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MEMORANDUM Olv CONSUMERS' CO-OPEZRATIVE_STORES/
_FAIR PRICE_SHOPS.

H.M.3. strongly favours the idea of organising Fair
Price Shops and Co-operative Stores for industrial workmen in
establishments having 3C0 and more employees and assures its full
co-operation in the said regard.

However, in the opinion of the H.M.S. the task of
organising Fair Price Shops and Co-operative Stores_is not indeed
very easy. There are various aspects of this problem. In this
brief Memorandum H.M.S. has tried to dwell upon some important
aspects amongst others.

In the opinion of the H.M.S. a distinction will have to
be made while organising fair-price-shops and co-operative stores,
H.M«S. submits that to have an economically viable co-operative
units the employment potential should be about 1000. For concerns
emyloying less than that number it would not be possible to
encouraze formation of co-opecative stores, because they would
not be economically self sufficient and, therefore, self relient.
H.M.S., therefore, makes the following suggestions.and observations.

(1) Establishment of co-operative stores in all
establishments having 100C or more workmen in employment.

(2) Establishment of fair price shops in all establishments
having less than 1000 workmen in their employment.

In this regard the H.M.S. submits that neither the
establishment of co-operative stores nor the fair price shop by"
itself will provide sufficient guarantee in regard to the economy
of the organisation concerned unless following pre-requisites arse

assuredly fulfilled.
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(1) Suitable accommodation st nominal or subsidised rent
both in the csse of co-operative stores as well as fair price shogs.

{2) Advance of sufficient working cavital interest fee
as far as possible and 1in any case at a very nominal rate of
interest. Such an advance of working capital should become
repayable only after 5 years and by suitavle instalments.

(3) Compulsion on the local authorities, Co-operative
Housing Societies, the Government Housing Board and the employers
having or going into the construction of housing colonies to
provide for adequate space for the establishment of a co-operative
store, at a very nominal or subsidised rent. H.M.S. submits that
the existing practice of auctioning such premises should be
legally barred.

(4) H.M.S. further submits that in view of the scattered
nature of industriai establishments in metropolitan cities like
Bombay, Madras and Calcutta as well as certain newly emerging
industrial townships the establishment of fair price shops may
not prove to be an efifective solution as in any case it will
create a problem of transporting of the ar#icles purchased by the
workmen to their respective localities.

(5) In addition to the above unless adequate credit
facilities are provided by effecting necessary amendments to the
existing Payment of Wages A4Act, Minimum Wages Axt, Provident Fund
Act and last but not the least into the Co-operative Act, which
today prohibits more or less any business on credit without deposit.
Such amendments are absolutely necessary both from the point of
view of providing credit facilities as well as ensuring recoveries
of the credits given.

(6) In this connection the H.M.S. further submits that
the employers should readily agree or in otherwise condition be
made legally responsible for the remittance of deductions made
by them on behalf pf the emgloyees, who have enjoyed the facilities
of credit from various consumers' co-operatives and/or from the

fair price shops.
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(7) HMeS. submits that in the long run it weuld be
advisable to encourage the workers and particularly those employed'
under the factories having less than 1000 psrsons to join up
existing or newly formed-co-operative societies in their respective
localities.

(8) H.M.S. submits that the trade unions should readily
undertake to encourage the workers to become share~holders of the
existing and/or the newly formed co-operative societies and in
case of those who do not wish to become share-holders for any
reason whatsoever, they be encouraged to pay a very small amount
out of their monthly earnings towards the creation of a deposit
with the employers or the co-operative societies as the case
may be te facilitaste economic funetioning of such units. In the
case of concerns having more than 1000 employees in their employ,
it would be advisable and proper both from the point of view
of economy and utility to sencourage the workers to form co-operative
societies, stipulation to provide working capital has already been
made hereinabove.

(9) H.M.S. further submits that encouragement to the
formation of co-operative societies, however, proper and useful
is not without its own problems. In order that the co-opecratives
should become economically self sustained organisations it is
necessary apart from providing them with the necessary working
capital to enable tuem to have trained personnel to man their
business-administration. 4 need for training the staff required
by co-operative societies is indeed very emminent. The H.M.S.
suggests that the employers should bear the cost of such
training unconditionally.

(10) H.M.S. submits that in order to effectively combat
inflationery tendencies in tne economy it is necessary that the
co-operative societies should be encouraged to have vital concern
and relationship witn the producrs of agricultural goods and
other products. This suggestion, if accepted, if not eliminate
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the middleman, will at-least minimise his influénée anc the
consequences and effects of his lust for profit. g
(11) H.M.S. also submits thet at present the workers find f
it difficult to change their food-grain shops and the greatestl F
difficulty in this regard is caused by the Civil Supply Departmentf
In the opinion of the H.M.S. it should not be difficult for the ‘

Govermment to facilitate such change over if and when needed in »
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speedy and effective manner and without any loss of ration to theg.
L

worker. i
(12) H.M.S. submits that all essential commoditlies, =
artiﬁles of provisions ineluding cloth should be supplied both
in the fair~-.ricce-shops as well as co-operative stores.
(13) H.M.S. is of the opinion that the trade-unions
should be allewed to become share-holders of the co-operative
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tics of the workmen in establishments having 100C or more
employess,

(14) H.M.S. submits that where the Credit Societies
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are in existence and are in the position to go into consumers
activities they should be encouraged ané legally helped po do so.
(15) H.M.S. sybmits that the success of the Scheme entirely
depends upon the adequate and timely supply of all essential
commodities and thelr equiteble distribution in various areas.

This responsibility is primarily of the Govermmert.

K.Re Prabhnudesai.

Ram Mahsadik,

(HeM.S. Reopresent. zives)

1st Pebruary, 1966.
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REVOLUTIONARY SOCIALIST PARTY Telephore : 223801
CENTRAL COMMITTEE
780 BALLIMARAN, DELHI-6. e } \ . .
— Ripon Street,

General Secrelar — 1 \ \
TRII;IB K::‘A’R'ZHAUDHURI e p TP ) \“;\\% 1& Calcutta- 16,

/ (7,-iab-“ ' b 28th September, 1966,
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My dea;/Comrade“bange,

You will remember that on the 9th of August
last when we were externed from Bilhar, we had at the
Patna Air Port, VIP-Room handed over the English copies
of the externment orders served on us to Comrade Jay
Krishna Ambastha, a member of RSP and Advocate of Patna
High Court, to move the HX High Court on the same day
against the orders of externemt. When he came out of the
VIP-Room to get a copy of the Vakalatnama in order to get
it signed by us, he was taken in custody by the police
and the coples of the order that, we had given him, wer e
seized.

Com, Ambastha has filed a Contemnt of Court
case agalnst the Police in the Patna High Court and cited
the four of us as witnesses., The date mf for our appearance
before the court has been fixed as 6th of October, 1966.

Tf necessary our Patna Comrades of the United Opposition
Front will bear expenses. But it is very important that
we should appear before High Court on the 6th, October.

I reaquest you to kindly to come on that date positively

to Patna by 10 A.M.

If you cannot at all come on that date,
kindly indicate on whitch date you can come towards the
third week of November, after the High Court reopens
after Pujah Vacation. Please wire your decision to the
following address @

Ranen Roy,
Advocate,
Jakkanpur,
Patna-1.
Yours sincerely,

i e

Com. S. A. Dange.

Mot & Bodn,
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