T h e r e fo r e ,  th e  m a t t e r  assum es f u r t h e r  
s e r i o u s n e s s .  In  v iew  o f  t h i s ,  we now p ra y  to  t h i s  Hon’ b le  Bench 
to  c o n s id e r  trie  f o l lo w in g  a s p e c t s  ;

1) I n i t i a t e  an i n v e s t i g a t i o n  th ro u g h  th e  O p e r a t in g  n g e n cy  
on th e  r e p o r t e d  d i s p o s a l  o f aoove m a c h in e r ie s  a s  w e ll
a s  o th e r  a s s e t s  b e lo n g in g  to  th e  Company and ta k e  a p p ro 
p r i a t e  a c t i o n  under S ec . 24 o f th e  SicK I n d u s t r i a l  
C om panies (S p e c ia l  P r o v i s io n )  n e t ,  1^85 to  p r o t e c t  th e  
i n t e r e s t  o f th e  com pany.

2) I s s u e  a d i r e c t i v e  to  th e  p r e s e n t  m anagem ent n o t  to  d i s p o s e  
o f f  any a s s e t s  o f th e  Company w i th o u t  th e  e x p l i c i t  d i r e c t i o n  
o f  th e  BIFAo

3 ) Any o t h e r  a c t io n  deem s a p p r o p r i a t e  in  th is "  c a s e ,

Look rng  to  the  g r a v i t y  o f tr ie  i s s u e ,  we hope t h a t  t n i s  Hon* Ole 
Bench may ta x e  a p p r o p r i a t e  s t e p  a t  th e  e a r l i e s t .

T hanxing  yon

Yours f a i t h f u l l y
For xAiini^ r  o » i P j _ C '* Union
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LAL BAHADUR SHASTRS MARG.
KURLA (NORTH), BOMBAY-400 070.
GRAMS : “KAMATUBES" KURLA
TELEX : 011 734 28 KTL-IN
FAX : 91-22-514 6006
PHONES : 514 08 16 o 511 35 78 (5 lines)

T he S r . I n s p e c t o r  o f  P o l i c e  
P o l i c e  S t a t i o n

G b a tk o p a r .  \> fW gL- r)
B o m b ay .

D e a r  S i r :

R e : O u r m a c h i n e r i e s  l y i n g  in . t h e  G odovn  a t  K a l i n a  -
I n s p e c t i o n / !  e k i n g  d e l i v e r /

I n  c o n n e c t i o n  w i t h  t h e  a b o v e  we h a v e  t o  s t a t e  a s  u n d e r

(1 ) K am an i M e t a l s  & A l l o y s  L t c . ,  now know n a s  KMA L t d . ,  a n d  o u r  
C om pany v /e re  u n d e r  t h e  sam e K am an i f a m i l y  m a n a g e m e n t .  B o th  
o f  o u r  C o rn y .an ies  w e re  h a v in g  common s t o r a g e  f a c i l i t y  a t  
K a l i n a  G o c c /n  -  C h a n d u  S t u d i o  c o r ro o u n c , K a l i n a  M a r k e t ,
K a l i n a ,  B o m b a y -4 0 0  0 9 2 .

(2 ) As t h e  t e n a n c y  o f  t h e  Gocown w as i n  t h e  name o f  KMA L t d . ,  
t h e  a d m .in i £ t r  a t i v e  a c t i v i t i e s  w e re  c o n d u c t e d  b y  th e m . As and  
w hen  we h a d  t o  i n s p e c t ,  r e p a i r  and  t a k e  d e l i v e r y  o f  o u r  
m a c h i n e r i e s  we u s e d  t o  a p p r o a c h  th e m  i n  t h i s  c o n n e c t i o n  an d  
t h e y  h a v e  b e e n  a l l o w i n g  u s  t o  do t h e  n e e d f u l  i n  t h e  p r e s e n c e  
o f  t h e i r  S e c u r i t y  and. G e n e r a l  S t o r e s  p e r s o n n e l .

(2 )  O u r C om pany  w as  c l o s e d  f o r  2 y e a r s  f ro m  19 6 5  t o  1 9 8 8  a s  
e r s t w h i l e  K am an i f a m i l y  m a n a g e m e n t s im p ly  a b a n d o n e d  t h e  
C om pany  a n d  now t h e  sam e w as t a k e n  o v e r  b y  t h e  c o r k e r s ‘ 
C o - o p e r a t i v e  j o i n t l y  w i t h  G o v e rn m e n t o f  M a h a r a s h t r a ,  a s  t h e  
l a t t e r  i s  e q u a l  p a r t n e r  i n  t h e  S h a r e  C a p i t a l  o f  t h e  C o m p an y .
T he a b o v e  w as t h e  r e s u l t  o f  e p i c  s t r u g g l e  o f  t h e  c o r k e r s  
who u l t i m a t e l y  s u c c e e d e d  i n  t h e  t a k e  o v e r  o f  t h e  C om pany  b y  
v i r t u e  o f  t h e  h i s t o r i c  O r d e r  o f  t h e  H o n ’b l e  S u p re m e  C o u r t  
d a t e d  1 9 t h  S e p te m b e r ,  1 9 8 8 .

(4 )  A f t e r  c u r  t a k e  o v e r ,  o u r  M r. K . T . I n g l e  i n s p e c t e d  o u r  m a c h i n e r i e s  
i n  t h e  s a i d  a b o v e  g o co w n  i n  t h e  p r e s e n c e  o f  t h e i r  . S e c u r i t y  a n d  
G e n e r a l  S t o r e s  p e r s o n n e l  on  1 7 - 1 - 1 9 8 9  f o r  s t o c k  a u d i t  p u r p o s e
a s  p e r  B IF R  S c h e m e .

(5 ) A f t e r  som e t i m e ,  we w a n te d  t o  t a k e  b a c k  o u r  m a c h i n e r i e s  f ro m  
t h e  a b o v e  K a l i n a  Gocown b u t  t h e  sam e  c o u l d  n o t  b e  d o n e  d u e  t o  
t h e  d e l a y  t a c t i c s  on  t h e  p a r t  o f  KMA L t d . ,

(6 )  S o o n  a f t e r  d u e  t o  l o c k  o u t  a t  KMA L t d . ,  s i n c e  A p r i l ,  1 9 9 1  we 
c o u l d  n o t  p u r s u e  o u r  e f f o r t  t o  t a k e  b a c k  o u r  m a c h i n e r i e s .

• o . 2 / -
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(7 )  We bed o u r  own a p p r e h e n s io n s  a b o u t th e  l i k e l i h o o d  o f  rem o v e!/  
d i s p o s a l  o f  o u r m a c h in e r ie s  b y  KMA L t d . ,  from  th e  K a l in a  
Gocown and h e n c e  we s e n t  t e le g r a m s  on 1 8 - 1 1 - 1 9 9 2 / 1 9 - 1 1 -1 9 9 2  
t o  a l l  th e  D i r e c t o r s  'o f  KMA L t d . ,  and c o p ie s  o f  th e  same 
a d d r e s s e d  t o  D h ri A .p . Kam ani a r e  e n c lo s e d  f o r  y o u r p e r u s a l .  
T h is  was c o n fir m e d  by s e p a r a t e  p o s t .

(8 )  F u r t h e r  we a l s o  s e n t  R e g is t e r e d  l e t t e r s  t o  a l l  D i r e c t o r s  o f  
KMA L t d . ,  d a te d  2 8 th  N ovem ber, 19 9 2  co p y  o f  w h ich  i s  e n c lo s e d  
f o r  y o u r  rea d y  r e f e r e n c e .

(9 )  We now u n d e rs ta n d  th e  f o l lo w in g  p e r s o n s  w ere in v o lv e d  in  th e  
rem o v al o f  m a c h in e r ie s  on 2 1 s t ,  22nd & 2 3 rd  N ovem ber, 1 9 9 2 s -

( i )  M r. 3 . I . S i n g h ,  S e c u r i t y  S u p e r v is o r  o f  KMA L t d . ,
( i i )  M r. Ram M anohar Dube o f  S e c u r i t y  D e p t . ,  o f  KMA L t d . ,
( i i i )  M r. R a ig o p a l ,  em p lo y ee o f  KMA L t d . ,

( i v )  M r. V .N .B h a v s a r ,  A c t in g  P e r s o n n e l  M anager o f  KKA L t d . ,
(v ) M r. K u c is h  Khan o f  Kem al D e c o r a to r s  a t  K u r la

I t  i s  q u i t e  p o s s i b l e  t h a t  KMA L t d . ,  m anagem ent m ig h t h av e ta k e n  
t h e i r  m a c h in e r ie s  and k e p t  b a c k  c u r  m a c h in e r ie s  in  th e  ab o v e -Gocov.'n 
and we a re  e n c l o s i n g  a s e r e s ; cop y  o f  c u r  m a c h in e r ie s  ly in g  in  th e  
Gocov.’n f o r  y o u r r e c o r d .  As th e  m a t t e r  i s  s e r i o u s  and IDA D t c . ,  
m anagem ent i s  n e t  h e l p f u l  we h av e t o  r e q u e s t  you to  k in d ly  h e lp  
us in  a r r a n g in g  f o r  th e  i n s p e c t i o n  and t a k in g  d e l i v e r y  o f  m a c h in e r ie  
f o r  w h ich  o u r  e n c lo y e e -m a n a g e c  Company w i l l  b e  th a n k f u l  to  you f o r  
e v e r .

T h a n k i  n c  y c  u ,

Y o u rs f a i t h f u l l y ,
FCR KAMANI TUBES LIMITED

i

di? © J  AyNEvNO Y 
dLANAGER

A D M IN IST R A T IO N  & PUBLIC RELATIONS

E n d s  a s  a b o v e

■iii, (
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LAL BAHADUR SHASTRI MARG, 
KURLA (NORTH). BOMBAY-400 070.
GRAMS
TELEX
FAX
PHONES

“KAMATUBES" KURLA 
011 734 23 KTL-iN 
91-22-514 6006
514 03 16 © 511 35 78 (5 lines)

R e f  s KTL £ ADREsT J S  s 1 1  s 9 2  

K o v e r a b e r  2 8 ,  1 9 9 2

S h r i  A .P®  K a m a n i  n
M a n a g i n g  D i r e c t o r
&MA L i m i t e d
K a m a n i  H o u s e
R e d d e r  R o a d
B o m b a y ^ 4 0 0  0 2 6  o

B e a r  D i r s

R e s  I n s p e c t i o n  o f  o u r  m a c h i n e r i e s  l y i n g  I n  K a l i n a  Godov.’n  
a n d  t a k i n g  d e l i v e r y  o f  t J  . b y  o u r  r e p '

h e  h e r e b y  c o n f i r m  t h a t  v c  h a v e  s e n t  a  T e l e g r a m  a s  u n d e r  e n  1 8 t h  
i n s t a n t  a n d  c o n f i r m a t o r y  c o n y  ’ ’a s  s e n t  b y  s e p a r a t e  p o s t .

nRE H IV E  BEER G IV E R  TO U E EER STE2D  ? K L T  IR C H Z IS D Y  IT E R S  RRGR K D LIR A  
GOECh’H 7.R.R L IK E L Y  TO DR R D EO V ED /EZSPG SE D  O FT EY YCUR COi-PRHY ( = }
R11TDLY ROTE THDT THE?
rp? R R
J • . ■" . ' 2  [ ./■" . R . . ..............  R . . )  . . . R ' .
i ( . 1 1 urs : r . . . ■ r o i  .■ ■ . r . ... . : : : ' ; , .
... . R (R " ■ S L I  TED . ' J  ■" SB .. R . ‘ A R E  .R R' R R  '. . . ' ...... ..
AU TH O RISED  R E PR ESEN TA TIV E O P KAKDEI TU B ES L IM IT E D  <®)

C -T AV ERR ~ RpRAGZID I E  1S T  KAT IC R  & PEEL)

T> - gy.- " *"?» 2 r * T T~ T ?

Re  n e e ;  u n d e r s t a n d  t h a t  o n  S u n d a y ,  t h e  2 2 n d  I T c v c m b e r ,  1 2  92  m : - s h i n e r  
w e r e  r e m o v e d  f r o m  K a l i n a  Go Go v t u  H e  m o u l d  t h e r e f o r e  l i k e  t o  b e  
i n f o r m e d  v h e t h e r  o u r  m a c h i n e r i e s  h a v e  a l s o  b e e n  r e m o v e d  f r o m  t h e  
K a l i n a  G o d c v x u  I n  c a s e  t h e y  h a v e  b e e n  s h i f t e d  c l s c v . h e r e  v c  v o u l d  
l i k e  t o  h a v e  a n  i n s p e c t i o n  t o  s a t i s f y  o u r s e l v e s  t h a t  n o  h a n d l i n g /  
t r a n s i t  d a m a g e  h a s  b e e n  c a u s e d  a n d  t h e y  a r e  s t o r e d  p r o p e r l y  i n  
s a f e  c u s t o d y ®

T o u r s  f  a l t h f u 1 1 y 6
FOR KRRldlX TUBES L I M B E D

J IA K A G B iT
/ f P i i n j i s T R j a i o B  & P U B L IC  RELAX IC R S

C C e S h r i  P B K a i r
V ic e  C h a irm an
KM1 L im ite d
c / o  • S h r i  A® P ® Kernani
K am ani H o u see
F e d d a r  R oad,

ff i& ffe W A ! KAMANi MARG. BALLARD ESTATE. BOMBAY-400 033. (INDIA) e PHONES 261 9394 •  261 0423
(STEREO OFFICE



c c s  £ h r i  3  K G h o se  
D i r e c t o r  
KI-1A L i m i t e d  
8 2 /9 S  B a l l y e a n j  P l a c e  
P l a t  Ko® 12^ 6 t h  F l o o r ,  
C a l c u t t a  -  7 0 0  019 «

c c s S h r i  3  £ K a n ta n  
D i r e c t o r  
KMA L i m i t e d  
C / o • S h r 1 A . ?  .K a s ta n i  
M ana g i n g  D i r e c t o r  
KKA L i m i t e d  
Karn a n i  H c u se  
F e d c a r  R oad  
B o m b a y -4 00 0 26«

c c s  S k r i  K V I y e r
A s s t e G e n e ra l  M anager ( P r o j e c t  
Bank o f  B a ro d a
C e n t r a l  O f f ic e  
I lake r  Chsmbe r s  
XTicol Facet 
3 a 11 a r c  X .• s  t  a t e  
Bomb ay - 4  00 03 8 •

P i n a n e e }
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DETAILS OF MACHINERY ITEMS LYING IN  KALINA GODQWN s

QT Y © ~” ID S  NT X F l“ DAT E  ""OF ‘  REMARKS
CATION S H IF T IN G

1 * F e a t h e r  E d g e d  Rod
S t r a i y h t c n X n g  M a c h in e  
w i t h  D r i v e  & M o to r  -  
1 HP
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