
No. 3(21)IA(II)(G)/56
Government of India

Ministry of Commerce & Industry 
,' * i

New Delhi, the 21st May, 1953.

From

To

Shri B. B. Saksena, M.A.fLLB», , ,
•Joint Secretary to the Government of India*

I I

All Members of the Central Advisory Council 
of Industries and Standing Committee of the Council.

Subject:- Appointment of Shri S. N. Haji as a member 
of the Standing Committee of the Central 
Advisory Council.

Sir/Madam,

In continuation of this Ministry’s letter No. l(4)-x 

IA(II)(G)/58, dated the 9th April 1953, on the above subject, I 

am to inform you that Shri S. N. Haji, Chairman, All India 

Manufacturers’ Organization, Bombay, has been appointed as a 

menber of the Standing Committee of the Central Advisory Council 

of Industries to advise the Central Government on matters 

concerning the development and regulation of scheduled industries 

under Rule 17 of the Central Advisory Council-(Procedural) Rules, 

1952.
I - , I ," 1 '• ' , I ' I I I

Yours faithfully, r

(B, B. Saksena).
Joint Secretary to the Government of India.

Copy forwarded to:-
Shri S. N. Haji, 
Chairman,
All India Manuf acturers ’ Organization, 
4th Floor, 
Co-operative Insurance Building, 
Sir Pherozshah Mehta Road, 
Fort, Bombay-1.

/S. M. Banerjee)
Under Secretary to the Government of India*



No. 3(21)lA(II)(G)/57 
Government of India 

Ministry of Commerce & Industry

New Delhi, the 25th ^uh^j^£95$

From
Shri V. V. Nene, , • •,

Deputy Secretary to the Government of India
To

AH Members of the Central Advisory Council 
of Industries and Standing Committee of the 
Council.

Subject:- Appointment of Shri N. D. Sahukar as a member of 
the Standing Committee of the-Central;Advisory 
Council of Industries in place of Shri S.N. Haji.

Sir/Madam,

In continuation of this Ministry’s letter No. 1(4)~ 
IA(II)(G)/5S, dated the 9th April 195$, and in supersession of 
this Ministry’s letter No. 3(21)IA(II)(G)/5S, dated the 21st May 
I95S, on the above subject, I am to inform you that Shri N.D. ,,j 

Sahukar, Chairman, All India Manufacturers’ Organisation, Bombay, 
has been appointed as a member of the Standing Committee of the 
Central Advisory Council of Industries to advise the Central 
Government on matters concerning the development and regulation 
of scheduled industries under Rule 17 of the Central Advisory 
Council (Procedural) Rules, 1952 vice Shri S. N. Haji who is no 

• ‘ » It-

longer the Chairman of the All India Manufacturers’ Organisation 
• , I ’ ' 1

1,1 a

' Yours faithfully,

(V., V. Nene) 
Deputy Secretary to the Government of India,

I I

Copy forwarded to:-
1, Shri S. N. Haji,

. C/CAAll India Manufacturers’ Organisation, 
4th ^loor, Co-operative Insurance Building, 
Sir Pherozshah Mehta Raad, 
F ort,^Bombay-1.

2,. Shri N. D. Sahukar,
M/s. Godrej & Boyce Manufacturing Co, Private Ltd., 
Lalbaug Parel, 
Bombay-12.

X
(S. M. Banerjee)

Under Secretary to the Government of India.



Immediate ’ ' .
Express Delivery,

No. l(6)IA(II)(G)/58 
Government of India 

Ministry of Commerce & Industry

New Delhi, the 14th June, 19^8,

From
Shri V, V. Nene,
Deputy Secretary to the Government of India,

To
All Members of the Central Advisory Council 
of Industries Standing Committee.

Subject: Ninth Meeting of the'Central Advisory 
Council of Industries.

Sir/Madam, 
If I I

I am directed to say that the Ninth Meeting of the 
I I

Central Advisory Council of Industries will be held at 9*30 A.M, 

on Monday the 21st July, 195$ in New Delhi. The exact venue of 

the meeting will be intimated to you in due course.

2. The Agenda for the meeting is enclosed. Notes on the 

items of the Agenda will, follow shortly,

3. I am to request you kindly to let this Ministry know 

preferably by telegram, whether you are attending the meeting. 

If you are attending, your address in New Delhi may kindly be 

intimated.

Yours faithfully,

(V. V.
Deputy Secretary to. the Government of India



Government of India 
MINISTRY OF COMMERCE AND INDUSTRY

NINTH MEETING OF THE CENTRAL ADVISORY COUNCIL OF INDUSTRIES

Date — 21st July, I958.

Time — 9-30 • A-:M.

Place — New Delhi.

AGENDA

(1) Chairman’s address.

(2) General discussion on the economic, .'situation in relation 
to industrial development,- .

(a) Production trends /

(b) Price trends

(c) Review of Foreign exchange position.

(3) Reports of the HeArtewing Sub-Committee of the 
Central AdAdscry Council of Industries.

(4) Annual reports of the Development Councils set up under 
section 6 of the Industries (Development & Regulation) 
Act, 1951*

(5) Report of the Standing Committee of the Central 
Advisory Council of Industries,

(6) Note on Productivity activities since the last 
meeting of tRe Council,

* I

(7) Review of the Small Scale Industries;

(8) Note on the present position of Automobile Industry.

(9) Note on thQ present position of Cement Industry.

(10) Note on the present position of Jute Industry.

(11) Note on the present position of Sugar Industry.
X I I

(12) Note on the progress of Public Sector Projects.

(13) Investigation made into the working of cotton 
textile mills, sugar mills and steel engineering works 
and the appointment of Authorised Controllers or 
issue of directions under the Industries (Development and 
Regulation) ^ct, 1951 <

(If.) Any other subject.



1 I I IIMMEDIATE EXPRESS DELIVERY
No.l(6)lA(II)(G)/5$ 
Government of India 

MINISTRY OF COMMERCE AND INDUSTRY

New Delhi, the 30th June, 195$.

From

Shri V.V.Nene,
Deputy Secretary to the Government of India.

To ,. '
I I

All Members of the Central Advisory Council of 
Industries and Standing Committee. -

Subject: Ninth meeting of the Central Advisory Council 
of Industries to be held on the 21st July, 195$,

Sir/Madam, , ,

Please refer to paragraph 1 of this Ministry’s letter I I
No.l(6)IA(II)(G)/5&, dated the 14th June, 195$ on the subject 

mentioned above. The venue of the meeting will be the 

Commission Room lG’, Vigyan Bhavan, King Edward Road, New 

Delhi.

Please acknowledge receipt of this letter.

Yours faithfully,

(V.V.Nene)
Deputy Secretary to the Government of India



IMMEDIATE ’ , 
BY EXPRESS DELIVERY

No.1(6)TA(Il)(G)/58 ' '
Government of India

MINISTRY OF COMMERCE AND INDUSTRY

New Delhi, the 9th July,1958.

From '

Shri K.C.Madappa, I.A.S., 
Deputy Secretary to the Government and 
Secretary, Central Advisory Council of Industries.

To

All Members of the Central Advisory 
Council of Industries & Standing Committee.

Subject! Ninth meeting of the Central Advisory 
Council of Industries to be held in New Delhi.

• • • 
Sir/Madam,

In continuation of this Minis try1s letter No.

1 (6)IA(II)(G)/58, dated the 30th June, 1958, on the 

above subject, I am directed to inform you that the 

9th meeting of the Central Advisory Council of 

Industries scheduled to be held on the 21st July,1958 

has been postponed and is now likely to be held sometime 

in August, 1958. The exact date and venue of the 
"' / ip 1 • \

meeting will be intimated to you shortly. The,inconve- 
। * >ti • i । <

nience caused may kindly be excused.

Please acknowledge receipt of this letter.

Yours faithfully,

(K.C.JfiB&eppa)
Secretary, 

Central Advisory Council of Industries.



I , I ,< I

IMMEOEATE '' .,
BY EXPRESS DELIVERY,'

No. l(6)lA(IlXG)/58 
Government of India 

Ministry of Commerce and Industry

1 New Delhi, the 17th July, 1953*
From

Shri K.C. Madappa, I.A.S.,
Deputy Secretary to the Government of India
and Secretary, Central Advisory Council of Industries.

To ■ \

All Members of the Central Advisory
Council of Industries.

SUBJECT:- Ninth meeting of the1 Central Advisory Council 
of Industries.

I ( I l' I

Sir/^adam,
In continuation of this Ministry’s letter No. l(6)lA(HXG)/58, 

dated the 9th July, 1958, on the above subject, I am directed to 
infdrm you that the 9th meeting of the Central Advisory Council of 
Industries will be held at 10.00 A.M. on Thursday, the 7th August, 
1958 in the Banqueting Hall, Hyderabad House, llew Delhi.

2. The Agenda for the meeting was forwarded to you under
this; Ministry's letter No. 1(6)IA(II)(G)/5$, dated the 14th June, 
1958. Notes on the items of the Agenda will follow shortly.
3. I am to request you kindly to let this Ministry know, 
preferably by telegram, whether you are attending the meeting. 
If you are attending the meeting, your address in New Delhi may 
also kindly be intimated.

Yours, faithfully,

(K.C,"Madappa)
Deputy Secretary to the Government of India 

and
Secretary, Central Advisory Council of Industries.



BifTLlR MAIL

No.1(6)IA(U)(G)/53
Government of India

MINISTRY OF COMMERCE AND INDUSTRY

Nev/ Delhi, the 24th July, 1958 

From

Shri K.CeMadappa, LA.S., 
Deputy Secret ar-/ to the Government of India and 
Secretary, Central Advisory Council of Industries.

To

Al] Members of the Central Advisory 
Corneil of Industries. ■ 

' • z. 111 
Subjecti Ninth meeting of the Central Advisory 

Council of Industries to, be held ,in New 
Delhi on the 7th August 1958O ,' ? • a J

Sir/Made in, ' .

Please refep to this Ministry’s letter

No.1 (6)jA(II) (G)/58, dated the 17th July, 1958 or? 

the abo'e subject. I am enclosing one folder 

containing notes on items (2) to (13) of the Agenda. 

2. The Annual Reports of the Development Councils 

referroc. to in item (4) of the Agenda may bo found 

in a separate fol~~„ . • • I
Kindly acknowledge receipt of this letter and 

the enclosureo 1 ,

Yours faithfully,

. '(KoC oMadappa) 
Secretary, 

Central Advisory Council of Industries



2 8 NOV 1958 ■' lamadlat;.

H.. l(17)IA(II)(G)/58, 
Government of India 

Ministry of Commerce & Industry

Now Delhi, th© 2 / ^yemb«r, 1958.

From
Shri H. J. Bhojwani,
Under Secretary to the Govt, of India.

To x/ The General Secretary,
All India Trade Union Congress, 
4, Asoka Road,
N». Delta*

Subject:- Reconstitution of the Central Advisory Council 
of Industries. 

• • 
Sir,

I am directed to say that the tenure of certain members 
ef the Central Advisory Council of Industries, set up under section 5 of 
the Industries (Development & Regulation) Act, 1951, has expired on the 
31st October 1956. In this connection a copy of this Ministry's 5^.0. 
2534, dated the 1st November 1956, is enclosed for ready reference. The 
Government of India propose to fill up the vacancies created and to 
appoint thereon 'two/ene/on* representative^) of year Organisation to 
represent the interests of persons employed in industrial undertakings 
in the scheduled industries. I am accordingly to request you to kindly> 
suggest the name(^) of ^two/one/ono suitable person^ for consideration by 
Government. I am to add that although Government would normally not 
object to the nominations made by you, the final choice would be made in 
their discretion.

2. I am also to add that Sax^aoto^^^^^asavada-dnd
MichaelJohn/Shri S. A. Dange/Sferimflti^taiwm^ - the existing 
nominee(y) of your Organisation «pe/is also eligible for appointment.

3. I am to request that a reply to this cenmunication may
please be furnished urgently.

fours faithfully,

(R. J. Bhojwani)
Under Secretary to the Government ef India.



No. 1( 17)1 A(IT)(G)/58 
Government of India 

Ministry of Commerce & Industry

Ka# Delhi, the r vecamber, 1958.

From

Shri A.k. Chakrvarti, 
Under Secretary to the Govt, of India.

To
7

The Canferal Secretary,
All India Trade Union Congress, 

4, Asoka Road,'
Naw Delhi.
Ma MW*' T TWC 1 «•

SUBJECT:- Reconstitution of the Central Advisory Council of 
Indu stri es.

Sir,

T am directed to invite your attention te this 
Ministry’s letter No. 1(17)1 A(II)(G)/58, dated the 27th 
November, 1958, on the above subject, and t© request you to 
kindly expedite your reply.

Yours faithfully,

(A. K. Chakrvarti)
Under Secretary to the Govt- of India.



No <203/^/58
December 31, 195$

Shri A.K.Chakrvarti, ' -
Under Secretary to the Government of India, . » ■
Ministry of Commerce & Industry, 1,
New Dielhi .

Sub: Reconstitution of the Central Advisory 
Council of Industries.

Dear Sir,

Your letter No.l(17)IA(II)(G)/5& dated November 
27, 1953 and reminder dated December 7, 1953.

My organisation does not wish to participate 
any niore in the Central Advisory Council of Industries 
and pence I am not sending any nomination.

The reason for this decision are as follows:

The Council was formed to look concretely into 
the establishment and development of industries in 
the country. Not only questions of policy but even 
those of licensing, location, removal, management and 
workers’ interests were put within the scope of the 
Industries (Development and Regulation) Act, 1951 
and the Council and the sub-committees formed under it.

The ’Licensing Committee’, on which the AITUC 
was never given a place, has totally failed in conforming 
to the policy of the Five Year Plan, as is evident from 
the great muddle in the grant of export-import licenses.

So also the question of location of industries is 
not influenced by the Advisory Council. The fact that 
no clear policy was evident in the location of the oil 
refineries, that hundreds of engineering and other units 
are springing up without any plan, congesting housing 
areas in town layouts, shows that 6n the location 
question the Advisory Council and its Committees can 
do very little.

The most glaring failure of the Council was ’when 
larg^-scale closure of textile mills was taking place, 
many of them due to frauds and bad management, the 
Council did nothing to take over these concerns, despite 
requests from trade unions and consumer interests. 
Many of these closed units were in good condition and 
not obsolete.

The Textile Inquiry Committee Report (1953 - page 39) 
also suggested the use of the Industries (Development & 
Regulation) Act to take over some units but Government 
has rejected just that part of the recommendation, by 
saying that they do not want to have autonomous corporations 
to take over and run such textile units.



page two

But Government has been very anxious to ins tai 
automatic looms and already licenses seem to have been 
issued without even consultation with the trade unions.

Another reason why the AITUC is unwilling to be 
on the Council any more Is that, all these years, the 
Council as advised by Government has excluded the 
AITUC deliberately from all important Committees 
of the Council where concrete decisions are taken, 
we are therefore left with the annual attendance 
at the General Conference, where nothing beyond some 
polite speeches is done.

tfe have come to this decision with great 
regrets, though the AITUC is always ready to do its 
national duty to the proper industrialisation of 
the country, in the interests of the people.

Yours faithfully,

(S.A.DANGE), M.P., 
General Secretary



/~To be published in Part II Section 3 sub-section (ii) of the 
Gazette of India dated the 26th June 1958

Government of India
Ministry of Commerce & Industry

New Delhi, the 23rd June, 1958

ORDER
26 JU!!

S.O
• ’ ' I

,/IDRA/5/Am.(7) • - In exercise of the powers

conferred by section 5 of the Industries (Development and Regulation) 

Act, 1951 (65 of 1951), read with rule 8 of the Central Advisory

Council (Procedural) Rules, 1952, the Central Government hereby appoints 

Mr. J. I. Jamieson to be a member of the Central Advisory Council in 

place of Shri D. P. Goenka, who has resigned, and makes the following 

amendment in the Order of the Government of India in the late Ministry 

of Heavy Industries No. S.R.O. 2534, dated the 1st November, 1956, 

namely: ~

In the said Order, under the heading ”To represent 
their interests of owners of industrial undertakings 
in scheduled industries” for entry No. 14 relating 
to Shri D. P. Goenka, the following entry shall be 
substituted, namely: -

”14. Mr. J. 1. Jamieson,
Chairman,
Indian Jute Mills Association,
Royal Exchange, 
Calcutta.”

Z l(5)IA(II)(G)/58 V

Under Secretary to the Government of India

The Manager,
Government of India Press, 
New Delhi,



I

- 2 -

No, l(5)IA(II)(G)/58-I.

Copy forwarded to:- I I
1. Deputy Audit Officer, 

Commerce, Steel & Mines,
‘ New Delhi.

2. All members of the Central Advisory 
Council of Industries.

3, Mr. J. I. Jamieson, 
Chairman,
Indian Jute Mills Association, 
Royal Exchange, 
Calcutta,

(S. M. Banerjee).
Under Secretary to the Government of India.,.



MINISTRY vF HEAVY INDUSTRIES

ORDER 
I

New Delhi, the 1st November 1956.

s. R. 0. 2534. - In exercise of the powers conferred 

by Section 5 of the Industries(Development and Regulation) 

Act, 1951 (65 of 1951) read with rules 3 and 4 of the 

Advisory- Council/JUx>ce dural) Rules, 1952, the Cent^ 
Government hereby appoints the following to b°

■'embers of the Central Advi^*v~ Industries in

place of the members appointed under the Government of India, 

the late Ministry of' Commerce .and Industry Notification 

No. S. R. 0.2525 dated the 31st July, 1954, whose term of 

off! 0-^Xpi vo kam el y: -

1* Minister for Commerce and Consumer Indus tri as 
and Heavy Industries - Chairman. 

••
TO REPRESJOT INTERESTS OF OWNERS OF INDUSTRIAL 

.UND3RTAKINGS IN SCHEDULED INDUSTRIES.

2. Shri Lakshmipat SLinghanla,
7, Council House' Street,' . .
Calcutta- 1>

3> Shri B.M. Birla, . ;
8, Royal Exchange Place, 
Cal cutta-1» ' ,

4. Shri Arvind N. Mafatlal, *. 1" ■ ,
Mafatlal House, ' ' ■■ <
Back Bay Reclamation, ■ •' •'
Bombay- ls "

5. Shri Babubhai M. China!, r
Pre-sidunt, p
Federation of Indian Chambers- of Commerce^

& Industry,
28, Feroz shah Roed, L-wLCC
New Del hi

6. Mr. W. H. S.-Michelmore,x
• xM/s. Bird & Co. Privat^Ltd-, 

Chartered Ban£\Buildings, 
Calcutta.
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w

7.

-

Mr. G.N. Noel-Tod, 0 . B. E. , 
C/o Messrs Parry & Co. Ltd. , 
Dare House, 
Madra s.

8. Lala Shri Ram,
22, Curzon Road, 
New Del hi j '

9. Shri P. A. Narielwala,
C/o Tata Industries Private Ltd.,
Bombay House,
Bruce Street, 
Fort, ' / '
Bombay- ' '■ .

! IB. Shri Biron Mookerjee,
• 12, Mission Row, 

Cal cutto

11. Shri k. C. Mahindra,
C/o Messrs Mahindra & Mahindra._LJtd^> ' 
.Gateway Building, '
Apollo Bunder, *
Bombay-1°

IS. Shri Ravi L. Kirloskar, 
460/2, 18th Cross, 
Malleswaram ,
Bansal ore-3c

19. Shri P--F. Ramakrishnan, M* Sc. ,(M^I. T. ) , 
Manat ..ng • Director, 
Ramakn Industries (Private) -Ltd.,
Peelamedu I > 0. , ,,
Coimbatore- ' ' 1" r . , " ' ; . ! > ' 1

14."\ Shri O.p. Goenka, . '' Jo^.-
Chaii-msn, 
Indio Jute Mills Association, . v ? K-ca

Royal. Exchange, V ' ri

15. Dre Vi’ j am A. Sarabhai, 
ChTdcmbaram, 
Ahmedt -_13?

16. Shri N Dandekar, 
Managi-ng. Director, 
Cemenc Agencies (Private) Ltd. , 
Cement House, 
121, Queens1 Road,' 
Bombay-1.

TO REPRESENT THE THE INTERESTS OF PERSONS WJZECED-IN 
INUTSTRI AL UNDERTAKINGS IN SCHEDULED INDUSTRIES.

P. T. O.'

17. Shri S'. R- Va s a va da, 
President, INTUC. , 
Textile Labour 'Association, 
Gandhi Mnjoor Sevalaya, 
Bhadra?
Ahmedabad-



18* Mr. Michael John, 
Pre si dent, 
Tata Workers1 Union, 
17 K Road, 
Jamshedpur.

19. Shri S. A; Dange, M.p. , , ,
General Secretary, 
All India Trade Union Congress, 
4, Asbka Road, .. •, , ' '
New Delhi/ - , ' । .

T9 A Shrimati Maniben Kara,
7, Hughes .Road, 
Bombay.

TO REPRESENT THE INTERESTS OF CONSUMERS OF GOODS 
MANUFACTURED OR PRO DICED BY SCHEDJLED INDJSTRISS.

20« Shri Bimal Coomer Ghose, M.P. , 
63/1, Mahanirvan Road, 
Calcutta-29.

21» Mrs. Raksha Saran,
9, Talkatora Road, 
New Delhi.

22*

23*

24.

24 A.

Shri B. P. Singh Roy, o ■ ■ 
Inbia Steamship- House, 
Old- Courts House Utreet,\ 
Calcutta- 1./

Shri Asoka Mehta, M.p.,
5, Dadyseth Road, 
Babulnath, 
Bombay-7.

Dr. K. S. Krishnan, 
Di recto r,
National Physical Laboratory of India, 
Hillside Road, 
Naw Delhi.

Pt. H.N. Kunzru, 
George--To wn, \' 
Allahabad. I t

M.P. , 
V-U <0^
A A. (1A b.

TO REPRESENT OTHER INTERESTS INCLUDING PRIMARY PRODUCERS*

25. Shri A. Ramaswami Mudaliar, M.P. , 
’’India Steamship House”, 
21, Old Court House Street, 
Calcutta- 1.

26. Shri Ramarao Madhaorao Deshmukh, M.p., 
Morsi Road, 
Amravati (Berar),

Madhya Pradesh.

27. Shri Guru Govinda Basu, 
C/o G. Basu & Co. .
6, Hastings Street, 
Calcutta.

P. T.O.



28. Dr* V. K. R. V. Rao, 
Director, 
Delhi School of Economies! 
University of .Delhi, 
Delhi-8.

29* Dr. R. Balakrishna, 
Professor of Economics, 
University of Madras, 
University Buildings, 
Chepauk, 
Madras. •

Z~3(10)IA(GB)/56 J'

Sd/- 
( I 

(B. B. Saksena) 
Joint Secretary to the Govt, of India*

’ Jagdl shf



GOVERNMENT OF INDIA 
MINISTRY OF COMMERCE AND INDUSTRY

' • I
. Review of the progress of industries in India 

during the quarter October - December 1957.

Industrial production recorded further increase 

during the quarter October - December 1957. The General I I • • I •
Index of Industrial production (1951 « 100) at 134.4 in 

October was higher by 2.5 points as compared with the 

corresponding month of the preceding year. November, when 

the Index touched 148.1, registered a greater increase of 

5.8 points and a similar rate of increase over the 

corresponding month of the preceding year was maintained t
in December, with the Index (provisional) at 141.8. The 

increase in production was especially marked in machine 

tools, diesel engines, jute sliver spinning frames, 

domestic refrigerators, winding wires, superphosphates 

and salt. However, a few items, particularly those in 

the group of metal products such as razor blades, hurricane 
<

lanterns and expanded me tai, showed a decline.

(A) Public Sector Projects:-

The production of penicillin (First ►Crystals) by
I 1 ’ ' ' • ' . *

the Hindustan Antibiotics amounting to 65.5 lakh mega
1 • ■ ’ « '', । 1 । • 

units during the quarter under review showed a small 

decline as compared with the preceding quarter and an 

appreciable increase .as compared with the corresponding 

quarter of the preceding year.

The Hindustan Insecticides showed good progress 

in the manufacture of D.D.T. (Technical) , which amounted 

to 183.53 tons during the quarter as against 138.3 tons 

in the preceding quarter and 109.6 tons in the correspond­

ing quarter of the preceding year.

The Hindustan' Machine Tools forged further ahead 
' * ■ • , 1 

with its production programme. 99 machines, including 

9 milling machines (5 horizontal milling machines and 

4 vertical milling machines) were produced during the 
quartet.............



I • ■ . .

' 1 I

- 2 - 
t I I

q^uur-ter- under' re^riew... A-record production of 42 machines 

(35 lathes and 7 milling machines) was attained in 

November. The implementation of the Radial Drill programme 

in technical collaboration withM/s. Hermann Kolb of West

Germany is progressing satisfactorily. For the expansion 

of indigenous production of machine tools it was decided 

in principle to extend special financial assistance to 

this industry, through the N.I.D.C.

The Sindri Fertiliser factory increased its produc- 

‘Jon of ammonium sulphate from 81,231 tons in July^September 

1957 to 92,837 tons during the quarter under review.

In regard to the Neyveli Lignite Project, a

subsidiary contract for the preparation of a detailed 

nroject report on the thermal power station was signed by

the Lignite Corporation with the Soviet Organization, M/s.-

Tec hr. o-export, Moscow. The project is one of the .industrial 
I' ' I '

I . 1 „ l’ I 1 1 1

enterprises to be established in India with the help ,of* the 

500 million rouble Soviet long-term credit. The pilot plant

received under T.C.M. Aid for conducting large scale tests 

on Neyveli Lignite is being erected at the site.

The agreement with U.S.S.R. also covered three other 

projects, namely, Heavy Machine Building Project, Coal 

MiningMachinenyProject ard Optical Glass Project, and 

contracts were given toM/s. Techno-export of U.S.S.R, for

the preparation of detailed project reports.

Substantial progress was also, made by the National 

Instruments Factory which produced Rs. 7.82 lakhs worth'of 

various types of scientific instruments during the quarter 

'•nder review, as against Rs. 5.39 lakhs in the preceding • 

quarter and Rs. 5.84 lakhs in the corresponding quarter of 

the preceding year. Similarly the output of th© Nahan
I • . 1 '

Foundry recorded an increase, from 326 tons in the correspond, 

ing quarter of the preceding year to 449 tons during the 

quarter under review.

The



The National .Small Industries Corporatidn ipade 

considerable progress during the period under review. Two 
' ■ ■-. • ’ ■ 

Industrial Estates, at Okhla and Allahabad, were nearing 

completion. The negotiations withM/s. Imperial Tobacco 

Co, and M/s. Burn and Co, to induce them to farm out their 

Orders for certain components to small units were successful 

and trial order was placed byM/s. Imperial Tobacco Company 

on the Central Engineering Organ. isation at Calcutta. The 

proposal for the manufacture by small units of bolts and 

rivets required in the fabrication of railway wagons by 
I

M/s„ Burn & Co. was followed up. The Allahabad Institute 

actively pursued the proposal to set up small scale units 

lor the manufacture of bicycle components required by M/s. 

Metal Goods Private Ltd. , Varanasi. Follow up action was 

slso taken to explore the possibilities of supplying 

through small units components required by large manufactur­

ers of textile machinery, in the Western Region and of 

bailing studs ar-d certain other items for the textile 

units in the Southern Region, The completion by the 

Corporation of too Russian order for the supply of 2.5 

lakh pairs of shoes was followed by a repeat order for the 

Sv.ppi of 65,00C pairs. A similar order was received 

from Poland, while Burma evinced interest in certain 

hardware items and locks and China, in cycles. 

Private Sector Projects:- • •

Many of the projects in the private sector achieved 

satisfactory progress during the quarter under review. M/s. 

Hindustan General Electric Corporation, Calcutta commenced 

production of IVC. Switches under their expansion scheme. 

A new namely,'M/s. E.M.C. Works, Karlpur,, tf oh' the

manufacture of disconnecting switches, pole' mounting fuse 
1 1 * 1 I.

‘ . • • I »
and pins and other hardware items also commenced production 

on a limited scale. The manufacture of H,S, meters • by 

GaEcC? Calcutta, electric motors of M/s, A.E.I. Manufactur­

ing coq Ltd,, antibiotics by Sarabhai Chemicals and lamps



byM/s. Oldham and Sons, India Ltd, under their expansion 

projects was also begun during the period. Full 

production under their expansion schemes was also achieved 

byM/s. Metropolitan Springs Ltd., Bombay, in the manu­

facture of leaf springs and parts, M/s. Rampur Eng. Co. 
I

Ltd., Rampur in the assembly of bicycles, M/s. Dunlop 

Rubber Go^(India) Ltd., Calcutta, in latex foam products, 

M/s. Lakshmiratan Engineering Works, Faridabad in Diesel 

engines and M/s. Goetze India Ltd., New Delhi in piston 

rings. Trial production was started byM/s. Rohtas
I 1 '

Industries for the manufacture of M.G. and fine paper.

Straw Products Ltd. Bhopal began trial production of 
. ’ » I •

duplex boards andM.G. pressings. Hindustan Refractories, 

Calcutta commenced manufacture of fire bricks. 'Manufacture 

of crockery and sanitary-ware by Research Industries Ltd., 

Calcutta, was also begun during this period. Among the 

new units, M/s. Orient Paper Mills Ltd., Brijrajnagar 

began trial runs of its caustic soda/liquid chlorine 

plant, as also M/s. Sonawala Industries (P) Ltd., Bombay 

which has undertaken solvent extraction of oil cakes.

The Bharat Mining Corporation, Calcutta commenced 

production of fire bricks, fire clay and fire cement. 

M/s, John Fowler and Co. Ltd., Bombay which has under­

taken the manufacture of filters and spare element 

began manufacture in respect of the latter. Part 

production was achieved byM/s. Payen and Taibros, 

New Delhi in the manufacture of gaskets.
I ■ ' , . ’ /

The manufacture of a few new articles was also 
'* * 

taken up during the period. Mention may be made of the 

production of blower motors byM/s. Gandhi Electrical 

Industries and of benazytzine tablets and neomycin 

sulphate byM/s. Glaxo Laboratories, Bombay.
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Licences issued:-

During the quarter under review 61 licences were 

issued under the Industries (Development and Regulation) 

Act. These included 16 for the establishment of new units, 

29 for expansion of existing units, 2 for carryover and 

expansion/ and 14 for the manufacture of new articles. 

Industry-wise, 2 of these licences were for iron and steel 

structurals, 3 for other products of1 iron and steel, 2 for 

electric lamps, 2 for textile machinery, 2 for chemicals, 

3 for dyestuffs, 9 for pharmaceuticals and drugs, 11 for 

textiles, 3 for paper board and straw board, 2 for sugar, 

4 for fermentation industries, 3 for vegetable oils and 

one each for glycerine, cosmetics, rubber tyres and 

tubes, other rubber goods, leather and leather goods, 

glass, laboratory-ware, chinaware and pottery, portland 

cement, heavy chemicals, automobiles and ancillaries, 

electrical equipment, electric fans, fuels, and iron and 

steel pipes.

A brief review of the trends in the production 

of the major commodities is given in the following 

paragraphs.

I. Basic Industries

(1) Coal: - The production of coal which was of the 

order of 10 million tons during July-September 5-957 and 

October-December 1956 increased, by about 11$, to 11.5 

million tons during the quarter ending December 1957. The 

increase was a result of a few new collieries having gone 
। । i,i ' । ।'11

into production.

(2) Pig Iron:- The production of pig iron amounted 

to 495 thousand tons during the quarter under review as 

against 453 thousand tons in the.preceding quarter and 

498 thousand tons in the corresponding quarter of the 

preceding year, Thore was thus a small increase of 9$ over 

P.T.Oa
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the preceding quarter and a negligible decline of 

about 1^ over the corresponding quarter of the 

preceding year. The improvement over the preceding 

quarter is attributable to better utilisation of 

existing capacity. 1

(3) Finished Steel:- As against 331 thousand 
' . 1 _

tons in July-September 1957 and 338 thousand tons in 

October-December 1956, the production of finished
, . 1 • ■ • 

steel during the quarter under review amounted to

338 thousand tons. While it remained steady/as 

compared with the last quarter of 1956, production 

showed a small increase of 2 per cent over the preceding 

quarter.

(4) Cement: - The production of cement during

the quarter under review was 16 lakh tons as against

13 lakh t

tons in t

;|ons in the preceding quarter and 12,8 lakh

;ae corresponding quarter of the preceding year

The increase as compared with both the quarters was 

therefore, substantial, having been of the order of 

22 per cent and 25 per cent respectively

The increase may be attributed to the coming 

into production of one new cement factory and of the 

expansion projects of two factories.

A significant development in the industry 

during thq quarter was the arrangements made by some 

of the cement factories for the procurement of capital 

equipment through the agency of T.C.M. Aid Fund.

II. Textile Industries: '

(1) Cotton yarn and cloth:- 444 million lbs. of 

cotton yarn and 1285 million yards of cotton cloth were

produced during the quarter under review. This may be 
/

ccmpared with the production of 445 million lbs. of yam 

and 1323 million yards of cloth during the preceding 

quarter and 437 million lbs. of yarn and 1353 million
I , 1 • ' ■ • . ; ■

yards.<....
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yards of cloth in the corresponding quarter of the preceding 

year. Although there was a negligible increase over the 

corresponding quarter of last year in the case, of cotton 

yarn, the other comparisons show a small decline in both 

yarn and cloth. A shift in the pattern of1 production from 

coarser to finer varieties of cloth and larger accumulation 

of stocks with some of the units was responsible for this 

decline.

(2) Jute manufactures:- 26 8 thousand tons of jute

manufactures were, produced during the quarter ending 

December 1957, as against 254 thousand ton-s in July-September 

1957 and 249 thousand tons in October-December 1956. This 

showed an increase of about 6 per cent over the preceding 

quarter and 8 per cent over the corresponding quarter of 

the preceding year. • t

(3) Woollen and worsted yarn & fabrics:— There was

an improvement in the production of these items. As against 

r'.5 million lbs. of yarn and 4.2 million yards of fabrics in 

the preceding quarter and 6.8 million lbs. of yarn and 4.3 

million yards of fabrics in the corresponding quarter of the

preceding year, the quarter under review recorded a produc- 
। > 11 • । ii

tion of 7.9 million Ibs^ of yarn and 4.7 million yards of

fabrics. •' •

III. Non-ferrous metal industries: •

The quarter under review witnessed a production of

1987 tons of aluminium, 139 tons of antimony, 2042 tons 

qf copper, 902 tons of lead, 88 tons of non-ferrous pipes 

and tubes and 5295 tons of brass and copper sheets and 

circles. While aluminium, antimony, copper, and non-ferrous 

pipes and tubes recorded a decline amounting to 0*5^, 9.1^, 
। 1 • . •

3^ and W respectively over the preceding quarter, lead> 

and brass and copper sheets and circles recorded increases 

amounting to 18^ and 8^ respectively. The position was 

better as compared with the corresponding quarter of the

preceding.• •
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preceding year, aluminium, copper, lead and brass and 

copper sheets and circles, registering an increase of 

17%, 5%, 15% and 22% respectively. Antimony, however, 

showed a decline of 12%. A larger decline of 24% was 

witnessed in the case of non-ferrous pipes and tubes.

In order to cater to the increased demand, the

existing plants in both aluminium and copper worked at 

full capacity. The decline in antimony production was 

due to the shortage of imported antimony ore.

IV. Metal Products:

65 million (Nos) of razor blades, 709 thousand

(Nos) of hurricane lanterns, 575 thousand (gross) of crown cork 

22 thousand (Nos) of oil pressure lamps, 5 thousand tons 

of bolts,, nuts, rivets and dog spikes, 261 tons of

expanded metal, 1949 thousand (gross) of wood screws, 

o82 thousand (gross) of machine screws add 897 (Nos) 

of duplicators are estimated' to have been produced.' ' 

during t(he quarter under review. As compared with 

production during .the preceding quarter, crown cork (

and oil pressure lamps recorded a substantial increase * / *
of aboutj 31%, while the increase in duplicators, having 

been 157%, was marked. Machine screws recorded a small 

increase of 2%. In the other items there was a decline, 

which was substantial in hurricane lanterns, (22%), bolts, 

nuts and rivets and dog spikes (25%) and small in razor 

blades (3%), wood screws (3%) and expanded metal (13%).

A comparison with the corresponding quarter of the1 

preceding year showed a substantial decline in razor 

blades (27%), hurricane lanterns (49%), crown cork 

(38%), expanded metal (48%) and a small decline in wood 

screws (4%). There was improvement in the remaining 
। । 

items, oil pressure lamps recording a small increase 

of 7%. Machine screws recorded a more substantial 

increase (19%). A still higher increase of 32% was 

noticed in duplicators.
P.T.O.
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The decline in the production of some of the items 

in this group such as razor blades, wood screws, and 

hurricane lanterns was due to difficulties in procuring the 

required type of raw materials, either indigenous or imported* 

The marked increase in the production of duplicators was due 
\ 

to the fact that one of the existing units which had been 

closed for a long time, resumed production during the quarter. 

The increase in machine screws was due to part implementation 

of the licensed schemes. In other cases the improvement 

resulted from better demand in the market and higher utilisation 

of existing capacity.

V. Machinery:

Among the items falling under this group production 

amounted to 42.8 thousand (Nos) in sewing machines', 6.1 
I ‘ I ' / • , I I

thousand (Nos) in diesel engines, 16.9 thousand ,(Nps) in 
• । 1 

po/jer driven pumps, 581 (Nos) in calico looms, 307 ring­

spinning frames, 41 jute sliver spinning frames, 719 thousand (. 
lbs. of grinding- wheels and 176 tons of cotton and hair 

betlting. In addition, machine tools valued at Rs.71.2 lakhs 

arc estimated to have been produced during the quarter under 

review. As compared with the preceding quarter, sewing

wp.,

spinning frames, grinding wheels, cotton and hair belting 

and machine tools recorded an increase. The increase ranged 

frcm about 6% in machine tools to as much as 114% in grinding 

wheels. Calico looms and ring spinning frames, however, 

showed a decline of 23% and 13% respectively. Production 

was higher over the corresponding quarter of, last year in 

the case of sewing machines (21%), diesel engines (43%), 

power driven pumps (34%), jute sliver spinning frames (46%) 

and machine tools (92%). Ring spinning frames, grinding 

wheels and belting, however, recorded a decline which was

about 11% while in calico looms the decline was still

higher, being 21%.

P.T.O.
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There was a rise in the production of sewing

machines because one of the existing units implemented 

its expansion scheme and a new unit went into production 

during the quarter under review. In the case of jute

sliver spinning frames, machine tools, diesel engines 

and power driven pumps, better offtake was responsible 

for increase in production. The decline in the 

production of belting was due to unsteady market 

conditions. ■. ■ ,, /

VI. Vehicles:

°1C thousand (complete) bicycles are

estimated to have been manufactured during the quarter 

under review as against 198 thousand in the preceding 

quarters and 201 thousand in the corresponding quarter 

of the preceding year; thus showing a sizeable increase 

over both the quarters< Besides this, parts of bicycles 

valued at Rs. 53 lakhs were also produced, which was, 

however, slightly lower (10%) as compared with the 

corresponding quarter of last year and substantially 

lower (24%) as compared with tine quarter ending 
*1 ' • .

In regard to -utomcLllcs (all sortsj5 the

production of which amounted to 7938 (Nos) during the 

quarter ujader review, the position showed some improve­

ment over the preceding quarter, but it was not so good 

as in the con e sponding quarter of last year. The 

production of piston rings and pistons amounted to 605 

thousand &nd 43 thousand respectively. This showed a 

deterioration except in piston rings, the production 

’’hich increased substantially as compared with that 

in the corresponding quarter of last year.

The small decline in the manufacture cf automobiles

was due to the difficulties experienced by producers 

in obtaining from abroad the necessary raw materials in

P.T.O
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of foreign exchange 

difficulties* The bicycle industry augmented its production 

by increasing the capacity of one of th® existing units and 
’ ' / I

as a result of some new units having gone into production.

VII. Electrical Indus tries:1 1 ■'

The production of the items under this group during 

October-December 1957 was as follows

Conduit pipes, 2623 thousand R.ft;_ dry cells 

35 million cells; electric motors 130 thousand 

H.P.; Storage batteries 82 thousand (Nos);

Power transformers 323 thousand K.V.A.; electric 

lamps, 7640 thousand (Nos); electric fans 140 

thousand (Nos); radio receivers 52 thousand (Nos)-; 

domestic refrigerators 342 (Nos); bare copper 

conductors, 2220 tons; winding wires 291 tons 
* • I *

and house service meters 84 -.thousand (Nos).

In comparison with the. preceding quarter, 

with the exception of conduit pipes (9%), dry cells 

(23%), power transformers (2%) and electric lamps 

(9%) which showed a decline, all the items in this 

group recorded an increase ranging from 2% in 

electric motors to 43% in refrigerators.

As compared with the corresponding quarter of 

the preceding year production was higher in electro­

motors, storage batteries, house service meters, 

power transformers, electric fans, radio receivers, 

domestic refrigerators and winding wires, the most 

conspicuous increase being in electric fans (51%), 

domestic refrigerators (52%) and winding wires (64%) 

Conduit pipes, dry cells, electric lamps and bare 

copper conductors, however, recorded a decline which 

was considerable (24/25%) in conduit pipes and dry 

cells.
- , ' V ' ■ V

•, . • ' ■ । i
> ■ ■ ? ’ 

" ' , ■ ' ' 1 • P.T.O. i' L I 1 .
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The demand for fans is increasing and this 
' I

has given an impe’tus to the industry. As a result, ’ I I ■
1 * 1 I I * t / 'some of the expansion schemes already licensed Wepe 

implemented and the existing factories utilised ,' / 

their capacity more fully. Similar reasons 

accounted for the marked increase in the produc-

.fcion of winding wires. In the case of refrigerators, 

the increase in domestic -production was mainly due 

to the restrictions placed on imports with a view 

to helping the indigenous manufacturers.

V111. Basic Chemicals:

48 thousand tons of sulphuric acid, 33 thousand
I 1 ■ ,tons of -superphosphates, 11 thousand tons of caustic soda, 

24 thousand tons of soda ash, 4 thousand tons of liquid 

chlorine J 1.4 thousand tons of bleaching powder and 96 

thousand tons of ammonium sulphate were produced during 

the quarter under review. With the exception of sulphuric 

acid, superphosphates and bleaching powder, all the items 
J 

in this group witnessed an improvement over the preceding 

quarter. As compared with the corresponding quarter of 

preceding year, however, 4 items namely soda ash, liquid 

chlorine, bleaching powder and ammonium sulphate showed a 

small decline ranging from 3% to 11^. Sulphuric acids, 

superphosphates and caustic soda recorded improvement, 

superphosphates showing the most noteworthy increase (59^).

Tpe decline in the output of soda ash was mainly the 

result of i the lower production by one of the units due to 

plant trouble. In the case of caus.tic soda although there 

was "go-slow" tactics on the part of labour in one of the 

units and lower rate cf production in another which resumed 

production after a strike, production was maintained at a 

slightly higher level. The small decline in the production 

of bleaching powder was due to the diversion of liquid 

chlorine to D.D.T. The improvement in the production of 

P.T-n



sulphuric acid is attributable to increased demand for the
| •: •' -> ;

acid by the chemical and the superphosphates industries.
- ,., . . -'j • v

IX. Chemical Industries:

The levels cf output attained by the various items

in this group during the quarter under review are as

follows

Dyestuffs, 1811 thousand lbs.; matches 145 thousand

,28.thousand tons;^, 
cyl * ' ' ’ .. - " ’’ .• *glue, 6 thousand cwts; plastic mouldings 901 thousand 

: . ... ‘ ’ ■' §
gross; rayon (viscose and. acetate), 3 thousand tons;

and staple fibre, 1487 tons. While dyestuffs (21%),
- j ;

plastic mouldings (3%) and staple fibre (29%) recorded

a decline over the preceding quarter, the other items 

showed increases ranging from 1% to 13%. As spared

with the corresponding quarter of the preceding year, 

with the exception of dyestuffs and staple fibre which 

suffered a decline of 4% and 26/6 respectively, all 

items recorded, an increase which ranged from 1.4% 

in matches to as much as 39% in rayon.

X. Miscellaneous Industries: 
’ - . - . >3. < 
(1) Glass and Glassware:- The production of sheet 

> under . ,
glass during the quarter/re view amounted to 19.2 million 

r p ?.o:?1U . i" s -' ~ .. : * u-*.: •
^T.^q.ft. , as against 11.8 million sq.ft, in the preceding

• quarter and ’14.8 million.sq.ft, in the corresponding quarter 
• M

of the preceding year. This reveals a considerable increase 

of 30% over the corresponding quarter of last year and a 

still more substantial increase of 63% over the quarter 

July-September 1957. An Improvement, though of1 lesser 

magnitude, was also noticed in glassware (excluding 
'I I 

laboratory glassware and glass sheets), the production of

which amounted to 34 thousand tons during the quarter ”^er., 

j review as against 30 thousand tons and 29 thousand tons in 

■ the preceding quarter and the corresponding quarter of

last .year respectively. ■■ ■

; . P.T.O. ;
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. . - 14- ; '■ .

Despite the fact that no new factory ,ccnne. into 
1 I

production during the quarter, there was a considerable

increase in production which points to a better utilise

tion of the existing capacity owing to increase in demand

of

to

as

(2) Linoleum:- There was a substantii decline

31% to 37% in the production of linoleum which amounted

63 thousand lineal yards during the quarter under review 

against 100 thousand yards in the preceding quarter and

91.5 thousand yards in the corresponding quarter of the

preceding year. This was stated to be due to accumulation

of stoqks and booking difficulties in the railways

(3) Paper and Paper Boards: 56.5 thousand 1 tons of

paper a|nd paper boards are'estimated to have been manufactured

during October-December 1957 as against 51 thousand tons in

the preceding quarter and 50 thousand tons in the corresponding

quarter of the’ preceding year, thus showing an increase of

10 to 14 percent Some of the schemes which had been

completed earlier went into full production during the

quar ter 're suiting in increased output

(4) Plywood: The provisional figures available’• i'll'
indicate that there was a nominal decline of 1% to 2%

in the production 

sq.ft, during the

of plywood which amounted to 28.1 million 

quarter under review as against 28.5 

million aq.ft. in the preceding quarter and 28.6 million 

sq.ft, iip the corresponding quarter of the preceding-year. 

The small decline was due to normal fluctuations in demand.

(5) Tanned hides: There was a small increase of 6% 

in the production of tanned hides during the quarter as 

compared with the preceding quarter, although as compared 
• I

with the corresponding quarter of last’year, the position 

had deteriorated slightly. Output during the quarter 
: • । . 
1amounted to 571 thousand (Nos) as against 540 thousand (Nos)

in JulywSeptember 1957 and 627 thousand (Nos) in October- ♦
December 1956. The fall in production was attributed to the 

. • 1
restrictions placed by some of the States on cow slaughter*

P.TWO.
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(6) Footwear: 1818 thousand pairs of leather 

footwear and 10.6 million pairs of rubber footwear'were 

produced during the quarter under review. While rubber 

footwear showed a small improvement over both July •■September 

1957 and October-Dec ember 1956 , leather, f'ootwp ax' rec orded a 

small decline over the preceding quarter, although it showed 

a slight improvement over the corresponding quarter of the 

preceding year. The improvement in the case of rubber 

footwear was due to better demand.

(7) Tyres and Tubes: 226 thousand (Nos) automobile

tyres, 195 thousand (Nos) automobile tubes, 1577 thousand 

(Nos) cycle tyres, 1618 thousand (Nos) cycle tubes, 10.5 

thousand (Nos) tractor and aero tyres and 11.4 thousand 

(Nos) tractor and aero tubes were produced during the quarter 

ending December 1957. All the items.recorded a decline 

ranging from 8% to 25% in comparison with the quarter 
t ' 1

immediately preceding. The position was, however^ somewhat 

better as compared with the corresponding! quarter of last 

year with cycle tyres and tubes showing a small increase I . I ' •
and tractor.-and aero tyres and tubes, a substantial increase. 

These variations were due to normal fluctuations in demand 

and to the fact that production of the various items in this 

industry are interchangeable depending on demand..

(8) Sait: As against 13.9 million mds. in the 

preceding quarter and 4.6 million mds. in the corresponding 

quarter of the preceding year, 7.4 million mds. of salt 

were produced during the quarter under review. This showed 

a marked increase of 63% over the corresponding quarter 

of "last year, although there was a decline of 47% over the \ 
preceding quarter which was due to seasonal factors. \

(9) Sugar: The production of sugar increased from 

25 thousand tons in July-September 1957 and 451 thousand 

tons in October-December 1956 to 481 thousand tons In the 
i • ' • , ' i" ' ' ' ' '
quarter under review, While the striking increase over the 

' . ' " i' '
previous quarter was due to seasonal factors, the .increase of 

P.T.O.



*7^. o orro a ponding quarter of last year is significant
- ‘ I '

This was mainly due to better sugar cane crop. A few new 

units a^so came into production in the Bombay State.

(10) Vanaspati: The output of the vanaspati industry, 

increased from 65 thousand tons in July-September 1957 
and 59 thousand tons in Oc tober-Dec ember 1956 to 77 

thousand tons during the quarter under review. The 

increase was substantial, having been 18^ over the 

preceding quarter and 30^ over the corresponding quarter 

of the preceding year. The increase was attributed to 

better demand. . ■'

(11) Power and Industrial Alcohol: , The output 

of the power and industrial alcohol industry increased 

from 4.3 million (bulk) gallons in the quarter ending 

September 1957 and 4,4 million gallons in the-quarter 

ending December 1956, to 4.65 million gallons in the 

quarter under review. The increase, however, was small., 

having been 9^ and 5% respectively, and was due to increase 

in demand.

(12) Ref rac torie s : The production of refractories 

which amounted to 95 thousand tons during the quarter 

under review, as again^93.6 thousand tons in July-September 

1957 and 83 thousand tons in October-December 1956 recorded 

a small increase of 2% over the preceding quarter and a more 

substantial increase of 15^ over the corresponding quarter 

of the preceding year. Although there was some addition 

to the existing capacity, the increase in production was 

not very considerable since the new units came into 

production only at the fag end of the quarter, , / - .
, yy,''- \

1 ; ■ * 
0 0 o-x-x-x-x- -X-X-



STATEMENT - II

Statement showing licences issue d^Q-Undu^tri-airundertakings during 
_ -_____“"TOe^quarte r October-December 1957

S.No. Sche­
duled 
Indus­
try 
No.

Name of the Scheduled 
Indus try

New
Units

Substan­
tial ex­
pansion

For 
carrying 
on and 
substan- 
tion ex­
pansion

New
Articles

For carry­
ing on 
bus ine s s

*

Change 
of 

location
Total

1 1 Metallurgical Industries

A (4) Iron & Steel Structurals 1 - - • 1 - 2

(5) Iron & Steel Pipes 1 - — - •M - 1

(7) Other Products of Iron -& Steel 1 - 2 - 3

2 2 (1) Fuels: Mineral Oil, Motor and 
aviation oils, diesel oil, 
kerosene oil, fuel oil, diverse 
hydro oils and their blends, 
syrthe tic f ue Is , lubric a ting 
oils and the like

1 - — ** M» — — 1

3 5 (3) Electric Fans - - 1 - Mb M* — 1

< (4) Electric Lamps .1 1 - / 2
V

-
(9) Electric Equipment, house-hold 

appliances such as electric irons, 
heaters and the. like

1 MH •• 1

*

r

7 (5) Automobiles (motor cars, buses, 
trucks, motor cycles, scooters 
and the like)

1 — •• •M •M MB 1

b 8 A(l) Textile Machinery — 2 - •M «M MB 2 P-T



S TA WIEN TSoMo. Sche­duled Indus -
_~__II (Contd. )Name of the ScheduledIndus try

co 2New i Units t w t V* o. m — m» — NewArticle s For carry­ing, on_____~busine s s C han geof _____ "• n ,. m> ——Subs tan- tial ex- pnn.M.on— For carryingsubstan­tial ex­pansion
loca iontryNo, in

6 19 (1) Chemicals: Inorganic 1 2Heavy Chemicals(2) Organic Heavy Chemicals *• 1 — - - - 17 21 Dyestuffs 1 2 - - - 38 22 Pharmaceuticals & Drugs 3 - - 6 •• — 9-9 23 - (1) Textiles made wholly or inpart, of cotton including - 11 — — - 11I cotton yarn, hosiery & rope
r 24 (3) Paper board & straw board 1 2 — - - 3
J1 25 Sugar 2 - — - ** - 2
i2 26 (1) Fermentation Industries - -Ale ohol 1- . 2 ) - _ - -f - 1 SE & ) - •• •• 4 •! - - shifting. - - _ - _
r ' 28 (1) Vegetable Oils 2 1 - ' — — 4* 4» ----- ' 3
V - ‘ 29 (2) Glycerine - 1- - - — * _ _ 1r5 29 (3) Cosmetics I - 1 ‘ - - — — 130 (1) Rubber Tyres & Tubes 1 - - - _ ■ - 1- . ~~ (4) Other Rubber Goods - r •* 1 •*» - ' - 1 '
A7’’ :5-3i Leather, Leather Goods & Pickers - - 1 ■4

4 133 Glass 1 - — •• - 1(5) Glass Laboratory ware •— — 1 — 119 34 (4) Chinaware & Pottery - - - - - -20 35 (1) Portland Cement 1 - - — - 1Total:- 29 2 14 *4 — 61



3 -STATEMENT - I (Contd. )S.No. Name of Industry Unit 0c tobcr-Dec ember July - S e p tejmbe r October-De cend___ ___________________ —----------- ---------- 1957 19567e Electrical Industries : (C on td.) *
H H H NH OO C

DC 1 Electric Fans) Radio Receivers) Domestic Refrigerators) Bare Copper Conductors) Winding Wires) House Service Meters
tOOO Noso Nos.Nos. Tons Tons Nos.

139.8853,867342 2,220.00 ’291.0083,778
132.3045,750 2401,800.00- 270.0081,300

92.48 44,3252252,490.00177.00 77,0948. Basic Chemicals: -
1) Sulphuric Acid2) Superphosphates3) Caustic Soda4) Soda Ash5) Liquid Chlorine6) Bleaching Powder7) Ammonium Sulphate9* Chemical Industries:

’000 Tons n iiTons 
n 

1!I!’000 Tons
47.7033.0011,025.00 23,874.003,936.001,356.0096.00 :

51.8244.21 10,140.00 21,270.00 • 3,750.00 1,470.0093.86
41.3820.82 10,821.00 24,990.004,074.001,407.00107.72

1)2 s!456,‘ 7)
1 Dyestuffs• Matches - . .1 Soap (Organized Sector) - Glue1 Plastic Mouldings1 Rayon (Viscose & Acetate) Staple Fibre

»000 Lbs.” Cases” Tons” Cwts.” GrossTons 
it

l,810.99-_* 144.7628.38: .6.42 - . -*901*20'3,077.or':1,486.92
2,302.38142.3026.505.85929.702,712.242,097.64

1,887.56142.7025.615.54884.102,213.492,017.05
*Pro visional
-x- A ppr ox ima to ly

P.T.O.



STATEMENT - I (C ontd. ) 4 \

S.No. Name oi industry____________ __________llnxt_________ October -D comber-] 957 *• ou p tcynt)© r 1957 Uc t o be r -De c embe1956 r Remarks*---- — — * —• ** ■' -• — Ml •— <4 • ••• w’ - ~ —• -* ' • *- — ----  - — r. — — •• — •“ MV * - •• *—• ’ — —• wav103 Miscellaneous Industrie»:1) Sheet Glass ?000 Sep ft. 19,200.00 11,790.00 14,820.002 Glassware (excla Laboratory Tons c oa to fv o to 29,674?00 29^244.00 •-•ProvisionalGlassware & glass ‘sheets)3 Linoleum *000 Lin.Ydsv 63.30 100.32 91,50>4, Paper & Paper Boards n Tons *56 . 51 51,12 49.60 --■Estimated5 Plywood ri Sq.Ct, <:-28.]14o03 28.541,27 28,591.34 -^-Provisional6 Tanned Hides •* Nos. 570.7,4 540.33 626.96• 7 Footwear, Leather 11 Pa irs 1,817a91 1,971.11 1,730^708 i Footwear, Rubber fl n 10,589.64 9,150.06 9,864.529 Automobile Tyres n Nos. 225.61 251.52 226.0410 Automobile Tubes n Nos. 195.45 244.18 235.9811 Cycle Tyres 11 n 1,576.74 1,826.27 1,556.3812 I Cycle Tubes ri ii 1,617.77 1,749.58 1,504.0415 Tractor & Aero Tyres Nos. 10,551 14,004 8,92214 Tractor & Aero Tubes t 11,436 12,909 8,34615; Salt 1000 Mds. 7,448.00 13,930.00 - -4,573.0016 i Sugar ii Tons 481.00 - 25.43 451.0017; f Vanaspati n ti 76.91 65.00 59.2718) Power & Industrial Alcohol ii Bulk' Gals. 4,651.68 4,283.60 -4,425.2419) Refractories - ’ »» Tons • -*95.22 93.60 82.94 -x-Pro visional



STATEMENT - I

STATEMENT SHOWING PRODUCTION OF MAJOR INDUSTRIES IN OCTOBER-DECEMBER 1957, IN THE 
PRECEDING QUARTER, AND THE CORRESPONDING QnARTER_0E_1556------------- ---------

P.T.O.

Oc tober-December July-September Oct.-Dec.
S.No. Name of Industry Unit 1957 1957 1956 Remarks

1. Basic Industries:-

1) Coal *000 Tons 11,503.83 10,351,00 10,178.87
2) Pig Iron (Basic,Foundry

& Direct Castings) ” ” _ 494.91 . 453.43 498.20
3) Finished Steel " ” ? 338.03 331.10 337.70
4) Cement _ 1,607.91 1,317.00 1,282.07

2. Textile Industries:

1
2'
3

3. Not

) Cotton Yarn Mill. lbs. 444.24 445.11 437.22
) Cotton Cloth ” • Yds. 1,285.10 1,323.42 1,352,72
) Jute Manufactures *000 Tons 268.20 253.80 249,10
) Woollen & Worsted Yarn *000 Lbs. ’ - 7,882: 7,532 6,776
) Woollen & Worsted Fab rics *000 Yds. 4,700 4,263 4,272

1-Ferrous Metal Industries:

H O
Q tO 

lO 
tC> 

o
 ]

I 
SI•

/ . ' • ’ - - . -
) Aluminium Tons ' 1,986.87 1,997.30 1,695.00
I Antimony - ", -‘I. 139.08 153.00 158.10
1 Copper , ” "'.' 2,041.98 2,100.00 1,943.10
1 l£ ad ” 901.98 762.00 784.20
i Non-ferrous pipes and tubes ” ’ 88.14 107.10 115.05
i Brass & Copper Sheets & Circles ” ' *5,295.00 4,895.00 4,344.39 * Provisional

;al Products: . •
1)
2)
3)
4)
5)
6)

• Razor Blades Mill.Nos. *63.02 ■ 65.15 86.61 -x-Provisional
Hurricane Lanterns *000 Nos. *708.63 911.60 1,388.89 * Provisional
Crown Corks *000 Gross *575.41 438.60 930.74 * Pro visional
Oil Pressure Lamps *000 Ncs. *21i62 15.50 20.24 ^-Provisional
Bolts, Nuts, Rivets & Dog Spikes *000 T< hs *4.85 ’6.50 3.77 -^Provisional
Expanded Metal Ton’ *261.00 . • 301.00 505.00 *Incompletc



STATEMENT - I (Contd.)

S.No. Name of Industry Unit 0c tober-December July-Se p tember 0ctober-De c em be r .-Remarks
— .. ------------------- 1957 1957 3 956

4. Metal Products: (Contd. ) -

7) Wood Screws
8) Machine Screws
9) Duplicators

’000 Gross H H
Nos.

*1,948.50
*381.60 
• 897

2,006.60
373.10 
349

2,033.10 4
320.40 4
681

{•Provisional 
:-Pro visional

5. Machinery:

7 1) Sewing Machines
2) Diesel Engines .
3) Power Driven Pumps
4) Calico Loans
5) Ring Spinning Frames
6) Jute Sliver Spinning Frames
7) Grinding Wheels
8) Belting for machinery excluding 

Fan - Belts (Cotton. & Hair
• Belting)

9) Machine Tools

'6. Ve hie le s:

■- 1) Bicycles Complete
: - 2) Parts of Bicycles

3) Automobiles (all sorts)
__ - 4) Piston Rings

- 5) Pistons

Nos. 
• n

n 
H 
n 
n

*’000 Lbs.

Tons

Value J000 

’000 Nos.
Value ’000 
;•Nos.

’000 Nos. 
’000 Nos.

.*42 >819
6 ,120

16,875
581
307

41 
719.04

*176.40

Rs. *7,120.66

*218.39
Rs. *5,316.62

•7,938
• 604,54

42.76

39,378
4,611

14,850
. 754

352
33

336.30

147.81

6,743.25

198.03
7,008.50
7,731

864.78
43.85

35,373 -• 4
4,269

12,594
731
345

28
809.76

199.50 : 4

3,706.37 4

200.631 4
5,896.50'- _ ~ 4
8,346

458.15
45.86-

.’•Provisional

’'Provisional

{■Provisional

J- Provisional 
{•Provisional

7. -Electrical Industries: • -

1)
2)
3)
4)
5)
6)

Conduit Pipes 
Dry Cells 
Electric Motors 
Storage Batteries 
Power Transformers 
Electric Lamps

j’000 R.ft. 
Mill.Cells 
’000 HoP. 
’000 Jcs0

” i.V.A.
” 'i'OSo

*2,623.01
35.22

129.90
81e95

322.75
7,639.70

2,876.37
45.63

127.05
78.30

328.8J
8,415.$ -

3,456.18 4
46.89

104.12
76.02

264.22
8,377.83

-Estimated
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No.7(3)IA(II)(G)/57
Government of India 

MINISTRY OF COMMERCE AND INDUSTRY

New Delhi, the 28th December0 1957*.

From

Shri K.C.Madappa, I.A.S., 
Deputy Secretary to Government and 
Secretary, Central Advisory Council of Industries*

All Members of the Standing Committee and 
Central Advisory Council of .Industries.

Subject: Record Summary of the Proceedings of the First
Meeting of the Standing Committee of the Central 
Advisory Council of Industries held in New Delhi 
on the 3rd December, 1957* , ,

Sir/Madam,

A copy of the Record Summary of the Proceedings 

of the First Meeting of the Standing Committee of the 

Central Advisory Council of Industries held in New Delhi 

on the 3rd December, 1957, is forwarded herewith for your 

information.

Yours faithfully,

■—•

(K.C.Madappa) 
Secretary, 

Central Advisory Council of Industries.



RECORD SUMMARY OF THE PROCEEDINGS OF THE FIRST 
MEETING OF THE STANDING COMMITTEE OF THE CENTRAL 
ADVISORY COUNCIL OF INDUSTRIES HELD IN NEW DELHI

ON THE 3rd DECEMBER 1 957 *

PRESENT

1 . Shri Morarji R. Desai
2. Shri Arvind N< Mafatlal"
5c Shri Babubhai M. Chinai
4. Shri G.D. Birla
5. Shri B.C. Ghosh, M.P.
6. Prof. M.S. Thacker
7 .~~Lala-8hri-Ram-----__
8. Shri Ravi L. Kirloskar
9. Shri A. Ramaswami Mudaliar

10. Mr. W.H.S. Michelmore

CHAIRMAN

SPECIAL ’INVITEES

11 . Shri H. Q. Acharya

12 , Shri J, Harivallabhdas

15. Dr. N. Dutt, M.P.

14. Shri B.G. Kakatkar
15. Shri R.21. Podar

16. Shri D.P. Goenka

17e Seth Hirala 1 • 1
18. Shri G.B. Zalani

19. Shri D.C. Kothari

J Ahmedabad Millownere1
) Association, Ahmedabad,

Bengal. Millowners’ 
Association. Calcutta

) Bombay Millowners’
) Association, Bombay.
)

Indian Jute Mills
Association, Calcutta,,

) Madhya Pradesh
) 'Millvwners’ Association,
) Indore,.

South India Mill owners-’
As-socia tixmrC<d_mhator

REPRESENTATIVES OF MINISTRIES>

Ministry of Commerce & Industry

2m. Shri Manubhai. Shall, 
Minister for Industry.

21. Shri Nityanand Kanungc, 
Minister for Commerce.

22. Sh< S. Ranganathan, I. C. S. 
Secretary.

P.L^O
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\ Joint Secretaries.
) V '
b

V ' ' 1 ' .
■........' '■

25Shri . B.B„ Saksena •"
24. Shri Subrahmanyan!, 

'■ .... ' I.C.S.
25. Shri U.L, Goswami, I.
26. Shri ii. Zaman, I.C.S.

27. Shri V. Danjappa, I.C 
Textile Commissioner.

28. Dr. B.D. Kalelkar,
Industrial- Adviser, (.Engineering) * •»

29, Dr. G.P. Kane, 
Industrial Adviser, (Chemicals).

50. Shri N. Mazumdar, ... ■
Industrial Adviser. .(Textile Production).

51. Shri A.P. Mathur, 
Joint Chief Controller of Imports & Exports, 
Calcutta.

52. Sliri S. Paul, ........ ........ .. .........
Special Officer (Jute), 
Calcutta. r .; ' ■

55. Shri K.C. Madappa, I.A.S., 
Deputy Secretary.

54. Shri M.M. Gupta, ,
Deputy Divisional Manager, ■ • 
State Trading Corporation, . ''' ‘M ' «’

' Ncwr> Delhi. ,' . ' -b '• • ’■ ” I
55. Shri P.V.B, Menon, . ..

. Under Secretary. •

Ministry of P^od & Agriculture.

56. ‘Dr. M.-Se Randhava, I.C.S.,
Vice-Chairman,
Indian Council of Agricultural Research.

The Standing Committee of the Central Advisor^ 
Council met at 10 A.M. on the‘5rd December, .1957.

1. Chairman1s introductory remarks. -
In the course of his introductory remarks the 

Chairman observed that the Standing Committee had been 
set up as a result of the decision taken at the last 
meeting of the Central Advisory Council fur Industrie., 
The Chairman observed that the Standing Committee bein6 
a smaller body would be able to meet oftener and 
discuss matters of interest in an informal atiAPSpherev 

:. " ? ' ■ 1 P.T.C. •



In inviting attention to the notes on the Cotton 
Textile and Jute Industries circulated at the 
meeting the Chairman referred to the somewhat 
difficult position of the Textile Industry and 
invited suggestions from members so that remedies 
■might be found for the problems/ facing these 
industries.

The Standing Committee then took up 
consideration of the items on the agenda.

2. Consideration of the Report of the Sub­
committee to review the working of the 
Licensing Committee for the period January-
September, 1957 >

A statement showing in brief the recommenda­
tions made by the Reviewing Committee at the last 
meeting and the action taken on these recommenda­
tions was ,considered at the meeting. This 
statement dealt among other things with the 
recommendations of the * *. Reviewing Committee that 
an analysis of cases where licences had been applied 
for by more than one industry with substantially the 
same interests should be made out.

In initiating the discussions Shri G.P. Birla 
, ' 'I,observed that industrialists may not be discouraged

• . * i*11 i*from taking to more than one, line. Shri Ramapwami 
Mudaliar observed that the Reviewing Sub—Committee 
apprehended that there might be a certain amount of 
dislooaticn if parties unable to undertake indu^tr.-La.’ 
schemes and implement them successfully were given 
licences to start a number of schemes. After some 
discussion during which the Chairman explained 
Government's intention not to waste capacity but to 
diversify and distribute industries throughout the 
country to the extent possible, it was decided that 
as only a limited number of industrialists were 
really in a position to undertake industrial schemes 
and implement them successfully it wpuld be unwise 
to impose restrictions on a1 party entering more than 
one line. As care would be taken as far as possi,ferle 
to see that only bona/iide applicants were encouraged
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Problems
facing the 
Industry*

1 . Competition... •

the Committee decided that it would not be necessary 
to compile a statement of the type recommended by 
the Reviewing Sub-Committee.

3. Review of the Jute Industry.
Shri Coenka who initiated the dicussion on the 

Jute Industry placed emphasis on the following problems
facing the industry.
(i) In the U.K. Jute goods were losing ground because 

of the policy of marking up prices followed by the 
U.K. Government -
(ii) Hessian bags were facing keen competition from 
paper bags as the modern trend was for smaller package 
for which paper is the ideal material.
(iii) The evolution of techniques for bulk handling 
placid jute bags at a disadvantage.

The following suggestions were made by
Shri Goenka
(a) The U.K. Government might'be approached 

for a reduction,in the mark ,up,prices.’ ’ * 1 (ii) (iii) . 1 t. 1 1 1
(b) ; Propaganda might be intensified so as to

capture foreign markets.

The diversification of manufacture and 
the development of industrial use for 
Hessain might be encouraged.

Shri Goenka explained that the industry had been explor­
ing the possibility of evolving a new and cheaper 
container to compete successfully with paper containers 
Uced abroad and observed that these efforts had -already 
secured favourable response in the U.S.A. Shri Goenka 
also referred1 to the reconditioning of used bags being 
carried on under the auspice^ of the I.J.M.A.

Production Shri Birla while observing that production had not
increased nor had there been improvement in quality 
suggested that jute could compete only if it was cheap. 
Shri China! remarked that in order to bring down the 
cost of production and enable’, the industry to withstand 
competition there should be a reduction in the price 
of raw jute as well as a speeding up of modernisation. 
He commended the suggestions ^made by the Export 
l^romotion Committee regarding the concentration of 
production in modern mills, so tMtuwmcai^—m-p 1 s

P.T.O.



• I I
equid be closed down and the labour displaced employed in 
mpdern mills working on multiple shifts. Shri China! also 
stressed the need for switching over production to specialise!
lines.

The need to encourage agriculturists producing raw jute
and the importance of industrialists and producers of raw 
jute thinking in terms of raw jute, the finished products and
the markets as a whole instead of only their sectional 
interests, was emphasised by the Chairman.

■Losses incurred With regard to losses incurred by mills, Mr. Michelmor
ythe observed that generally bigger units were sustaining losses,and modernisa- •
sation. but that modernisation had resulted in some improvement.

• " Shri Goenka observed that though the cost of production tended • ’ ' ' fl
to come down as a result of modernisatioh the' heavy retrench­
ment benefits for labour displaced as a consequences proved 
a severe' strain on the resources of mills. Shri Goenka alao^..^._

t . । 1 . i :Pointed out that though modernisation had not progressed as
fast as had been programmed, the future of the industry was 
by no means gloomy.

Labour.. Shri Ghosh suggested that the problem of labour should
" be linked with the earnings of the mills and stated that some 

mills had a very large number of workers on their ’budli’ 
list. lie suggested that a permanent cadre might be fixed ir 
the Jute industry as certain mills made it a point not to 

r - accept workers on a permanent basis, 
Shri Paul stated that there had been a reduction of

only 4 per cent in the ratio of permanent to temporary 
workers in the Jute industry between the years 1951 and 1956, 

Shri Goenka stated that any increase in ’budli’ was
only seasonal and did not mean that the mills were taking--an 
new hands.

The Chairman suggested that there should be a balance 
between the interests of labour and employers and that such 
an understanding would ultimately benefit-: both. He observed^*' 
that in matters like this Government were anxious that poor 
people should be helped effectively. 11

■I , ■ *
■l reduction 4. Review of Cotton Textile Industry. < (1 - r
nd off-take T , , . . . LT”X '■
i cloth. : Initiating the discussion Shri China! observed that

there was some uncertainty prevailing in the Textile
[Industry because of the Government’s policy

P. T. 0.
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with regard to the levy of excise duty and sales-tax. 
Shri China! observed that the rate of increase in the 
production of cloth in the year 1957 had not been 
significant. The snail off-take of cotton piece goods 
in the internal as well as in the external markets and 
the accumulation of stocks was the main problem facing 
the Government and the industry. Consumer resistance 
in foreign markets and increasing competition from 
Japan had resulted in a fall in the demand for .Indian 
cloth abroadc Shri Chinai thought that the agreement^ 

I I
entered into by the State Trading Corporation for the 
import of textile machinery on deferred payment terms 
might speed up the installation of textile machinery 
in the country and suggested that foreign exchange 
might be released for the installation of automatic 
looms. Shri Chinai commended the suggestion made by 
the Export Promotion Committee that import of modern 
machinery might be allowed up to a certain percentage 
of the value of the goods that might be exported--ovex • “ 
and above the normal level of exports. Shri Chinai 
referred to consumer resistance having developed in the 
country because of high prices for cloth and suggested 
that an increase in the internal consumption of cloth 
should be aimed at.

Shri Birla observed that consumption of olothjand. 
not kept pace with production. Difficulty in the 
matter of credit and high excise duty had also ' 1 

। . • * ' aggravated the accumulation of stocks of cloth. Shri 
Birla suggested the speedy installation of'automatic 
looms to increase production, • 1 . ।

' I 1Shri Kirloskar remarked that traders preferred to 
carry small stocks because/-! variations in excise duty 
or sales tax and the burden of carrying the bulk of 
the production therefore fell on the millst The 
slackness in the demand Shri Kirloskar observed 
so much due to consumer resistance as to a definite 
change in tne consumers tastes for which the industry .. 
would have to cater.

Shri Shri Ram observed that in spite of efforts 
sales had n’t increased and suggested an emphasis—on^ 
exports, to-dear the ( accumulation cf stocks.

; . , , ; ' P.ToO.
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Shri i^dar remarked that in spite of an increase
* in the per capita consumption of cloth there had been 

ah accumulation of stocks because of the uncertainty-.
in prices„

The Chairman remarked that consumption was bound t~
* increase and that if^in the meantime Production went 

down it would result in a rise in the price of cloth. 
The Chairman observed that production and employment

* should not decrease and at .the same time the industry • ’ I f ' 1 ’ ,
must also not lose. Various remedial, measures he said 
were being examined bus the most important was the 
psychological factor which had to be altered. The 
Chairman while expressing Government's anxiety to come 
to the assistance of the industry stressed the importance 

■ of unity of thought and purpose amongst the several

Excise Duty 
and

Saje$-TM*
• 3. : ’

components of the industry.

Shri China! 'Iserved that The incre^ed excise * 
duty had been almost wholly absorbed by the industry and 
trade. He suggested that when the amalgamation of Sales 
tax with Excise duty was done some reduction of excise 
duty might be made. Shri China! suggested that such a 
consolidated le^ might be made applicable to cloth 
produced cn powerlooms. ,

Shri Birla observed thotjtho' levy, of excise duty 
1 

was unscientific and said that the levy of excise duty 
had created a crisis for the industry. Shri Birla was 
of the view that if prices did not improve production 
would not go up ano. mils would gradually have to close I I 
down.

Shri Kirloskar ronurkec that valuations in excise 
duty or sales tux hue' ucauju come apprehension amongst 
traders. Srr! ur c <<p.twined that stocks had piled
up as the burden of oxc_ duty .lad fallen on certain

• . * * ■ Y
sections of the industry wa ve production was consider­
able. Shri ili rlo/.Kar w. s o. the view that while some 
adjustment in the typv? , .f production might ease the 
situation a mere ccuproncuslve sylutdcn would be the 
merging of sales tax will c-xciau duty. >

On an encuiry iroa thru Kothari the Chairman 
observed that the q_ujo n^n co merging the sales tax with ’ 
excise duty was under examination and that at this stage

s v P.T.O.
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Finance.
3.

he would not like to make a forecast.
' ■ , *■ . ' ।' ।

Shri China! observed that with1 the;decline in
1 1 " 1 । ' 1 । ' 

prices the profits made by mills had decreased
• / I I

considerably. There had been for some time past a 
dearth of finance which limited the capacity of the 
industry to cope with accumulations of stocks and 
handicapped long range development of the industry. 
Shri China! observed that commercial banks might not
be able to cope with this situation and suggested an 
exam-1 nation of this problem.

Shri Birla remarked that credit facilities were 
becoming difficult and suggested that the Reserve Bank 
might be in a position to assist scheduled banks to 
advance funds.. Some arrangements he said Should be 
made to furnish credit for small traders, - ■'

Closure of Mills Shri China! referred to mills which had bfe£n
-ftd-gefe-g Hit a tifn £orce^ to cp0Qe down and suggested an enquiry int| the 

4* working of these mills. He also suggested loan
assistance from the N.I.D.C, for the rehabilitation of 
certain mills. Shri lodar pointed out the difficulties I I 
facing mills producing medium and coarse varieties of 
cloth. Z

The Chairman observed that he was aware of the 
difficulties facing the industry and invited suggestions 
for remedying the situation. On an enquiry from 
Shri Dutt the Chairman agreed to institute enquiries 
into the margin of profit made by mills if Shri Dutt 
would name somecases for investigation. iShri Dutt 
agreed to furnish a list of names.

Import of 
Cotton.

Shri Kirloskar suggested that the policy relating 
to the import of foreign long staple cotton might be 
liberalised and announced a little in advance so that 
mills could buy ootton at competitive rates. Shri 
Mafatlal endorsed this suggestion. Minister^ Industries } 
agreed to have the matter examined.

Shri Chinai remarked that this system of issuiaig 
licences for import of cotton on ’’first come first served” 
basis was not satisfactory. Shyi loddar' ■indicated that 
at least ten days should be given'.after . an arm our cement

P.T.O.



Textile Advis ory
Bo arc

6.
a.

Reducti on in the
rate of rebate on
handleo n goods.

1 *

Install.ition of
powerlo urns in the
handlooip sector.

was made, The Chairman observed that quotas should be 
distributed pro rata on the basis of past consumption 
and indicated his willingness to have the import 
licensing system organised' .bn that basis.

Shri roddar suggested that the average of 3 years 
should be taken but Shri Kirloskar disagreed with him 
and suggested the current yearsTs consumption as a 
more rational basis.

The Chairman observed that certain mills always 
used foreign cotton while certain other used foreign 
cotton when it suited them. The Chairman indicated the 
need to permit some flexibility in the use of foreign 
cotton by mills and agreed to consider all the points 
raised before a decision was taken, 

Shri China! suggested that a Textile Advisory Board 
to review the state of affairs in the textile industry 
and trade periodically might be constituted so that 
there might be an integrated approach to all problems. 
The Chairman observed that this was being examined.

5. Other items brought up for discussion with the , , 
permission of the Chairman. -

The Chairman in answer ,to ’ah' enquiry by • ' " 1 , I 4 (I I 1
Shri Poddar said that it was not the intention to reduce 
the quantum of assistance to the handloom industry by 
reducing the rate of rebate on handloom goods. The 
intention was to make such assistance effective.

The Chairman remarked that the installation of 
powerlooms in the handloom sector was menat to increase 
the weaver’s income. Shri Ramaswami Mudaliar observed 
that the employment potential would go down if all 
handlooms were to he replaced by powerlooms. The 
Chairman observed that only small co-operative enter­
prises of handloom weavers for the installation of 
powerlooms,kere encouraged. ■ ,

> , •
Ambar Charkha~ In rdply to an enquiry, about the Ambar ChArkha

3* , programme the Chairman indicated that considering the
Initial difficulties the progress had been sailerfacrtory^~- 
Production was likely to increase in the near future 
as experience was gained, Generally the earn1ngs were 
satisfactory, The Chairman remarked that there had

P.T.O.
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been no slackening in the demand for Jimbar Charkhas

Date of next 
Meeting,
4,

Shri Ramaswami Mudaliar enquired about the next / / 
meeting and suggested a meeting every two months. 
Minister (Industries) indicated that the next meeting 
might be held in the first week of February.

To an enquiry by Shri Birla the Chairman indicated y 
that he had no objection to members’ bringing advisers 
to meetings of the Standing Committee.. Hp, however 

b '.i । suggested that as the gathering was1 already large it 
might prove inconvenient for transaction Of, business 

। ’ ■ 
if more people attended.

New Delhi, the
24th December, 1957. (K.C. Madappa)

Secretary, 
Central Advisory Council of .



GOVERNMENT OF INDIA
MINISTRY OF COMMERCE AND INDUSTRY *

• • । ' ■* i'

Minutes of the 50th meeting of the. Licensing
CommittA- held at N«^ Delhi on the 19th/20th 
Dec^mb?r, .19b7 . , ,

PRESENT. * "

MEMBERS.

1. Shr i L .K. Jha, I .C,.S ., CHAIRMAN
Specie! Secretary, 
Ministry of Comrnrce ana Industryt V-

8t Shri S.S.’Kh^re, 1.0 .S ,,
Secretpry, 
Ministry of St^l, Mines ^nd Fuelf , ” 
Department of Min^-s cnc. Fuel, .
New Delhi.

3< Shri E.f. .Moon, I.C.S.,. - j
Adviser, (
Planning Co^iss! on , New Delhi. .

' ; , •
4» • .Shri S .R ? Bhise,

Deputy Chief Adviser (Factories)., 
. Ministry of Labour and Emblojrment«

5» Shri Rattan Lnl,
Director of Traffic (Transnortat 1 on) । 

“Min is try of Railways (Railway MoajKil^
New Dr] hi •

I I

representatives of ST^TS GO^RNKTENTS.

6, Shri Ajit Mazoomdar, i.A^S., 
Director of Industries, 
B ihar•

Dr. M.R, Mend leks r, 
Director of Industries, 
Bombay •

8. Shri R.V, Raman, I.A^S., 
Secretary to the Govt, of Ad res, 
Industries, Lgho^r and G<x>-T>ar^t 
Madras.

9. Shri K. Narayanaswamy, I.A.S., 
Director of Industries and Commerce, 
Mysore •

10. Shri A.G, Menon, I.A.S#>
Secretary to the Govt, of Orissa, 
Industries, Mining and Geology

Bhubanesv’ar •

-L1<V'>. Shri J.N. Thsdani, I.A<S*, 
Director -of -Ind ustri^ s , Punjab.

12^. . Shri G.R. Bhai, " '
Joint Director of Industries, Al " , 
Punjab. ,
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13. Shri A.N. Raju,
Joint Director of Industries, Andhra ^radesh.

14. Shri Ume Shankar, I.A.S.,
Additional Spcr3t?ry to the 
Govemr^nt of Utt^r ■‘■redesb, - . 
Qppartrent of Industries, Lucknow.

15. Shri D.C-. irncey,
Und r Secretary to the Govt# of Utter ^radesh. 
Department of Industries^ Lucknow *

16. Shri'B.C. I'nllik,
Director cf Industri°s, 
West Bpn.-’pl* /f

17. -•• Shri U.K. Lave, I.-a.S., 
Director cf Industries,

• Mq d hy o ^r s d a s h •

18. - Dr . B ,R . S~th, 
Director of Industries and Labour.

< Delhi. ’;

OTEER INVITD3S- 
w 1 -------- -------- - - • :
19 . Shr i U.L . Goslar,i, I .C .S ,, 

Joint Spcmtery, 
Ministry of Correrc0 and Industry*

20. • Shri B .B ; Saksena, . ,
• Joint S^cmtary,

Ministry of Corr^rcPi *nd'.Industry.

21. Shri K.K. Sahni,
• • Joint Secretary, »
. - : Ministry of Steel, Mines and Fuel.

22. . . Dr. B.D. Kslelkar, J 1
Industrial Adviser, (Enpro:), 
Ministry of Comorce and .Industry.

23. Shri T/R. Sat he , Special Of f icer(Gherilcals4 * 
Ministry of Co^erce and ..Industry •

24. Shri N.R. Reddy, 
Dp o ut y S^ c re t a ry , 
Ministry of Iinance, Np^ Delhi.

25. Bhri K.C. Madanon, I.A.S., 
Deputy Secretary to th? Govt, of India, 
Ministry of Corrercr and Industry.

26. Shri I.S. Sundernm, • Y
O.S.D., 
Ministry of Coirrerce and Industry.

27. Shri S .N . Dandona, 
De puty Spcrptpry, 
Ministry of Correro0 and Industry.

28 • Shr i G .L .. Me ht a , I .%.S . , 
Deputy Sncr^tary, 
Ministry of Corr'°rcp and. Industry.
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29, Shri T.h.St> B8lakrishnan, I.A.Stf 
De nut v Sp c r n tary, 
Ministry of Commerce end Industry,

30. Shri G. Ramanathan, I.A.S., ...
Deputy Secretary , 
Minis try of St^l, Mines cnd Fuel* I 
Department of iron end Steel, New Delhi

31, Shri M.V„ Bbovnani,
Deputy Director (Transportation), 
Ministry of Railways (Railvray Board) <

32. Shri B ,N , Serolial, 
State Trading Corporation.

/
33 ♦ Shr i M .M , G upt a, 

Deputy Divisional Manager, * /
State Trading Corporation.

34. Lt. Col. a .L . Tplv'^r^
A.^.D.5, T.De Directorate 
Ministry pf Deforce, N>.- Delhi.

. I 1 1 • t
35. Dr. A>N» Kapur, "

Deveiobntent Officer, , in ? ,
Development Wing. . - 1 /'

। •

36 ♦ Shr i N . iir i shnnsw.?m i, 
Devaloor?- nt Officer, 
De v e 1 o pme n t W ing..

37. Shri S.K. Sinha, 
Development Officer, 
Deve1opmant Wing»

38. Dr. a. S^ntharamiah,, 
Development Officer, 
De v e 1 c pme nt V.rin g.

39. Shri F.V. B^daini, 
Development Officer, 
Development Wing. 

। >
40, Shr i S .C e Nundy,

Developmrnt Officer, .
It. Development Wing.

41. Shri M.M. Vedi,
Devc-lonr^-nt 0rric<-r, 
De v e lo omen t Wing •

42. Shri N. Srinivasan,
Deve 1 o pmc nt 0fricer, 
Dave lo pi^nt Wing * ' •

43. Shri ? .S . Bhatnagar,
Deputy Development Officer, 
Dove lo piuCnt VZing•

44. Shri N.T. Gopala iyongar, 
Deputy Development Officer, 
Development Wing.

T.De


45.. • •

46.

• A fl

I

47.

I

40.

49.

50.

51.

.Shri Ao Venkatosiah,
Deputy L«v^lopif'<= nt Officer,
Devolo nmr n t W ing c

Shri N.R. Srinivason,
Deputy Development Officer, 
DeV9lo?w nt Win ■*'*

Shri lorinder Singh,
Deputy D«volonwent Officer (Drugs), 
Deve loprent Wing.

Shri A. N. Kukherjee, /• ',
Deputy Development Officer,
Development Vling o ■ . ■ * ’ ’ • .’

Shri V, Rama Iyer, ,’ ' . t '’’m,.'
Dp nuty•Devalopment Officer, 1 •
Devolonment Wing.

Shri Bs Shah,
Deputy I>vplonp<>nt Of^ic^r,

Deve lot j*3 nt VIing »

Shr1 D ,R o Datpy.
Deputy Development ■ Officer , 
Davp lo omen t Wine o

52. Shri D-K. Soshan, 
Deputy Development Officer, 

De ve lo pment Wing.

53. Shri B «x\ Sinha, 
Assistant Development Officer, 
De yelp pmen t VI ing.

54. Shri K. Sankernna.rayanen, • 
Aaeis t^nt Development Officer, 
Development Wing. ; , ' , *

55. Shri AtS.L. Rnc,
Chief Ra search Officer, 
Office of the Sconorclc-^dvijwr to the. 
GovetUiownt of Inc^in.

56, _ Shri None, , , 
Under Secretary, ■' ' 
Ministry of Commerce end Industry.

\
57. Shri S.V.Re Cheri,

Undor Spcr°trry, 
Ministry of Correrc^ and Industry.

5 8. Shri II. C.-Misra, 
Under Secretary, 
Ministry of Commerce and Industry.

5 9. Shri B.B. Nrg, \
Under Secretary, ' • \
Ministry of Commerce’ and Industry .

30.' Shri B .N. ^aroop, I.A^S., 
Under Secretary, 
Ministry of Commerce .and Industry.

61. Shri Radhakrishnan,
Under Secretary, 
^in5at-Cofn^r-cn and Industry. - .
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62.

63.

64.

65.

66.

67.

68 •

69t

Shri S. Anantakrishnan, I.A.S., 
Under Secretary, 
Ministry of Commerce and Industry.,

Shr i I J ,B c Men on,
Under Secretary, ■> • /’,
Ministry of Commerce and/industry,.,

Shri Ro Maly anas undarsm., 
Unaer Secretary, 
Ministry of Commerce and Industry.

Shri GdS, Sharma, 
Under Secretary- 
Ministry of Commerce and Industry,

Shri K.V. Seshadri, I;J^.S., 
Under Secretary, 
Ministry? of Commerce and Industry.

Shr i D .N. Kx ishnumurthy , 
Under Secretary, 
Ministry of Commerce and Industry.

Shri K. Srinivasan, 
Under Secretary, ; ,
Ministry of Finance, ", . 
(Deportment of Economic Affairs) , •

S hr i Gy a r -GQJ&en.dra. 
Director (Sugar)i ,.■, . 
Ministry of Food and Sericulture.

I. Before the items on the Agenda were taken up 
for consideration, reference was made to certain general 
matters and to points arising from the recommendations \ 
of the Licensing Committee at its previous meetings,

(i) For Mm

The Chairman referred briefly to the latest 
developments in regard to arrangements for meeting the 
current foreign exchange, situation. He explained that 
the minimum t^rms of deferred Payment arrangements 
that would be acceptable to Government now would be 
that no payments should arise before Aoril, 1961 
and sabsequent payments should be spread over a 
reasonably long period of time. In the. alternative, 
the periodical payments should correspond to the 
foreign exchange earned or saved as a result of the 
scheme going into production. He also emphasized 
that it should not bo taken for granted that all 
schemes for which deferred Payne nt terms are arranged 
^ould automatically go through. It, necessary to 
scrutinise' each scheme from the point, of view of 
essentiality, s o as not to concentrate a’ large -^plume

1 I « ' f 1 I I ' V'
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of foreign exchange liability for the' period of/Third 
Five Year Flan in advance.

/ finished 
product and 
the value 
of the

The Chairman pls o. ref erred to the- fact that 
the/inf or mat ion regarding savings of foreign exchange 
shewn in respect of various schemes in the relevant 
summaries placed brfore the Committee were in certain 
c-asps quite fictitious. It would not be corr-ct to 
compute the foreign exchange saving merely on the basis 
of the difference between the value of the/raw materials 
imported. It was necessary to take into account the 
fact whether the product in question was.actually being 
imported under the present import policy.

; ■ Some matters arising out of the- recommendations
of the Licensing Committee at its pre v io us-meetings were 
th^n taken up 5

• (a) Application from M/S, Shri Ambika Mjiig Ltd.,
Ahmedabad, for the manufacture./of cotton

‘ waste blankets. 
< 1 ' 

The Committee was informed that the firm had 
made representations that it had not peen able to finalise 
deferred payment terms one that efforts were being 
continued to finalise these arrangements. 

If I I

(b) Application from M/S. Asiatic Oxygen and 
Acotylinc Co. Ltd., Caj cut ta, f or the manufacture 
of uncoat^cl electrodes.

The Committee was informed that the firm had 
not reported finalisation of deferred payment for the 
import of plant «nd machinery.

( c) AnplicntAcn -from M/S. International St-ej 
Private'~:Ltd, , Calcutta,for the manufacture of 
2,400 long tons mild steel galvanised iron 

.wire gauge - (SWG) - (1Q-32) an^~8Q tons of 
wire shorts ntc.

The Committee was informed that the report 
of the Director of Industries, Bihar had been received 
and was under examination.

( d) Application from M/S, Ideal Motors Co., Bomb ajt • i 
manufacture of trailers, three who-jers etc.

The Committee was informed that the report of 
the Ad-hoc Committee appointed to r-view the Present 
position of scooters, motor vehicles, auto vehicles and 
three wheelers with reference to their existing capacity, 
the type of vehicle th^t should be allowed to be man uf act uroro 
and the line of future development was under examination 
and th°t the silication would be considered after this 
examination had bean completed.

(e ) Application from M/S .Volt as Ltd,., 'Bombay- 
Assembly of tractors. ," • ; ' ' —--—'   « I I ,' I 1

* 1 1 ’ ’ 1 I I * I

At an e prlisr of thn Lic^n^ing Commit top
consideration of this application was deferred pending 
further examination of the fol1 owing points' by the i
Wing in consultation with the C.C.I & E;_



(i) The gr°nt of ? licence under the Industries 
(D? ve io pine nt & Regulation) Act, for just the 
assembly of tractors might imply some weightage 
in the matter of the grant of an import licence;

(ii) Th? grant of a licence under the Industries 
(Development & Regulation) ^-ct might imply th«t 
the firm would, be entitled to manufacture tractors 
in the future.

The Committee w^s informed that the matter was 
expected to be settled1 soon. “ 1 . 1 I •

(I) fcol i cation from M/S, Rambahadur Mittal,. Ffrozabad , 
^anuf^cturp of 130 tons o^ coloured glass 
per mensem.

At an earlier'meeting of the 1 Licensing Committee 
the extent to which diversion of the capacity for the 
manufacture of glass bangles could bp permitted for the 
manufacture of other items of glass-wafe was discussed,- 
The Committee was informed that the reports from the State 
Governments had not yet bf,en received and that a dPoision 
would ba taken only after the reports of the State 
Governments had been examined.

(g) Applications for the manufacture of Sugar from:-

(i) The Bhopal Sugar Industries Ltd., Sehore*, -

(ii) The Jaora Sugar .Mils (Private) Ltd.^aora.

(iii) M/S. Sasp Musa Sugar Mins Ltd., S8sa Musa 
(Bihar).

(iv) The Bplvandi Sugar ^arm( Private) Ltd., 
Bombay.

(v) M/S. Palia Bira ^o-operative C8ne Society 
Ltd., Palia. Ka lan (U.P. )

At the last meeting the Committee was informed 
that the position of the sugar industry particularly with 
reference to the export prospects of sugar and the foreign 
exchange angle vias under examination by the Ministry of 
Food & Agriculture.

The Committee was informed that the Ministry 
hod not completed the, examinat ion of this matter and that 
a decision regarding the future licensing policy in, the 
sugpr industry would ba taken in the light of the report 
of th-0 Ministry of Food & Agriculture. Thai 'Explications 
would be taken up. for consideration a^ter'-the policy 
decision had been taken. ' ' ‘. < । । .

(h) Application fromM/S, Devid aval(Sa le s) _ ?r i vs t 
. Ltd, , Bombay- Manufacture of electric rirtejlg.t 

• nr ing mptpjs/tc .

At an earlier meeting of the Committee, it was 
decided that clarification should be obtained from the firm 
with regard to the location of the factory and the terms 
of foreign collaboration; The Committee was informed that 
a reply had been received from the firm and was under 
examination.
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(i) Application fr om M/S, Ahmed Oomerbhoy., Bonbay- 
Manufacture of Vanaspatj.

At an earlier meeting the Licensing Committee 
suggested that the present policy of encouraging fuller 
util-isation of the existing capacity called for a review 
aS it die’ not seem altogether desirable that what was 
additional capacity could be created by inefficient and 
wornout units being cressed into service and not by the 
installation of new equipment. The ' Committee was informed 
that the entire question of licensing in the vanaspati 
industry was being reviewed by the Ministry of Food & 
Agriculture and that until such an examination had been 
completed, consideration of this application would be 
deferred. ■■■ '

( j) Application from M/S, Besant Lal'-:;Hira Lal Oil and 
- ■ Dal Mills, Hathras - Manufacture of Tin Containers .

At an earlier meeting of -the Licens ing-Commit tee , 
the Committee took tne view that as there was a/large idle 
capacity‘in the tin container industry and as’there'was a 
large production of tin containers within a short range of 
Hgthras where the applicant firm proposed to undertake 
production of containers, the firm might be asked whether 
It would not be Possible to obtain its supply of containers 
f rom ne arby-sources. The Committee was informed th«t the 
information called for had not yet been received from th° firm, 

(k) Application from M/S, B,?,M, and Co., Calcutta- 
Manufacture of Co] Iqpsible gates and grills etc.

■ At an earlier meeting, the Licensing Committee had 
•observed that it w as/not free from doubt whether'the manufacture 
of.. co Ila psible gates', grill end buckles involved' ohly the 
assembly of component parts or whether.it involved'the 
establishment of a re-rolling unit in order/to. manufacture 
parts. The Committee f^-lt after a prelimippry examination of 

•the matter that the.firm might require- apolling mill.. Th? 
Committee, therefore,, desired that, the ..matter. might be 
referred to the Tron 'and Steel Controller for clarification 
and further consideration of th? application deferred till 
th? clarification necessary had b? any-obtained. Tbp Committee 
was informed that a reference has been made to the Tron & 
Steel Controller and. that a reply was awaited.

(1) A^-lication from M/S, New India Qil.Mjji a -.Bomb ay- 
Manufacture of Copra, Cononut Oil etc.

At its last meeting th? Licensing Committee 
■‘accepted th? suggestion mode by th? Director of Industries, 
Bombay, that a Lr?ss Not? might be issued explaining th?,, 
current policy regarding th? expansion of th? vegetable 
oils industry. The Committee was informed that Tress 
Note was under issue.

(m*) Application from M/S, Transformers Ltd., Ajwave 
(Kerala) Manufacture of Tower- and distribution - 
Transfer megs. ’ " "" 1 '

The Development Wing hed recommended the shheme 

of expansion from 10,000- KVA t.o 15,000 KVA,

whether.it
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in order to make the unit economical , but the 

Committee declined to recommend grant of a licence 

in view of the foot that the scheme involved 

expenditure on foreign exchange to an extent of 

Rs. 1,25,000/-. The Committee observed that as it 

was not clear whether all the now° r nr ejects
• ■ • I .... • I' ’ 1 ' 1

included in the Plan would materialise in view
I . ’ 1

•— II-

of the difficulties .over foreign exchange, 

schemes for the manufacture of transformers 
। > ‘ii-.

should be postponed for the present. The
* I ’

Coimittee also observed that a portion of the 

additional capital required for the expansion 

project Was expected to be obtained from the 

State Government but that -the clearance necessary : 

from the Planning Commission had not been obtained* 

The Committee, therefore, postponed consideration 

of the scheme pending clarification of these 

issues. The Committee was informed that the necessary 

information had since b^en received from the firm 

and that the matter was under examination in 

consultation with the Development Wing.

II. (1) Application from M/S, Bharat Birg bricks 
and Pottery Works- Ltd . , Jharia (^ihar) . 
for a licence for effecting a substantial 
expansion for the manufacture of 1.5D0 
tons of'Bireclay refractories, hi&h ' 1 
alumina bricks and fire cement.
mensem, on double shift basis.'1 ' ( /J/

Th3 Committee recommended the grant of a 

licence .
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, , / • •' ' 1 I(2 ) Applicnt ioy^f rom M/S. Ma chinery Paints 
gnomic-.Is" Gindin ) Ltd., Bombay, ,»f or' a ^icenco 
for effecting $ subst- ntial .oxpa'nsion for~ 
incre *sing their capacity for the manufa'cTurc 
of Marino Pa inns from 17)0 tons to 15b tens 
per mensem, i~collabcration with M/S. Hempel1 s 
Morine faints of Denmark.

The Committee re commended the grant of a 
licence subject to the terms of foreign collaboration 
being settled to the satisfaction of Government.

(3) Application from Shri K.D. Shoshgdri, Aurangabad 
(Dn.), for a licence for the establishment of 
q new undertaking (The Andhra Poller Flour Mills) 
at" Hyderabad or Secunderabad (Andhra Pradesh)/*" 
for the manufacture of 1,OOQ tons of 'wheat 
products like Maida, Pawn, Suji, Atta and Bran, 
per mensem. 1'

' 1 ' J ’ A
The: Commit tee recommended the rejection er the 

application ns there is already surplus flour milling 
capacity in the country and .the general policy is.net to 
sanction any mere capacity in this line.

( 4) Application from m/S. British Paints (India) 
Ltd,, Calcutta, for carrying on the existing 
business and for effecting substantial expansion 
of capacity for manufacture''of synthetic resins 
f-rr^ goo tens to lOOQ tons per annum.

? . •. The . firm -has been in production before' the
synth-otic- resin • industry was brought within the purview 
Of'the Industries (Development and Regulation) Act, 1951, 
is’ ’amended. The total manufacturing capacity then 
established was’ about 600- tons per annum. It is now 
preposed to increase it to 1000 tons per annum ns detailed 
eel ow: - ’

Name of articles.

1. Alkyds straight and 
modified.

2. Phe n cl f orma 1 de h y de 
rosins.

3. Urea fcrmnldoydc 
resins.

4. Melamine formaldehyde 
resins.

The Committee rec-mmended

Capacity per mensem♦

60 tons.

15 tens.

6 t ons.

6 tens.

the grant of a licence

is.net
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tc regularise the existing activities (as wU’ as the 
substantial exp^nsi* n •. n the underst' ndiiig 1 that' thp 
expahsin wculd be carried rut with indigenous 'v 
machinery * '■

. • / 1

(5) Applic ti n frem m/s. Amar Dye-Chern Ltd., 
Bernbay. fr a 1 iconcc f ■ r" ef footing a substantial 
excansi.cn fir" ihereasing their capacity for 
t’ m'nufacture of N phthcls frem ns to
t /j t~ns pad "Fast Boses fr■' m SUTtcns tc 650""" 
t is.

At its meeting held on 22.7 057, the Licensing 
Committee had the fallowing scheme of this firm:

Expansion.

Napthcls from 600 tc 650 tons' per annum. 
Fast bases 'from 300 tc 650 pens per annum. 

' • । 1
■Now Articles . ,

.. ■ • —... _ ■ . । 1 1
Basic Dyes! ' ' 500 tchs.per annuip.

Dry end Emulsion 435 tons per annum,
pigments. , ' , , , .

The expansion.scheme for the manufacture' of 
Napthcls and F st bases has already,'been licensed. 
The manufacture of the new articles mentioned above 
is a separate line and for it the technical consultancy 
agreement, deferred payment, terms for the import of 
plant and machinery otonhave not yet been finalised 
by the firm. It is proposed t.A issue a licence for 
those items only after these matters have been satisfactorily 
s ettled •

The Licensing committee noted the position.

(6) Ar plicat.i.'On f rem'm/S. llindustnn Machine Tools 
(privateT"Led.. f or a‘ licence, for carrying ch the 
business of their undertaking, for the manufacture"
.of 1,020 Nos, of lathes and milling machines per"* 
annum end for the manufacture of new articles', ' 
viz""Radial Drills and Castings (Capacity: 3000 
tons per annum) in collaboration with M/S.______  
■Perlikons Machine Tool Works,’" Buehrle and Company 

• - - ..J of Zurich,. Switzerland, M/.S. Fritz" Werner of West
• Ge rman.y... and mZS . He rmnnn Koib of We st' Ge rmany.

The committee‘lrecrmmended the grant of a licence. 
£The Committee noted that' the prBposdd^expansion had been 
approved by the Cabinet and sanction.for foreign exchange 
required for the import of plant and machinery given by 
the Finance'Ministry (D.E.A,)/* '
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(7 ) Application frcm m/S. Deepak Woollen end 
Silk Mills, Bombay, for a licence fcF the 
establishment of a new undertaking at Bombay 
for Dyeing and Finishing cf 1-g- lakh yards 
of worsted fabrics per mensem*

subject to the condition that no special facilities for 
import of raw materials would be ,^iven0

The Committee recommended the rejection of
the 
for

application as1 there is already sufficient capacity 
such processing work in the Bombay region.

(8)
। । 

. ■■ Application fr^m M/S. Bengal Immunity Co. 
Ltd*, Calcutta, for a licence for the 
manufa cture of a new-, article viz* N(4-Methyl 
henzene sulfonyl)- N^-n-butylcarbamide. 
(Capacity: 15,000 tablets per mensem.)

The Committee recommended the grant of a licence

(9 ) Application from m/s. May and Baker' Lt d., 
Bombay, for a licence for the manufacture of the 
following new articles:-

Name of the articleso . Capacity per mensem.

1. Calcium Borcgluconate . 275 litres.
2* M.F.C. Solution (Vet) 225 litres.
3. Vesadin Brand. 50 litres.

The Committee recommended the grant of a licence
It 
be

was noted th»t all capital equipment required would 
supplied free of charge by the parent company in U.K.

(IP) Application from M/s. C. Rattan and Co., 
Calcutta, for a licence for the establishment 
of Q undertaking near Calcutta, 
’Lor the manufacture of 250 t^hs of 
Strawboard, including paper board, mill boards 
G-rcy board, ticket board and straw paper per 
mensem, on three shift basis*

The Committee recommended the grant of 'a licence.
It was understood that the pla,nt and/machinery required would 
be fabricated Ideally. ' ' 1 '

(11) Application from M/S* Bhupal fining 1 Wc'yks,
(Rajasthan), for a licence for the 

esr sbjffshment of n new undertaking for the~~ 
&&hufb'fltare of 80,00P Mica insulating bricks, 
slabs, tiles,tubes end other allied products 
per mensem*

The Committee recommended the grant of a licence. 
It was noted that no equipment need be imported for this 
s cheme•
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(12) i implication from the Western India Plywood Ltde> 
T ,0, BaLiapatami Kerala), for a licence for 
c fleeting a substantial expansion for the'_~ 
i anufncture of a new article ,viz. ,Synthetic Resin 
G1 ge (0 a oa c i t y; 4 C t on s pe r me n s e m), .

The firm propose to manufacture Synthetic 
Rosin Glues for their own consumption. The scheme 

• ’ involves the import of capital equipment worth
Rs. 1.2 nkhs only. h.s such items are now imported, 
the scheme, if implemented, would result in a saving 
of foreign exchange through reduced imports, the 
Committee recommended the grant of a licence .

(13) Application from The Government Precision 
Instruments Factory , Lucknow (U.P . ), f or a 
licence for effecting a substantial expansion 
for'the manufacture of 12, u00~pieces cf —— 
various "types of Hydraulic pressure Gauges, 
steam'pressure gauges , compressed a'pr 
pressure gauges and' Vacuum pres sure,'gauges 

per annum. ••

- It was pointed out that the Railways already * 
had a-standing arrangement for obtaining their require­
ments of Pressure Gauges from the National Instruments

• (Private) Ltd., and other sources « The Lucknow factory 
should not, therefore, count on any orders from the 
Railways. The representative of the U.P. Government 
stated tJ ^.t it was proposed to, establish the capacity 
applied for by stages, as demand might warrant.
There was general #grPem?nf that the licence applied 
for should be granted though the view was expressed 

’• by a" number of members that "the annual capacity of 
"12,000 pieces would be rather excessive. The Committee, 
suggested that, the Technical' Officer who had accompanied 
the Director of, Industries, U.P., might discuss the or*;- 
question of capacity with _tho Development Wing. The 
Committee recommended that- Government might decide 
the capacity in the light of' these discussion and 
thereafter a licence might be granted.

(14) Application from Shri N..J.’ Agarwal, 
Bombay, for a licence for the establishment 
of a new undertaking (M/S., Hhri Ram Oil 
Industries) at Khamgaon (tembay), for the 
manufacture of 300 ions o^fCottonsee^ ' 
Filt- 4/6Qo tons of-• cottonseed oil cakes, 

f hulls, 50 tons of linters and 30 tons of
Acid oilp or scapstock per mensem.

The scheme would-involve the import of a 
delinti.ng machine :wo-rth Rs-* 15,000 only. In view 

-■of this and the -fact that -there is room for additional 
capacity for crushing -oil -s-e-ed ,the Committee 
recommended the grant of a licence subject to the 
following conditions:*

i) the undertaking shall install delinting 
and hulling equipment;

-ii) the undertaking willlnot be permitted to 
'crush oilseeds except cottonseed;
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(15) Application from M/S. Swadhin Industries, 
Navsnri ( Bombay)for a li'cencp for 1 
effecting a substantial expansion For1, the 
manUfa.ct u r e of cotTrn s e e d c i 1 ' b y r a 1 sing 
the crushing capacity frrm '16ns to
2,000 tons" of cottonseed per1 mensem'.
—‘  .................................................................. ....................................... * - । -1 ,   |

' I । '
This item was cancelled, as, in view of the 

foreign exchange difficulties, the firm had withdrawn 
the application.

(16) Application from M/S. JayQnand Khira and Co.
Private Ltd., Bombay, for a licence for 
carrying on the business of their undertaking 
under section 13(l'(a) of the Industries Act," 
for the manufacture of 350 Nos, of Bus bodies 
-and 700 sets of Bus body kits per annum. ~

The Committee recommended the grant of a 
licence. (This, is a cose of regularisation.)

I 
' ' 1 II

(17) Application from m/s. Jayem^ Beechey and Co .
Private Ltd., Bombay? for a licence/for the 
manufacture of a new article viz., 12/14 B.B. 
Verticle diesel engine in collaboration wjth~~ 
M/S. V/erkhuizen Leon Cleeys, Belgium.
(Capacity: 1st year: 360 engines, 2nd year:
480 engines: 3rd year and after: 636 engines.") 

. . . * , 1
This firm had been granted in October, 1955, 

a licence to manufacture diesel'engines in certain 
ranges* They had, however, not been able to 
complete the programme so far* The Committee, there­
fore, ’ recommended the rejection of the present applicationr

(1®) Application from m/S. International Linkers 
Private Ltd., Calcutta, for a licence for 
the" establishment of a new undertaking for"" 
the manufacture of 250 Ions of cheap wrapTTng 
paper, straw board, mill, board and grey 
boards per mensem at Calcutta instead cf 
at' Shaktigarh community Pavolcpment Township 
in Burdwan District as already approved by the 
Li censing C omm it t e e *

In December, 1956, M/S* International Linkers 
(Private) Ltd., Calcutta were granted a licence to 
establish at Shaktigarh Community Development Township, 
Burdwan Distt* West Bengal, a new industrial under­
taking for the manufacture of 250 tons of cheap 
wrapping paper, straw board, mill board and grey boards 
per month. The firm found it uneconomical and inoonve. 
to establish the industrial undertaking at Shaktigarh 
so requested permission to establish it at Calcutta. 
As the Government of West Bengal supported the applicat: n 
the licence was amended accordingly*

ii ' । 1

' ■ ; ; \ ' ■" •'
The Licensing committee nqt^'d 'the position-.
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(19 ) Application firm m/s. Calcutta dh.emi'dal 
Gcmpany Ltd., Calcutta, for a .jL'iq-enc'e for 
the manufacture of , new articles vjz,^ Dibesulin 
(To lubutamid) and Car but amide. .( Capacity; ' 
5,00,000 tablets of each per mensem.

The Committee recommended the grant of a 
licence subject tc the condition that no special 
facilities for the import cf raw materials would 
be. given.

( 20) Applic.aticn from m/s. Decruz Corporation, 
Bombay, for a^Ticence for the establishment 
of a new undertaking (M/S»~ Indian Serological 
Institute "Private Ltd., j for the manufacture 
of the following items:- (Collaboration~ 
envisaged with an Italian firm.)

Bottling of Sora and Vaccine imported 
in bulk-8QOfOOO ampoules per mbnth 

, 7,50 0£00 tablets per month
180*000 vials per month. . . ■ । > ।

As there is adequate processing' capacity in^ 
the country and the scheme docs not involve any basil', 
manufacture the Licensing Committee recommended • ?• • 
rejection of the application. . . .

(21) Application from M/sNe o-Pharma (Private) 
Ltd., Bombay, for a licence for the manufacture 
of a new article viz. * Nec-Octinum* ^KnclP 
(Capacity: 2.50 kilos of Octinum mucate 
app, 3.5 kilos of Octinum D mucate app, 
3.75 kilos of pctinum amidosulphonate and 
5.00 kilos of" bctlnum D amidosulphonate 
per mensem.

'The Committee recommended, the grant of a 
licence^subject to the following ccnditions:-

i) the terms of foreign collaboration should be 
settled to the satisfaction of the Government 
of 'India j

ii) no special facilities will be allowed for the 
import of raw materials*

Zphe.firm do not need any additional 
......... equipment/. h . f

(22) Application from M/S. Chethram. Silk Mills, 
Bombay, for a licence for carrying on the 

/under business of their undertaking/section ’ 
v ITO \\ of the industries Act, for the- 

manufacture of Art Silk fabrics ■ on ^4’ 
pcwerjo.'ms on double shift, basis ’i

■ ■ - gr- . । (

M/s. Glt</.hram Silk Mills, bay have been 
manufacturing, art silk fabrics ,f or ’suite time,,past but the 
undertaking did not attract the provisions.of' ,the Indus­
tries (Development & Regulation)Act as the number of 
workers employed in the Mills was less than 50.
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As the number of workers employed now exceeds 50 
the Licensing Committee recommended the grsnt of a 
licence under the Industries (Dev. & RpgjAct, 1951. 
(This is a case of regularisat ion) .

(23) Appliceti n from m/S. New Kalyan Silk Mills, 
Surat, for a liccnco for carrying on the . 
business of thc;ir undertaking for the manufacture 
cf Art Silk Fabrics on 61 powcrlo'ms and to 
effect substantial expansion by installing 44 
nb - iti~nal pow?rl'^.ms to be purchased from 

Navnitlal Manharlal and Brothers and M/s.
Arvind Kumar and Co., Surat.

M/S. Kalyandgs Kashiram, Surat have been manufac­
turing art silk fabrics for sone time p^st,' but the under 
taking did not attract the provisions of the Industries 
(Development and Regulation) Act as, the workers have been 
working in different units so far.1 As all these units 
have since been amalgamated the number of jokers employed 
is now mere than 50 and the undertaking, therefore, attracts 
the provisions of the Industries (Development and Regulnticn) 
Act. The undertaking already has 61 powerlcoms working on 
non-cottcn yarn and the present proposal is to acquire 44 . 
/owe riooms from M/S. Navnitlal Manhprlal and Brothers and 
M/s. Arvind Kumar, Surat. As all these powerlooms are 
covered by valid installation permits the Textile Commissioner 
recommended the grant of a licence under the Industries 
(Development and Regulation) Act, 19 51 for 105 looms ’(61/ 
existing looms plus 44 Icoms to be acquired) to work on 
n on- c ot t on yarn.

As the cose has arisen due to amalgamation of 
different units and an increase in the number of workers 
employed on acccunt of this the Licensing Committee 
rec amended the grant of a licence under the Industries 
(Development and Regulation) Act, 1951 to M/S. Kalyandas 
Kashiram. The Textile Commissioner will cancel the special 
permits issued to M/s. Navnitlal Manharlal and Brothers 
and M/S. Arvind Kumar and Co., in due course.

This is . a case of reg ularisation.

( 24) Application from M/S. Dharamsi. Morarj i
Chemical Co. Ltd., Bombay, for a licence for 
effecting a substantial expansion for increasing 
their capacity for the manufacture of~Superphosphate 
from 2,400 tons to 3,660 tons per mensem.'

The scheme is essentially one of modernising 
the plant and the increase in capacity, is only incidental. 
There is also need for additional production of superphosphate 
to meet the increasing demands. On thC’Sp pop side rat ions, 
the Committee recommended the grant of a? licence , 

(25) Application from Shri Sushil Kumar Bhattarcharjeo, 
for a Licence for the establishment of a new 
undertaking (M/S. Mekum Veneer and Saw Mills) at 
Makum (Assam), for the manufacture of"Teachest. 
(Capacity: 200 tons per mensem on double shiib 
basiso) ————— I

As the existing capacity for teachest plywood is 
adequate in the country, no additional capacity’-is allowed 
to be created. The Committee, therefore, recommended the 
rejection of the application. . .



( 26) Applicati"n frrm m/s* Kusum Products Ltd., P.O. .; .
h. . Rishrh^ t^ps-t Bengal), for a licence for effecting 

■ ■ a substantial expansion for the manufacture of
10 tons of Glycerine per mensem.:'-- — “

• .. I
In view of the fact that Glycerine, is^'an exportad>le 

commodity, and the expansion scheme would need imported' 
'equipment' o the value of Rs. 20, 000/-. only, the Committee 
"recommended the grant of a licence,./ ■

Application from m/s. Shri Gobindco Glass Works Ltd,t 
Calcutta, for a licence for effecting a. substantial 
expansion for the manufacture of 17,50d dozens'.of Va'oi 
Thermo flasks per mensem. ’ ”

As the Development Wing wanted some more time to 
formulate their final recommendation in this case, the 
item was removed from the Agenda.

(.28) Application from E/S. Hindustan Lever Ltd., Bombay^ 
for a licence for effecting a substantial expansion 
for effecting a substantial expansion for the _ 
manufacture of 8 tons of ^VINOLIA* Toilet/Tai cum • "• 
powder per mensem.

This scheme involves only the use of a new trade 
mark without any change in the existing capacity. The 
Committee, therefore, recommended the grant of a licence •

lerozabad, for a licence for carrying on the 
business of their undertaking"under section

" ?3UHc) of the Industries Act, for the manufac­
ture of 18 0 tons of hollow glassware per mensem.

i The Committee recommended the grant of a licence. 
(Ws is a case of regular is at ion.) • 5 ’

I • 1 • ( f 1 I I

( 30) Application from M/S. Sanitex Chemical ■ industries .̂.
Ltd ..^ Baroda, for a Licence for the idanufacture" 
of new t arti cles viz . Sanlrumin'tublet snd^ 
Sanlrumin injectables(Capacity; LakHs~ ' 
tablets and l~~TaktL fnlectaLles" per mensem~~ 

^r els p act iyelv.J

The scheme does not involve the import of any . . 
jxlant and machinery. The CteMtte’e re-commended the grant 

a licence subject to the usual condituinn-th^t^.n^^

concessions would be allowed .in jcg gar date the—import of

raw .materials-.
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li°ma,f9r.th? ?^aVHqm?nt af .a.MB. und<?rtaUng at, BaradLUXlu.au.
i or »t a aUlViblg Place, in Ataednagar Plat.- fnr th» »annf .

Qf..,AQ9t ___ Lwaoacitvt 150 ton a unr esprit.

The achene involves the import of capital equipment of th^ value cf

8 lakhs* Moreover, there is no scope for additional capacity in this llneo 

The Committee, therefore, recommended the rejection of the application*

agensj  ̂
ns • 01
nUjyay :

(32) Application froirll/s^ Testeeis-Ltd^.Bombay» far .a licence for elMeet­
ing a substantial_cxpansion_for jthe_ manufacture of tho following nm 
articles«- '■ ■ ■ —■ - /

Na ne of the •products_A Capacity in tons -per, annum .

.Stool bolts, nuts, screws, rivets-etc. 1200
2-.iPorrous castings. 1200 . -----
3* Nbn-forrous castings. 360
4* Railway carriage & wagon body all typo, 0" 

components including.jparts.-oL-locomotives-g as per orders* 
and springs-washers. Q

This application-was--first_considorod by the licensing-Committee at 

thio mooting hold on 10th May, 1957. Tho Conim.ttbd-fpit- that tho firm..should 

first take ’’effective stops" to implement the scheme alrdadyisanctioned for 
. . : • • ...... t >1

tho manufacture of structural fabrications before a now scheme could be 

sanctioned. The firm was informed of this decision ofgth<x-Jdc«n^,ngJ^^ 

As tho manufacture of tho structural fabrications, had boon started, the

- "Committee -recommended tho grant of a licence for the capacities applied, for
.: j 

sxbjcot to the condition that indigenous machinery would be used in tho 
••d ) 

±jdiistr.ial--undcrtakiiig •

(33) Awlication from the Indian Tool Manufacturerse!!^ -fox
^..liaencc for effecting a substantial QXun.n^ion_far tW ..
of 10.000 dozens of Iath-0. tools por-amun*' '

Tho scheme involves*import-of plant and equipment of the value of H 

Rs^O,OOO/- and of raw materials of tho value of Rs»9,60,000/- per annum# As 

the proposal involves considerable expenditure of foreign exchange, the 

Committee felt that initially a smaller capacity night bo permitted. Tho 

Committee, therefore, recommended tho grant of a licence for only 5000 

dbzons of lathes por annum.

Application from 1/s. Mclcod and Co*. Ltd,. Calcutta, for a-licence 
for the establishment of a now undortalcing(M/s. Orissa Industries   
Ltd.,)jn Orissa State for th-Q acturo ■Qf..3..QQ0_Nos > of Railwov, 

/ conch underfr.^os ^2°° +'ons of_________________ >
por aniw^-PHdouble.,shift .hasiSj.

The licensing Cor jiittoc .rocorroordodtho .application 

3cr-tho.iodlowirg  ̂reasons:-

BaradLUXlu.au


' ' * I I * '
________.19------------ * 1

। 4 * • i ’
(1) the capacity for wagons and coaching frames to be created by the 

firns selected for the purpose by the Railway Board would be suffi­
cient to noct the requirements of the Railways;

(2) -the manufacture of steel structurals is linked up with the manufacture 
of wagons and coaching francs and is only a secondary line in the 
programme of manufacture.4 » ' *4 A -

(3) very heavy expenditure of foreign exchange is involved.

(35) ’ Application frx: M/_s, Singe Grow (India) Private .LtdM Now Dell,
.v^or o liconci; for tho establishment of a now undertaking at Delhi 

for the manufacture of 1,000 Mos, of knitting machines per mens on 
in technical collaboration with m/s^ Fuji Hi^h Speed Knitting Mano

k Manufacturing 0’0 ., Japan,

The Committee recommended rejection of the application, as^thc annual 
recurring expenditure on tho import of raw material and on tho imp'ort of com­
ponents., during the first two years would bo hpavy., ' , )

( 35 ) Application._frpm„M/sHoxbans Dal Malhotra and Sons Private Itd.^
Calcutta, for a licence for effecting a~substantjal expansion for.

. thc manufacturo of th? following items?— ,

Itor. of the -products > Capacity per annum»

Tho licensing iom'm.ttoe-rooxjrrondod rejection of tho a ppi i. nation

Iw Shovels, 12 lakhs pieces.
2. Pick axes» - C1.2 lakhs pieces.

^3; Screw drivers . ' ' 24 lakhs pieces♦
4i Pliers 0 12 lakhs pieces. /

5. Punches« 5 lakhs pieces•
/
/

6 .l Plainors. 6 lakhs pieces. /

7. Chisels o 6 lakhs pieces•
8. Hammers. 12 lakhs pieces•

for the following reasons?

. (i) Tho ixrm intends to utilise the spare capacity in tho file manu­

facturing section .Cor the manufacture of certain additional articles.' 

The demand for files is likely to increase as a result of tho rostrio- 
... ' ’ . I

tions on inporho on. 3 rdi gonow manufacturers* liko tho applicant firn 

will have tc increase their prodnetinu co uni durably bo no<-+ +.M o

creasing demand<

(2) The fir has aJmo; ly some newly licenced schemes on hand and

has nob shown ary i.kTuauiye in the matter of irplemonting these, 
। ‘ii 1 < ■ '

(3) The .-Tout cl further licences to the firm will ,ip.epaly moan ,
4 ■ x ;

blc.ck3.10g oi capacity , , ,, ' , ( y,'
I



----------- 2 0----------

(37) Application from M/s, Kirloskar Brothers
Kirloskcrvadi (Bombay), for a licence, for idle 
manufacture of a /Now Article1 viz, Vertica,! ' 
turret lathes', ^Capacity; 12 ifos, per annim)t

I ' ' _

:. * - 
, •■ , ■

The scheme involves import of plant an/ mne.M nary of
the value of Rs. 1.75 lakhs. In view of a largo demand for
Vertical Turret lathes, the Committee recommended the grant of 

, । » • *
a licence. 

, । 1 /

(33) Application from M/s. Southern Industrial Cornbytw 
tion (Private) Ltd., Madras, for a licence

. i for the manufacture of the following new 
articles in with M/a^ Otto Suhnar^
Switzerland*^ • - ' . .

Jim? Qf the. PJPdUgtgx lapyoity^nor

1. Flexible shaftings (approximately
12’ in length ). 32,000 units.

2, Couplings and attachments. Not stated.

Electric motors 4,000/12 units.

The schema involves import of capital equipment of

the value of Rs. 5 lakhs. The sort of flexible .shaft ma<^hiu^, 

proposed to bo manufactured has not hitherto been produced in 

the country. This being a very useful item, the Committee 

jr^eonmendod the grant of a^licence subject tos

(i) the 1.. SchcDC'being scroonod by QC/JEP.hoinoitrtepa*^

' I 1 1 1 ’ * ;

the terms of foreign coJAaboration- beings

to the satifaction of Govormcnt.

from.*-
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(e) • M/S, B,P', Khemka Pr ivaLe Ltd ., Calcutta (M/S. 
India Fe rro “Mangan % se Manufnet ^r ing Co,,) -j* 
Loc at i6n: Kanban I Bombay) ■—a bn ait 57» * OOP
tons n-r annam ~— Foreign collaboration 
envisage de ■, 1

(b) M/S 0 Nnndrsm Him a tram, Calcutta (M/S, Orissa
%rro~Alloys ^ri v at a Ltd .7 -L oc a t1 on *
^nvagada (Or i as aT—Ca pa c i ty : 15,000 tons 
pe r annum 8 • (,

(c) M/S 0 Khemkh-und Co, (Agencies) Private Ltd., 
Bomb a y (M/S c Far r o-Mangan°se and Allied 
Products Private~~Ltd>77-—Location: in_____  
Mysore State-'—Capacity: 10,000 tons 
pc r ann urn. 1 *:

(d) M/S o Shri Ham Mining Co,, & Shri P.R, Nayak,
Trie Mysore Blectro Ferro-Manganese Co,/) —
Location: Pande li Twsore ) —-Cgcity r 18,000 

tons per annum—-Foreign collaboration envisaged .

(p) M/So Raynprasad Bcharilal and Sons, Calcutta _
(M7S o Kh an d - Iwa 1 F r r o - Al 1 oy s Ltd', J L oca t~i on: 
R a mt e k" (B omb ? v ) — - G a ne c i t y:_ 30,000 tons per 
annum. Foreign collaboration involved,

(f) M/S, Sarp]uddin and Co a/ Calcutta •—Location:
B had rub District- (Orissa /—CapncTt^

Stn£e 1 ~ Capacity per annum.

Low carbon ferro-chrome♦ 8,000 tons.
High ” " ” 2,000 tons.
Ferro-silicon 0 5,000 tons.

Stage '• II ,,
1 1 ' । . । ' । >(

Low carbon ferro-manganese . ),"N6t stated.
Bye-product Pig Iron.' " ) ' - ।

/ 1' . • • ’ ’ 
I »

Stage III

Stainless steel ingots. ) Not stated.

Foreign collaboration: M/S, Associated 
Meth Is AndMineFa Is Corpor at ion t Npw ork.

At the meeting held on Sth Luly, 1957, the 
Licensing Committee deferred consideration of the 
following applications for setting up of new units for 
the manufacture of Fcrro-manganese:

i) M/Se B.P. Khemka Private Ltd.,.
ii) M/So Rungte Sons Private Ltd./,.

iii) M/S Taxtil° Machinery Corporation Ltd. • 
iv) Shri Nandrem Hunatram.

The Comrriittee observed that there was a gap of
I



about 40,000 tons in the Plan target and suggested that 
the Ministry of StAel, Mines md Fuel migftt examine 
tnese-annlications with regard to the facilities 
available for transport and select the best of thb 
applications for further consideration* R^fe-r^uc^s were 
accordingly made to these four firms but replies have b- m 
received so far from. M/So BOPW Khemka Private Ltd*, 
and Shri Nandram Hunatrpm only, The c«se of M/S c B0P0 
Khemka Priv^r-e Ltd., put uo for consideration before 
t.uc Lic^nt '.1^ Committee on 29th October 19b7, but the 
Com Lt tee 'Opprvfd that all the applications might bo 
considered . at the next meeting. S^npp thm, four more 
applications were received. Th° c^.s oi\ all the six fh-s 
mentioned above were, therefore, processed in consultation 
with the Ministry oi Staal, Min^s and Fuel and considered 
by the Licensing Committee. The Committee made the 
following recomr enact ions

( ^) M/S , B ,P. Khemka Private Ltd ., Calcutta*

The Firm had already negotiated for the 
import of plant and machinery on deferred payments terms*. 
It was also understood that the firm had made tentative 
arrangements 'with a party in Belgium for the disposal 
of its entire production overseas. The '; Committee , tb^r^. 
fore, recommenced thr gr^nt of a licence subject to the 
foreign exchange requirements should be screened by the 
CG/HEP . Corm1 itt^d * - ■

(ii) M/S / Rnmpr as ed Beh;?rilal & Sons, Calcutta*

The firm propose to- secure foreign investment 
to the extent of Rs. 30 lakhs against the authorised 
capital of Rs. 100 lakhs. The foreign exchange required 
for the .import of capital equipment is to be met partly 
by foreign investment and partly from earnings from the 
export of ferro-manganese after the plant goes into 
production. On those considerations, the Committee 
recommended '.-he gr^nt of a licence' subject to the foreign 
exchange requirements being screened by the' CG/heP Conri~ 
ttcc. . . .. ' ’ h-',1’

1 • ■ 1 . f, , ' I '
(ili) M/S 0 ' r a .1 ud d in & Cu>t Calcutta * ' ■

The proposal envisages the installation of 3 plants 
for the manufacture of ferro-chrome ferro-manganese , 
pig iron and stainless steel ingots, in three stages, in 
Bhadrak District in Orissa. In the first stage the firm 
proposes to manufacture 8,000 tons 'of low carbon ferro­
chrome, 2,000 tons High carbon ferro-chrome and 5,000 
tons F^rrc silicon per annum.- In October 1956, Government 
had generally approved of the first stage but no licence 
under the Industries (Development and Regulation) Act was 
issued as these items did not then fall within the purview 
of the Industries (Development and^Regulation) Act, 1951* 
In May 1957, the application of the firm for. the import 
of capital equipment on deferred payment terms was awn- 
ved by the. Government subject to the firm obtaining a 
licence under the Industries (Development and Regulation) 
Act. The firm has.nqt furnished details of the second 
and third stages* . ' • . , .



The Co^itt: e re commended the great of a 
licence for implementing only the first st^ge of the 
scheme and suggested that the firm might coup up 
with specific proposals for the imnle mnnt a tian of the 
second and third stages after completing the first 
stage of the scheme .

( i v) M/S. The Mysore/Slectro Ferro-Mon g.ano se 
Co . , Be Ig a urn' .

As details regarding arrangements for the 
supply of plent and machinery on deferred payment 
terms and sale of ferro-manganese overseas were not 
available, the C-mr.-itt^ uef^ricd consideration of the 
applicat ion.

(v) M/s, Nnndrem Hun nt ram Calcutta •

The Committee recommended rejection of the 
aonlication for the following roasonsJ-

a) The firm had not yet arrived at any definite 
settlement of deferred payment terms and had* n^t 
made ^ny arrangements for the sale of the 
finished products over-seas.

b) The Orissa Government have a proposal for 
setting up a plant for the manufacture of 
ferro-mangane sa . ,,

' ■ , 1 , , *■ . 1 ,i' ।

The Committee also suggested/that the firm 
might come up again with definite proppsals after 
the above arrangements had been satisfactorily 
c oncl uded.

(v i) M/S . Khemka & Co, (Agencies) Private Ltd 
Bombay.

The Committee observed that the firm had not 

made any definite arrangements for the import of plant 

and machinery on deferred payment tarsfe. Nor had they 

entered into any firm agreement for the sale of ferro­

manganese over-seas. Moreover, the exact location of 

the undertaking had not yet been decided upon.

In these circumstances, the Committee recommend 

that the Firm might be addressed - t o , renew their apnli-
• 1 - '

cation when they had made sufficient progress with 

reference to the above points.
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(4>) Tn.-'Lie .1 iron M/s 6 Kosmok plastics Manufacturing Private Lt~ 
Bpnbgy < ■ 7 or a licence for effoctiiyy g substantiql, expansion /‘or 
the mg;- fgeture of the following articles:

Maine of prodw ts, Name of 
Machino,

Present Expansion 
mo nth ly envis aged
installed 
capucity9

Monthly installed 
capacity after 
expansion.

Mylon washers for plumb- RABID TT- 8 ozc 14 oz4 22 oz. injection 
ing- industry, Polythene iTEOS-Fully injection Moulding.
£: Mylon Bushings for Sy- Automatic Moulding 0
mmonds type Nuts, Press Machine 22 
buttons in Polythene etc, grew 

- ~ ' — ■ capacity v 
iMticiy. cased0 burgical 4 CM TINI INJECTION 

Maohln '-- <1.“ .......’-do.’-. ......—
othev appliance• capacity upto

: . ... . . 13
Thescheme involves import of capital equipment of the value of 

£7,700/- and raw materials of the value of L, 2r30,000/- per annum,' One oi 
the materials required for the, uchoiie? yisw, ’polythene is expected, to bo 
available indig inotisly by 19 59 , The Committee felt that th oho was no justi­
fication for sanctioning- the schww at this 'sta^o and suggested that the 
firm might be asked to renew application after six months,'Vhen the 
schema would be considered in the light of the availability of raw materials*

(41) ■ ' u piom poc^ in C-orporotiun, Bombay, for a licence for
io.; th- '• utsiblishnont of a now undertaking QV&8 Indian Antibiotics) 
Pr HL --MoD for -1 .ntiacturc of 500 lcilos of .Chlorompnonicql 
po\ lor or mb.J1 collaboration with, Mr* ML Commoni- of via 
try .i^uao-lo Milani , It-7

■"The CoLufittcc 1-dcOLfcivlcd rejection of 'the application for the 
the following reasons;

(i) sufficient capacity Las al:.-pady been licensed and there is no 
scope for any odditioncl capacity; < -

(ii) heavy expenditure on foreign exchange is involved,on the import 
of capital equipment,and raw materials

(42) I
licence for cffo<fb-ing .-.a substantial exnansjan for increasing thejr 
capacity for the manufacture of Sodium. Hyd^-sulnhi^ from

3* 1/8^ tons per- annuna • ■ < • .

The scheme involves'- import-.of-foreign equipment of the value of 
Rs.28 lakhSo The firm had already been granted a licence for a capacity oi 
1,400 tons of Sodium Hydrosulphitc which -is -in the process of implcmontat . a 
The Committee felt that there was no justification for sanctioning an expan­
sion involving•considerable foreign exchange expenditure at this stage, and 
suggested that the. film might bo asked to renew ,their application after 
they had implemented the first stage of their manufacturing programme , 
already sanctioneds . 4

(43) j - -1- '■ ’bfr
i ... for effecting a substantial expansion for incroasin?
th .hr - -A/CiblJ1ML Mc fhuufactu.ro of Fottassjum Chlorate from 
18" to to 278 Tors per mensemv

The scheme involves import of capital equipment of the value of 
aboutj Rso41akhso It was brought to the notice of the Comr.rn.ttco that the 
valucj of the imported materials’ and. components compared to the value of the 
finished products-was nearly l/3rd and that there should be considerable



saving of foreign exchange if the product could bo manufactured indqgonously 
In view of this, the Committee recommended the grant of a licence, subjr , f 
to clearance by the C'.G© Committee©

*
(44) Application from Tisco; industries, Bombay, for a lie once for t1 _ 

establishment of a new undorti<inq at Malad (Bombay/, for the 
manufacture of the following articles j-

Name of tho product; Monthly proposed capacityu

1© Sn:. -

2fe Face powdere 
3# Toilet powder 
4» Baby powdur© 
5. L.poticks
6. Brilliantino.

- 2000 doz, of big size Jars and 1500 
bottles of small size©
1,800 dozen boxes,
1,100 dozen tins©
2,000 dozen small boxes©
600 dozen plastic boxes©
400 dozen bottles©

The scheme docs not involve any import of^plant and machinery, but 
involves import of raw materials of tho value of Rs©60,000/- per year© The 
Committee also noted that there is already sufficient capacity ip the country 
for some of the items proposed to bo manufactured© In view, however, of tho 
fact that the firm is already engaged in this line qn a snail scale and tho 
possibility of export of those items, tho Committee recommended thb grant of 
a licence for all the items for half the quantities,applied, for ©

• . ‘'ill’
1 ' ’ - , I ’ ' । ’ ' ’•

(45) Application from fnri B/D. Cho:;wale, .Bombay, .for a licence for Gh
os tabi ashment of a^ 0 Ghowgule and'go, (HindF
private jE Bcmdoy ^laTe^for/tl/c manufacture of 6QQ .tons 'of 
Alkyds/. ?QO~l.ons oF FnqnoTics.; 75 tons o^^loics and 75~
Erens pqr^ you:?. In qpliab f^ation wi5h~M7sg Chomschc Works Albir~E, 
Wies? ad on/ dornaro ©

Tho fomrituce observed that there was a gap to be filled up between 
tho projected capacity and the estimated demand and that the projected manu­
facture by th o firm world be available to smaller units in ths paiM industry 
who do not usually manufacture their own rosins* Tho Committee recommended 
the grant of a licence subject to rhe screening of foreign exchange require­
ments by the CU/HBB Co..olttce ©

(46J pile?iie?roy M/H :-.ndnk Co ©.//India) Private Dtd.,?, ?.
• • - Alk-i . AdJ of a ..now undertaking

fpqr ■■?^-.(3jhnr). for bhc mo.nufr-trre of .60f_000 dos r of single ’ 
ph ns c ! ^ctricipy motor uptp 20 w..os v nor annum in collaboration . 
wj -,h M. _, © Komplcx, Hungarian Trading 3on

' ' i • , , • - - r L ■ ' .J • . •
The Committee was pf the view that as 1he manufacturing programme 

was not sufficiently precise, the firm might be adddrsed to dis cusp, the 
possibility of. improving the manufacturing programme With the State 
authorities and the Development Wing© Tho Committee .observed that tho 
scheme night bo brought up for consideration again in March, 1958,

Fazelbhoy
(47) " /^.l^ufBcpb^ for thc_

establishment of a India Private Jptd^)
jn Bombay. State , for...tho manufacture of the "following articles in

‘ coJJ.aboration ■with M/sn Hoover Ltd ©_> ti'/K, j«=>

Damp of the products,, Capacity per annumn

i. Fractional and shade, Pole.Motorsc L,200~Nos.©
2, Washing Machines, -do-
3, Electrical cleaners & . Polish ors.o «^do«
4, Steam Irons c , ~do-

The scheme involves the import of plant and machinery worth Rs, 
4,65,000/“ end the import of raw materials worth about Rs©15 lakhs per annum© 

In view of the large foreign'exchange expenditure, the Committed was not 
inclined.,to recommend the grant of a.licence .for ary of the items applied



for except Fractional and Shade Pole Motors which arc not being produced 
in the country to ojiy appreciable extent at present and for which there \ 
is a demand. The Committee recommended that I.A.(ErE8i) night send for 
the applicant and find out whether he would be prepared to concentrate If:, 
first on these items alone. If so, a licence might bo granted.

(48) Application from M/s, John Fowler (India") Private Ltd M
Bombay, for,a licence for effecting .a substantial expansion 
fo ■ the manufacture of a new article viz,, Industrial Al­
ters in collaboration with mZs,"'Yokos Ltd,. ,', U.K (Capacity; 
250 filter uhits per mensem), . i ",. d , . । .

• ' ',i 1 । ।1' C
I . • I

This scheme involves import of capital equipment of the

value of Rs. 75,000/- and of raw materials of the value of Rs. 1,53,000/-

por annum. The net saving in foreign exchange is estimated at Rs.25,000/- 

in thc first year and Rs, 155,000/- in the second year. As there is no 

capacity for Industrial Filters now in the country, the Committee ro- 

conmonded the grant of a licence, subject to the terms of foreign 

collaboration being settled to the satisfaction of Government.

(49) Application from M/s0 Stool and Allied Products
lid., Calcutta^ for a licence for effecting a 
substantial, expansion for the manufacture of 
66,000 gross' of hand hacksaw blades and 12,000 •
gross of power hacksaw blades per annum. 

* 1

The Committee observed that machinery with a capacity 

larger than that sanctioned wa.s already in existence and what was 

required was only raw material to complete the programme of substantial 

expansion. The Committee, therefore, recommended the grant of a 

licence subject to the condition that no special facilities would 

bilallowcd in regard to the supply of raw materials.



(50) Application from M/s.Shree HanuiAcn Industries, 
Calcutta, fpr c. licence for ffccting a 
subst. ntial expinsion. for the manuf a.cturo of 
12,000 Nos, of’ G.I.Pipos per cnnum, on double 
shif t bo.sis and changing the location,of th.oir 
had ■ rthking fromSaiki a (West Bengaiy~to 
LiZ )oah (West Bengal).

Tho proposal involves the change of location 
of the industrial undertaking from Solkia to Lilooe.ch 
and substantial expansion for tho manufacture of G.1.Pipes, 
AS the fiim had already shifted their industrial undertaking 
to the now location in Lilooah duo to insUuficiency of 
electric power end inadequancy of space at Sblkio., tho Committee 
recommended the gr^2*^ of permission for shifting.
(This is axcase of regular! sation.)

As regards substantial expansion for the 
manufacture of G.I.Pipes, the Committee recommended the 
grant of a licence for ostablising an annual additional capacity 
of 12,000 Nos. G.I,Pipes on the understanding that the expansion 
would bo effected with indigenous machinery only.

(51) Application from M/s, Central India
M a chine ry M onuf ac tu ring 0 o, L td,, 
p..O.Birlanagar, Gwalior, for a licence 
for c ff acting a substanticl c-xponsion 
for increasing their capacity for the 
manufacture of Automatic Looms from 5Qp to 1,000 
looms per mensem. Foreign collaboration 
envisaged...

'This item was removed from the agenda, 
os the Firm had withdrawn the application.

(52) Ap lieption from Shri Kirpa Ron Goel,' 
Howrah, for a licence for the establishment 
of arhew undertaking (M/s.R.K.Industries) 
at Howrah (West Bengal), for the manufacture of 
1,260 tons of G.I,Pipes and fittings,' Building ’ ' 
Materials, Small mill machinery parts etc.* per annum.' 71 " ’ii11'

The Committee recommended rejection' of the1 ; 
application for tho following reasons:- ' 1

1) Thore is a narked preference among consumers 
for G.I, spun pipes rather than for G.I.Pipes.

2) Even the existing pipe foundries which manufacture 
pipes of the typo proposed to be manufactured by the applicant 
firm will be hard hit by. competition when more spun pipe 
plants are established in the country.

3) There is no scope for the establishment of 
additional capacity for the manufacture of Sand Gast pipes.

4) There is already adequate capacity in the country 
for the manufacture of miscellaneous G.I.Castings.

5) Existing capacity in tho aforesaid linos is 
lying idle due to tho inadequate supply of pig iron.

The Committee, however, suggested that the Firn 
might renew their application after 6 months, when it would 
be considered in the light of the conditions then prevailing
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(53) Application from Shri Vod Prakash, 
Bombay, :or a lie once for the establishment
a r~yw undertaking (M/s, National

Industrial Corporation) at Bhandup (Bombay), 
for the manufacture of 1,800 tons of stool forgings per annum.

The scheme involves import of capital equipment of

the value of Rs.l,25,000/-, The Committee recommended the grant of a 

licence subject to the Condition that no special facilities would bo 

given for the supply of raw material*

(54) Application from M/s, V, Rang aswamy Naidu Educational Trusty 
Coimbatore, for c licence for the establishment of p, 
new undertaking at Coimbatore (Madras), for the manufacture 
of 3,000 Nos, of Centrifugal Pumps of sizes 2n x 2u-to 
8B x 8n per annum.

The Committee recommended the grant of a licence, 

bum observed that the capacity of the industrial undertaking 

night be fixed on the basis of actual production afiier it ' . ( 

had worked for one year, , , '

(55) Application from Shri L,G,
V ar rd ar a.lulu, for a. licence for

* the establishment ff a new
undertaking (M/s, L,G, Balakrishnan 
and Brothers) at Karur (Madras), for 
the manufacture of 240 Nos, of
Bus bodies, 12Q Nos, of Lorry bodies, 
and 24 Nos, of Van bodies per 
-annum*.

of the

The Committee recommended the rejection

application for tho following reasonsj- 
' ■ 1

(1) there is already, surplus capacity

in the country, .

(2) the foreign exchange commitment

involved in the import of capital
, • II *

equipment and raw material is not
I I

justified by the circumstances of ' 

tho case.



' 1 I I

(56) Application from M/s, Farm.. Equipment
' Co,, Kanpur, for a licence, for, th^— 

establishment, of a ne^ undertaking— 
(M/s. Trackparts (Private) Ltd,,) 
at Kanpur CtToPj, for the manufacture 
of the following items in collaboration 
with ,M/s» Trackparts (Hatfield) LtdA~ 
of Hatfield, England:-

Iternse .. . Capacity $er annum
 / in Nosq_______

1< Track Roller Shells 4032
2. Sprockets. 120
3. Idlers. 120

-4. Track Pins. 43,200
5. Track Bushings, 43,200 '
6* Track Links. 28,800 .
7. Component parts of track

rollers for, 1,200 rollers.,
8. Component parts of

Crockets. 720
9. Component parts of Idlers. 240

The proposal is for the manufacture of 
track partsof crawler tractors. The Licensing 
Committee agreed with th’e conclusions of the 
inter-Departmental meeting to discuss the Report of 
the Panel of Experts on Heavy Earth Moving Equipment 
that independent schemes for the manufacture of 
parts alone should be encouraged and that such 
manufacturers might be warned even at the outset 
that manufacturers of complete equipment like 
tractors would not be prevented from making track 
or other parts for their equipment. The Committee 
recommended the grant of a licence subject to:

( 1) the .examination of th e manufacturing programme 
by the Development Wing with special'reference to 
the foreign exchange commitments involved?clearance 
by the C.G. Committee and (2) the terms of foreign- 
collaboration being settled to the satisfadtion of 
Government.

(57) Application from M/s, Usha 
TextilessPrivate Ltd,, Calcutta 
for a licence for effecting a 
substantial expansion for the 
manufacture of the new articles 
yizM Vacuum Air Containers for 
Diesel Trucks and Back Light 
number plate lights,(Capacity: 
12,000 Nos, and 24.000 Nos, 
per annum rep actively-,)

The Committee recommended the grant of a 
licence. 1 ‘



। ‘ 1 •

(58) Application from M/s, Kirloskar,, 
Brothers Ltd., Kirloskarvadi,. for 
a licence for the establishment of a, 
new undertaking Kirloskar
Pneumatic Co, LtdTTj at Hadapsar 
^Bombay), for the manufacture of. 15 6 _ 
Nos, of Air Compressors per annum 
in collaboration with M/sn Consoli­
dated Pneumatic Tools Co*. of th" G /, ,

The proposal is to start a new undertaking 
for the manufacture of Air Compressors combining : :ch 
the schemes already sanctioned, viz«, one of N/sr 
Kirloskar Brothers (60 Air Compressors per annum' 
and the other of N/s• Consolidated Pneumatic Tools 
Co*, of the U.&K (96 Air Compressors per annum) 

with suitable foreign collaboration. The Licensing 
Committee Welcomed this proposal and recommended 
the grant of a licence subject to the following 
conditions

(1) the manufacturing programme must be 
settl* d to the satisfaction of the 
Development Wing,

(2) the terms of foreign collaboration should 
be settled to the satisfaction of the 
Government. «

(3) the foreign exchange requirements should 
be. screened by the C0Ga/H.E<»Pc Committee >

(4) the licences held by N/so Kirloskar Brothcis 
' and,^3- Consolidated Pneumatic Tools Coo
shculd be surrendered* ' J1','' .

■ 1 > 1 «’ t* , । t> i i

> 1 ' j ' । । ' ।

(59) Application from M/sa Kamlapati
Motilal.. Kanpur, for a licence for 
the establishment of a new undertaking 
for the manufacture of cotton waste 
yarnA.

This is a proposal for the installation 
of a small unit exclusively for spinning cotton 
waste yarn. The Committee was of the opinion 
that it was not an economical proposition to 
permit the setting up of new units exclusively 
for the spinning of cotton waste yarn. In 
this case, however, the representative of the 
U.P. Government brough to the notice of the 
Committee that there was plenty of cotton waste 
available in Kan ur and that on this ground 
the economics of the scheme might be 
re»-examined. The Committee, therefore, decided 
that the economics of this proposal might be 
re-examined by the Textile Commissioner and the 
case brought up again before the Committee^
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(60) ? ; ^pplLcailoi^JiQiOlZs^ -Mhalaax..
bai Mills. Co0 (Private) Ltd., Dewas, 
for a licence for effecting a substantial 
expansion i n their factory at Surat by 
the installation o f 88 automatic looms 
already lice nsed __for installation____  /
in their sister mills_at Dewas for the__  
manufacture of cotton clobht_

The applica.^^^ f irm have requested 

permission to add 88 automatic looms to the 

existing loomage in Surat Cotton Spinning and 

Weaving Mills, Surat, a sister concern under the 

same management, i.e., 476 looms, by transfer of 

88 looms from M/S. Maharanee Shree Mhalsabai 

Cotton Mills Co. (Private) Lt$., Dewas. The 

Committee recommended rejection of this proposal 

for the following reasons

(1) the transfer would reduce the loomage 

in M/S. Maharanee Shree Mhalsabai Cotton 

Mills Co, (Private) Ltd., Dewas, to an
» , ’ ‘ . I I 1 I 1

un-ec^nomical level i.p. 192 -looms , ,

whereas the economic level is 300 looms.

(2) the locmage at Surat Cotton Spinning

and Weaving Mills, Surat is already 

at an economic level.

(61) Application from M/S, Reliance
Firebricks and Pottery Co., Ltd.,

‘ Icutta, for a ,lieence for the .
establishment of a new undertaking 
at Chainpur (Bihary, for the manufacture 
of 4,000 tons of Firebricks, 500 tons

■ High Alumina Bricks, 500 tons of__
Acid Resisting Bricks/500 tons of < / 500 tons of
Fire-c.emeht Mortar . per Wnsem, on__ insulating bricks 
double shift basisp_ _______________________and

1 •
The Committee recommended the grant '

of a licence subject to the following conditions

C) the foreign exchange requirements »

should'be screened by the. 0. G./H.E.P. 
• ’ . • ’ •, • • r ;

Committee and ••

(2) the firm should make arrangements 
for the provision of Railway 
siding facilities at their own cost.



(62) .Application from M/st Goodearth Wares and 
Pipes Private Ltd., Kottayam, for a licence 
for the establishment of a new undertaking 
at Always'“(Keralafor the manufacture of. 
18 000 tons of Stoneware pipes and^ specials 
pe r annum.

The Committee recomnwnded the grant of a 

licence. It was noted that the scheme involves 

the i*port of capital goods worth, Rs. 1.5 lakhs.

(63) Application from M/S. Hindustan 
Refractories and Ceramics Private Ltd., 
Calcutta, for a licence for effecting

- - MM _ Til W1—R— Ml ..IB—MM—M ■ 1 

a substantial expansion for the 
manufacture of 1,450 tons of_ Firebricks, 
400 tons of Silica Bricks and 150 tons of 
Mortar per mensem.

The Committee recommended the grant of a

licence subject to the foreign exchange requirements being

screened by the C.G./H.E.P. Committee. .< , i(, ,
'iii1

(54) Application from M/S, Jayanand Khira and Co. *" t’
Private" Ltd., Bombay, for a licence for effecting 
a substantial expansion for the manufacture,of new 
articles viz., Commercial Plywood 
and Block boards and Flush Panels 
from to Itt11 thickness9 (Capacity: 
5,00,000 sq, ft.__and. 2,50,000 sq, 
ft .Esr. m e ns em r e s w c tive ly. 7 Foreign^ 
CQllaboration envisaged.

The Committee felt that the proposals regarding

import of capital equipment and deferred payments were vague.

The Committee, therefore, recommended rejection of the application.

(65) Application from M/s, Premier Automobiles Ltd., Bombay, for 
& licence for effecting a substantial expansion for the 
manufacture of a new article viz, Dodge'/Fargo 4x2 and 4x4) 
petrol trucks in 116”. and 126n wheelbases of pay load of 1 t< 
tons and a maximum laden weight of 9,500 lbs, in technical 
colla-boration with M/s, Chrysler Corporation of U.S.A. _ 
“(Capacity: units S r annum,)

The Committee recommended the grant of a licence subject 
ii 1 >to the foreign exchange requirements being screened by the C.G./H._.,

Gemmittee. ,'• ■
(66) 4 Application from M/s. Howrah Trading Co, .Private Ltd., 

Calcutta, for a'licence for effecting'a substantTa^'" p for the manufacture of the following new^articles in 
collaboration with m/s. Ikers’ Constyuctie \ 
N.V, Holland............... ;>A
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Item.
Excavators (on tracks 
and Pneumatic tyres) 
and necessary attach­
ments to equip them

Annual Capacity in Nos.,  , , 
a)Type "lOOO'1 (Capcity 1 cu. metre) 

............... 15
b) Type

0.76
"5^0 Rapacity: 
cu, metres ) -

1 cu. yd. i.e
15

such as drag-line, 
shovel, trench hoe,, 
hoistrane, clamshell
crane and piledriver

skimmer, \ mc) lype
0,57

”600" (Cap city 
cu. metres)------

cu. yd. i.e
10

Total: 40

The Committee’ observed that it was desirable to day down 

; specifications and standards for different types of production and to

encourage competition among manufacturers. The Licensing Committee noted

that the Development .Wing was calling for a meeting of manufacturers of 

representative makes and others who had shown an interest in the 

manufacture of earth moving equipment. The Committee suggested that the 

applicant firm might also be invited to this meeting 'and’ ,given an •i । 
opportunity of discussing its manufacturing programme with the

Development Wing. The Committee recommended that this application 

might be considered along with other schemes that might be. ultimately 

recommended by the Development Wing.

(67) Application f rom M/s._Indu,strial Air Control

manufacture, of. the following new^ticles in 
CQllahoration witn M/s, Westinghouse Electric

■••■Inteiuiatj^gLl^ ■ & ■■ 1

Items,

a) Precipitorns' (trade 
name)

b) Room Air Conditioners 
(1 and 1/2 H.P.)

c) Air conditioning units 
(3, 5 and 74 H.P.)

Camcity per annum,

300 sets (1st year) 
420 sets (2nd year) 

.600 sets. (3rd year)

300 unitso(1st year) —
600 units, (2nd year and 

onwards)
I 1

15 units (1st year)
25 units (2nd year)
35 units (3rd year), p

As; the proposal i nvolves heavy recurring .
r . \ . U _ a   . e I

expenditure (about Rs. 10 lakhs per annum) on the. import of 

components and raw materials, the Committee recommended 

rejection of the application.
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(68) Application from M/s. H indu st han Motors Ltd.,
Calcutta, for a licence for effecting a substantial 
expansion for the manufacture of 4,200 tons of 
overhead travelling, Mill, Transporters, Wharfs, 
Shipyard, Mobile and Jib Cranes per annum in 
collaboration with M/s.M. A.N. , Nuremberg,

The Committee was inclined to view the scheme 

favourably but desired that before a licence.
\ I* ‘

eranted, the applicant firm should (ij/draw up a> 
। ' । , i । । 1 ' »■

manufacturing programme to the satisfaction of the 

Development Wing and (2) finalise the terms of foreign 

collaboration to the satisfaction of the Government.

(69) Application from M/s. -lawnpore Sugar Works Ltd., 
Kanpur, for a licence for effecting a sub­
stantial expansion for increasing their capacity 
for the manufacture of rectified and potable 
spirit from 5 lakhs L.P.gallons to 11 lakhs „ 
L.P, gallons per annum/ ' ” —“

The Committee recommended' the grant of a licence

subject to the condition that Government would not

he responsible for arranging supplies of molasses.

•
(70) Application from M/s. India Hosiery Factory, 

Bombay, for a licence for effecting a substantial 
expansion for the manufacture of a new article 
viz, woollen socks"T^apacity: 7,000 dozens socks 
per month.

The Committee observed that there was considerable 

idle installed capacity in the country and recommended 

rejection of the application.
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(71) Application from M/S, S r ? p V is p la ks hi M j 1 le _ Lt (S., 
Mudurai, for a licence for effecting a substantjlaX 
.expansion by adding 840 spindles for the, manufactur£. 
of cotton waste yarn,

The proposal is for the addition of 840 spindles for

cotton waste yarn to the existing industrial undertaking©

The Committee observed that it would be an economical' 
1 ■ ' • ' • • •* ' h * 1 I ’ll

by Stuerzelberg process. Collaboration: M/S., 
West Germanya

(11) M/S, Thakur. Prasad Sao, ChnibnSa(Bihar), (M/S,
Sao run and? Sto 1 ln^ us tries Private Ltd , \ toe at i on: 
Ghatkurl' T^ihar) -— Capacity: 15,000 tons of pig iron 

’ ^er annum by low sheft furnace Process,
, I 4 ’

(ill)M/S, Nandrnr Hnnatrpm, Calcutta, (M/S, Tomka Iron 
and Steel Inuustries~^rivate Ltd .,) Location: ^orka 
fQrissZj-------CpDE'city: 15,000 tons^F pig iron per 
annum by sma 11 dimension blast furnace (Low shaft 
furnace .)------- ..." ~ T ? / 7 ,

(1v) M/S, Ramakrishna Industrial Private Ltd---Location-„ 
In district Sale n, of" Madr as Stat/ — -Capacity: 18 ?000 
tons of pig ir on per annum by Stuerzelberg processf

• . I

(v) Shri M, Harishchandr^ Prasad, Tnnuku—-Location* Kowur
1 Andhra Pr adosh)--LConc clty; 15 „ 000 tons of pig iron 
per annum to be cast into spun pipes class fBr/ l/auo 
tons of malleable iron castings- by Low shaft, furnace 
pr Oce as -

These scheme.s relate-to the manufacture of pig iron,

Thd Corr it ter observed th^t the manufacturing processes 

proposed to be employed by the applicant firms were still, in 

a sense, in the experimental stage and it would, therefore, 

be advisable to watch the performance of one or two units 

which had already been licensed before encouraging new 

parties to invest their' capital in such a venture. ' 

^The 'Qo'EEbit'de e\ Jdber eft^re^ defe'r r-b'd• -coteide-r at ion of 

these cases, but suggested that, in the

.proposition to allot additional spindles, to. listing units 
1' 1 * ।.■ ' ■. 'll,

rather than to new units and recomended the grant ,o,f a licence©

(72) Applications for licence for the installation of 
’I Plants for the manufacture of pig iron from:-

~’(Nrw undeptaking,s) ~

(1) Shri MulrR.1 Bombay (M/S , Rajas.than Irop or,'1
StWorks)—Location: Jaipur (Rajasthan) ^anacity: 
15^000 tons of refined high .pi^
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meantime, an enquiry might be addressed to the',

applicants to find out whether the f or^i'gh’/Collaborators 
1 • ’ « \ । 1 '

' > ''iiwere prepared to make any investment in the 'schemes 

and. whether they ( fore ign-collaborators ) could give, t' .

ta/^ regard ing the economics of production at the factor 

which they might have set up elsewhere.

( 73 ) Application from M/S. P.O. Ma zumdar an df C o. 
(Prifate) Ltd., Calcutta, for a lic'nce, for 
the establishment o^ a new undertaking for the 
mai ufacture of • 570 tons of non-ferrous pipes, 
rods etc., per mensem on three shift basis.

The Committee recommended rejection of the 
• •• • ’ I .. , , . .. .

application for the following reasons:-.

(1) the heavy foreign exchange commitment involved 

in the. import of capital equipment.

(2) there is no room for any extra capacity in 
-■ • . . I I 1.z *

the lines of manufacture proposed.-

( 74 ) Application from Shri Afobic a. Mills Ltd., 
Ahmedabad, for a licence for effecting a 
substantial expansion f or the manufacture of 
staple fibre^ cloth on 25 looms.

The Committee recommended rejection of the 

application as there is no further scope for expansion 

in the capacity for the manufacture of art-s ilk aid 

staple fibre fabrics. The Committee observed that this 

decision was in keeping with the broad policy followed 

by the Licensing Committee in dealing with such cases. 

(75) Application, from M/St. Automatic Electric 
Dev^cesCo., Bombay, for a licence for 
effecting a s ubs tai t la 1 expans ion 
for the manufacture of tran sf ormers t rec t if iers , 
d immers tats , cons tant voltage stabllzers, 
pTb.3^. .battery eliminators from 5,400 KVA, to 
10,800 KvA per- annum and Voltmeters , Ammeters, 
s~ync Erbs c bp e s , f re q u e n c y me te rs , do c 1 bl e 
me ters from 6,000 Nos .J to 13,200 nos", phr 
annum and for the manufacture of a new ;article 
viz. Solemium ^ec tiffe r element? . (Capa, c ity:

9,000 sheets of size 4OO^mm'X725O mm per anrum) ..
I I I I 1 I I I

The Committee recommended the grant of a 

lie ence.
Conto•..
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(76) Application from M/s . Gawnpore Tannery Ltd. 
Kanpur (TJ.P.), for, a, licence for effecting 
a substantial expansion for the1,

1 ■ manufacture Pf the new articles viz. Cycle 
tyres and cycle tubes .1 ,1 (Capacity{ 30,000 
Nos . each per mens'em)1,'. 1 ' ';• ' • ,1 1 1 11 ’

The Committee recommended/ the grant of

a licence subject to the foreign exchange 

requirements being screened by the Cg/hFP Committee.

(77) Application from M/S. Bharat Straw Board 
Manufactaring Co., Bombay, for a licence 
for the establishment of a new 
undertaking at Kalyan (Bombay!, for the 
manufacture of 4,800 tons of straw boards, 
grey boards and, packing paper per annum*

As most of the equipment is already

available with the firm and as the boards would be 

converted into cartons for which there is a steady 

demand by ancther unit of the same firm, the Committee 

recommended the grant of a licence.

(78) Application from M/S. Khedut Sahakari 
Khand udyog Hand li Ltd., Bardoli, for a 
licence for effecting a substantial 
expars ion for the manufacture of the new 
articles viz. Absolute Alcohol and Weaker
Spirit. (Canacit^ 37,500 gallons and 

12,500 gallons per mensem respectively) •

As the Director of Industries, Bombay,

reported that the sugar factory from which t he molasses 

were proposed to be obtained by the applicant firm

-was not coming up, the Committee recommended rejection

of the applic ati on*

(79) Application from M/S* Haptakes Brett snh?„
Company, Bombay, for a licence for the 
es tablishment of a new undertak ing at

Madras, for the manufacture of the, follow3r 
articles ;-

Name of the products. C ap ac i ty per me ns em ■.

1. Hepataglobine (Oral liver 48,000 (bottte's of 
extract preparation) 300 c.c.).

2. ATeogadine( Oral Liquid 48,000 /(bottles rf
preparation of vitamins) 3&0' ,C'Us* )■

3. Threptin Biscuits ( concentrated 30, '000' (tin^.'of 1 lb.) 
prote in f ood ) ' ' ’ ’ ,

4. Lactodex (Modified milk 2^,000 (tins' of 1 lb.)
for infantile diarrhoea)

Contd.*•



ihe proposal is to start a new factory at 

Madras ^or the manufacture of some of the items which 

are at present being manuf.ac tured • in the firm's 

factory at Bombay so as to relieve' the congestion 

in the factory at Bombay. •'

The Committee recommended the, grant of a 

licence subject to the c ond it ion. tha t no special 

facilities for ths import of raw material would be 

given. , ।

(80) Application from M/S . Vijaya Foundry, 
b o i xba to re ras;, for a lie ai c e f or
effec ting a s ubs font ialegpans ion for 
increasing their capacity for the manufacture 
of Scuiryl Cay _ Induction Motors 5 phase, 
50 cycles , ' 400 y, -3 to 10 H.P. from 9,000 ,H,?■; 
ve 18, 000__H,_ per annum .

The Committee recommended. the grant of a licence

for the manufac bare. of motors for an additional 

capacity of 3000 HP, per annum.

( 81) Applicax ion f rem •■ironic Ltd,,
New- bcihl, f oXLA. licence f.or effecting 
a'subs taa, t? al expansion for the manufacture 
of, 25,000. Nas . of University Loundspoaker. 
Driver Units and Horns, and 25,000 Nos, of 
University Horns and 3,000 Nos, of Amplifiers 
per - annum;, and for the manufacture of the 

following new articTes and, for changing the 
location Of their undertaking from. Delhi to. 
Far idabhd~( Pun jab)

(Foreign, collab6ration is envisaged) • '

' ■ ' * ' I' 1 1 ' 1 '•
Names of the products. < . 1 C a^ac 1 ty ' p er- an num.

1. Transistorised Radio Receivers . • ■ . '
for use in community listening 10 9 000 Nos. 
and homeo

2. Microphones for public address 10,000 Nos.
Amp lif iers o

3. Ferrograph Tape Recorders . 750 Nos. in the
1st year, 1,500 Nos 
in the 2nd year and 
5,000 Nos. from 3rd 
year onward.

4. University Power Mikes.

5. None type Loudspeakers for 
Radio Receivers,

।

5,000 Nos.

50,000 Nos.



*

Proposal for effecting subs tan tia 1 .oxpans ion.

a) Univers, tty loudspeaker driver units and horns*

The Committee observed that taking into 

consideration the capacity already available in the 

country, further oxpans ion involving foreign collabora­

tion and payment of royalty was not essential.. The 
I 

Committee had, however, no objection to recommending 
• I *1' ' , . ' ' 1 1 

the grant of a licence for the expans ion, aop,lied for 

provided the expans ion c ould be accomplished'.without 
1 . ■ • । 1 

increasing royalty commitments.

b) Amplifiers.

As the expansion involved is small, the Committee 

recommended the grant of a licence. Committee

observed that the ques tion of royalty terms need, not be 

raised in view of the smallexpansion involved.^ 

Proposal regarding New Articles.

1) Microphones for Public Address. Equipment.

The Committ' e ' r< c ommended the grant of a licence 

subject to the terms of foreign collaboration being settled 
i । •

to the satisfaction of Government. '

2) Ferrograph; Tape ~Reoorders♦
) I ‘ *. - • , > 

But Oor the heavy foreign exchange expenditure 

involved, the'Committee was inclined to favour the 

manufacture of items like tape which would, help to feed

tapsgrecorders already in use in the country. The 

Committee suggested that the manufacturing programme



might be examined by the development '^ing

with a vvw to making it more acceptable and 

reducing the foreign exchange expenditure, 

through the employment of experts or otherwise*

This case w ill'".ho brought before the Committee • 

again as soon as the details are settled,

3 ) Trans is tor is c d Rad io receivers 4

From the details furnished by the Firm,

it appears,d that the manufacture of this item
I f

would need foreign exchange of the order 
, 1

of Rs. 15 lakhs p.. r annum. At present,

oven the existing manuf ac t&rers are not being

allowed to utilise their full capacity because

of the foreign exchange difficulties. The

Committee, therefore, rdc'ommended rejection

of the- application.

4) University Power Hikes.

The Committee observed that in the present 

context of the foreign exchange position manufac­

ture of this item was not essential-imports are 

not allowed now. Accordingly, the Committee 

recommended rejection of the application.

-5) Cone type loudspeakers.

The Committee noted that some of the

organised radio manufacturers were producing

loud speakers for their own use and 'other

manufacturers had. expressed their intention to

manufacture radio loudspeakers. Some radio O"d- 
speakers were als,p manufactured in the small 
soa'l^ ■ sec tor. The oCommitfrs^uDMe i*ve dhbha't". the 
scheme was based on thq imp'drt of paper cones 
w h i c h a ro w 1 £a Io omp omn ts; p 6tv Ip udp akb rs . The 
Committee was not, therefore,, inclined to recomm­
end the grant of a licence,but suggested that 

the case could be reconsidered provided the '
f ore ign exchange requirements were reduced to a 
reasonable limit.

The proposal regarding shifting was support'd 
by the Committee.
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(82) Application from S hrxMuil^ar_aiiMD^ for .a.. 11 cence 
for the establishment of a new undertaking (M/s. 
ispat Mils (Regd) at Bayana (Raias than) for the._ 
manufacture of 1,440 tons of Steel, zinc and nickel. 
pipes etc., per annum. '

The Committee recommended the grant of a 

licence but suggested that the applicant firm might 

be warned of the possibility of competition from 

existing manufacturers.

(83) Application from Ms. Ceauury Flour Mils r Madras 
for of .a.new .undertake
at Tiruchullapelii (Madras), for .the manufacture of 
2,500 tons of Wheat products like atta, maida, suji and 
bran per mensem, 7 r

In view, of the substantial foreign exp,hahge

involved and the surplus capacity in1'the country for the 
. - . ' • ' 1 i । 1 1 ।

manufacture of wheat products, viz., Flour,-Maida etc., 

the Committee recommended rejection of the application.

(84) Application from M/s. Shree danuman Jute Mills, C.ale.ntta 
for a licence for the manufactme of cotton tape hy 
diverting 50 of their existing looms lying idle.

As there was no apprehension that the Handloom 

sector would be adversely affected the Committee 

recommended the grant of a licence.

(85) Application from Shri Ved Prakash Thaner, Calcutta, 
for_ gi licence for the establishment of a. new____  
undertaking in Howrah . Dis^MM^ Bengal). for
the manufacture of Cotton tubbing tape ■mdud-wa b b i cr 
und cotton listing and, newer on 25 looms

As there was no apprehension that the Handloom 

sector would be adversely affected the■Committee 

recommended the grant of a licence.
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(86) Application from ty/s. Great Eastern Electro- 
platers Ltd ., Allahabad (U. P J , ,for_a Li c.enc^ . 
for effecting a subs tantial„expansion for thg- 
manuTacture of 900,000 of Geep Flash-Tight 
cases per annum.----------------- ------------------------ ... ., ,,^0 , 

1 . ,i । -

The Committee recommended the grant of’ .a licence 

subject to the foreign exchange requirements being 

secreened by the C.G./H.E.P. Committee.

(87) Application from M/s, Shri VaTadaraja Tevti Les____ 
"Private Ltd,,, Peelamedu, P.O._ Coimbatore (Madras), 
for a licence for effecting a substantial expansioi 
for the manuFacTure of stap!e fibre yarn on 6,000 

• s pindies .

As the firm had already taken ’’effective steps” I . ' • I
and also obtained the import licence necessary the

Committee felt that this was' more or'less a case of
1

regularisatj.on. The Committee, therefore, recommender 

the grant of a licence*

($$) Application, from 14/s 9 Pho enjx'Cycle Industries, 
Chlndigarn <?unjab). for a licence for the establishment 
of a new undertaking._at_Chandigarh (Punjab), for the 
manufacture of 24,000 cycles per“ annum.

The Committee observed that even the existing 

units were finding it difficult to implement their 

programmes because of the foreign exchange difficulty. 

The Committee., therefore, recommended the rejection of 

the application.

(89) Application ir //s, Grom L.\bstories (India) Ltd. 
Bombay, for a licence for effecting a substantial 
expansion for the manufacture of new articles viz., 
Analgesic-tablet s_Xa«.^ Aspirin glycine________ _ 
analgesic. tablets (Capacity; 40.00,000 and 10,00,000 
tablets eccCh. per mensem) (Collaboration with parent 
Company in j .

In view of .the large tabletting capacity available in 
the.country, the Committee did not favour the, creation 
of any additional capacity. It, therefore, recommended 

/that /a licence for, tne 'manuf actur e of 'thp । new .items might be 
granted if it could be managed Mt ft. the existing equipment,

I I
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($0) Application from M/S. CEAT , Italy, for a 
licence for the establishment of a new 
undertaking at. Bombay or Calcutta. for 
the manufacture 325 tons of tyres/tubes 
for cars, trucks, tractors, motor cycles, 
aeroplanes, etc, and- other technical rubber 
articles in the 1st stage to be increased 
to 1,000 tons in_,the_.2nd_s.tage. on-three , 
shifts basis in collaboration with General 
Tyre Co. of USA.

At an earlier meeting, the Licensing Commi-ttAA-^.

had considered a Scheme put up by M/S » Ceat of Italy 

for the establishment of a tyre and tube factory 

with an initial monthly capacity of 325 tons to be 

ultimately raised to 1000 tons per month. The 

Committee then recommended the grant of a licence 

for the first stage only. This decision was duly 

•ommunicated to the applicant firm. They 

represented that as they had to plan the factory 

with reference to the ultimate capacity, 

they would like to havea licence for the ultimate 

capacity straightaway. The Firm, undertook to 
* । i* • iii

execute the Scheme in the following manner:-- 
t » I

• ’

1) They will take 18 months to build the 
factory from the time of granting of the 
licence and hope to start production at 
the rate of 32S ineti'lc tons per inoii-tn

। from July 1959.

ii) By the second half of 1961, the firm hope 
to be ready to increase production to 
600 metric tons per month.

iii) By the end of 1962 or early 1963 the firm 
will be in a position to produce at the 
rate of 1000 metric tons per month.

The Firm was granted a licence accordingly.
■ • 1 ;

I 
। ’ ' • e

The Licensing Committee took note of the __ --

position.



(SI) Application from M/S Machlec, New Delhi 
/or_a licence for the establishment-of a 
nejr.Jinc»ertaMn^at_ Delhi, for the manufacture 
pf_24J30Q to 3Q,000 Nos, of Electrical 

japge from 10 amps, to 100 amps, 
m-annum.

The Committee recommendec

the grant of a licence.

(92) Application from 1A/S S.G, Gramophone Co,, 
Jullundur City, for a licence for effecting 

. a ~s Ian ti a 1 expah s fb n for the manufacture 
oT^2q ?000^NoV, of. Volume controls and~ 12,0'00 
Nos , of Microphones _peg ^ ,' / ■

The Committee recommended the 

grant of a licence, subject to the condition 

that the capacity to be licensed would be 

determined by the Development Vving. / It 

noted that no equipment need be imported^,^

(93) Application from M/S Bharat 
Engineering orks, Kanpur, for 
a licence for effecting a__  
s ub st ahtlai e xp an s ion , f or~the 
manufacture of the following 
new articles:- 7 '

~ - ------- — ------- >-- -

Items. Capacity' per annum.

i) Electirc motors. 12 0 Nos^om coo -co^VOO-

ii) Electric fans. 300 Nos.

iii) Electric irons. 360 Nos.

iv) Dumping Sets. 60 Nos.

The Committee recommended the,

grant of a licence.



(Application from M/S Shri Lakshmi Foundry. 
Coimbatore/for a licence for the establishment 
of a new undertaking at Coimbatore (Madras), 
for the, manufacture of 726"T^os. of Electric 
motors 3 H.P\ to 15 H.P/ "1,200 of power _ 
driven pumps W to 10^* size 120 tons or mill 
spare parts"per annum.

The application is for the establishment of a 

new industrial undertaking for t;he manufacture of the 

following articles;-

1, Power driven pumps_______ 1200 numbers per annum 
(1* to 10" size). 

The Committee recommended the grant of a

• licence.

2 . Electric Motors ___________ 720 numbers per annum
( 3 HP to Ifi'HP )

The Committee recommended the grant of a

licence.

3. Mill spare parts____________ 12Q tons per annum;

(a) Spare parts for sugar cane crushers;

The Committee recommended the grant of a 

licence.

(b) Rough casting materials required bv mills 
and..jthe_Ga.Yarnment Electricity. Department;

'' ' ' ; >
The'Committee was not inclined,,to''consider 

■ ' < ’ , i’ । 1 t ।
the proposal f j^urably in view of considerable, unuti- 

Used capacity in the country because of shortage of 

pig iron in the country. The Committee, however, had 

no objection t- the applicant firm manufacturing these 

items for their own consumptiono

(c) Spare p?rts for 31] Engines: 
\

As the manufacture • cf these articles would, 1 

on a jobbing basis, the Committee recommended the grant \ 

of a licence provided the manufacture of the items 

proposed could be carried out with the existing 

machinery. , -

(d) Snare parts for rump sets;

The Committee recommended the grant of a
licence.
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(95) ,Appi lcat,lQn...£ram_M/S. Mulchan^anl 
Electrical and • Radio Industries Private 
"LtdBombay, for a licence for the 
establishment of a new undertaking at 
Bombay, for the manufacture of 15,000 Nos, 
of Bush radios, 1260 ,QQQ_Nqs _  
Condensers, 66,000 Nos, of Transformers 
and 18,000 Nos, of Coil Decks per annum

M/S 
London, and M/S. A.H, Hunt (Capacitors)__  
Lt^,, London,

The scheme involves import of capital

equipment of the value of P%1,40,000/-, of 
*

which machinery worth 95.000/- is already

unde” clearance. The Committee observed

that the manufacture of Transformers and

Coil decks need not be licensed specifically, 

as the manufacture of Bush Radios for which 
1 

1 . । 1 1 1 

the Firm are already licensed would,include 
I I 

> 1 I ’

these items*

The Committee recommended the grant of a 

licence is respect of Bush radios and condensers 

up to the capacities applied for.

(96) Application from M/S. Hindustan General 
Electrical Corporation Ltd.,' Calcutta," 
Tor a licence for effecting a substantial 
■gj£L.ansion_fQr the_jnarmfacrture of the 
following articles in collaboration with 
"SABA" of West Germany:

Items. 11 Annual capacities (based on three 
________________— shifts a). ..._______ ____________
1. Loudspeakers. / 75,000 Nos.
2, Potentiometers . 12, 20,000 ”
3. Gang Condensors -• 75,000 ”
4. Valve holders. 500,000 "
5. L.F. Transformers. 144,000 ”

This firm have, in consultation with the
I I 

Development '‘’ing, agreed to reduce their require­

ments of capital equipment to less than Ps.2 laktrs^-. 

The Committee, therefore, recommended the grant 

of a licence for manufacture of these items on 

a single shift basis.
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( 97) Application from M/s. Alembic Chemical Works Lt<l^T 
Baroda, for c, licence for effecting a substantial _ 
expansion for the manuf.actime of. .20 rnillipn mega 
units of penicillin per annum, bringing tne total 
to 24,8 million mega units.

The Committee observed that the expansion 

should be limited to the size best suited for the 

purpose with due regard to the foreign exchange 

expenditure, Thu Committee while being agreeable 

in principle to the scheme for expansion suggested 
' 1 । . . 1 t 

that the following information might be obtained 

. -from the applicant firms-

• (1) the maximum production that might be 
achieved with the existing plant;

’ ' . * • I

(2) the additional foreign exchange required 
for the production of'.(i) 10 and (11) 14 
million mega units per "annum.

The Committee also recommended that, after the 

details were received, the case should be screened by 

the C.G/H.E.P. Committee.

(98) Apuli^ation-Xr^m „_M/s .-Aew Standard Engineering ,Co.r 
(private) Ltd. , Bombay for a licence for effecting- 
a_substantial expansion .for the manufacture of the 
new articles VIZ. Power operated plate bending 
machines and manually-op.er.at ed platextending machines,. 
(Capacity; 16 Nos, and 8 Nos, per annum respectively.)

The scheme does not involve import of

any capital equipment. The Committee recommended 
.......... .............. - - • A

the grant of a licence. . •

(p9) Application, from.AiLs...Madan.,Engineering Tool Pr. 
pelni, for a licence, .f^r__e£f ectjng a, substantial. 
expansion for the manufacture of 250-300 Nos, of power 
presses f 15-20 Nos, of Rotary shearing machines-i3A-4O___  
Nos, of Gui 1 Is tine shearlng-Hac.hi nes- and. 35 ^4Q_aLq.S . , 
of automatic feeA^r_s_^_P-QT-annunu , '

The scheme involves import of capital' equipment . । । । 1
* . i*, । • ,i । ।

of the value of Rs. 1 lakh. .There is scope,for expansion 
, ।

in this line. The Committee, therefore, recommended th® 

grant of a licence for the following items.

Annual Capacity.
Nos;

Power Presses 
Rotary shearing 
machines.
Guillotine shearing 
machines •

250
15

35



■18

(ieo).
• ( • , 1 I •

AppU cation from M/s. Bathgate and Co. Lvd,, 
£il£lltta+ for a licence for effecting a____  
substantial expansion for increasing their 
capacity for the manufacture of Toilet soao 
liquid from 1,000 lbs, to 11,000 lbs. ,£er 
mensem and for the manufacture of a new article 
viz. Toilet soap solid.__ (Capacity: 5 tons per

*

In view of the idle capacity in existence

in the country, the Committee recommended rejection 

of the application.

101) Application from.MZ^.^. S^kdseria_Br.Qth.£^ 
ltd. r Calcutta, for a licence for effecting

Mir zap ar, by installing 9 additional P owerlooms 
purchased by the applicants from the Official 
Liquidator of the Cosmopolitan Cotton Mills Co., 
Ltd,, Allahaoad for the manufacture of cotton 
cloth,

/s the proposal if accepted would not involu 

an expansion in overall loomage in the country the 

Committee recommended the grant of a licence for 

substantial expansion^

102) application from M/s . National Engineering Private 
Ltd., Bombay, for a‘Ticpnce for carrying on the 
Business bf their undertaking for the manufacture oj 
2,doo tons ■ o'F's’tructur^1^ per~ anplM and effecting 
a substantial expansion"Tor the mdnufactupe of 1,QOC z

Sjoff ’ additional strueturals per anntun and changing the ~ 
location of theirundeftaking from Khed dully,"' 
Gokhale RoaT Bombay, to—North Stanvac Hefineiy, . 2 * ..., X

The Committee recommended the grant of a 

licence for the shifting of the industrial., undertake - 

from Gokhale Road, Bombay to Trombay, Bombay, 

as well as for carrying on the business of the 

industrial undertaking at Trombay.

With regard to the substantial expansion 

proposed the,Committee recommended the grant of 

a licence subject to the foreign exchange, require­

ments being screened by the C„'GW/H'.E.P. Committee.
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(103) • Applicr. .on from M/s. R.S. JulXj. Ram Sham 
LaVCa- -.Uttau for a licence for the' e^VahlC 
of a industrial undertaking for.-the, 
jaaau£oCt re or 140 tons of non-fer.rous-jetal 
sheets v.nd g3Q tons of non-ferrous metal_ro,j

of a iSETSKi

per mer.^cm on

At an earlier meeting the Committee h-' 

expressed the view that there was no scope foe 

expansi ... in the sheet rolling line in view

of the existence of unutilised capacity, but 

that tnere was no objection to the grant of a
I • ,

licence for the manufacture of metal rods. 
। • । • 

The firm have since expressed their willing'., 

to have a licence for non-ferrous metal rods

only. The scheme does not involve the import 
II * I

of any equipment.

The Committee recommended the grant of 
licence.

(104) Application from M/s. Larsen and Toubro Ltd., 
Bombay, for a licence for effecting a 
substantial expo.nsion for the manufacture of n ’• 
article viz. Petroleum Dispensing and Meterire 
pumps, (Capacity 1,000 nos. per annum) in . 
collaboration with M/s. Gilbert and Barker 
Manufacturing Co., Massachusetts, U.S.A.

The Committee deferred consideration 

of this application, as it was considered advise 

to have the comments of the Ministry of Steel 

Mines and Fuel (Mines and Fuel Deptt.)-

Il I



(165) Application from M/s, C.Doctor & Co., (Private) 
Ltd., Ahmedabad, for a licence for the 
establishment of a nevi industrial undertaking JS#/ 

^Ahmedabad for the manufacture of following items in 
collaboration with M/s. Bahnson Company, Winston- 
Salem, Forth Qarotina, U.S.A*

Item • Capacity per annum (in Nos.)
!

Industrial Centrifugal
Humidifiers, 3,000.

Industrial HDC Units. 1,000.
■ tt H Units. 400.

t! Con trol s. 1 250.
It N on-freeze steam coils 2,000.

Axial Flow Fans. 1,000.'
Atom ise71 s. 5,000. ; -

% -
At an earlier meeting, the Licensing Committee had 

expressed the view that this scheme ^puld be examined further 
• * । ।

in consultation with the Textile Commissioner especially with 

re^e^ence to the future requirements of this equipmentr-xin 

the textile mills. The Committee also desired that a detailed 

manufacturing programme should be obtained from the firm.
The Committee, after considering the report of the Textile 

Commissioner and also the revised manufacturing programme'', 

submitted by the firm, recommended the grant of a licence. 

According to the revised manufacturing programme,-th^-scheme-' 

involves import of capital equipment of the value of

Rs.6&,000/- only.

- ( 1061 .Application from M/s. Bharat Carbon and Ribbon Mfg^. 
.Co. , Ltd a „ New Delhi, for a licence for The e5 J aEL UsK- 
ment of a'new industrial undertaking at F'aridab.ad 
Town ship (Pu^j ab) for th e m anu f acture .ofJT._is.sn ° x
95-100 tons’per month or 1.900 tons per annuru 
1 ।, . . • .

A « tf l| ’ I
1 ' ; . . ' ( ’ ' • \

The Scheme involves import of capital equipment of 
vslub of Rs.2.5 lakhs. The firm have located a second' '.harn^ .

■-napejr making mill costing about Rs.1.8 lakhs. It has been 
estimated that there will be a saving of foreign exch-ango-to 3 

the extent of Rs.12.6 lakhs per annum when, this scheme is 

implemented. The Committee, therefore, r ecommended jdie_gTan.t
- of a licence. /



(107) Note regarding ths grant of a licence to M/s.B .D .Gupta., 
^or increasing their Cane crushing capacity from 
500 ton's to 800 tons, per day.

The firm had been granted a licence in November, 

1957, for the establishment of a sugar factory with a 

dally c rushing capacity of 500 tons, Ihe firm have since, 

been able to secure some second hand machinery which would 

enable them to ‘raise the capacity of the proposed factory 

to an economic level, i.e., 800 tons per day. The 

Committee agreed to the original licence being amended 

_ * accordingly.

’ Il 'I I

, . II ' I ' ' '

( 108) Application fro*" Dr.H.R.De-Vitre, Bladkheath, London , 
for a licence for the ,establlshinbht' of; a, new indus~ 
trial undertaking in B ihar / West'Be^ 
for th e menu future of 6,000 tons of Steel and 
alloy castings~and $ron and Alloy iron castings per 
annum. TThe scheme involves foreign investment).

The Committee recommended the grant of a licence 

subject to the following conditions:-

(i) the capital structure of the applicant firm should be 

examined in consultation with the Ministry of Finance;

(ii) th© size and weight of the castings should not-exceed

10 tors a piece except with the prior 'permission of

Government. , ' ■
। ' "

(109) Application f rem Shri G.P.Parikh, Ahmedabad, for a 
licence for the establishment of a new Industrial- 
undertaking (M/q. Hides'# Leather Products Private 
Ltd.) at Palenpur, for the manufacture ofh 1,61,28$ i ho. 
of Picking Bnr7ds per annum,on three shif 
(foreign collaboration onvlsagedxl

As the anplicant firm had not furnished full details

of raw material required to be imported for implementing the 

scheme and certain details of collaboration with an IrLsh- TTrm^ 

the Committee deferred consideration of the proposal.
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(110) Application from Shri G.P.Parikh, Ahmedabad for g
1i cen ce for the est abli shm ent of a new indu str ial 
undertaking at Palanpur (nM/s.Hides and Leather 
Products Private Ltd.*1)for the manufacture of 
107 tons of Leather belting per annum on three 
shift basis, in collaboration with M/s.'Chas 
A.Schieran & Co. U.S.'A. . * ■ < . :- . .... M '3V ,■

। 1 1
The Committee observed' that full data regarding the 

import of raw material and foreign collaboration for 

implementing this scheme had not been fully worked out 
by the applicant. The Committee also desiredZthe question 

of the existing capacity being utilised to a greater—extent.. - 

might be examined in detail. The consideration of this 

application was, therefore, postponed to the next meeting.

Application prom M/s.Mahindra & Mahindra Ltd.,

^"new industrial undertaking (uM/s» ffahindra Owen 
iriyate Ltd . </) at Pimpri, Poona, in collaboration 
with U/s, Rubery Owen & Co., Ltd., U.K.,, for the 
manufacture of Trailers, (dead) agricultural and
commercial axles, hydralic jacks, airbrake equi 
me nt, suspensing units of heavy'trailore eth./T

II ‘

The scheme involves import of capital equipment 

of the value of Rs.25.66 lakhs hrid raw materials and 

components of the value of Rs. 12 to 23 lakhs, per annum 

over the fir-st—four^yeB^s. it is, however, estamated 

that there will be a saving of foreign.--exchange to 

the extent of Rs.36 lakhs~in-the .'first--year 

to Rs.96 lakhs, in the fourth year. The Committee, 

therefore, recommended the grant of a licence subject 

to the terms of foreign collaboration being settled 

to the satisfaction of Government and foreign exchange 

aspect being cleared by the C.G.Committee.



or a licence Private) Ltd,. Calcutta./fpr_^gl 
cstablishmen of a new undertaking. 
at Titaghur (West Bengal) for the 
manufacture of the following articles^ 
in" collaboration with M/sj Holman... 
Brothers Ltd, , Camborne, Cornwall^ 
England.?- 1,1

Capacity per annumName of the Products

!♦ Stationery air compressors. . 72 Nos.
2. Portable -do- - 72 Nos •
3. Tractor^ -do- 12 n
4. Pneumatic Rock Drill. 400 tj
5. Pneumatic Air Legs. 120 . n
6. Pneumatic Toolsc 1750 ji

7. Air winches. 50 n

The Committee noted with satisfaction that 
the foreign collaborators in the scheme are a 
well-known firm in the field. The Committee, 
however, coserved that the applicant firm did 
not intend to start the manufacture of-all items 
applied for at th>e same time. The Committee 
felt that in these circumstances it might not — 
be appropriate to grant a licence•immediately 
for any item which would not be taken up for 
manufacture in the first three years of,.the 
manufacturing programme. The Committee, there­
fore, recommended the grant of a licence for the 
items shown below subject to the terms of foreign 
collaboration being settled to the satisfaction 
of the Government: ,

Name of the item " Type No, pdr year*.
1 '

Air Compressors. 1 120 ’cfm,'. ' 112
■ Stationary . 1 •'/ ’ 

• । । 
120 cfm 12.

(Portable) '• . ,ri

120 cfm 12
CTractair )

Airlegs - 120
Airwinches - so
Ho to Grin20 0
Roto Drill (4000.) 200
Roto Drill (3030) ioO
Pick jOO
Roto Pump so
Spader $0

The Committee cuserved that this recommen­
dation would net preventthe firm from applying for - 
substantial expansion at a later date if this was 
considered necessary^'

€113) Application for licence for the 
^tab.lishment of new undertakings 
for, the manufacture of Hort cry 
xmc^hlne needles from:-
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M/s • Foreign Import and Export Associa­
tion (India) Ltd,,Delhi -Ms, Foh Le~
Needle Co,) .. Location? Delhi ~ 
Capacity ; 7.2 million pieces per annum

(b) M/s. Foreign Import and Export Associa­tion (India) Ltd,. Ludhiana A’^/s," 
^Needles Excelsior/Manufacturing Co,) - Location?

Ludhiana (Punjab)-- Capacity. : ?y2 million, 
pieces per annum,

(c) M/s, Arthur & Co,, Ludhiana (Punjab).- 
Lo~tTonT~Ludhiana (Punjab) - 
Capacity? One lakh needles per mensem,

Messrs. Foreign Import and Export,Association 
(India) Limited,. Delhi, Messrs. Forelgh'.Import and 
Export Association (India) Ltd,, Ludhiana, apd, 
Messrs. Arthur and Co,, Ludhiana, have applied' 
for licences for the manufacture of hosiery machine 
needles at Delhi. Ludhiana and Ludhiana respectively 
Messrs, Rajan end Santosh (P) Limited, Ludhiana, 
have also applied for the establishment of a new 
industrial underraking at Ludhiana for the manufac­
ture of hosiery machine needles.

At the meeting of the Licesning Committee held 
onthe 29th and 30th October, 1957, the Director of 
Industries, Punjab, was requested to examine these 
applications in detail and make specific recommen­
dations in respect of the three applications for 
setting up new undertakings at Ludhiana. The Director 
of Industries since reported that Messrs. Rajan and 
Santosh (P) Limited might be given some priority 
and a licence granted to the firm and that if a 
second unit was to be approved, his preference was 
Messrs. Foreign Import and Export Association (India) 
Limited. , ' , •

It was brought to the notice of the Committee 
that Messrs. Foreign Import and Export Association 
(India).. Lir ited, Delhi, H/s. Foreign Import and 
Export Association (India) Ltd., Ludhiana, and 
Messrs. Arthur & CoLudhiana, are under the same 
managing agency. The Committee~was also informed 
that the Foreign Import and Export-Association (India) 
Limited had been granted a licence for the' manufacture 
of hosiery needles at Bombay about a year ago 
and that details regarding the performance of the " • 
firm were not known.

The Licensing Committee suggested that the 
application of l^s. Rajen & Santosh Private Ltd,, 
Ludhiana, might be examined in detail by the Development 
Wing and brought up before the Committee in due course 
along with the cases now put up.

. th® meanwhile, the Licensing Committee suggested 
that it should be ascertained from M/s. Foreign Import an<3 
Export Association (India) whether they would like to 
r°2u4 theJ-r industrial undertaking at Bombay, Delhi or 
Ludhiana, it being made clear that they would not be given 
more than one licence. *

The case will be put up to the licensing Committee 
agarn after the information on the above points have been 
obtained.
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(114) Application fro a M/s Hindu st an Met er s 
private) Ltd. , Amrit sar , for a licence 
for the establi shrent c f a new under-"" 
taking at Chandigarh (Punjab), far the 
manufacture of 60,d00 Ncs. of electric 
meters M.C. Single phase) per annum 
in cullaforatVn with M/s. Hitacbi"Ttd. , 
tokyo (j'apan). u—;

' i 1 i
’ • ’ ‘ . ©

This case was considered by the Licensing 

Committee at its last Meeting. The Committee 

desired to have full Infor oation regarding State 

Government participation in the scheme. The Committee 

was informed that the applicant firm was prepared to 

raise the capital necessary from its own resources 

and that the State Government would not therefore 

be extending any financial collaboration to the firm. 

After a consideration of the report of the Director 

of Industries? the Committee suggested that the 

Director of Industries might contact the applicant 

firm and ascertain:

I) whether the firm could get Japanese

investment to cover the cost of the

capital equipment required, or

il) whether deferred payments could be

started after April,1961. 1 •

. • • ''
The case will be put up to the Committee again, 

/' 1 • ' * 'h"1
after the information on the above points has bbeh 

obtained.
Application from

(115) ZM/s, Maneklal Manufacturing Co, , Ltd, ,
Bombay o for a licence for effecting a 
.substantial expansion for the manufacture 
of the following items in collaboration 
with M/s, Benningpr Engineering Co, Ltd. , 
Q_f. Switzerland and k/s, Swiss Locomotive 
and Machine Works Swit zerland;-

Qf th^ .Products Capacity per anni^

1. Mercer! sers
2. Pneumatic mangles
3. Tension less soap er s
4, Aegers
5. Rotary compressors

4 No s.
6 Nos.

,8 Nos.
5 Nos.
100 Nos. (both 

, small and medium 
types)

p.t.c.
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of the products Capacity  nor annum

6, Cranes not indicated,

The Licensing Co:;:littuc was informed that the,'.applicant Firn were 
doing good work in the Textile Dyeing machinery line, and that they might 
be able to Implement the proposed M ansion scheme satisfactorily. The 
Committee, however, suggested that-bcfo..e they made any. recommendation, the 
Industrial ldvis-r (Engg.) should call a representative. of the applicant 
firm aid ascertain whether the scheme was confined to mere assembly or whether 
it involved basic manufacture.. Thereafter, the c -w.- should bo brought up 
again beforq the Committee, . , '

(116) licqticn from M/S. Sqnitcx Ch, -nical Industries Ltd., Baroda, 
- I for a licence v^ffr.oyft cting a • substantial expansion to their 

undertaking for incrcf sin-^ the installed c.a acity of oxalic 
acid from 15 tons to 30 tons a month, 

■ ■ ■ " ' .
This firm had been granted a licence under the Industries 

(Devolopiionti & Regulation) Act, in November, 1956 for the manufacture of 
Oxalic Acid upto 180 tons r year. The process proposed to be employed, 
was the Sugar Oxidation process. The firm to chango’ over to
the most modern process called th'- Sodium Form^pwe Process and to 
increase the capacity to 360 tons of oxalic acid per annum. This scheme 
would result in conserving sugar for other uses and also make the ■’ - 
manufacture If oxalic acid more economical. It would involve the import of 
Plant and Machinery worth about Rs. 3J- lakhs, In the circumstances -the 
Committee recommended the grant of q licence subject to the foreign 
exchange requirements being screened by the CG/iILP Committee.

III. Note regarding licensinp -?f Cotton Waste-

The Committee was informed that against 

a total of 12,65 million cotton spindles in the 

country, only 61,036 spindles were engaged in the

manufacture of cotton waste yarn. An expansion of i
the order of oven 40 to 50 thousand s pi ndloa. would

not therefore materially .alter the relative position

of the productive capacity of the wastc yarn as

compared to that of good yarn. In those circumstances 

even if 10 to 15% of the total cotton consumption

Came out in the- form, df waste, about 160,000 spindles 

would be required to spin yarn out of this cotton 

Woste. Otherwise the surplus waste would have to 

be used in a loss profitable way or would have to be

exported as waste. The I' qmittce \Jrs informed'thati



■f . .
Il ' ’

I I ' I . . 1 '

*•: .’if ' ’ <.
*• w II I

“ i I 3 i । .' ' * ! । , ' '
. , ।11 r

' ■ I I

1) chat Japan which had hitherto been 

the best customer for cotton waste was 

facing foreign exchange’ difficulty 

and so was likely to reduce imports 

sizeably; and

2) the U.S.A, was exporting subsidised 

off-colour cotton and sc Indian cotton

waste was likely to face increasing 

competition in foreign markets.

The Committee felt ,that it would be an 

economical proposition to allot additional .spindles
! • 1

to existing spinning and composite, mills for

Utilising this ceGton waste in preference to units

to bemewly licensed. The Licensing Committee therefore
I I

recoamended the grant of a licence for the installation

of spindles to the following firms

icant

as indicated below:-

1. The Lakshmi NULlsv-^i^axore

2. The Vijay Kumar Mills, 
Palanl. 1, 200

3. The Coimbatore Spg. & Wvg. 1,
Co, Ltd. , Coimbatore.

200

4, The Ashor Textiles Ltd., 
Tirupur.

720 •

5. The D.P.F. Textiles private 1,
Ltd. , Co 1 mb a g o r e •

.200^

6. - .The New Kalser-1-Hind 
Spg. & Wvg, Co. Ltd. , 
Bombay.

400

7. The Burhannpur Taptl Mills 
Ltd., Burhannpur. /

8.
1

M/s. Mahalaxml Textile MiliLs^V '
Madurai. .' 1 1 -

’ r"

800

*
• • * < < ■ 11

In this case, an allotment'.o'f only

693 spidles was recommended as against

1,200 Applied for in view of the fact



that this mill has already 507 cotton waste spindles 

installed, ,

2e As far as new undertakings were concerned,

the Committee felt that it would not be an1 economical 
' ' J

preposition for new entrants to set-up units only for 

spinning cotton waste, The Committee, therefore, 

recommended rejection of these applications:
I I

Name of the Applicant Spindles applied for.

1, Shri R. R. Ramaswami Naidu, 4,000
Coimbatore#

2, .Shri Jayantilal C. Pjprani, 6,000
Coimtetcrc,

3, Shri M. Rangappa Thimappa, 1,000
Devangere

3t With regard to the application of Shri

Kailash Chand Madanmohan, Panipat for setting up of 

a new undertaking with 2,000 spindles for spinning 

cotton waste, the representative of the Punjab

!government ur^ed that in the Punjab there was a lot 

of cotton waste available. The State representative 

was informed by the Committee that the applicant firm 

might work out the economies of the - 1 1 । 
and send it to the Textile Commissioner for

The Committee deferred a decision on this','case till,1
I I <1 ' I I *

, • I
the matter had been examined in this manner by the'

Textile Commissioner,

4. Application from Pathak for installation of 
additional spindles.

The Committee was informed that the
Textile Commissioner had permitted Shri Pathak7-a 

—Technologist at Ahmedabad, to instal 256 spindles 
as a new unit. Shri Pathak had now requested the 
allotment of 104 additional spindles to make the unit 

economically viable. As the additional spindleage 
required is small, the 'Committee recommended the grant;' 
of'a licence for the Additional spindleage.
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VI

Que st ion of regularisati.cn of the excess of 396 
.;^^pindies'^instoiled by M/s» Bechardas Spg* & Wvg*

Mills, Ltdo, Ahmedabado • ' :

«eo tinker Item Vile
.4

. I V-. •Recommendations of the Licensing Committee on the 
applications which were referred to the Members "In 
circulation on the 17th October, 1957»

Recommendations of the Liconsing Cornmittec on the
applications referred to the Members in circulation
on the 11th Nove m be

These were notedo

. VII Note regarding regal grisat ion of excess spindles

The following mills have installed spindles in excess 
of the allotted spindleage by way of marginal adjustments

Name of the Mill s 0 No. of spindles 
allotted o

No o of excess 
spindles ®

Mill s ’ Ltd o, Tirupur

1® M/s» Sree Meenakshi 
Ltd•, Madurai©

Mills 12, 000 40

2, M/S. Bechardas Spgo & Wg O 5, 680 296
Mills Co. Ltd®, Ahmedabad o «

3® M/s« Sri Ramalinga Choodambikai 10, 000 368

The Licensing Committee had decided on an earlier occasion 
that such excesses might be regularised provided the number of 
excess spindles did 'net exceed one Ring Frame® The three oases 
have, therefore5 been regularised, in conformity with the above 
decisions The Committee took note'of this positions

VIII; Question of grant of licence to M/S. India Cements 
hidea Talaiyutha, for the manufacture of 750* tons of 
cement Per day instead of 60.0 tons' per day already 
approved o , '

M/So India Cements Ltdo, Talaiyutha, was granted a licence 

fo/n.effect ing substantial expansion to. their• factory by 600 

tons per day and the expansion is scheduled 'for ebihpietion by 

November, 1958 © The f'iim'were also granted Jan import ’licence 

for. the plant and machinery. Re.cently, the firm represented 

that it had been offered a complete plant almost 'ready for 

shipment with capacity of . about 750 tons per day and it would 

be had without any extra foreign exchange expenditure® As this 

arrangement would accelerate production by .at least one year 

approval was-given by the Ministry of Commerce., .and Industry*
The Licensing Committee took note of the position®

ularisati.cn


60 : —

It Request of M/s*1 uahok Silk Mills, Bombay, for u licence to add 24 
powerloomi for the manufacture of velvet and velveteen fabrics in 
the existing industrial undertaking ■' ' , ,

. , I

The Committee observed that the export promotion angle to tjje scheme 
deserved some encouragement. As the foreign exchange earning capacity was 
also not unfavourable the Committee recommended the grant of a licence*

X Note regarding the installation of additional spindjes in uneconomic 
i jnlils <L

In accordance with the decision of the Government to licence an ar.Ji- 
tional .5,60,000 spindles to uneconomical Mills, Co-operative units and mil'.s 
which, would in st al automatic looms for the export of olo-th 2,81-742 upi-'.-..os 
have already been allotted leaving a balance of 2,78,258 spindles for allot­
ment in the futureo It has been decided that all uneconomical mills might be 
allowed extra spindleage so as to increase the number of spindles to 12,000 
in each case so as to make them economical units. The Textile Commissioner
ha 
be 

merits* ie 
fc llowingex 

» ware rt 
med

Nj

s recommended that all mills already having 6,000 or more spindles might 
considered straightaway for additional spindles and cases of mills' having 

ss than 6,00^ spindles and requiring more than 6,000 additional spindles 
amined/tn the light of this decision and the position as set out below was 
iportod to the Licensing Committee for approvals- ' , .

Existing ,in~ ■ Balance required...for';
imo of the Mills stalled capa- making the installed

city. . capacity to 12,000
spindles• ' ।

1® ?.o
1

3.

M/s. Pollachi Bagyalakshmi 
Mills Private Ltd., Pollachio 8,424

1 1 •
1 1

3,576

2 M/s. The Punjab Hosiery & 
Textiles Ltd., Ludhiana. 10, 00

5

2,00?

3> > M/s. Shri Shanmugar Mills 
Ltd., Rajapalayam. 11,500 500

4< > M/s. Rajah Mills, Madurai. 8,08C 3,920

5- . M/s* Nagammai Cotton Mills, 
Vikravandi. 10s000 2,000

t ■ M/s. Nandi Hasbi & Co -, Cotton 
Spg. Mills, Nargud* 10,000 2,000

7 M/s. Anantpur Textiles Ltd., 
Calcutta. 8,000 4,000

8- M/s. Sri Natesar Spg. & Wvg. 
Mills (Private) Ltd., Erode. 9,852 2,140

9<» M/s. Alagappa Cotton Mills, 
Rajapalayam. 10,000 2,000

The Licensing Committee recommended the grant »f licences under the 
Industries (Covelopm©mt & Regulation) Act for the additional spindleage in­
volved in each case. ■ • • 1 ;

1 "1 ,'' . 11 ' ।
- ' •> । ' । 1

XI Proposal rf M/s. East India Corporation ' Ltd1*,1 Calchtt A, to replace 7 
Plain.looms by.automatic looms_for trial purpog^fl't ’ , ,

M/s. East India Corporation Ltd., Calcutta, had applied for permission-, 
to replace 2 plain looms by an equal number of automatic looms to impart tr lin­
ing to workers in the Mill. The Licensing Committee accepted the recomenda- 
tions of the Government of west Bengal and the Textile Commissioner and •

t a - if . • • u» •. t • * ». 1 f



recommended the grant of permission to instal 2 additional automailfc looms 
' only for the purpose of imparting training to workers.

T • i .
XII N.?te regarding the r jyi jvj .*f Licensing Policy in respect

• expansion of th~\rt Silk weaving Industry^,

The question of permitting Art Silk weaving units of unecAhotaic size 
' ’ to’install additional looms to make them economically viable units was con- 

sid,ered at the meeting of the Licencing Committee held on 21-3-57. In view 
ef the difficult foreign exchange position and the consequent curtailment ff♦ 
importoj It was then decided to defer considerat ion of this matter for six 
months. Aas there has been no material change in the position since this 
question was last examined the Licensing Committee recommended, that the •• Lt».r 
matter mighc be. ieferred for a further period of six months.

Xi:II Manufacture ;f a«G«S«R> and All Aluminium Conductors.

The Development Wing have reviewed the present position of licencing 
in this industry.

The targetted capacity during the Second Five Year Plan has been 
estimated at 30,000 tons per year. As against this, the existing -and licensed 
capacity amount to about 25,170 tons per annum. There is, therefore, a gap of 
of about 5,000 tons to be bridged. As a result of the review of the licensed 
or approved schemes, the Development ’Wing have come to the conclusion that 
about 3,6( 0 tons per annum would be released as a result of some of the schem­
es not materialising.

Some of the firms whose schemes had recently been rejected have app­
ealed against the decision. Amongst them.-is a scheme of Shri B*M. Patel, 
New Delhi, who has reported that it w>uld be po$sib}.d'for him to negotiate 
suitable deferred payment terms. The Committee felt' that Shri ,'B-M- Patel’s / * ' I I I
application might go before the CG/HEP Committee. r

The Committee also desired that the Development Wing should contact 
all other applicants whose cases had been rejected in the past and ascertain 
from them whether they are still interested in their schemes and also whether 
it would be possible for them to arrange deferred payment terms conforming to 

' " the accepted pattern. It should, however, be made clear to these firms that 
th*y /should not start actual negotiations for deferred payment terms without gett- 

irg the consent of the Chief Controller of Imports and Experts.

The Committee also desired that in cases where applicants had failed 
to take “effective steps” or to complete their schemes within the proscribed 
periods, steps should b; taken to revoke the licences.

XIV applications for licences in the Cement Industry^

At its meeting held on 30th October, 1957, the Licensing Committee 
dssired that the sub-committee on cement might examins all pending and new 
applications for licences and make their recommendations• The sub-committee’s 
report was n^w considered' by the Licensing Committee. •

2. There had been some difference of dpinioh in the sub-committee as to 
wither any further capacity in the cement industry need he licensed now. 
The Committee felt that, for the present, they shbuld proceed on the basis 
of .the target of 16 million tons already approved by the Planning Commission, 
unless and until the target was revised. The licensing policy should be such 
as to ensure the attainment of this target. As foreign exchange difficulties 
were likely to impedemany licensed units, the Committee might approve of 
additional cases which would be allowed to proceed, if terms, acceptable to 
the C-G./HEP Committee were offored by them - but the total volumeo 'ofi import ! 
licences should be related to the target of capacity*

3» The Licensing Committee accepted and endorsed the recommendation made 
by the Sub-Committee that a licence be granted to Messrs Quality Cement 
Manufacturing Co., of India, Jaipur, for the establishment of a Cement Factory 
at Sojat Road or Bilara in Rajasthan with an annual capacity of "66,000 tons.



4* It was agreed that the Sub-Committee should make out a list of
schemes for approvodsby the Licensing Committee, so+Lhat licences might be 
issued as and when the applicant firms succeeded in negotiating deferred pay­
ment terms for the plant and machinery to the satisfaction of Government* 
Thi.s process would continue until the target capacity was reached*
*।

5» The CoE'-sec desired that the following schemes should be put on
ths approved lisi

i) l/8 Bagalkot Cement Company Ltd*, Bombay, for the establishment 
f a cemert factory at Rajur in Bombay State with an annual in«t>s3 

: . : installed capacity of 2,40,000 tons (1st stage).

ii) M/s* bs arc fated Cement Company Ltd., Bombay, foi- effecting <,ub- 
, stantial expanbion of 1, 65,00 0 tons a year to the unit:, already
~ - licensed at ,Du,rg5 Madhya Pradesh. , ' •

• • • • . . • " '
iii) M/so Birla Jute Manufacturing Company Ltd o ,t tSat'ria, for effecting 

substantial expansion of 3,30,000 tens,, a year'to he existing 
factory at datna* (u'his firm, should, satisfy, t'^e Government of 
India that the additional power required for thd ।bxpanainn pro­
gramme would be available)*

6* The Committee also suggested that an essessment of the element re­
lating to transport charges in the cost price of cement might be made and 
reported to the Committee in duo course*

XV $ ummary of vending. a dp?, ic at Im ns for licence under the Industries
[Dev?? o pm ent & Regal at ion) Act 1951. as on the 9th Decerf-er^_ 1957*

This was noted*

XVI Note re^rding zranv of licences for the manufacture of
’eve? e and cycle parts*

• j • ••• - At ip-s las' meeting Ine Licensing Committee accepted all the
r ^commendations of the dub1 Oommittee consisting of representatives of the 
Ministry cf Comm ce and Industry and the Planning Commission which had 
ecamin-adwthe cat • of all outstanding applications for the manufacture of 
cycles and c 'de . arise The Licensing Committee authorised the sub-committee 
t ?. make reco- men a at ionV on all applications which were pending as soon as 
complete information had beer, received and'then report the position to the 
Licensing Committee in due course*

Manufacture f c.omplet e cycles *

The Licensing Committee accepted the sub-committee!s recommendation< 
turning down the fallowing applications:

Warne of the firm Capacity applied for
,_____________________ _______ ________ ___ ver annum* • ' .
1 • M/do National.Cycle Industries, 24^000

Bankura, West Bengal* ■ • *

2* M/s» Ajay Industries, Bahadurgarh* 5,1^0

# 3* M/.s. Abbasali Abdeali Haji & Sine, Amraoti* 12,PbO

4* M/so,Indian Metal & £oeel Products, Ltd*, Calcutta* 12,000

* This firm will, however, be permitted to work in the small-scale sector*

Schemed for expansion of capacity for manufacture of cycles*
- ' : * ••• • ' '

v The Licensing Committee had previously accepted the recommendation 
bf the Sub-comri'.ter xhat, before considering individual cases for expansion, 
|he,, following inf.- 'mat-on would he collected from the applicants and the 
cases pending discussed with.the Planning Commission:



a) the quantity by which production of complete cycles could be 
sto-pped up withgut an? additional equipment; and

b) the additional balanci-g equipment, required to be (i) imported and (ii) 
obtained from indig Ju sources to attain the ultimate capacity propos­
ed to be set up and their approximate value*

I

In accordance with these recommendations, all applicant? for expansion of capa­
city were requested co furnish this information* • Of tnese applicants only U/s* 
T*I* Cycles, of Inula Ltd©, has furnished the information* The cases of the 
other a/i llcant firms will, therefore, be discussed'with'the Planning Commiss­
ion da rnce’ot of their replies?

The Liccnsi'.i ora.j_tt.ee took note of this position* 
ii i ।

T?3 app cau firm had originally applied for an increase in their capa­
city for the manufacture of cycles and cycle parts as follows^-*

i ) Complete eyeles-from 200,000 to 300,000 p©a»

ii) Spare parts-from 100,000 sets to 150,000 sets per annum©

iii ) Additionul production of the following cyclesparts over and above (U) 
above8 w ■.

Hubsp 50,000 pairs*
Spokes 7 50,000 sets
Pedals© - '50,000 pairs*
BeBe Fittings(. 50,000 sets*

This application .vas considered by the Licensing Committee at Cta lust 
meeting? Li November, 1257, the firm applied for a licence for the manufacture l 

of the xo.ixowiag cycle ports which are at present being imported by the firm 
for incorporation in their cycles $

Bott uji Flasket Axles? ip. 900,000 No c©

Machining of L’*B* C.tC .in^s* 500,000 Nos •

Lonj Hods .x. Plunge- Hodu for Brakes* -t « ; 5Q0;000
, .'ll' 1

Nos »

Springs '.iandl --ba*-, Brakearch, freewheel)*
1 . 1

, •' 500,000.’ j 1*1 8*4^*

Chain adjusters* 500,000 seta*

Special Rivets* 500,000 sets •

Freewheel forgings* 750,000

This application was also considered in conaultation with the Planning 
Commission*

It was decided to approve of all the four schemes outlined above, for 
which it was estimated that capital equipment worth about Rse30 lakhs would 
have to be obtained from abroad, subject to the following conditioner

1) ^hilo ipci easing tneir output for cycles, the firm would steadily supply 
(/ to other i;. 1’t cycle manufacturers spare parts so that when their production reaches 

the level of 300^000 aimed at 150,000 sets of Spare parts would be 
made available to other cycle manufacturers at reasonable prices;

ora.j_tt.ee


ii) the terms of payment for plent end 
machinery are settled to' the satisfaction 
of the Government; and 

I I

iii) in no case sho uld any payment be allowed 
before the end of March, 1961,

On an enquiry made from thn firm, it was 
I

learnt that the firm were agreeable to accept (i) 

and (iii) and that with regard tn (ii) the firm 

indicated that they .might bo able to raise a foreign 

loan to cover the cost of the capital requirements 

involved in the scheme from abroad. It was reported 

to the Committee that the Industrial Credit end 

Investment Corporation of India had agreed to make 

f ore ign exchange available to the applicant firm upto 

Rs. 40 lakhs for the import of pl ent and machinery.

In the circumstances, the Sub-Committee 

recommended the issue of .a licence to the analic^nt 1 • . * . • . . 
'"'ii''11 firm for the''expansion of manufacture of cycles end 

cycle parts subject to the. clearance .of foreign 

exchange requirements by the CG/HE? Con^ittee. The 

Licensing Committee took note of this position.

M/S. Eastern Indus t r io s C o r nor a t i on. N a w 
Delhi.

The Licensing Committee noted that the 

application had b°en withdrawn.

XVII.Next Meeting of the Licensing Committee.

It was decided that the next meeting of the 

Committee will be held at 10,30 A.M., on Thursday, 

the 6th February, 1958, and if necessary, on the 

7th February, 1958 also.

. ’ (K,C. Madappa )
Deputy Secretary to the Government of India.



From

No» 3(26)1 A(II)(X0/&7
Government of India

Ministry of Commerea & Industry

New Delhi, the 5th February, 1958#

11 FEB 1958 *

Shri P. V. B, Menon, 
Under Secretary to the Government of India

' . * ’ I I,

(1) All Members of the Reviewing Sub-'Iommitte a 
of the Central Advisory 'Council of 
Industries, ■ ' ‘ '

-i ■ । ।

(2) All other members of the Central Advisory 
Council of Industries, and

(3) All other members of the Standing 
Committee of Central Advisory Council of 
Industries#

Subject:- Minutes of the 7th meeting of the Reviewing
Sub-Committee of Central Advisory Council of 
Industries held in New Delhi on the 5th 
December 1957*

Sir

I am directed to forward for your information

a copy of the minutes of the 7th meeting of the Reviewing 

Sub-Committee of the Central Advisory Council of Industries 

held in New Delhi on the 5th December, 1957#

Yours faithfully

(P. V.B. Menon) *^7 $
Under Secretary to the Government of India#



MINISTRY OF CCMMERCE &. INDUSTRY

MINUTES OF THE 7TH MEETING OF THE REVIEWING SUB-COMMITTEE 
OF THE CENTRAL ADVISORY COUNCIL OF INDUSTRIES HELD AT

-NW DELHI ON THE 5TH DECEMBER ,,1957, ' t

PRESENT

1. Pt. H.N. Kunzru, M.P. CHAIRMAN

2. Shri 3.M. China!. )

3. Mr. W.H.S. Michelmore.

4. Shri B.C. Ghosh, M.P. ) MEMBERS

5. Shri G. Basu. )

6. Shrimati Maniben Kara. x )
' I 

' ' I

REPRESENTATIVES OF MINISTRIES.

MINISTRY OF COMMERCE & INDUSTRY 

I I I I

7. Shri S. Ranganathan, I.C.S., 
Secretary.. , .

8. Siri B.B. Saksena. )
)

9. Shri N. Subrahmanyan, I.C.S.) JOINT SECRETARIES.
)

10. Shri A. Zaman, I.C.S. )

11. Shri Ashf'aque Husain, 
Development Commissioner, 
Small Scale Industries.

12. Dr. G.P, Kane, 
Industrial Adviser (Chemicals)

13. Shri K.C. Madappa, I.A.S., 
Deputy Secretary.

14. Shri S.K. Sinha, 
Development Officer.

15. Shri B.N. Nanda, 
Deputy Chief Controller of Imports & Exports, 
New Delhi*

16. Shri S.V.R. Chari, 
Under Secretary. • ,

17 4, Shri P.V.B. Menon, '' , /
c I I I

Under Secretary;1 . "' । ।
' " ' '• - P.T.O..
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MINISTRY OF FOOD AND AGRICULTURE 

‘^-7— ' /

IS. Siri Hans Kunar,
Head of the Engineering Division, 
Indian Agricultural Research Institute©

1®. Shri Gyan Chandra..
Director, 
Sugar & Vannspatl Directorate.

20. Shri F.G.I. Meneses,
Deputy Director (Sugar),
Sugar & Varaspati Directorate.

MINISTRY OF LABOUR..

21. Shri S.R, Bhlse, ' 1
Deputy Oliiof Adviser, Factories.

In initialing the proceedings, the Chairman^stated---: 

that since the Reviewing Committee met, last on the 5th 

October, 1957 only one meeting of the Licensing Committee 

had taken place. At that meeting * *.91 applications were 

considered and licences were recommended in 97 cases.

28 applications were recommonded for rejection. The remain­

ing 18 applications wore referred back for further particulars 

or revision of the schemes in the light of certain suggestions 

made by tho Licensing Committee. In all these cases, the 

Government had accepted uho recommendations of the Licensing 

Committee and no appeals were filed by any of the parties 

whose applications had been turned down. At the meeting, 
'' ' 1 I

there was go neral appreciation of the mannbrr in'which the 

Licensing Committee had been discharging its,dutiep. Satisfa^ 

tion was also expressed over the work done by^the Development— 
। । 

ment Wing in connection with the schemes, for licences, under 

the Industries Act. 
•• ♦

P.T.O.
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2, . FoMcy-up of action on the rocommendations of the

Reviewing Committee made at the previous meetings

A statement showing, in brief, the recommendations made by 

the Reviewing Committee at the last meeting and the action 

taken thereon was considered at the meeting. This statement 

dealt, among other things, with the recommendation ofathe 

Reviewing Committee that an analysis of cases where licences 

had teen applied for by more than one industry with , 

substantially the same interests should be made out. This 

recommendation was discussed at the meeting of the Standing 

Committee of the Central Advisory Council of Industries held 

on the 3rd December 1957. That Committee had observed that 
•.I•> ' 

in view of the fact that only a limited number of industrialists 

were really in a position to undertake industrial schemes and 

implement them successfully, and'that it would, therefore, be 

unwise to Impose any restriction on a party entering more 

than one line. Care should, however, be taken to see, as 

far as possible, that the party which was allcwed to embark 

on more than one scheme would be able to deliver the goods.

In such a situation, it would really be unnecessary to 

compile a statement of. the type recommended by the Reviewing 

Committee. Shri Ghosh, however, suggested that while there 
•“ ' “'J' ’ r 

need be no bar to a party having licences for dore' than one 

industrial scheme, the statement recommended by.the Reviewing 

Committee should nevertheless be prepared by the Secretariat 

and put up to that Committee. Shri Ranganathan pointed out 

that the decision of the Standing Committee of the Central 

Advisory Council of Industries was not in favour of the 

collection of such information, but that whatever Information 

was available in the records of the Secretariat could be 
I. . . • •

supplied to the members on request. This position was ulti­

mately accepted. . 1' •



■ T'JPOSAL OF
Z PLICATONS.

The -v •
The Chairman then invited those presenti .to.nake such 

general observations, as they night like to offer? .

3, Shri China! 'observed that a large number of applications 

had been pending either because the technical scrutiny had not
I I ♦ •

been completed or because they were to be referred to ad hoc

committees appointed by Government for specific industries* He 
II ’ ;

suggested that the examination of such cases might be •expedited 

ac much as possible, so that final decisions night be given 

within the prescribed period of 3 months from the date of 

application *

STATEMENT ^ardihg 
REJECTED 
CASES.

QUESTION OF 
LICENSING 
CAPACITY 
OVER AND 
ABOVE THE 
TARGETS FIXED

4. Shri China! remarked that ever since the foreign 

exchange position became difficult, several applications had been 

rejected because the parties had not been able to arrange deferred 

payment terms to the satisfaction of Government. There were also 

instances where schemes were not allowed to be proceeded with 

because the terms of foreign collaboration were not deemed to 

be reasonable. In order that the Reviewing Committee might 

get a clear idea of ths cases which, though iecommended for 

licensing by the Licensing Committee, were ultimately turned 

down, he suggested that the Commerce & Industry Ministry might 

compile a statement of all such cases and put them up to the 

Committee at each meeting. The suggestion was,accepted,(

5. Shri Chinal observed that in a number of industries 

the target fixed under the Second 5-Year Plan had been covered 

by the existing capacity and the schemes licensed 'by Government 

on the recommendation of the Licensing Committee, but that quite 

a few licensees were not-in a position to implement their plans 

because of the difficulty in getting plant and machinery on 

deferred payment terms acceptable to Government. The result 

was that the total capacity licensed might not materialise.



,On the other hand, there might be parties which might be able 

to develop industries with very much less strain on foreign 

exchange resourcess In his opinion? it would not be wise not 

to consider applications from fresh parties while the parties 

holding licences were struggling suitable deferred 

payment terms for uneir machinery, ine Chairman pointed out 

that in the case of certain Industries , particularly consumer 

goods industries, Licensing Committee were taking a liberal 

view and were sanctioning some capacity over and above the 

target,, as actual production ' ight rot come uc the level 

covered by licences.. In regard to the more important industries 

a more cautious approach was necessary. Ordinarily, the 

parties holding licences were allowed a time-limit for taking 

effective steps as well as for the implementation of their 

schemes and it was only after the period allowed was over that 

the question of revocation could be taken up. In fact, in all 

such cases the parties were asked to explain why their licences 

should not be revoked and it is only when their explanations 

were found uc 03 unsatisfactory cnat their licences were
;: ’ • ' , V, \ '•

cancelled.. Nevertheless, the > ,Lominitt.ee <is prepared
• • . , । • ' । 'ii'1

to consider fresh applications having regard to. the approved 

schemes which, in their judgment, might not como to 

frution. Shri China! was satisfied with the existing 

arrangements• . •- •

. (a) Application from MessrsMahindra and Mahindra, 

Bombay, to manufacture linger; sewing machines, — 

Mr. Hichelmore remarked that he failed to understand why 

Government was opposed to the manufacture .of Singer sewing 

machines'which weie internationally recognised as the best 
. • . • I

• , • ' • I I

machines, In his opinion, the establishment of such a unit 

would intensify competition in the line and(woCLd be to the 

advantage of the consumer. Shri Ranganathan said that such

Lominitt.ee
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DATE CF Tlffi
NEXT MEETING

**L '" ' ’

a view was tenable. On the other hand, there was the 

consideration that the manufacturers of ’Usha1 machine and 
4- . । 1

nearly half a dozen other organised units in this line were 

producing sewing machines of acceptable quality and in 

adequate quantities. It was also a fact that with the steady 

Improvement in the indigenous production the prices of the 

machines were coming down„ In such a situation, the estab­

lishment of a further unit of the standing of Singer would 

mean introduction of unhealthy competition and the foreign and 

Indian capital could be diverted to more fruitful spheres of 

activities. The Chairman also remarked that having allowed the 

Industry to be started, Government could not naturally allow 

it being destroyed through unfair competition. Mr. Mlchelmore 

noted the position.

(b) Applicatlong^or manufacture of 3-wheeler
• , • I

automobiles ,1 Shri China! observed that such applications
■ ' 1 ' ' ' , ' 1 ' ' 1 'i

had been rightly rejected by Governmeht, 'as it wpuld.be 

undesirable to introduce a new type of vehicle in the country. 

He, however, thought that this case could have been referred 

by Government to the Committee appointed to enquire into the 

present position of the scooter industry. Shri Subrahmanyam 

pointed out that this question had been gone into very care­

fully and that it was considered not desirable to allow any 

diversion.

7. It was agreed that the Reviewing Committee should meet 

at New Delhi on tjie 15th March 1958 at 10-30 A.M.

1 • 1 ' ''

New Delhi, (K.C. Madappa)
January-1958^ Secretary,

-Central Advisory Council of Industries.

*****
***

’Jagdish*

wpuld.be


No; 2(5)IA(II)(G)/5S / ’ ,
Government of India 1 . ।

Ministry of Commerce & Industry - ' 1'

New Delhi, the 7th April, 1958.

From
Shri P. V. B. Menon,
Under Secretary to the Government of India

To
(1) All Members of the Reviewing Sub-Committee 

of the Central Advisory Council of Industries,

(2) All other members of the Central Advisory 
Council of Industries, and

(3) All 'ether members of the Standing Committee of 
the Central Advisory Council of Industries;,

SUBJECT: Minutes of the Sth meeting of the Reviewing 
Sub-Committee of the Central Advisory Council 
of Industries held in New Delhi on the 
15th March, 19581 1

Sir^adam,

I am directed to forward herewith for your information 

a topy of the minutes of the Sth meeting of the Reviewing Sub­

committee of the Central Advisory Council of Industries held in

New Delhi on the 15th March, 1958^

Yours faithfully,

(P. V. B. Menon) 7 ’ 
Under Secretary to the Government of India;



MINISTRY OF COMMERCE & INDUSTRY

MINUTES OF THE 8TH MEETING: OF THE REVIEWING SUB-COMMITTEE 
OF THE CENTRAL ADVISORY COUNCIL OF INDUSTRIES HELD IN NEW 
DELHI ON THE 15TH MARCH, 1958.

PRESENT

1J Pt. H. N. Kunzru, M.P., }

2^ Shri B. P. Singh Roy j‘
3. Mr. D. F. Macmillan |

4. Shri G. Basu ' '1

5. Shrimati Maniben Kara i

__________ STIVES OF MINISTRIES , ’V/
• I 

I I

MINISTRY OF COMMERCE & INDUSTRY,-

6. Shri S. Ranganathan, I.C.S., 
Secretary.

7. Shri L. K. Jha, I.C.S., 
''Special Secretary.

8. Shri B.B. Saksena J

9. Shri A. Zaman, I.C.S. J
10. Shri C. S. Ramachandran, I.C.S} J0INT SECRETARIES

. . J

11. Dr. B. D. Kalelkar,
Industrial Adviser(Engineering),

12; Dr^ Gi P. Kane, . '
Industrial Adviser (Chemicals)^

13. Shri T. R. Sathe, 
Industrial Adviser(Pharnu & Drugs , • ।

14. Shri N, Majumdar,
Industrial Adviser(Text. Prodn.)^

15. Shri K. C. Madappa, IAS.,
Deputy Secretary. »

16. Shri K. N. Shenoy, , ,
Deputy Secretary.

17. Shri S. K. Guha, IAS.,
Deputy Secretary.

P.T.O.
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18. Shri C. J. Shah, 
Development Officer,

19i Shri F, V. Badami, 
Development Officer.

20*. Shri S. S. Tomar, 
Deputy Development Officer,

21. Shri P. V. B. Menon, 
Under Secretary.

REPRESENTATIVES OF OTHER MINISTRIES.

22. Mr. E. P. Moon, I.C.S., (Retd.) 
Adviser, 
Planning Commission.

23. Shri T. C. Puri, I.C.S., 
Joint Secretary, 
Ministry of Food & Agriculture.

24. Shri S. Vohra, I.C.S., 
Controller of Capital Issue, 11 
Ministry of Finance,

25• A Representative of the Railway Ministry.

OTHER INVITEES • ■

26 Dr. Ram Gopal Agarwal, 
Asstt, Secretary, 
Federation of Indian Chambers of Commerce

& Industry•
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Tn opening th& p^oGodings the Chairman invited 
the attention of members to the following statements 
which had been circulated to members of the Cqmnjittee:-

APPENDIX J. : Statement showing particulars of
1) applications recommended by the 
Licensing Committee fob the grant 
pf. a licence and 2) applications 
deferred by the Licensing Committee 
for consideration at a later date#

APPENDIX II: Statement showing particulars of 
applications recommended by the * . , ,
Licensing Committee for rejection4 ;

1 ’ ’ ’ • f • • ‘ .r •'
. APPENDIX III: Statement showing particulars of 1 1

applications where the Government did 
. not either accept the recommendations

of the Licensing Committee or else 
accepted the recommendations with 
certain modifications.

APPENDIX IV: Statement showing particulars of 
licences which had been revoked.

1J FOREIGN EXCHANGE Before taking up detailed consideration of the
position set out in these statements there was a brief 
discussion on the present foreign exchange position#

(a) LOAN ASSISTANCE A suggestion was made that the current policy, relat-
FROM THE EXPORT . •
IMPORT BANK OF • ® ^he import of capital equipment on deferred payment
THE U»S.A. . terms particularly those items in respect of which assis­

tance would be forthcoming frcm the Export r Import Bank of 
the U.S.A, might be re-examined. It was explained to the 
Committee that’assistance frcm the U.S.A, was largely 
intended for the purchase of capital equipment and parties 
wishing to import capital goods from the U.S.A* would not 
in future be required to negotiate deferred payment terms. 
The position regarding the Import of Capital goods from 
countries other than the U.S.A, would, however, not be 
altered. The assistance forthcoming frcm the U.S.A, wopld, 
however, assist to some extent in the completion of projets ts 
in the core of the Plan, Any release of foreign exchange 
on this account would most probably be absorbed in the

P.T.O.



b) ECONOMICDEVELOPMENT LOANFUND,

REVIEW OF 
SPECIFIC 
GASES

- 4 -

maintenance of existing allotments for the various 
industries. Generally speaking, however, licensing of 
imports of capital goods from the U.S.A, would be 
easier as compared to similar licensing frcm non-American 
sources,

• In reply to an enquiry whether there would be any 
break up of the assistance from the U.S.Ai it was explained 
to the Committee that broadly speaking five industries, 
i.e. Engineering industries, Chemical industries* the 
Automobile industry, the Cotton textile industry and the 
Coal mining industry would qualify in the’ first instance 
for assistance from the Export Import Bank of the U.S*A.' 
and- any further detailed break up if attempted would 
make the general pattern of assistance inflexible and 
therefore perhaps a little less effective*

The Committee was also informed that assistance 
frcm the Economic Development Loan Fund would be avail­
able for industries like the Cement and Jute industries, 

.Assistance under this scheme could be availed of for 
import of capital goods from any countries except the 
iron curtain ones and there would be no need to negotiate — 
deferred payment terms. :

(a)Applicg..tip^fr,pm M/g,, Indian Tppl. M^f 
Ltdj^BanbayxJoiieff^i^
of the., existing indu îr.laX,undert.ak.ing for,the ' 
manufacture..^; lQ>PQQ_.ldpzen_lat^ BSE ,.^nn^>

. ; , ;• — ' . r • ~ 1 ■ 1

A suggestion was made that the reduced'capacity of 
5,000 dozen lathe tools per annum granted to the firm 
might dislocate the firmrs manufacturing programme.

It was explained to the.Committee-that the scheme 
envisaged the import of raw material worth Rs, 9,60,000 
a year and capital equipment,worth Rs. 50,000. As the 
foreign exchange outlay involved was substantial, the 
Licensing Committee recommended a. smaller capacity to 
start with. The Committee was also informed that if the 
firm experienced difficulty in going into production or 
if in the meantime there was any improvement in the 
foreign exchange position the matter would be reviewed. 

The Committee noted the position,

P.T,O,



(b)Application from M/s, Mcleod & Co,, Ltd,, Calcutta 
for the establishment of a new industrial under-, 
taking for the manufacture of 3,000 Railway wagons, 
300 coach underframes and 9,000. tons of steel-- 
structurals per annum, *' ','' '' >

' ' 1 • '', । 1 । •
A suggestion was made that sufficient capacity for 

• । 1 
the manufacture of wagons should be licensed because 
the RailwajqX^ere dependent on the supply of wagons for 
reaching the targets prescribed for the Railways.

It was explained to the Committee that the indivi­
dual applications had been examined in consultation with 
the Railway Ministry and the concensus of opinion was 
that dispersal of capacity for the manufacture of wagons 
all over the country was desirable. In accordance with 
this view sufficient capacity had been licensed for the 
manufacture of wagons and the capacity licensed had been 
distributed all over the country.

The Committee noted the position.
( ' I

(c)Application from M/s, Howrah Trading Co,,.(p) Ltd^, 
Calcutta for effecting substantial expansion of 
the existing industrial undertaking for the manu­
facture of a new article, viz,, Universal Excavator and 
attachments

The Committee was informed’that the Development Wing 
had held a meeting of manufacturers of representative 
makes and other including the applicants who had shown 
an interest in the manufacture of earth moving equipment 
and that as a result of this meeting concrete proposals 
were awaited from those persons interested in the manu­
facture of earth moving equipment. These proposals 
would be examined when received and placed before the 
Licensing Committee in due course.

The Committee took note of the position.

(d)Applications from (i) Shri Mulra.i Kemandas,Bombay 
(M/s, Rajasthan Iron & Steel Works), (ii) M/s, Thakur 
Prasad Sao, Chaibasa (Bihar), (M/s, Sao Iron & Steel 
Industries Private Ltd,), (iii) M/s, Nandram Hunatrap, 
Calcutta (M/s, Tomka Iron & Steel Industries Private 
Ltd,), (iv) M/s, Ramakrishna Industrial Private Ltd,, 
and (v) Shri Harishchandra & Prasad, Tanuku, for the 
manufacture of pig iron:-

A suggestion was made that the production of pig iron 
should be increased and exports of iron ore substituted
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by the export of pig iron.

It was explained to the Committee that some 
capacity had already been licensed for the manufacture . 
of pig iron. Before more foreign exchange could be 
diverted to this field it was considered desirable to 
watch the progress made by the schemes already licensed 
and the repercussions that such manufacture would 
have on international trade in this commodity.I I ’ I • 1 1

The Committee took, note of the position,

(eApplication from M/s , South India Plywood Industries. 
Kottayam. Kerala State for effecting substantial . .

' expansion to the existing industrial undertaking for 
the manufacture of plywood / 1

A suggestion was made that the case might be 
reviewed in view of the increasing demand for commercial 
plywood,

It was explained to the Committee that only such 
capacity as was considered necessary and which the country 
could afford in the context of the, present foreign 
exchange position had already been licensed. The present 
application which is for additional capacity had, therefore, 
been turned down.

In view of this explanation, the Committee agreed 
with the Licensing Committeec

(f Application from M/s» National Instruments(Private) 
Ltd/, Calcutta, for effecting substantial expansion 
to the existing influ.r,t..rj.gl undprr^k-iPig. for. __ 
manufacture of rew articles... Pressure and 
Vacuum Gauges (indicating; recording and controlling 
types)

A suggestion was made that there should be some co­
ordination between uhe public sector and the private sector 
in the, matter of licensing of capacity. The Committee was 
informed, that this factor hnd been taken into Consideration .'.. ’ / ' , " । ।' 1
by the Licensing Committee,,' . *", h", ' ? ’ ■

‘1 ’ • ■ 1 । ।'11'
and (g)Application, from M/s',' Mukand Iron & Steel Works, 

Bombay.'for effecting substantial expansion of the 
existing industr_.-l undertaking for the manufacture 
of 12,000 tons of steel castings per annum :-
In reply to an enquiry regarding an annual capacity 

of 7,SOO tons had been recommended in this case, it was 
explained to the Committee that this capacity was considered 
an economical proposition and the instal 1 ation of an addi­
tional furnace was, therefore, not considered fully justified.

P.T.O.



3. IMPLEMENATION 
OF LICENCES"^* 
GRANTED,

4; LICENSING OF
FLOUR MILING 
CAPACITY
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As the Steel Castings industry was dependent on the avail­
ability of scrap in the country the main consideration were 
whether the capacity which had been licensed would absorb 
all the scrap available in the cbuntry and whether,there 

was at all any scope for the creation of additional capacity 
for steel castings in the country. These issues were under 
examination by the Ministry of Steel, Mines & Fuel(Department 
of Steel) and it was hoped that an early decision would be 
taken. In general terms, however, the capacity already 
licensed would meet the estimated demand for steel castings 
during the next 3 or 4 yearsi

A representation was made that in a number of cases 
licensees were not for one reason or another able to go 
ahead with production upto the licensed capacity. The 
Committee was informed that this factoytaas kept in mind 
and the Ministry was in close touch with licensees in matters 
like this. It was explained to the Committee that a 
condition was always incorporated in the licences granted 

specifying the time-limit within which Eeffective steps” 
should be taken by the licensees. The position was 
being reviewed periodically and a certain allowance was in 
fact being made for schemes which though licensed might not 
fructify for reasons beyond the control of the applicants.

The Chairman observed that this question had been 
considered by the Reviewing Sub-Committee on an earlier 
occasion also. The Committee had recommended that while 
issuing licences, especially in the case of consumer goods, 

capacities slightly in excess of what could be immediately 
absorbed by the market might be granted. The Government 
had accepted these views.

A suggestion was made that while turning down applications 
for establishing new flour milling capacity or for effecting 
substantial expansion to existing capacity the Licensing 
Committee might bear in mind the present need to discourage 
the consumption of rice and to encourage the consumption of 
substitutes like cereals and cereal products. It was 

explained to the Committee that the policy relating to the 

licensing of flour milling capacity was under review and 
that if as a result of this review there should be a change

P.T.O.
I



in the present policy an announcement would be made 
inviting applications from all those desirous of entering 
this field.

5; PROVISION OF,
HOUSING AND OTHER
AMENITIES FOR
LABOUR

A suggestion was made that in recommending applies*- ! 
tions for establishing new industrial undertakings the 
Licensing Committee should ensure that adequate provision . 
was made for the housing of labour and for other amenities‘

It was explained to the Committee that it would be 
difficult to turn down applications only on the ground that 
adequate provision for housing of labour had not been made ’ I 
because it would not be practicable for applicants to 

t I
embark on housing schemes for labour in anticipation' of 
the grant of a licence under the Industries(Development 
and Regulation) Act. ' ' ■

• I

The Chairman observed that with the present .. 
unemployment problem it might' not be wise- to reject a 
scheme merely because adequate provision for housing and 

I I 

other amenities for labour had not been made. The
Chairman suggested that such._-improvements would; materialise 
in due course and that for the present it would be suffi-f ' 
cient if applicants were first granted licences under the' 
Industries (Development and Regulation) Act and then 
given a reasonable opportunity to comply with these 
requirements.

It was also explained to the Committee that aspiring 
industrialists were conscious of the need to provide 
housing and other amenities for labour. Even as matters
stood now State laws prescribed certain conditions for 
the general welfare of labour. If the scope of these 
laws were to be substantially enlarged even at the stage 
when schemes were being formulated, it was possible that 
considerable capital would be in danger of being locked 
up in relatively unproductive spheres of activity.

QF, THE NEXT The Chairman suggested that future meetings of the
MEETING. o . o

Reviewing Sub-Committee might be arranged so as to suit 
the convenience of members who were also Members of 

■ • • x 1 । '1 . i* 1'

Parliament. , , 1' ' , ' , 1
« I ' ,1 I I I

It was agreed.that the Reviewing Sub-Ccmmitte6 should

New 
the 71

meet next at New Delhi on the 12th July, I958, at 10-30 A.M

Delhi, 
ih April,I958. (K. ^C. Madappa) 

Secretary, 
Central Advisory Council of Industries.

♦ xuaaifcal



No. 1(1)1 A(II)(G)/58 
Government of India 

Ministry of Commerce and Industry

Nov/ Delhi, the 2£id September, 1958

From

Shri A< Kc Chakrav.arti,
Under Secretary to the Government of India#

To

All Members of the Central Advisory Council 
of Industries*

Subject:- Minutes of the 54th, 55th and 56th meeting 
of the Licensing Committee held in New Delhi 
on the 23rd May, 30th JulyandSth September 
1958 respectively. 0 . ■' । .

Sir,

In continuation of this Ministry’s letter No. 

1(1)1 A(II)(G)/58, dated the 9th May 1958, on the above 

subject, I, am directed to forward herewith a copy each 

of the minutes of the 54th, 55th and 56th meeting of 

the Licensing Committee held in New Delhi on the 23rd 

May, 30th July and 5th September 1958 respectively, 

for your information#
I

Yours faithfully,

( A# K# Chakravnrti) 
Under Secretary to the Government of India

lacl: 3



MOST MSSDI/iTS.

NO. 40 (17) /g/58-IA( HI) 
Gov-ernment of India 

ministry of commerca and Industry.
«••••••••

Now Delhi, the 31^ p.958

OFF 103 MSttOP.JNmt.

SubJeat4-minutes of the 54th meeting of the licensing 
Committee held on the 23rd ^ay, 1958.

■ "' ' .! 1', '' '
1 1 1 . ■', । 1 * 1

The undersigned is directed to forward • I 1
herewith a copy of the Minutes of the 54th.meeting 

of the j^Uhansdng_jGMmhthea—"nay,—1958<-

To

£11 Members of the Licehsing committee, and 
representatives of state Governments 
concerned and other invitees.
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GOVERNMENT ’ OF INDIA
MINISTRY OF -COMMERCE ,OT INDUSTRY. • * •
•■. 4 ••,. « .. . •... . ♦

Minutes of the 54th-meeting of * the Licensing comnittee held 
at New"Delhi on ^he*‘23rd May, 1958•

RESENT

MEMBERS* 1 ■ < " ’ 1
'■ .

1» Shri l«£. Jha, CHAIRMAN ','
gepecial Secretary/ • ' 1
Ministry of Commerce and industry#

2. ghriE.p. Moon, I.C.S*,
Adviser} 
planning commission*

3

4

■s

Shri s.r. Lhise,
Deputy chief Adviser (Factories), 
Ministry of Labour,add Employment

Shri MeV. Bhavnani, .
peput y d-rector (iran-sport'ation) 
Ministry Of Railways (Railway Board)

REPRESENTATIVES OF STATE GOVERNMENT

5

6

8.

9

10

Dr o M =R o Mandle kar, 
Director of' Industries, 
Bombay^ j r "

Shri b*M° A.bu Baker.' I«‘A-Sw, ' ' 
Dlreroto^^f_lndiiatrles and Bommer 
Myso^e^. • ; , .

Shri Ajit EazoomdarJ 1*a»S»j 
Director of * ind-usteles, 
Bihar* .iV,<

Shri yo7, Dave^I.A»S»>
Director of Indfestr^es, 

‘ Madhya Pradesh.,

Shri BoVo Raman, 
Director of Industries, 
pr issao

Shri JdL Thadahi, I.a> 
Director of industries, 
punjabQ

.5^

Shri S«E. Kai*fr, I-c-S
>

Secretary to ti^e Government of Mauras, 
Department of industries^labour and^cooperation 
Madras. >; I

•A

•* r

i
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12. Shri a»N. Wu, '
joint Director of industries, ," ; \ , ,
Andhra Pradesh. , 11 \

13.
• 1 • '

Shri s.i-:. sehgal, I.A’S«,
Deputy secretary to the Government of TT.p., 
Department of Industries.

14. Shri B.C» Mallik, 
Director of Industries, 
west Bengal.

15. Shri T«V» Krishnankutty warrier,
-Deputy secretary to the Government of ^arala 

Department of Industries.

10. Dr. B.R. jeth,
Director of Industries and Labour, 
Delhi.

1 /. QTESR INVIT13S.

17. ShriB.B. gaksena, 
Joint secretary, ’’ ' \
Ministry of commerce and industry.

18.. Shri Nagendra Bahadur, I.A«S.» 
Joint secretary, 
Ministry of commerce and industry.

19. Shri K.T< Satarawala, I*A»S*> 
Joint secretary, 
Ministry of Commerce and Industry.

20. Dr. B.D« Kalalkar, 
Industrial Adviser, 
Ministry of Commerce and Industry.

21. Dr. G.P. Kana, 
Industrial Adviser, 
Ministry of Commerce and industry.

22 . Shri I .K« Borkar , 
Industrial Adviser, 
Ministry of commerce and Industry...

23. Shri T.B. Su the, 
O.S.D* (chemicals) 
Ministry of commerce and industry.

24. Shri S^*C. Vas 
joint Divisional Manager, 
State Trading corporation.

25.

f.

Shri D.D. Suri, I.A.S.,
Deputy secretary,
Ministry of Transport and Communication,
Depa rtment1 of Transport.' ■ ,

26. Shri s.m. Guha, - ' , "■ . . , , '
Deputy Secretary, " -i ,
Ministry of Conrerce and industry1. ' 1

, , , , ' , । 1 1 i'
27. Shri G-L. Mehta, I-A»S»>

Deputy secretary, 
Ministry of commerce and industry...



28 • Shri V.V« Nene, 
Deputy secretary, 
Ministry of Commerce and Industry.

29. ShriB’N* Swaroop, I.A«S», 
Deputy secretary, 
Ministry of commerce and industry.

30. Shri B.C* Mathur,
Deputy Secretary, 
Ministry of steel, vines and yuel, 
[Department of Iron and steel.)

31. Shri B.D- liumar , 
Secretary, S.A*C*, 
Directorate General df supplies and Disposal°

* ' I , ,
32. Shri J.S'. Eothur, .

Deputy Director General (I), 
Directorate General of supply and Disposals- — 

। > '
33. Shri S.N. Dandona,

Deputy secretary, 
Ministry of Commerce and Industry.

34. Shri I .B < Dutt, 
Director, 
Office of the Textile commissioner.

35. Lt. Col. A.L. Talwar, -
A-C.D* 5, T.D. Directorate, 
Ministry of Defence.

36. Shri S.K. Sinha, 
Development officer, 
Development Wing.

37. Dr:. A* Seetharamiah,
De ve 1 o pment off i cer, 
Development wing.

38. Shri F.V. 3 ad ami, 
Development officer, 
De ve lopm? nt Wing.

39. • Shri S.C« Eundy,
Development officer, 
Development Wing.

40. Shri M.M. Vadi,‘ 
Development Qfficar, 
Development Wing.

41. Shri Kapur ? .
Development officer, '
Development Wing. " , ■ ' , , •

42. Shri c«l • Shah, ' .• '*/
Development officer, ' ' W " '' '
Development Wing. ' L—-✓

43. Shri V. Krishnamurthy, . 1
Deputy Development officer, 
Development Wing#
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44. Shri N.R. Srinivasan, 
Deputy Development oificer, 
De ve lo pmen t wing •

45. Shri a*K» Bose,
Deputy Development officer, 
Developm3nt Wing•

46. Shri A. V^nkatesiah, 
Deputy Development Officer, 1 • •
Development wing.

47. ShriS.C* Banerjee, 
Development officer, 1
De vp. lo pmen t Wing •

48. Shri loginder ’singh, ‘
Deputy Development officer, 
Development Wing. 

II •
49. Shri P.R. Latey,

Deputy Development officer, 
Development Wing.

50. ' Shri V.a* Mehta,
Deputy Development officer, 
D© v e 1 o pm? n t win g •

51. ~ Shri V. Rama Iyer, 
Deputy Development Officer, 
De velapmen t Wing •

52. Shri p.R. Gupta, 
Deputy Development officer, 
Devol opmen t Wing.

53. Shri v, Sankaranaryanan,
Assistant Development officer, 
De v e lopment wing .

54. Shri Mehra,
Assistant Development officer, 
Development wing.

55. Shri P.S. Kanwal,
Under Secretary,
Ministry of steel, yines and puel, 
(Department of Iron and steel.) ,

’ •' I I' I • I I

56. Shri S*V*R. Chari, . , < (
Under secretary, ' ' > '
Ministry of Commerce and Industry.. • •

5 7. . Shri M«C • l^sra, 
Under secretary, 
Ministry of Commerce and industry.

58 . Shri B.B* Nag,
Under secretary, 
Ministry of Commerce and industry.

59 . Shri r.j. Bhojwanij
Under Secretary, 
Ministry of Commerce and industry.



so. "Sto'i’K* 'Raja Ram, 
'Under Secretary, 

- Ministry, of commerce and industry.

61k •. Shri B*K. Varma, 
Under secretary, 
Ministry of commerce and industry.

62. Shri d*N« Krishnamurthy, 
Under Secretary, •
Ministry of commerce and Industry.

65. Shri K- Srinivasan,
Under' ‘Secretary, 
Ministry of Finance, 
Department of 'Sconomic affairs.

04.. ghrip.N. Dhir,
Under Secretary, 
Ministry of Steel, Mines and.Fuel, 
Department of Mines and Fuel.

65^ Shri M<* Srivastava, 
Under Secretary, . . v >
Ministry of Rehabilitation.

66,. Shri Harish Chandra,
. information Officer,

- x \ Ministry of Commerce and Industry.

67. . ■” Shri Qian c.hmdra.
Deputy Director, [Sugar)4

-Ministry of Food and 4*griculture• \
• : . ' ’ *< • \

•, ,A. ■ h; \

. . : \
' . ’■ '• • ’• ' - \

I. [i) Before the items on the,agenda were 

taken, up for consideration, the chairman invited 

attention of the members of the committee to the 

eondensed statement circulated at the meeting regarding 

outstanding cases with reference to the minutes of the 

previous meetings of the committee. pa suggested 

that if any of those present wanted further information 

about any particular item, they should contact •hri 

B.B*- Saksena, joint secretary. However, he was 

prepared to dis-cuss any case, if any member so 
। 

desired. Shri Moon (Flanning^Qaiuuission,) pointed •r 1 i ■ * / i
out that some cases had been pending for more than a 

*i । ।
year for-want of. comments of our technical advisers.



The chairmfen - emphasised, that both the-' 
Development Wing and Textile commissioner^
Office should make►a serious endeavour to .clear all 
such cases without further delay.

(ii) The chairman also referred to the 
applications of n/s • Greaves cotton Co. i l.tdt, 
Bombay, for the manufacture of worm reduction 
gears which had been considered by the Licensing 
Committee in February last-. The manufacturing 
programme envisages the production of reduction 
gears of (a) 2i”-10n centre end (b) 12^-17* centra. 
While the programme for the former typos of 
redaction gears would be spread over a period of 
5 years, the programme for the latter sizes of 
reduction gears would commence in the third year* 
According to the minutes of the Licensing committee 
meeting, a licence for the first phase of the 
manufacturing programme (providing for an; annual- 
capacity of 1088 sets of cases and couplings 
for gears 2^”-10’» centre) was approved. This 
would mean that if the manufacture of such gears 
was stopped, at phase j only, a high perc<?ptage 
of components for these gears would, continue to 
be imported, prima. facie, it could"not be the 
intention of the Licensing committee that the 
progressive manufacture of reduction gears of 
2Jn~10” centre should not go beyond phase 
The .Chairman remarked that what the commit tee 
obviously intended was that the manufacture of 
other types of reduction gears should not be 
taken up until the manufacture of smaller .sizes 
of reduction gears had been completely established. 
The Licensing committee endorsed'-the chairman’s 
ramarks and recommended that a manufacturing v
licence should be issued accordingly. (The pirm 
would have to apply afresh for the manufacture 
of gears of 12"-17" centre in due course.)

(iii) Lastly, the chairman observed that among 
the items included in the agenda there were 
several cases for regular isation regarding which 
the committee had. very little to discuss-, ^e 
suggested that henceforth such cases need not be 
brought before the Licensing committee if both ‘
the state Governments and Development wing - J
agreed to the proposals, in such cases., ministry 
of commerce and Industry should initiate action 
to issue regularisation licences. However, a 
statement of such cases should be circulated for the 
information of the conmittee• cases where the 
recommendations of tha state Governments and the 
Technical Advisers at the centre were at 
variance should ba brought before the gommi ttea 
for consideration. '.b f

I

* *' ' • }

■ . The Committee endorsed these suggestions.
i 

. v - <
I 
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(1) Application from Av^ry pyc^e industries, 
Cnandi g ar h (p un j a b V ? for ".a li'cen ce 
for the estaMTslimenF undert ak ing
at Cnandigarhj^for~'the~"man'uTacTure' of 
BOOjOoO HosV ofT free^ annum.

■ —- • ' “ •. > ~

This .was withdrawn for further-examination 
in the commer ce and-Indus’ try Efh is try ......

(2) . " Application from e/s . Gr indwell Abr-asives
Ltd., Bombay, for aj'Hceiice lor eiTepting" 

■ - ■ - a" subsbaht -ial- -expansion1 for ihcreas ihg "their 
-capacity- f of .--the maniTf^ of grinding wheels 
stones, segments and other abrasive products 
from 1,000 to 2,5bo tons per annum. .

The Scheme involves the import of capital 
goods worth rs . 17 lakhs and, raw’ materials (Synthetic 
emery grains and synthetic resin) worth about rs.25 
lakhs per annum. The committee accented the, 
proposition that there vzould be need to expand 
their industry in question,. but felt that as at present 
the capacity was on the whole adequate .it could wait 
until the foreign exchange position improved* ihe 
Committee accordingly recommended the rejection of the 
application for the present but suggested that the 
firm might be advised to renew; tne- application after 
about .a year reducing the requiremehts of foreign 
exchange as much as possible.

(3) Application from e/s * Beni .•engineering wor ks 
Ltd.,' CalcutTa/^ a '_£Tcenc~e "f or~ne fie eying 
a' substantial expansion T’bF the'’ mahufactu'r 
of new article viz. ‘t urbo $ener at or s'”"f or 
Railway ^o comotiVes u ^gapaplty^ 240 ivobl 
per annum.) 

The committee recommended the grant of a 
Licence.

(4) Application from m/S" G.cre and c°^Pany, 
Bombay, for a licence.for the estabiisnm?nt 
of a' new unde r t a king Rubber
Works , or Kind “r^FF6r ypr ks) f o r the manu- 
•1 a cture of 75.00O' rfos * of bl eyele tyres and 
75,000" Ros o oT^Tcyc ie"~t ubes'^-pbr-'-mensem, 
in c 61 la b o r a‘t ioiPwith fh r eign a s s o c la t e s .

The scheme would involve the import of 
capital goods worth rs * 10 lakhs and rawmaterials of 
the value of about rs „ 14 lakhs per annum. Before 
considering a scheme of this magnitude, the 
Committee desired that the (dings * ‘and chemicals) 
should jointly prepare a note"bringing QUt clearly 
the present and projected capacity for .cycle. ' ' 
production and that for cycle' tyres- :an-d',tube's’ ,, 
indicating the gap, if any, that need be' filled, 
in the cycle tyre,..and tube' industry* . The consi­
deration of the. application was-: therefore, • • 
postponed to the next meeting* .



(5) ^plication from . Sirpur Pap^:illg_£LaJX- 
CaIcutta, Tor a licence for^ftectihg a 
substantial expansion for increasing'their ^apa- 
tiTy~Tor the "manufacture' oT various types or ~ 
nr in tint writing' and wrapping papers and , 
Soards Tor ~toa ting i'rom b,6o0 tons to b,U5U' • 
t. ons per mensem."

This application was first considered by the 
Committee at its meeting held on 14th December, 
1956, The committee deferred consideration of this 
application on that occasion and directed that the 
development Wing should examine the ^present position 
regarding the production of paperimport of paper, 

'' progress of schemes and availability of raw materials. 
On receipt of the report of the Development wing, 
this application was re-considered in the meeting : 
held on* the 21st March 1957 when it was again ; 
deferred till the report of the Ad hoc committee 
appointed by the Ministry of pood and agriculture'? 
was made available, subsequently in the meeting 
held on the 5th July 195 7, 'the committee had to 
defer consideration of the application again, as \\ 
no data regarding surplus bamboo in Andhra pradesh >\ 
were available. The committee noted that the ; i 
question of availability cf raw materials for pepejf\ 
manufacture had since been examined by the paw 
Materials Sub-Commit tee of the paper panel which 
had recommended that except in the case of y^erala, p 
Mysore and Assam, in all other regions the available i 
.bamboo resources have been1 fully tapped. The 
Committee also noted that small surpluses in certain 
regions had to be kept as reserve for exigencies 
such as flowering fire hazards, etc. and there was 
no scope for further expansion with bamboo as raw 

’ material. In the circumstances, the committA$ 
recommended rejection of the application.

(6) application from M/g . shri M'.G* Potdar, ghopal, 
Tor a licence for the establishment of'a~^ 
he~w unde r t ak ing ( m/s » J ydVr'Bb ar ds and pap er" 
Mills) in Madhya Tradeshy tor "the' manu'facturcr 

c f 3,o00~ tohs greyboards, ,' 7
TilllDoards and light-weight" st raw paper' per ■ ' 
Tinnum.

The gcheme would involve the import of 
Capita}, goods worth rs . 6 lakhs. The rest of the 
machinery of the value of about rs , 8.5 lakhs would 
be fabricated locally, There is no import of raw 
Materials.

The committee recommended the grant of a 
licence subject to the foreign exchange requirements 
being screened by CG-Al^P committee.I •/ . ‘ ■
(7) I application from m/s . Metal pox gw. of jndia

/Vd., Calcdtta, for" a Tic<jnGe .for effecf’Ihg "" 
/ £VSuDStantia 1 expans'ioh'Tor the manuf acture 

/ oT <a new a r t i c 1 e^~ v iz'“compd s it e" tube s' ma de1
c f (paper boards' forymanufactur lflg~oh -
ctcS (Capacity"; 42" tons p e if meh so mV)'



As the implementation of this proposal will 
result in reducing the demand for import of 
tinplate, the committee recommended the grant 
of a licence.

(8) Application from m/s . A3 It Glass yyrks 
private Xtd./'Bombay,, for’ licenCr?~Tof~ 
effecting a substantial-exoansXon for' in­
creasing their capacity for the manufacture ,cf 
glass Bottles of all kinds 1 suitable "for, ' 
pharmaceutical industry/ cosmetics’, ink 'eyc» 
Tumblers glass jars/and press'edwa.re articles 
from 137/ tons” to—5S'7/ t ons/p'er/mensem//^^ 
on thr ee * s hif F basis”.

The committee recommended the grant of a 
licence* particularly in view of the fact that 
no machinery need be imported.

($) Application from v/s • Biochemical and
Synthet ic "Produc ts Ltd'., s'an^tnagar Hyderabad 
Deccan* 'for a licence/Tor effecting’ a subs'Tantial 
expansion for' in cr e a s ing Th ? i r c a pa city for"'"’ 
thS’manufacture o'f"pAS~and its salts from 
4 'ton's to 5.5 tons per mensem,’ on three” shift 
basis, in collaboration with / cilag of " 
Switzerland. —

This application had been considered by the 
Licensing committee at its meeting held on 30th 
AUc>ast, 1957. on that occasion, the committee 
recommended that the licence for further increase 
in capacity should be refused and that applicant 
firm advised to renew their request -after adequate 
arrangements had been made for marketing their 
full production. The appli’cant firm have now 
reported that they have completed the arrangements 
for marketing the production as previously re­
commended by the Licensing cO1U“ittee and have 
requested reconsideration of the decision originally 
conveyed. In view of this, the conmittee recommended 
the grant of licence for expansion of the capacity 
to 66 tons a year subject to the following , , , 
conditions; - ■, ' .■ \ • / >

" । • 1 f j 1
(a) The applicant firm should make available 

to the other manufacturers atleast 25%''of 
their expanded production; and

(b) no special facilities would be allowed 
with regard to the suoply of raw materials.

.(10) Application from n/g_. Tjlhas oil 8nd chemical 
private Ltd . / Bombay / Tor" a licence" for   
effecting^ substantial'expansion for the 
manufacture o? 150 tons of tamarind seed~ oiT 

1>39o~ tons of oil free tamarind seed 
powder per mensem. —

The Scheme is based on indigenous equloment pnd 
raw material.



The committee recommended, the grant of 
a licence subject to the condition that the capacity 
agreed to would not be utilised for any other 
oilsoed/oil cake other than "Tamarind seed** without
the prior permission of Government,

(11) Application from Mr. B *J. cork, Calcutta;
• M/Sa Horlicksjior a 'll cen ce for the establishment of a new 

■under thking'71^
Nabha Distt. kanufacturers (ftr 1'^

(Punjab) manufacture“oi‘ 19' Fons of powde red1'"mi Ik, ~

b aby f o od ‘ ' 75~ tons^o?" nor licj^s ma It e d milk
and 4 tons bT other" health"foods7 peh mensbmz 
on three shift has is in collaborat ion with
Ws.' ~--------

The Co'JU'ittev observed that this scheme was 
the first venture of its kind in the couhtry and 
that too by a firm of repute3 involving'practically 
no foreign exchange expanditure from India’s own 
resources except payment of a nominal fee of p.s; 100/-/- 
a year. It also-noted that the ' implementation ’of the 
Scheme would result in industrialisation of an 
agricultural area. The committee, therefore,. '• 
recommended grant of a licence< ; " li1','.' •

. • ■ ’• X » I ' 1
■ ' 'll* 11

(13) ^plication from. jyg . Kplay. 'Biscuit co* 
XrFivate)1 £ta»g~^ for a licenced or
effecting subator-Flal expahslon-for~ the manu- 
f acture of~50 tons of confectionery, mainly 
biscuit" per mmsem, "

The committee recommended the grant of a 
licence «

(This is a case of regular is at ion, effective 
steps having been taken before 1st March, 1957.)

(13) • Application from m/s • Ulhas oil and
Chemi caT Indus tries Ltd./ Bombay,' for a 
lie'?nc a f or affecTing" a ’ substan11al expansion 
for the manufacture of““2Bo tons of cotton 
seed’ oil and 1,"275"tons “ofext rac t e d 1c o t1oh"" 
seed meal per mensem, ' ——

' '' , ' ! /
The Committee recommended the grant’ of a 

licence subject to the following conditions:- 
' ’ ; . -h’ ■ > "t'i’k'

i) the capacity now licensed should not be 
utilised for treating; any other oil seed and 
oil cake; ’* * * I ' 1

ii) cotton seed shall be delinted before 
_ . extracting the oil.



4

(1^1 App Li ca tion f r om • C ommonwe a 1 th S£inn inr
and Knit ting icills, cal^^ ~~
Lieenoe for ef f e ct ihg a subs tanflal expan-_ _ 
s i oh*' f or t he' ~ manu fa c t ur e~ o f wor st elf ha nT ~ ~ 
knitting and hosiery woollen yarn by the 
'installation of 40o spindles. "

' I

The committee recommended the grant of 
a licence.

(This is a case of regular isati on.)
/

(15) application from. n/g* Mahals xml rills L^d., 
Bnavhagar, for ar licence"for carrying' 
business" of their undertaking "under' s'ectloEi 
lb of the industries ac! / f or the manufacture 
of art silk fabrics'on 12o poweTlooins.

Although the power looms had been installed 
as early as 1936, the mills had not taken action 
to register them under the industries (Development 
and Regulation) Act, 1951. The c0Emittee recommended 
the grant of a licence for carrying on their 
.business for the manufacture of art silk fabrics 
subject to the warning that the mills should have 
applied for a registration certificate in respect 
of the looms much earlier.

(16) application from m/p> Par asram garwa rills, 
Hai'san a11> Bhlwendi, District Thana,_ 

a-1 i * e n® e Bomb a y g t at e ,/ f or ' carrying ' on’t he 'b usin ess 
of the ir uni er taking und e r ’ ’she t io h” 13 " oft he 
Ind us t r ie s Act," f o r the" mahuf a o t ur e of art" s ilk 
fabrics on 44 power looms . ~~~—— ■ • ■ - ~

.......................... . C......... • . / ■ '*

The committee noted that the applicant proposed 
to add 10 powerlooms purchased from another concern 
to their existing capacity (34 powerlooms). It 
recommended the grant of a licence, as it would not 
involve any increase in the overall capacity in the 
power looms in1 the country.// (The capa 0 ity 1 of the 
industrial undertaking from.whom 10 power’lopms have 
been purchased, would be correspohdihgly redu'ced.)

(17)

/l,46t250 lbs.

Application from mhe suguna Mills (private) 
'Ltd., R.SV furaxu, ColmuS tore /for a .’licence 
Tor carrying on the'business of their^ under­
taking under section 13 of the InDhsXfiefbet, 
for the "manui a ctur e /of staple~t ibr e~ y aff -
per mensem on b/o00 spindles’. " - »

/The committee recommended the grant of a 
licence. (This is a case of regular isation.)

(18) Application, from The vew gaiseri Rind 
Spinning' and leaving co. Ltd., gombay^ for 
a1" licence for "car ry ing on~ihe bus in’ess of 
fheir 'undertaking under section 13 of the 
Tnd'ustries A<pt, for the~manufacture 00'0
lbs . 'of staple fibre fabrics/pe^ d ay".



The Committee recommended the grant of 
a licence# 

। । । .
(19) Application from m/c . sagar Textile ^ills , 

^nme d ab ad, f or~a licence for" the Ins talTat ion 
of a processing plant having capacity to 
.process about 150 bales _of cloth. '

T^e committee recommended the grant of a 
licence on the clear under standing that the schene 
would be implemented with indigenous machinery alone#

(20) Application from m/s • Kailash ghand Madan 
^han/JPcnlpat/ for a licence for' the .. n 
establishment of a new tmdbrtahing for the'11" 
manufacture of cotton1 waste yarnwl^ 
spindles#

The. application of this firm was considered 
' at the meeting of the Licensing committee held on 

19th and 20th December,’ 1957 * The committee on that 
occasion, desired ’that the Textile-commissioner 
should examine the question of setting up of a new 
undertaking at Panipa-t with 2000 spindles for 
spinning of cotton waste yarn, in consultation 
the Punjab Government as lot of cotton waste was 
reported to be available in that area.. The director 
of industries, Punjab* has'since reported that 
the partyz. does not wish to proceed with the 
proposals. This was brought to the-not ice.of the * 
Committee. 1 ■ " b. : , , .

•; . 1 1 • i 1

(21) Application from n/q. Kirloskaf Brother Ltd., 
girXoskarwadi^(Bombay) , for' a licence" for' the 
manuf a cture bf a JW Artic viz » ver t1 c 1 e
turret, lathes . ~ (Capacity' Mbs . per 
ann um)" (For c ign c oll a bor a t-ion en vis aged #)

■ . - • - i ' - * -

This application was considered at the meeting 
of the Licensing committee'he Id-on 19th/20th December, 
195 7# The Committee on that occas-ion recommended 
the grant of a licence for the manufacture of 12 
vertical turret lathes per annum as the scheme 
involved import of plant and machinery of the value cf 

Rs-,1.75 lacs only and also in view of the large demand 
for this type of vertical turret- lathes,.;, gince then 
the firm have intimated that the .price of-’the machinery 
be imported has gone up from rs. 1.75 lakhs to ps. 2.60 
lakhs. The firm have now requested that they ma*y 
also be •. permit ted to import components to , the extent 
of 35% of the unit cost of’ the machine for the first 
three years as against 25% of the unit cost’ originally 
anticipated by th? Development wing, the-committee 
noted, that, in the past, imports of’completely 

, knocked down’ components to/extent of 60-70% for the 
first phase for machines liZe capstans.and milling 
machines, which are less complicated ip nature,' 

\ had bzjen approved and the present request of •the* firm 
\ for the import to’ the extent ;of 35% for the first 
\3 years was quite reasonable. ;ihe committee
Accordingly approved the scheme "In. the revised
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I 1 1 1 Jform and recommended the grant of a licence 
as originally agreed to for the manufacture of
12 Mos. of vertical turret lathes.,7 7'.; • \ t ,

<• 1 • ’ , . I 1

(22) Application from u/s* Shree vijayalakshi 
Sugar Hills/'Tanuku, 61st .'"xyest Goa.avayi» 
i'br a licence'Tor' effecting a subs tantial 
expansion for increasing their crushing 
capacity for"the manufacture"of sugar'from 
300 ton's to l/OOO tons cane per day? ~

The committee recomended the rejection of 
the application for the following reasons;-

(a) The target capacity for sugar has already 
been taken care of by the existing and 
licensed capacity.

(b) The scheme .envisaged the import of 
; capital equipment worth about ps. 42 lakhs.

; •
[Applications for the, manufacture; of sugar 

Trom;-

al M/s« Jaora sugar Mills Ltd., Jaora (Madhya 
TTMeW7-Tor“’a~Trr^ncT~T^^

D 1st t i B ni Iwar a,' Ra j aht haH" r .... -....... ......-   —   — —— 1 
b) M/S* Belvandi sugar farm Ltd., Belvandi, 

Tor a licence for effecting substantial 
Expansion from 30U tons t o~ 170'0 U'tbnB bah’3" 
Friday and f orIL shift mg the plant td a 
new'site in Ghod pro ject arbh . " ' "

t) M/S • Sasamusa sugar works Ltd., sasamusa, 
'for'a licence'for' a suos'tahtiaf
expansion for increasing their Cane crushing 
capacity for the manufacture'" of bug at ^om 
mrtons to 1,200 tons per dayJ

d) M/s» Bhopal Sugar industries, rehore, for 
^mhhllcence for effecting a substantial expansion

Tor incre as 1ng” the ir~cane cr ushihg’ c an a cl ty 1 ""1 
.-- '' tor "the1 manufacture' bi^sugar frbin 7ou tbhS

t"6 1, SbO tonb per day7~ / " x ■

The above applications were considered by 
the Licensing committee at its meeting held on the 
5th July 195 7. The Commitltee deferred consideration 
of these applications and suggested that the Ministry 
of Food and agriculture should examine the question 
of further licensing of sugar capacity with 
reference to the foreign exchange expenditure involved 
in the import of plant and machinery, the possibili­
ties of export of sugar, availability of sugar'cane 
etc. After considering the report of the yopd and 
Agriculture Ministry in this regard the,, cwittee 
made the following recommendations1;,- । ,

.I . ... 1 । ।'11'

(a) Application from m/o. Belvandi sugar ^arm 
Ltd., Bombay? ~

The committee noted that this factory having



the cene crushing capacity of 300 tons daily was 
uneconomic.- It would be. in conformity with the 
current licensing policy to expand: Its crushing 
capacity to 1000 tons a day. Moreover the 
requirements of foreign exchange, bave been reduced 
from about rs . 27 lakhs to ps • 3.89 lakhs. The 
Committee, therefore, re commended the grant of a 
licence subject to the foreign exchange requirements 
being screened by,the Qg/hnT committee.

(2) Application from u/g . Jaora sugar yills Ltd.

The committee recommended the rejection 
of the application in accordance with the policy 
of Government not to encourage joint stock 
Companies to set up new units for manufacture 
of S ugar . ...

I I • •J I

(3) Application from mA* .qasamusa gugar_- 
MiHs Ltd., sasamusa. , ,

The Committee noted that the applicant 
firm’s existing cane crushing capacity was 800 

— tons- a day. Normally expansion uptO’ 1000 tons a 
day is allowed for such units to make them economic, 
in the present case, the factory was actually 
crushing 875‘ tons cane a day which was not 
considered uneconomic, in these .circumstances 
and -in view of the heavy foreign exchange expendi­
ture -.involved the committee recommended the 
rejection of the application.

hi ication from v/s • Bhopal eugar^ 
iSSustr ies, gehoro» '------------------

The committee-'noted that in this case 
although the existing capacity was shown as 
750 tons, the factory was actually crushing 893 tons 
of sugarcane a day which was‘not considered to be 
uneconomic, in view of this and also in view 
of the heavy foreign exchange expenditure involved 
the committee re commended rejection of the appli­
cation.

(2 4) application from M/g * Saraya sugar factory, 
5 ar darhag ar," pis t.' Gor ak hpur,,; ipr a" 11 cehc e 
lor effecting, ^substantial expansion for 
in cfcasing their cane- crashing capacity for the 
man Ufa c fur e bf sugar from- 2/250 tons ftp 
3,500 tins' per day . : ; .; 1..L if

• • - - .. ■ -.Md

The Committee recommended the grant of a 
licence, as no foreign exchange expenditure 
was -involved in the proposal.
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Or lent al ceramic(25Y - APP1 -J-C e ' -n f r on d~ -- —____ -r-^ -----
- --■worfesT'?'.O.Jljapur,-.'BfflDay state, ror

.-a lic'nce 1‘or'Tfe estaBlisEgrit of a new_ 
undertaking at yijapur [Bombay), for tE----  

manufacture of 5,T6CT~Tbns oT^rerractor ie.s , 
STPClTtdns of s€ohawfre~pipes fittings - 

.. and 4/000 tonsTf porcelainware annum;

The scheme envisages the- manufacture of
the following: -

? f ’ ‘ 1 * : 7 * *u;
(1) stoneware pipes fittings.

(ii) Refractories and

(iii) force la in war 3,. -
, 1 . ; . • ■ • I, .f’ ’•

AS regards stoneware p’ipSs fittings the 
Coimittee recommended the grant of a licence' 
for the capacity of 3000 tons par annum.

AS regards Refractories and porcelainware 
the committee noted that the total investment 
proposed for the scheme as a whole was of the 
order-of Rs. 3 lakhs only whereas normally an 
investment of at least rs . 30 lakhs was needed to 
-implement such a scheme,. The; Committee also 
noted., that the demand for refractories, in the 
«»est;.rn zone did not justify'any additional 
capacity. It was also felt that it would not 
be easy to move finished products from astern zona to- 
Bastorn zone where these products may be required.

So far as manufacture of porcelainware was 
concerned the committee noted that it was a very 
specialised line and no unit has so far taken 
up manufacture, of this item successfully, purthor 
the applicant firm had no experience in this line 
and might not be able to produce, porcelainware .// 
In these circumstances, the committee recommended 
rejection of this part of application.—i.e . 
for refractories and lorcelainware.

i' ' ’.i • • 1 •

(26) Application ghri onkar Rath joshi, nelhi, 
for a licence1 for thea 
hew undertaking' at"£ahpalpur'/ )je Th~TT:i7g^

_ talam tot terled) •/for; the manufacture’ll 
feOO tons' of crockery' and- stoneware and' 12^ toffs 
of chemical porcelain/ per ^ahn'umf '

The Committee recommended the grant of a 

licence. (This is a case of regular is a ti on.)
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AP Pl i c a t i on from y/s. Patan ghand H»rjas
Kai (Tlastic)^^
for a licence Tor Tinging
of th<Tr undertaking from verka (Amritsar) 
to Vallabhagarh DisV/gurgaoh, ’

This was noted. . .
■ ’• ’ ■■ .’■■ i ■

(28) APPUcatlQn from M/S.Bando flywddd W?rks>
CaIcut'ta । for a licenceTor cjrfyIng birTho 
business of their' unler taking~under'
TT b f ~the Indus tries ^ct t ‘fort he manu'fa ct ur a 
of one lakh (approximately ISOOjbOO sq.ft*j 
j?os. of teachast pane ls~ Xmarbed b • P • ~
assorted size)/ per annum.)

Ths coiuuittoo recommended the grant of 
a licenee. (This is a case of regular isati on.)

(29) APPlfCatfQr^ from The Rational Match vg^ks, 
glvakasij for, a r lieence~ for carry ing' oh the.. 
5usineSs of"the Tr ~under taking' under ' s e c t id n 
jd of the industries A~Qf > for the'manufacture 
of 41/700’ gross of safety matches' 40Ts pr 

-bo>s and ^OyOQO'gross of colour' matches
: (seasonal)' per whstm, * .

Th6 committee recommended the, grant of a 
licence. (This , is a case of regular is at ion.)

(30) APplication from The pioneer ch mica1 
ind us t r ie s (Ind i a) Lt a • / N agP nr'j for a 
’licen ce for e fTebtdng" a substanti a 1' expans ion 
for' the "man uf act ur b “bf new art 1 c 1 e Viz., 
Totass1urn permanganate. (Capacity :~30 
Fons" tb” be r aised after'S''mont ns of. ' 
Installation to 9o"t'o'nTs ,per mensem.)~ x\

The commit toe noted that the applicant 
firm had been given a licence for the"manufacture 
of sulphuric acid, super-phosphate, barium 
chemicals, etc. and they have not been able to 
implemtn this scheme satisfactorily, jn view 
of this and the fact that another unit has 
already been given permission to manufacture 
potassium permanganate, the Com-ittee recommended 
the rejection of the application,

‘ ’ .... / '
(31) application from garden and go* Privete

X>r5., gombay, for ja licence Tor c/rrying
on the ~ b us Ine si o f the ir_ uhd er t ak inr und a r' 
sect ion 13 Qrf"_ the industries inb, ?br"the " 
manufacture of"450 Ibsd of conTs, 1,000 oz, 

of wax papTr7
( 30/0'00^ yards of~waterproof paper, 30, QUOr yards 

of aniline printing, 50/0bo ubs. pf fcltivfafi ' 
p ape r s a-cks an d 15700 0 £jo s • o f c he ml c a 1 o ag s 
per mensem/ ~ , y 1



The Committee recommended the grant of 
a licence* (This is a case of regular isation.)

(32) Application from ;£/s. punlop jabber co .
(India) Ltd . / Calcutta, fdr a licpnce 
f or~ effect ing a s ubst a nt 1 a 1 expans i ph f or 
increasing thhir capacity for the mahuf'ac^ 
tare of cy cle"Tubes f rom 300 Tgos y~t o 93V,500
Nos* per mynsem^ ; . y .•

The consideration of this application was 
postponed pending the preparation of a joint note 
of the i*as*(Engg: and chemicals) on the existing 
and pro je.cte-(L-~es pa-city for (i) cycles and 
(ii) . - cycle tyres and tubes and indicating the gap, 
If any, to be filled in the latter industry - of* 
minntes ' under item (4)"^'

Application from m/$* Bajaj Brothers Private 
Ltd *, Bombay t^for" a^^ cbhoe ' f or "the 'est ab ifs h~ 
ment of a 'new undert'ah"ingf f hr', the iaapuf actuTO' 
of 1,IOC) lb s * ~ oF' sacchahihe"powd'e/f ,‘ancT 
crystals-per mensem. < •

The C0-U4Uittee recommended rejection of 
the application as there is already sufficient 
capacity in the country to manufacture saccharine 
from the penultimate stage.

(54) Application fromj.T/s* Domex Private Ltd.,
Bombay, for a licence- for’ hfleet mg a “ 
substantial expansion- for the manufacfuf~ 
of ne w ar vi z. _ par a~amiho~s aXIcyTrc^a c id

/per month or|end its salts'. ( capa^i^y~;~ b ,OOP kgs'* 11 ~ 
tbns j pur annum"/ oh TO bas is*

' II-

The committee noted that at present, these 
products are being imported in large quantities 
and the implementation of the scheme would result 
in saving of foreign exchange, the1 committ^e 
recommended the grant of a licence for th? capacity 
applied for subject to the' following conditions;- 

। < । ।
(a) the applicant firm should make available 

to other manufacturers at least 25% of 
the ir production; and

(b) no special facilities would be allowed 
with regard to sppply of raw materials.

k.
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(36) APTlieation fropi ’.'A> nepr‘ihens (India) 

frTvaT?^ Lt lie "he" TS r
7TTT^TTn7“ tanti el' ex pens I or? for th?
man uf a c tur / ~ o f ne w" a r 1i cl* s” v i zV, HFI1 u Io s ?
A°71at?* l-ould*ihf7 powcT? rg~*ancl 7 »v»c7

/per mensem comji-js 1t iln . Tcape.ViVy; *1^ tons?oT~'-ach
...............~ ~ .......................................... ....................r /

~ ......................—I. I ’ll

'7'".' '
The proposal is for th‘* manufactur of 

Cgllulos-.1 gc-tato mouldin'. powders and T»V»C!» 
Composition, as regards moulding povd--r th? 
Committee noted th^re is a rising demand .for this 
it-.m, which is largely mot by imports, pt 
recommended th- grant of a licence.

A.s regards T.y.c. compositions th? 'c^m-ii-
* tt • ? noted that the firm are already nrgist r- 1 

for unsupported T.V.C. Sh'^ts and that thsy 
proposed to manufacture L.y.c. compositions for 

/fwu the ir/usa • Th? coomltt^- r co. mend id th- 'rant 
of a licence for this it. m also.

(36) Abpli cation f r om ! '/p » Hand la 1 p hand a r i_ T Ti ; Js 
LfSTT I na or * Tor a lie -n c~v Tor'" f-; q ulhr" 
a s ub st a n tTal "alio a hsTon Tor" in cr as Th; 2 T h ' ir

, loom.-, op"' fpom I15*To"300“ f or "W'Tuar dr~p ct’ur a
' aT^c^Wh clolirr" - ---------------- :--------

• 1 ... 1
Th-’ committee r a commando d th? g.rant of a 

lie-nc.i subject to th?-' conditions that th-' ad itiond 
looms to hr installed should bautomatic looms ?nl 
should ba obtained from-indIg'moQS sources, pn c?S ”, 
howev r, th? lo?ms ar ' proposed to b? imported, 

• th- cas? should bc .brought up to thh-' $?m?‘i tt- a 
again for consideration.

(37) ^pplicat ions for lic~nc-% for th-5 regular is °t isn 
of tT>3 oxcvs s ' s rTihll es ~ "Ins tHIjcT 1 y; V

Name of the ;jills» Typ? cf
TnlTTlI^tTo n •

• Coimbe tor ? Tion - er N-5w unde r-
IJilTs Ltd 7/1^52TuV_taking.

2. h'/l. Lakshmi kills Co. -----do-----
Ltd .7^ olmbatore',' *" ' '

m/c « N'w Swadeshi p^place-n nt
11 Ils "of "
Ahmodabed.

NO• of “xo se 
sp in ci 1 TbT . .ew» - ^-—
320

2d

848

The Licensing committee on an earlier 
occasion had d-seidad that excess of swindles may 
be regularised provided th?, numb r of" excess 
spindles did not exceed on~ ring frame. Ihe 
following mills have installed spindles m excess 
of the allotted spindleFr by way of marginal 
adj ustm^nt:-

Nam; of th? 1111s__ __ no , of excess•
spindlesV

l-/s« Coimbatore Toinser kills < 320 /

1



2. _M/s* Lakshmi yills Co* 24

3. e/s* New Swadeshi vills 848 
oT^hmed ahad. 

• I I .
Ln the first- two cases, the number of ring 

frames involved is less than on,e.while in the third 
it is more than one. y/ith regal'd to the third 
case, the ring frames having less number of 
spinllas were permitted in 1955 to be replaced 
by oq.ual number of ring frames with larger number 
of spindles, the committee regular is d this 
case also.

(38) Application from n/g. Madhavdas j^mersay and 
. co., Bombay, for a licence- for installatibh 

of a ~proces sing plantTEaVing capacThy~ 0 
process aboul" 2 ,0(j0" bales of textile per 
month~------------------------------------------------- *

pn view of the fact that the gchome 
involved the- import of machinery to the extent of 
rs ♦ 17 lakhs, the committee recommended rejection 
of the application.

(59) Application from u/s * Rajan (textile)
Mills-fr lyate Ltd.? Bar si,' f or a~ licence 
tor effecting a suds tantTal^expans ion~for 
incr e as mg * tn; ir" loomage f rom~~2BB t o bOO 
for the manu fa ct u r e^of c ott oh cToTh.

The scheme envisages the addition of1 12 looms 
to the 288 already installed so ,as fb"make the 
undertaking an economic unit, as the; schemd/is 
in conformity with the present policy of the- 
Government regarding the allotment of additional 
loomage to uneconomic units, the committee 
recommended the grant of a licence subject to the 
conlition that the additional looms should be 
obtained from indigenous sources.

(40) Appiicat ion from^/p, pukmini Mills ^td., 
Mud ur ai," f or' a Ticenc insTaTTptTon

( oT ’260 spir^Tes-Indexesss oT~2B7$U$~sbind les 
a lr - ad y~ Tic; ns ah'. ~

The Licensing committee, on an earlier 
occasion, had decided that excess spindles might 
be regular ised• provided the number of excess 
spindles did not exceed one ring frame. ^s it was 
in conformity with this policy, the co^lttee 
recommended the grant of licenpe fob the 
installation of additional 260 spindles.

I
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(41) Application fr on yjg , t at a g he Meals Ltd.y 
Bomb ay, for, a lieenc a subs tant la1
expansion for the - manufacture a sYtlpl^J vi^J • 
^err~lc~ chlor ida (perr id chlor ide Eoxa' HYdrhtoy, 
^Capacity; l^^~tons pdf mensdnuy ■ . ' ~

The committee observed that the successful 
implementation of the scheme would provide an outlet 
for the chlorine which they are already producing. 
The committee accordingly recommended the grant of 
licence«

(42) Applicat ion from shri Earn Gopal ^ittal, yerezabad 
(-UC«), for aTL i b ancT~iror the'^esTab 1 ig^mentl cT7 a naw 
undertaking 7m7s • lai Kind Gloss' y/cfles   )7“^ Firbzbbecf"' 
(U.p,) । for rhe manuf acturn? of IV^ t ons of glasswarey~ *30 
tons of -scientific glassware7an~d ^U tons of ele'ct'ric "shacios 
per mensem.

123 1

1, 1.25 E,p. ......... 1,000 engines p.?r annum.
2. 1.75 E.r. ........... 1,000 »» »
3. 2.5 HC* ............ 1,000 ” ’»

The schema enyisag.es the manufacture of glass­
ware and electric shades. so far as glassware are con- 

. corned, the committee was informed that the main interest 
of the firm was to manufacture ordinary glassware for which 
there is already considerable unused capacity in the countiy • 
The Comittee therefore, recommended, rejection of this 
part of the application.

So far as the manufacture of scientific glassware 
and electric shades are concerned, the committee observed 
that the fp.rm was not in possession of the technical know-how 

I for the manufacture of this item. as the implementation cf 
this part of the scheme alone would not be economical, the 
Comnittbe recommended the rejection of this part of the 
application also, although the scheme did not involve.: any 
expenditure on foreign exchange for,import of capital goods.

(43) . APplication from y/g. ghraa Laxmi T^nnin extract
Factory, Bombay, for a licence for carrying on the business 
of their undertaking under Section 13 of the industries ^ct, 
for the manufacture. of 200 tons of spray dried tannin extract 
of myrobalans or solid extmect of myrobalans, per mens'1 m on 
three shift basis.

The. commit tee recommended the grant of a lic°nc>'. 
(Thisiis a case of regular is a tion.)

(44) Application from Shri p.p. ™odi, for a lie neo
for the ast ao lishmeht*' of~8" new under taking^'7y/g\~ qt issa 

■ • Firebrick and rp^terl^syt^^ glsxfTch" SamKgTpur~
(pr issa), for the manufacture of 7b0 tons of f ire~ bYfcks, 
per mensem.

This application was cons id -rad by the ^ic^'nsing 
Committee at its meeting held on 12.3.1958. pn that occasion 
the Committee deferred consideration of this application as 
it was reported that the applicant firm had request:! that 

the capacity applied for should be raised from 750 tons of fire 
bricks to 2000 tons a month. The. Development 7/ing have since 
discussed this matter with the firm and have reported that the 
firm are not a3 present anxious to have a capacity of more 
than 750 tons p?r mensem as originally applied for. The gommitt 
accordingly recommended the grant of a* licence for this reduced 
quantity.
(45) Application from I,TA. Nundy Brothers, Calcutta, for a 
lie an co , for the e s TaBlishmTht' of"new undbr taking"’^t'o^^iv0 
gnterpriso Ltd, ,) Tt Bslly^ungc, 24 yafggangs^(^est Bengal) > tor 
the manufacture of th?~ follbwing petf bl/pdwoMnb "enrlne^l"7

enyisag.es
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The committee deferred consideration of this 

application and directed that this case should be 
brought along with the pending applications for the 
manufacture of scooter, auto-cycles and three-wheelers.

(46) application from n/g. Premier
Bombay, lor a~ licence" foF^eTTe ctTng^ substah tial ' ' 
expansion i or "Tn creasing' 'their capacity for /the " \
menTfactUre of air conditioners' from 1,UOO~ tcr:3,'bOU ? \ 
Mbs, per' annum, in collaboration^^ Chrysler gbr^o- r A 
ration of U.S.Ag 1 ■' ' T7 \

■ > ■ , . »

M/S • Premier automobiles had been 'permitted in 
1956 to manufacture 1000 air conditioners per annum in 
collaboration with ll/s • Chrysler corporation of the 
Subsequently, when this item was brought under the purview 
of industries (Development and regulation'. ^ct, the .firm 
in their application for registration claimed a capacity 
of 3000 nos. as against 1000 Nos* sanctioned, in 1956 
and have applied for a licence for'the increased capacity.

The firm have pointed out-"in support^of their 
application that they had installed after 1956 new machines 
for- manufacture of a larger number of automobile components 
which could be utilised for a larger production of compo­
nents of air conditioners also without in anv way affecting 
the normal production of vehicles, it was thought to the 
notice of the Licensing committee that as the present 
proposal did not involve installation of any. additional 
equipment no licence under the industries (Developnent 
and Regulation) Act was necessary end that the firm 

•had been informed accordingly and also thst they could 
utilise their existing equipment for manufacture of 
3600 units of air conditioners as proposed subject -to 
the following conditions

i) No additional plant and machinery will be re- \ 
quired for th? purpose. . / \

ii) No special concession in regard to the import of 
basic raw materials, etc* will be sought in relaxa­
tion of general import policy in force from tirag' 
to time.

Hi) The increased production of airconditioners will 
hot in any way affect the production of vehicles 
for which required machinery bbs been installed.

(47) • Recommendations of the Licensing,1, commit tee on , " 
th? applications'which we reT? (iferred to7 'the ^emb^rs ih"r 
circulation on the 31st Narch. 1958T ■ ~ l ————*——*———   ।

Noted. - . ■ . '. ' - • ■ >/ »
(46) . Application from r/p. c*].b A^luck end guns, 
Ludhiana Tunjab), for a licence tor carrying on the 
business of their undertaking under" gection 13 of 'the 
IncTustries^AcE, Tor" the'manufacture ~of 12,000 nosT~ 
of sowing machines' per annum. ■

The committse observed ohat, in other 
similar cas-s, firms have generally been



granted licences for the manufacture erf 
5,000 domestic seeing machines per annum, 
subject to a ^imit of Rs. 10/- per pack for 
imported components for two years. The/. 
Committee had no.objection to a licence 
for 5,000 seeing machines per annum being 
granted to this firm also, subject to the 
same ceiling. The Committee, however, 
had no objection to the grant of a licence 
for a capacity of 12,000 sewing machines 
per annum as applied for by the.'firm, ... .... 
provided the firm did not•ask for import 
licences for components for more than 5,000 
machines per annum.

49, Application from M^s Ashok Nuts 
Belts Industries, Bombay, fov licence, 
for carrying on the business of their 
undertaking under" section 15 of the Indus­
tries Act, for the manufacture of 900 tons 
of bolts (including bridge bolts, eye 
Molts and foundation bolts) , nuts (inclu-
ng bright huts castilaled nuts and lock ' 

nuts etc), Trinails, riyiQts and washers, 
6Q0 tons of crow bars, 60,000 Nqs of 
K^ake pull rods'60,000 Nos of spanners 
per annum and p ins (including cotter .pins)

(i) Bolts, nuts, trinails, rivets and Was he rs : 1 ~ Z

" Based on the actual production achiev 
ed by the firm and taking into account 
the fact that these bolts, nuts,'etc., were 
of special t'rpes, the committee recommended 
the grant of a licence for a capacity of 
220 tons per annum on single shifts basis.

(ii) Break pull rods:

Based on t>e actual production, the 
Committee recommended the grant-of a - 
licence for 75 numbers per day on two -■ 
shifts basis. - - ’ . , ... ' ,

(iii) Crow Babs: '

On the basis of the actual-production 
the Committee recommended the grant of,, a * •. 
licence for 140 tons per annum on -single 
shifts basis. ~ • - ■ \ - ' a

• I

■ (iv) Spanners: The Committee had no 
objection to the of one ton p^r
annum being fixed for this item in order 
to enable the firm to put their,production’ 
on a regular footing. (-Pins ihcluding 
cotter pins a e not covered by th^.... v
Industries Act)
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. 50. Application for a licence from, M/s .-^evidayaV
Stainless SteiBl Industries Private Ltd.. Bombay- for_ 
carrying an the business of* their undertaking under—

J ' : "section 13 of the Industries Act, for the manufacture 
/Stainless s t e ° 11of 1 ,625 tons~of stainless steel utensils,,75 tons 014 
Railway fittings electric domestic appliances, per annum, 
and 100 tons of

On the basis of past production,, the 
Committee recommended the grant of a licence for the 
manufacture of stainless steel utansils for 1000 tons 
only per annum. As regards stainless steel Railway 
fittings, the Committee desired that the question' 
whether this item was covered or net under the provision 
of the Industries Act should be examined. If, 
however, the item is covered by the Act, the 
Committee had no objection to the grant of a licence 
for a capacity of 75 tons per annum.

(The Committee noted that the firm had already 
obtained a licence under the Industries Act for 
Electric Domestic Appliances for a capacity of TOO tons 
per annum). ’ ’ , ' , *

51. Application for a licence from-M/s,
s^Oi- ilm 1'3_______ ......_________________

the Industries Act, for the manufacture of
approximately 7C777 tops...cf.ve^e.table oils in. 
t^rms of seeds per.annum-__ . ' 1 ..... ■ . . .

The Committee recommended the grant of a 
licence. (This is a case of regula isation).

52, Ap.plic.at.ion for a licence from
wL M.A.D.A, Narayanan, Madras, for the 
establis ment of a new undertaking .(M/st "Hindustan 
Flour Mills) at Madras, for the manufacture of 
750 tons of maida, suji and atta from flour 
per mensem, on double shift basis.

The Committee observed that there was 
already surplus capacity for flour milling in 
the country and the. foreign exchange outlay 
envisaged in the scheme was not' justifiable. 
The Committee, therefore, recommended 
rejection of the application.

53, Application for a licence,from N(/s, 
Indian Plastjcs Ltd., Bombay, for effecting, 1 
a substantial expansion for the manu^ture of 
n^w article vifc- urea formaldehyde lAbulding 1 1 
-powder. (Capacity: 400 tons per annum • 
on three shifts basis).' '

The Committee observed that the firm 
was-registered for the manufacture of phenol, 
F.M. powder and various other plastic

■. •. 4



moulding goods under the Industries Act. The 
firm was also in possession of the machinery 
required"for manufacturing Urea Eormaldeyde 
Moulding Powder which they had imported 
prior to the promulgation of the Industries Act.

In view-of the above, and the savings in ' 
foreign exchange to the-ext'ent of Rs. 4 lakhs per 
annum the Committee recommended the grant of a licence „

J*

54. Application for a licence from M/s.
M,M. Khambhatwala, Ahmedabad, for carrying on *'v 
the business of their undertaking under section 
13 of the Industries Act, for the manufacture of 
one lac lbs, of hair oil, hair oil mes?las, 
perfume compounds etc,per ’mensem.

The Ccmmlttee recommended t.hs--grant of a 
licence. (This is a case of regufarisaticA.).

55, Application-for a licence from M/so Hill Eli ot
& Co. Private Ltd.? Calcutta, for the establishment
of a new undertaking (M/s, Matita Cosmetics! for the
manufacture of the ft11 owing, .a: tides

Name of product. Monthly units,.__ We igh 4..

1.Bottled nail enamel and
rail preparations. 40,000 1,250

2. Lipsticks. 50,000- ,:'3 1,562-j;

3,. land Lotion. 4,000 1 ,250

4e-laic powder. ’2,000• “C 50C
5. Complexion Soap. 2,000-/ 500
6. Deodorant cream. 3,000 5627
7. Cleansing cream. .4,000 1,500

8. Pace powder. r i i ' J t 1 ,500

9. Make up cream. ' 'io/000 • : 1 ,250

The Committee recommended the rejection of the 
application as there was no justification at the 
present juncture for incurring foreign exchange expend^ 
ture to’th° extent envisagd in a non-essential 
scheme-.-

56, Question of restoration of licence
No, L/i0/33/53 dated the 26th September1953 
granted to Mzsc Ranilakshmi Ginning? Spinning 
& Weaving Mills Ltd., Chinniamalayam, Coimbatore 
District, for the setting up of a spinning 
mill wjtp'an installed capacity of 10,000 spindles.

The Committee observed that detailed 
information regarding the’ source from which
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the plant and machinery would be obtained 
ana the terms on which payment would be 
made, had not been indicated.. The Committee, 
therefore,, suggested that the case might be 
brought up again after the Industries Department 
of Madras Government had ascertained these' details 
from the applicant firm together with an 
indication of the time required to go into 
production.

57. Application for a licence from M/s , 
Electronics Ltd., Far>idabad (Punjab), for , , 
effecting a substantial^expansion for the, manufacture 
of new articles viz, fractional hor'se power'motors 
required for blowers in air-c'onditioners. (Capacity; 
3,500 Nos, per annum,)

The Committee recommended the grant of a 
licence.

58. Application for a licence from M/s Ganapathy 
Engineering Manufacturers Private Jjtd, , Ganapathy 
Pt0.Coimbatore, (Madras), for effecting a substantial 
expansion for the manufacture of 15,000 .Nos of _■_____  
motor starters and 15,000 Nos, of L,T. Iron CiacT~ 
Switches per annum. .

As the firm would not require any 
substantial outlay on plant and equipment and 
proposed to obtain majority of the raw materials 
from indigenous sources, the Committee recommended 
the grant of a licence.

59. Application for a licence from M/s. 
Standard Bolts and Tools Co, Private Ltd,, 
fenpur (UtP, ) for the"establishment of a 
new undertaking at Kanpur, for the, manufacture 
of the following items (Foreign collaboration 
is envisaged);

i) Bolts and Nuts. ... 2,100 tons per annum 
"on "double shift basis 
or according to market 

\ requirements.

ii) Ball Bearings. ... According to'market 
requirements.

iii) Drills. ... 36,000-'Nos. per annum
(shift wise) or according
to market requirements.

As the firm proposed to manufacture ordinary 
bolts and nuts in which line there is no scope for 
establishing further capacity, the Committee
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rejected the application for these items. The 
Committee, however, suggested that the firm’s 
case could be reconsidered provided it put 
forward a satisfactory phased programme for the 
manufacture of specialised types of bolts and nuts.

I I . ■ • • ‘ /

Ball bearings and Drills:- '.The' Committee 
rejected the grant of a licence for these items 
for the following reasons

(a) Manufacture of ball bearings, which is a 
highly precision item, involves 
installation of modern plant and machinery, 
requiring very considerable capital 
investment* With the proposed capital 
investment, tv,.e firm will not be able to 
put up a ball bearing plant.

(b) The applicant firm have stated that they 
would manufacture drills and ball bearings 
on the same plant proposed to be 
imported for the fabrication of bolts and 
nuts, This is not feasible'technically.

fco)) frpj Kaasi-Oo Mahabir Export and Import
h'lvayO r.u. for a licence for

Ine-a expansion for the manufacture of-----
l&jjGOiiQSg ni .dom^^tip sewing machines per apnupy 
in-technical collaboration with a ^apanpee

This Firm are already licenced under the Industries Jet. 
for the manufacrui-e of 59OOO Nos'© of Domestic'Sewing Machines and 
12?000 No3o Industrial Sowing Machines© They have' already built u 
up a factory where the production of Demes tic Sewing1 Machines is 
being carried on© ^.rang<3menta for manufacture of th©1 Industrial 
Seizing Machines are already under way© The Firm had also recent­
ly applied for permission to enter into foreign collaboration with 
a . apanese firm, M/^uMiteubishd , Tc-kyo, for giving thou technical 
know-how for cho manufacture of 12 parts hitherto being imported 
an< Industrial Sewing Machines© These parts will be produced not 
only for their use but also for other sewing machine makers, main­
ly in the Small scale sector© Zs this coupled with tho capacity 
f o • complete machinery already licensed would not be an economical 
proposition, th- Firm have aukod for a licence-for expanding their 
capacity for domestic sewing machines from 5000 to 3 6000 machines 
per annum© The Committee felt that there was Some justification for 
increasing the Flam's existing capacity and recommended the grant 
of a licence to manufacture 2O9OOO domestic sewing machines per 
annum subject to following conditions^

(b)

(o)

Cd)

sewing machine^ should bear ary foreign brand name,

the expansion ' should implemented by first manufacturing 
about a do^en parts which are now importedj ,

the Firm woul$ not be allowed'to import 'any components in 
connection with the proposed expansionj।and

the terms of foreign collaboration, if any, would be 
settled to the satisfaction of the Government®

I I
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(61) Qanar.fi
&X^U^S£^X~9JE&S^  ̂ the-.-
^^anu^t^IUULaJJ ^/axi^lSUd^;^^

The Committee recommended the grant of a licence subject 
to the cor-ditiofl that the firm shall not manufacture ordinary 
iypeo of ante and K?ltos but only special types such as centre ’ .. j-i 
bolts end clamp bolts and nuts®

(62) ^orRs Ltdo, Bombay^ for.
a^Udtncjj..^ ef£pcting_a substantial expansion fpr. the

The Committee recommended the grant of a licence*

(63 ) #EPM.9a.tiQ^ Karam Chand Preipchand Private Ltd*,
ihraed^bad. for a l*’c'-n?e f r the establishment of a new 
UncerT..-.K3nj..iMz o.» g?rF.bhai, Merck Private ttd^) for the 
gawflutvgq. reagent chqmic^s in colJ-

ahoraUffiJi-HoiCv ..Sermanyt.)
i List of item as •per, enclo-stiXej, ■
The ^omm"..ttc<» observed’ that the laboratory and reagent 

Ohonicala manv./nctw/ed in the country •were. nqt..„of satisfactory 
Standard® Moreover v in the' 3cientlflc.\wox Id., ,;ti‘e feagent chad* 
calc produced by li/su EcMerck9 (with v/hom collaboration has been 
entered into) are well known® The Committee also noted that the 
firm had rightly left some difficult-laboratory chemicals required b 
by research and analytical laboratoriesv to .b’e taken up in the 
second stage®

in view of the abovet the Committee recommended the grant 
of e licence --dbjear to the condition that the first 15 chemicals 
in the list given below should. also be included in the first stage 
of jranufacturOo

1 o «*Mnon i, u/a Cur bon at e •
2'* 4mmonii£E uiolyb<iefte®

.3® Arsenious In hydride (Resublimed)c
4o Iodine Resublimed®
5® Ferrit c Ghj,oride*
£e Phosphorous Bentachloi’ide®
7 » hb t as si urn Br * om at e c

Potaaflium Iodate*
0* rotis.&iuu Pyro antimonate*

10* Succinic Meo
11 o Borates o
12® Cobalt and Kicks! Salts*

MaiigaKCCe Isaltdc
14* ihromaxc and 1>Kj hr ornate o
15* . Gcufe.kuC£._ Salts:»

Qanar.fi
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^CLOSURE TO ITW NO* 63®

Digt of chemicals proposed tp be-manufactured<

Acetaldehyde

2. Acetone®

3* Acid Boric.

b( 
af 
V
a 
b'

Ac id Citrio
b

5* Acid Oxalic®
b

technical, absolute
extra pure
extra pure P.B* 
G.R.
extra pur cryst. P.B'
G*R. (Electro Industry/) • 
very white extra pure aryst 
G-R.
extra pure cryst® 1 G 
G.R.

P

Apid Perchloric a) 70^

7 Acid Tartaric
b 
a 
b

G.R* , , .
extra pure cryst. P*B 
G.R.

8
9

11*

Alcohpl Butyl normal
Alcohol Isobutyl'
^.um Ammonium pure cryst 
Aluminium Oxide

Ammonium Apetute
b
a

’b

anhydrous extra pure 
G.R.
cryst•
G.R.

13i

15.

Ammonium 
Ammonium 
Ammonium

Citrate®
Citrate Solution G*R
Chloride (a)

b
pure P.B 
G.R.

16®
XT*

Apimgnium 
Ammonium

Dichromate extra pure cry st
Nitrate

b
Ammonium

19. Ammonium

Oxalate

Phosphate a
b

20* Ammonium Sulphate

2i. Ammthia Solution

,b 
c

22.

23> 
।

b

26.

27.

30.

Ammonium Thiocyanate

Barium

Barium
Barium

Barium

Barium

Acetate
,b)

extra pur© cryst.
G.R.
extra pur© Erg®B'6.
G.R.
dibasic extra pure 
tribaaic 
tribasic G*R.
pure
extra pure
G>R.
G.R.
0,910 extra pure
pure cry st. Erg.B.6.
G.R*
extra pure

Bromide cryst® 
Chloride

Hydroxide

Nitrate

Benjene

Borax

Calc ium Chloride
31. Calcium Chloride G.R.
32, Calc ium Nitrate

33 Carbon Tetrachloride

Jb) G.R.
cry st

b
a

b

rb
a

extra 
G.R* 
extra 
G.R.
extra 
G.R.
extra 
G.R.

pure

pure

pure

pure

cry stDAB* 6'
" ’ I ’ 1

cryst.

cry st# Erg.B®6<

free from thiophene

pure cry st* P.B 
G.R.

a) extra pure cryst
b G.R

34.
35.
36.

(b) G.R 
Gasein pure (soluble in alkali)

a) extra pure free from Sulphur P.B.

37.
38.

Charcoal
Chloroform

activated extra pure d»y

b
P*B<
G.R<

Cupric Sulphate extra pure cryst 
Copper Sulphate G.R.

P.B



40

43, ;

47e.z-

... 50.

53.

55,
• 56,

57< 
58w 
59, 
60<

62, 
•63,.

65,

66

68.

69

. 70

72.

74

Ether.Petroleum

Ferric Ammoni

(a) 40° C o 
. (b) 49 - 60 C 
ate ' (a) cryst*

(b) Gio
Ferrous -Ammonium B'u.Lphatc^ 4a) ~ extra-pure -cryst, 

(b) G.R,
Ferrous Chlorlda 

“ Ferrous--Sulpha to

Formaldehyde
Formaldehydo G . R t 

* Hydro-gen Par oxi da

(b)

(b)
pure

Lead .ice taw . (a> extra pure cryst* P<B 
Cb) (basic) acc* to Hor^ 
(c) (basicRo-

. Load mtr

- Maged-um.Nitrate

_ Magnonium Sulpha te •

(b) 6.R

Methanol (a) oxtj/a pure ' /
(b) extra pure -fr-oa rrom Acetone'

' ’ Mercwy Aoetate0
Morcua ous Chloride -sublimed P*R
Mercury Nitrate Erg^ Ba6M 
Mercixr‘ous Citrato. (a). cryst 

(b)
Merc ua ;y Suip nn to no u tral 
Mercury Chloride fine .cryst 
Paraldehyde extra p:to ?.B> 
Phchh ' (a) ' loose -cryst^.c.P^B 

(b) G.R, • • '
Potassium

Pota.xcium
■• -Potassium

' Potassium

POtalSJ--Um

Potassium

Potassium 
Pota.sium

’Pota^ium

Potassium

Pota.oslum

P >1.0

; Sulpha tG-.(e). extra pure crystP,B 
. (br'G.R..'_ 1 '■ ,

Bicarbonate extra pure -cryst, P,B, 
.^sulphate (a) extra pure cryst, - -• ■- 

(b) G.R, '
BrcmidG (a) -oxtra ^ure. xn?ys.t,~ P^ - -

■ (b) GxR.j ’ 1 • ■
Carbonato . (a) puro PttB0 , 1

(b) ,
Chloride

Citrato pure 
Chromato

Potassium B 
Potassium P 
Potassium..l

chromat
van! de

75, . . Potassium-lit;

P o t a 1um Oxalato

77 Potassium pk

(a)

La)

pallet

extra pure.
G.R^ ’

yellow./ox tra pure
n ? • • . ■■'
- V / » e

extra pure..cryst, P,B,
G.R0 ...
pure, cryst, . -■■ *, ..

pure cryst.

(a) extra pure ;P,3

?xtra pure P,B
neutral, ox tra pure

Potassium Sodium lartarato

/ph^te (Primary) monobasic), 
extra

Po t a s sium *Suiphato (a)
(b)

pure- cryst.) -' 
(a) cryst P,B, 
(b) G.R.
extra pure-cryst.
G.R.

4'
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80® Potassium sulphocyanide (a) pure cryst.
(b) G.R.

01. Sodium Acetate (a) extra pure cryst. p'.B*
(b) G.R. /"

82® sodium Bicarbonate(a) extra pure P.B. , '
b) G.R. " ' ' '

83® sodium Bisulphate (a) pure cryst.
(b) G.R.

84® Sodium Bromide extra pure dry p.B*
85^ Sodium Carbonate (a) extra pure dried

(b) anhydrous p.B. B.P.C.
(c) G.R.

86® Sodium Chloride (a) Sxtra pure cryst. p.B®
(b) G.R.

87® Sodium Citrate (a) Neutral P.B*
(b) G.R.

88। Sodium Hydrozide pellets.
89* Sodium Hydroxide pellets G.R.
90* Sodium Nitrate (a) Bxtra pure cryst. DAB,6 

b) G.R.
91® sodium Nitrite (a) extra pure cryst. P.B®

(b) G.R. . .
92® sodium Phosphate (a) Eonobasic extra pure 

P.B. (Primary)
(b) Dibasic extra pure 

cr/st. P.B. (Secondary)
fc) G.R. (dibsic) -

93® Sodium sulphate (a) extra pure dry dab,6.
(b) g.R.
(c) anhv£r«us

94* Sodium Thisujphate (a) extra pure cryst. P.B.
i' (b) G • R •

95® Strontium Chloride extra pure cryst.

96® Strontium Nitrat^ (a) pure dry
(b) anhydr ous G .R •

97® Thiourea
98® Thiourea G.R®
99® Toluene (a) Sr^. B.6.

(b) g.R.

100® Xylene extra pure.
101. Zinc Acetate (a) pure B.P.C. * '

(b) G.R.

102® Zinc Chloride (a) extra pure dry DSP.
(b) g.R.

103® Zinc sulphate (a) extra cure cryst. p.B.
(b) G.R.



(64) • Application from M/a© Travancore Chemical and Manufacturing Qgo 
Ltd©, Alwaye (Kerala), for a licence for,carrying on the busjne^b of 
their undertaking under section 13 of the Industries 
manufacture of 3,000 tons of copper sulphate per annum on three ' < * 
shift basis©

The Committee recommended the grant of a licence* (This is a 
case of regulariaan®) '

( 65 ) Applicatign fromM/s© ^cco Ltd©, Calcutta, for a licence for 
effecting a substantial expansion for t.he-manufacture -tJlff

NAME OF THE PRODUCTS UNIT PRES HIT MONTHLY 
INSTALLED CAPA­
CITY.

MONTHLY INSTALLED CAPACITY 
AFTER EXPANSION©

1© Cal-inicalsf. >' ■

Spirituous© lbs© 25 00 10,000
Jbn—apir i tnou s • lbs© 1500 6,000

2© Ln jectibleOu Amps © 20,000 80,000
3© Tablets© Tabs© 4^000 22,00,000
4© Biologicals liquid© lbs© 13,000 5,000
SA Disinfectant© lbs© 300 1,100
6© .Pharmaceutical

chanicals© lbs® 600 2,500

Tn view of the fact that the scheme would involve the import of 
chemicals wortn about Rs©5,44,000 and packing materials and boxes worth 
Ra©j.,20,000 the Committee ,recommended rejection of the application©

I ’ 1 ’ I ‘ 1 I f

carrying on the business of their undertaking under section 1,3 oX 
the Tndu itries Act, for the manufacture pf HO ton^ of Dumex Paby 
Egpltpe ~ mens emo

The 0omm:..ttee recommended the grant of a licence© (This ia a case 
of regularisations®}

167) Applicat-.pn from M/s> Sarabfral Chemical, Baroda, fpr a licence for 
effectin ; a substantial expansion, for the manufacture of new 
articles yig© glasg yials for pharmaceutical So lOaPacityy 150 
tons per mensem©)

The Comm.ttee observed that the firm proposed to manufacture Glass 
Vialr. for bottling their productso The Committee al$o noted that if the 
demand for Vials dropped at a later stagey the firm would be able to 
switch over to other types of bottles for packing pharmaceutic al a© The' 
Committee, therefore, recommended the C^ant of a licence subject to the 
following conditions« ' ' '

(a) The uerms of technicals **Know howH: fees should be settled 
’ to the satisfaction of the, Government; and , ,

(b) the foreign exchange requirements should be Gcreendd by the 
OG/HEP Cemmitt3eo •

T ,
(68) Application from M/s© Parke, Payie & Co© Ltd© , . Bpmbay,.. for a licence 

&£-&£££ iting a subatantial_ expansion for, the manuf^cture_oX 1^15^ 
NbSo. of tablets of Qulpham ethoxy jcyrjdj a zine per

This application was considered at the meeting of Licensing Committee 
held on 10th April, 1958© On that occasion, the Committee deferred conoi* 
deration of this case at the request of the Drug Controller who wanted te\ 
re-examine the proposal© He has since expressed the view that it would 
be desirable t) introduce an elanent of competition in thio line® „It is 
also noted that the scheme would not involve import of capital eiyiipment o-r 
payment of Royalty© The Committee therefore, agreed to the grant of a licen—' 
ce subject to the condition that no special facilities would be allowed in 
regard to the supply of raw materials©
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*
The Committee recommended the grant of a licenced

for a.license for.effecting a. substantial expansion for the manyfap^

prednisolone? 36 litres of skin lotion of prednisolone^ 90 litres of 
nasal spray of .prednisolone? 3 6 litres of eye drop of prednisolone

The Committee recommended the grant of a licence subject to the
o condition that the Prednisolone required for making these preparations 

should be imported against their 3?tablished Importers' Quota®

(71) t
e£&£tir

The Commit tec obJorved tn- t the firm had already imported "the necessary 
plant and ecupment for the manufacture PVC sheet3 and films by the Calen­
dering procei3 and also the P7C composition before this Industry waS brought 
under the pe^riew of xhe nf-t© The firm commenced production in the last 
quarter of 11'7c The Corimitteo^ therefore, recommended the grant of a 
licence subject to the condition that licensing of raw materials would be 
regulated noc on the basis of compounding capacity but on the production 
of sheetings .-nd leather cloth®. ••- (This is a case of regularinationg)

(7?) APPllcjLtJ.an_jQ3^J^  ̂ (Madras^ for a
for , the manufacture, of

• I . .
It was brpught to the notice of the Committee that the Textile. Commi­

ssioner had granted tMt firm a permit to inntal 12,500 spindlep for manu­
facture of purple fibre yarn as early as October, 195 6, but that the firm 
had not taken any effective steps® The Committee, therefore, recommended 
rejection of the application©

(73) Applicat: on foom h/Sp Narendra Silk Mills? Bombay, for a licence for 
1-a-PUldt^^^ for-increasing their loanage from

72 to 87 for the ^-mufacture-of art nijk fabrics©

The proposal involved the transfer of powerloans from duo undertaking 
to- another without any increase in the number of powerlooms installed in the 
Coujntryo The Committee, therefore, recommended the grant of a licence© (The 
Capacity of the unit from which the powerloans are purchsed would be corres­
pondingly reduced©)

(74) i<^ti^XT£m.SXd^ foF-a licence for '
the eat, tlisteent of a net undertaking (Nanubhai Industries (Privatej 
Ltd <uL~Monofilament . - - 
and -Vern^per ameneem©

t ... ■ • ■ ” " : •
This wa'i vzithdrasn fez submission along with other similar applications 

already received in the Ministry of Commerce and Industry©
I 1 '

(75) Application from M/eo Shy am Glass Works, SaQhi (Aligarh), for a licence
• I ^°r c^nH-ng on - of their undertaking under section r 13 of '

the Industries X^tp ’^r'^he manufacture of 30 tons of glass bottles, 
tubes # cups, 8aucerfivr?o^a^otro per mensem, and effecting a substantial expan­

sion for increasing tneTF capacTty~i*rom 30 tons to 125 tons per mensem, 
on three 0h£A~ banie© ” " ' ’ : ~ '



This application is for the regularisation of the existing 

capacity of 30 tone per month and also for the expansion of the 

capacity by 95 tons per month,z for manufacture ,of glass bottles* 
■ / '. ‘ 1 ’ /

cups, saucers, etc* The Committee noted that, although there was 

adequate capacity for bottles and phials for common use, there 

was hardly any unit which had specialised in the manufacture 1/4 oj« 
- . I 1

to 4 oil bottles used for filling scents and the demand for which 

has been*progressively increasing* The implementation of the 

scheme would enable the applicant firm to have economic pro­

duction and also improve their quality* The Committee accord-

ingly recommended the grant of a licence both for carrying on 

of their existing^capaciiy and for the expansion applied for®

**^76) '—cat log from M/s* Parke Davis Co* Ltd®, Bombay, for a
licence for
feature of newa 
given ibslowr- .

'ecting a substantial expansion for the manu-
tiejes, vig* drugs and pharmaceuticals as

Name of products and capacity proposedji

- ________________ •

1* adrenalin in Oil Anpoules 1 cc®

2* Hnetinc Ifydrochloride Anpoules i grain

3* Knetine Hydrochloride Anpoules -J- grain 
I • ' I

4* Eye Ointment Yellow Mercuric Oxide 1^*

20,000 ampoules

12,000 *

24.000

25 lbs. 
। , 1

5^ Liver Extract Parenteral 10 cc*, 
2 mogm* Vitamin B121 per cc*

■ 1 ',i ' > ।'
4,000 vials®

6. Liver Extract Parenteral--100'cc®, 
10 megn® Vitamin B12 per cc. 500 •

r* Milk of Magnesia* 1,000 litres®
0* Ephedrine Oom pound Elixir* 5 00 •

?• Chloromyce*tin Aplicaps* 125,000 capsules

10. Chloromycetin Opthalmic Ointment® 170 lbs.

6*000 vials*11*-Chloromycetin Intramuscular, Idn®

12* Chloromycetin-intramuscular, 2 On* 1,000

13»Ghlorony-cotln Hydrocortisone OpthaJMc 
Ointment* 15 lbs. 

lb,

Abdec Kapeeala

Anbodryl Kapseals

200,000-capeul es®

50,000 ■' •

16* Anbodryl Syrup.

17* Bena Kedrin*

250 litres

50



18* Dilantin Suspension. 
|9*3ardaae Liquid*
20* 
21.

24 o
25.
26®
27.
28.
29.

Bardase tablets*
Gameform tablets.
Carbritai capsules.
Mycozol Ointment®
Mycozol Liquid.
Mercloran tablets.
Taka Gompex Elixir®
Taka Diaftase tablets.
Taka Diastase & Pepsin Compound tablets.

100 litres.
150 «

200,000 tablets.
50,000 •
10,000 capsules.

100 lbs.
50 litres.

40,000 tablets.
500 litres.

25.000 tablets®
50,000 tablets.

31.
32.

34*
35.
36.
37.

Vibex Liquid.
Desicol Kapseals. 
Gas Evac.
Oitralka Liquid. 
Liquor Sedan a. 
Palol Compound. 
Combex Papenteral 
Promin Anpouls, 2 
Pronin Ampoules,5

500 litres.
30,000 capsules.

250 litres.
750 litres.
500 litres.
875 litres.

10 cc 
On. 
On.

90 
4,500 

400

litres, 
ampoules, 
ampoules.

' ' I IThe Committee recommended the grant of a licence subject to 
the condition that ho special facilities would be allowed with ro— 

1 to the supply of raw materials. ; • 1 li' '•

I (I • .

It waA brought to the notice of the Committee that the annual

retirements of Oxygen and Dissolved' Acetylene gases in the country ore 

likely to be of the order of 800 million eft. and 130 m.cft. respective-

li by 1961 as against the present consumption of 400 m.oft and .60 millio> 

eft. respectively. There are alio other firms in the field who may bo 

able to meet the den and to Some extent© The applicant firm would thcr^ 

selves be able to meet the entire demand of these gases by 1961 ,Jf the 

expansion applied for by them was sanctioned in full. Having regard to 

the deairability of avoiding the creation of virtual monopoly the

Committee recomuianded the grant of a licence for reduced capacities 

as indicated below in the following factories of the Indian Oxygen 

Col

Sard

(77)
I I * ■* :•» I *

Application-from »/3. Indian Oxygen Ltd.. Sqlgutta.. . far_a 
licence for effecting st substantial expansion for the manu-

va^auAlJiaawis.
■tailedName of product. Existing monthly 

inat ailed capacity, 
(M. Cft®}

Expansion. Total monthly in 
__________ ogpasi tv-after ex

(M.Gft.) (M. Oft.

!• Oxygen. 33.99. 45.00 78.99

2. Acetylene® 7.38 4.02 11*40

3« Pure Nitrogen. 3.81 3^4 7.25

4* Oxygen free nitrogen. — 0<>45 0.45

5© Argon. 1 ** 0 ®3 6 ■ 1 0.3 6



' ' •»

I

OXYO^
। Expansion j
, .applied. !
( (M* Oft.) !
.. per month

" Expansion
! recommended
' ■ (M. Oft
i p.n.)

. ^SOLVED X 
[ Expansion 
[ applied 
j (M. Oft.
[ d *m • )

grazes.
, Expansion 
recommended

( M. Oft*
per month.

Bum pur* 18*00
Bangalore* —
Jamshedpur* 9*00
Calcutta* 9*00
Delhi* 
VISakhapa tn am* 0*60 
Bombay 6* 60
Madras 1*80
Kanpur* 

—
TOTALt 45*00

18.00

4.50 
4.50

•• । 
0.60
6. 60 
0*90

35.10

00*72 00.3 6
00*15 00*15
00.54
9.80 
0.54 - '

0.55 , v
0.54 0*27
0*18, . '

, 1 1
4*02 ; 0.78

(78) Application from M/a. HaPur flour Milla. Hapur (U.P.\ for a 
licence for the manufacture of wheat products.

Ai it£ meeting held on 12-3-1958, the Licensing Committee, 

while considering the application of M/s. Hapur Flour Mills, for 

the manufacture of wheat products suggested that th© possibility 

of manufacture of flour milling machinery in the country might be 

investigated in detail by the Development Wing* The Development 

Mng who have accordingly been in correspondence with certain likely

interested parties are awaiting detailed schonea* The case would be

examined and brought up before the Committee in due course* The
i

pommitteerneted the position*
■ z . . . ■

4ppu ?atlcn, frgg? J/g g-The,J&lla. Mats1? ^g^ay
" fQ-r-g -li-cence-for carrying on the business Qf their.undertaking 

IfrSer-flection 13 of the Industries Act, for the Manufacture of

The Committee recommended the grant of a licence* (This is 

a; case of regular!sations*) - • '

, • •II’’'
5$)

- taking under section 13 of the Industries Act, far.the. >' 
manufacture of 3,000 tons of strawboards, millboards

\ Lcheap board) and greyboard per annum*

The Committee recommended the grant of a licence* (w 

a-oase -of regulariflations*)



I
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91• Application for a licence from
M/s. Govind Raml" and Sons, Ludhiana (Punjab) 
for carrying on the business of ~ 
their ""undertaking; under section,13 of the • 
Indus tries Act, for the manufacture, 66,000 Nos. 
of h-nd attachments per annum fox - Sewing machines.

x ' '
Based on the report of the Director

of■Industries, Punjab, and the past production of 
applicant firm the Committee recommended the 
grant of a licence for a capacity of 36,000 
nos. per annum of hand attachments for:sewing 
machines as against 66,000 nos. applied for by the*■ 
firm. (Grant of a licence would not entitle .the firm to 
get pig iron or ^teel allocation from the . ;
Central S.P.I. Quota). * '

82, Application from Chri Be K, Agga^wal^y •’ v; j 
Calcutta, for a licence~~for the establishment 
of a new undertaking (M/s, Agarwalla Iron . • 
and >-teel WorksT at Calcutta, for the .
manufacture of 1,800 tons of complete bolts 
and nuts, civets, dogs pins per annum.

It was brought to the notice of the 
Committee that from a study of the samples . • 
submitted to the Development Wing, it was 
apparent that the items proposed to be manufac-.- 
turec. by the f irpi were ordinary bolts and

; nuts. although the firm had stated that they would 
“"manufacture specialised bolts and nuts., ^he 11 

Committee noted that th°re was enough (o!f 1 ’ * 
capacity por ordina y types of, bolts., ih the , J/ 
country and in conformity with the policy ' , I1 
not no encourage the setting up of fresh 
capacity for these items the Committee recommended 
the ’ejection of sho application.
83. Applicaiion from-M/s. ±3romhappa :
1ava lappanavar TMy sore) Pr ivate Ltd., Mad ras, 
for i licence for carrying on the business of 
thei ? undertaking urne.r. section 13 of the , ■ 
Industries acm_ e'er bnu~ manufacture of 
1,33,200 rms„ tin containers (4 imp, gallons) 
per mmun.

The Committee noted that a licence had 
be An granted to tne applicant -firm as •• „ ,.-r
requasted by them.

• §4* Application'ijrom Messrs, Bharat ' ■ 1
^lectrie Oo/ (red'v'ate"; Ttd, Trivandrum, 
for a licence for_ "he establishment of
a new industrial rnderi aki ng at 1 rj-vandrum
for.the man1acttire of 624.000 Nos, of 1
G.l.G. lamps(to to watts

7 volts) per aimrp in collaboration with 
Messrs, Quail ant ""Szport Ltd. London, .

At its meeting held on the 30th 
August, 1957, the Licensing Committee 
considered the application of this firm 
for the establishment of a new indus­
trial undertaking at Trivandrum .for the 
manuf^^urr G,L^S^. lamps 1
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per annum in collaboration with Messrs.
Luxrum Electric Ltd., London, for use 
of the trade mark ’Luxrum’ and with 
Messrs. Quadrant Export Ltd., London,, 11
for the supply of machinery and technil ; \ (
cal kno”r-how. Having regard to the. ' . 
fact that the lamp industry was not 
then working to its full capacity and 
also to the fact that the scheme involved 
expenditure-of foreign exchange^ to the 
extent of Rs. 5.5 lakhs on the import of 
capital equipment and raw materials, the 
Committee felt that there was little'- 
justification at that stage for licensing 
fresh capacity in the field. Accordingly 
the Committee recommended rejection of the 
application. Government accepted this recommendation 
and the firm was inf orme-cUaocordingly. The 
firm have now represented against the 
decision and have also stated that 40;? 
per cent of the cost of capital equipment 
of Rs. 4.6 lakhs would be contributed by the 
suppliers of machinery through participating 
in' the equity capital. The firm have also 
urged that there was no adequate capacity 
in South India 'and that their products would - 
be sold cheaper than those of ELMI’s pro­
ducts. The firm have also mentioned that 
they would reduce' foreign expenditure' in 
the matter of raw materials to the minimum.
In the circumstances and particularly having regard 
to the fact that some of the expansion schemes 
already approved a^e not expected to materialise, 
the Committee felt that a small additional 
capacity .involved in this case,’(624,000 Nos. 
of G.L.S. lamps) could be allowed. It accordingly 
recommended the grant of a licence subject 
to the foreign exchange requirem'nts being 
screened by the C.G./H.E.P. Committee, and 
th2 terms of foreign collaboration being 
settled to the satisfaction of Government.

85. Application for a licence from M/s. Associated 
Sattery Makers (Eastern) Private Ltd., Calcutta’,' 
?cr effecting a substantial expansion_____  
for the manufacture inter alia of 9,000 additional 
Nos, of stationary batteries and components.

At its meeting held on the 6th February, 1958, 
the Licensing Committee considered the application 
of this firm for the manufacture, inter alia tf 
9,000 additional numbers .of stationary' djatteries 
aid components which are wholly imported 'now. • The 
Committee had on that occasion suggested 

- that it should be ascertained whether the 
applicant firm would be prepared to place 
o/^ders for the necessary equipment for the manufacture 
of all the components and also whether it would 
undertake the. manufacture.....of components right frtm 
the beginning. The firm was addressed in the matter 
and they submitted a revised programme for the .■ 
manufacture of the batteries and components, *Phe 
revised programme was considered tpib^; 'satisfactory by 
the Development Wing. The Committee' accordingly 
recommended the-grant of a licence for thd. capacity 
aoplied for.

e: •



86t .Application from-M/s Electronics 
Ltd./ New Delhi, , for a licence for 
effecting a substantial:expansion and 
for the manufacture of the following 
new articles:

1. New Articles.

i) Transistorised radion 
receivers for use in 
community listening 
and’home. 1

, », , I

ii) Microphones for 
public address 
amplifiers.

i ii) Ferrograph tape 
recorders.

iv) University power 
mikes.

. /
v) Cone ..type loudspeaker 

for radio receivers.

II. Expansion.

1.<a) University Loud- 
. speakers, driver 
units & horns.

(b) University horns.

2. Amplifiers.

(Collaboration with

Capacity applied for

10,000 Nos. pah annum,

•, 10,000 No.s < joe'r annum.

1 ■' •&
750 Nos. inlt^^^w^ye-ar 

/1,500 Nos. 'in w/M" 
year-and- .

! 3,000 Nos. from the 3rd 
/ year.

5,000 Nos. per annum

50,000 Nos. per annum.

Capacity after expansion.

25,000 Nos. per 
annum.

25,000 Nos. per annum

3,000 Nos. per annum.

foreign firm envisaged).

At its meeting bald on the 19th/20th 
.. December, 1957, the Licensing Committee । 
. considered the application from this 
firm .for the manufacture inter alia of 

.. Ferrograph Tape Recorders and Cone Type Loudspeakers.
In rega d to Ferrograph Tape Recorders, 
the Committee was inclined to favour the 
manufacture of this item but for the heavy foreign 
exchange expenditure involved. The ' , ’ ' 1 
Committee then suggested that the manufacturing • '•o • 
programme might be examined,by tha Development Wing 
with a view to making it more acceptable by.reducing 
the foreign exchange expenditure op. the employment of 
experts or otherwise. The firm have now submitted a 
revised programme providing for an accelerated pace ^f 
manufacture. The foreign exchange, expenditure has 
also been reduced. While the Committee felt inclined 

 

to.the grant of a licence, it note'TXthat demand for 
this item would mainly be from the All India Radic 
and the Civil Aviation Department. A 
organisations would be getting thetir licences f.-r 
import of necessary components as Victual Users, it 
might be possible for the applicant firm; to manufacture 
these recorders against the ordersvplacel by them 
without depending on sale to outsiders whioh ic n/>t 
likely to be large. The Committee^ therefore, sruggeo— 

/'ted that it may be ascertained froijh\the appliba*infirm

these
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w^erthey-wo^ willing to go ahead with thio part of the schane 
on the basin indicated above*

As regards Qpne Type Loudspeakers, the 
Committee observed at the eablibr meeting 
that the scheme was based on the import of paper 
cones which a re vital components of loud­
speakers. It was not, thereto e, inclined 
on that occasion to recommend the grant, of a 
licence but suggested that the case could 
be recronsuiered provided the foreign exchange 
requirements were reduced to reasonable . 
'limits. ‘2he firm have revised their programme 
cutting down their requirements to Rs. 82,500 
against tie original• estimates of Rs. 3-16 lakhs. 
The Committee, however, suggested that the 
foreign exchange requi ements should be 
further reduced to a ceiling of 
Rs.-50,000 and recommended the grant of ■ .
a licence, subject to1this ceiling. ;

87. Application from M/s. Hinddk Trading. Co. (India 
private ttd., Calcutta, for the establishment ' '< *i 
of a new undertaking near Danapur (Bihar),. ' ' ; 
for the manufacture of 60,000 Nos, of 
single phase electricity meters per annum, 
in collaboration with M/s Komplex, 
Hungarian Trading Co,

This application was considered by 
the Licensing Committee at its meeting held 
on 10/20th .December, 1957. On that 
occasion, the Committee observed that the 
manufacturing programme was not sufficiently 
precise and the firm might be advised to ’ 
discuss with the State authorities and 
the Development Wing, the possibility of 
improving their manufacturing programme. The firm had 
accordingly done so and have now
submitted a revised phased programme which the Development 
Wing considered to be satisfactory. The Committee 
accordingly recommended the grant of a licence 

-subject to the foreign exchange requirements 
being serened bv CG/HEP Committee.

(On a question raised by :‘Mr. Moon, 
the Director of Industries, Bihar, 
stated that the required power supply 
would be available for this scheme). “ /

88. Application from The Sarangpur cotton
Company Ltd., Ah^&bbsbT for a llcence^Tor 
eTTecting a subs hanti al "expansion by tr ahsfeninr 
10,000 spindles f rem v/S'. Hai1 shed Tgxt ile~'u " 
Mills (private) Ltd’.y lamnrgar, fpr'lhe’Whu- 
f a~ctur s’ of~ cot ton yarn . "

The committee recommended the grant of a 
Licence , as the implementation of the proposal would 
not^ln/volye any increase in the overall spindle age 
of the country.

(The capacity of m/s . Harshad t^^H^ Milla 
will be reduced correspondingly.)



(89)

—TO-----

Application from y/s . T*G»T. industries,'
Bomb a y, f or a 1 i c e n c 5" fir fi>o' r-s t a b 11 s n me~nt 
of a new undertaking with bo automati c. vJ°Tv?t 
lo oms f o r , t h e ’ man u f a ct u r e ’ of 40, U 0 0 
yards of velvet, velvctTen’endbccTdufby^ 
cloth p'or'mbnsem on double" "s'hi'ft ba’siSTT

The c^mittee recommended rejection of the 
application as in the. present circumstances foreign 
exchange expenditure to the tune of ps. 3 lakhs for 
import~of machinery for the manufacture of the 
articles in question was not justifiable.

(90) application from y/g. Texway Textiles , ; , , 
Bombay~,~Tbr a ’pLcancV for "the establishment^ 
of a new undertaking with 25 automat'fi ’ 
ve Ivet’ looms~Tor the" manufacture or 2b, uU(J 
y a rds ~oT \ V1 vat" v e Ive tTan and cordufoy cldxh 
per mensefi"bn' double- shift basis.

The Committee re commended',the rejection of 
this application, as the foreign ekchenra expendi­
ture to*the tune of ps. 2 lakhs' for import of 
machinery for the manufacture of the articles 
in question could not be justified in the 
present circumstances. *

I I » I

(91) Application from y/s. ghrea Bhagwati 
Spinning ancT^ea ving "yjor ks, fhme'd'ab ad', 'Tor 
aTlficl for carrying oil thg lusinfss " 
of their und?ftaking under" s^ction" 13”pT 
t'he Industrias''let,~~f br' tH^manuTactura"~"6T 
cott on yarn on' 4,2 60’ spindies and change 
"of-Toe a 11 on from Ahmedaba T to^amkha mb hall a 
[BombaT),J

The gour it toe recommended the grant of a 
licence.

Application from . Eedavakar yetal 
Press inyTjoTEs'/ "Bomb^ a lib eh ce" for
carrying on TH?'busine'ss "of their1"undertaking 
under, s-ction T3 o f' t ha In d u s' t r 1 a S Tot", ~ 
for the "hanufacture" o’f 12b yosT of Sand’ 
1“ ly j?r e s s ? s aTT^power cut ting brasses 
£££_ annum,- ' “ . ——

The committee, recommended the grant of a 
licence. (This is a case of regular is at ion.)
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(9o) Applieation from e/s •'"Textile Machinery
'corporation Ltd., BeIgh ar ia, for a 11 c5hce 
for e 1 fe c'Ting" a subs taht ia± expans ion’ 
the mahuf a ctura" of"new art T cl es ’ v i z •waTu 

Cans tan Let his plain ahcF~AUt omatl'c 
SacH^rtn^w^ (plain
and Au t'omat ic Saddle) in collaDor ation 
wTBK e7s • vj^rd 'and” co. TDapacity; 200 >;OsL. 
per annum.) ,; ,

This application was considered" by the 
Licensing Committee at its meeting held', on 
6th February, 1958. The committee on. that occasion 
deferred its decision pending, the examination of 
the issues involved in the proposal in the light 
of the rachine Tool Committee’s report.- This has 
now been done. The view held is that the 
introduction of a limited competition.,would be in the 
interest of the industry taking into .account the 
demand for diverse types of machine tools.

The Development y/ing also discussed this 
proposal with the representatives of firm and 
advised the firm to manufacture yjarl 3a Capstans 
in the first st age> Ward 7 in the next stare and 
finally VZard 2A. Though Ward 7 Turret lathes were 
not included in the original manufacturing pror 
gramme of the firm, they have been advised to take'uj 
manufacture of the same in the light of djisiussionp^ 
which took place ? the capacities ,to "fixed (a,s 
200 nos. (composite-) par annum of YZard 3a capstans, 
Ward 7 Turret lathes and Ward 2a capstans. ,The 
Ministry of Defence war,a also consulted in order 
to f._nd out how far th? present proposal would 
affect the production programme of the Amkernath 
proto-type factory. That ministry has taken the 
view that ■ adequate capacity exists ...in-- the < factory 
for meeting the country’s requiraments :of these 
two items, and there was no necessity to encourage 
additional production. The Development wing, 
however, felt that the factory at Ambernath had 
certain limitations as a defence factory and it 
would not be possible for them, to meet the 
civilian demand- completely. Therefore, it was 
essential that alternative sources of supply 
should be established. Th*?y have accordingly 
recommended that the scheme submitted by TQxmaco 
as modified by them may be accepted. The committee, 
after taking into consideration all these facts, 
race mmended grant'of a licence to the applicant 
firm for the manufacture of ward ,3 capstan and'ward 
7 turret lathes 'in the beginning with a total 
capacity of 200 nos. per annum,bub je ct to the 
foreign exchange requirements being screened by the 
CG-/EET committee. The committee also suggested 
thaKany difference of opinion between the Develop­
ment Wing and the Defence, that may btiil persist, 
may ba'-ro solved by the Commerce and pud us try. 
Ministry*

?fT,0.



(94) Application from . q.G. Dandskar
J ch in o Jrb r k£ z _Bh iwah’dll for” a ’lTce nee 
for'eTfacting a suhsfahtiar ex^ 
f5r~the men uTa clu re of the”” fol lowinc ne w 
arlTSTS^~ " ---------------------------

Product.______________________ ____ proposed annual 
' Tfapa c it y >

1. Geared shaping-machine 12" to 22" 250 jjos.
2* Hydraulic shaping machine 22" stroke 125 *"
3* Hack saw machines 5" capacity, 500 .
4* Eack saw machines 9" capacity. _ ,500 "
5» oil fired crucible furnace. ... v 50 "
0. E?at treatment furnace. , ,50 "
7• Lathes conopulley 9" centre. . • 50 "
8, Drilling machines uench type. • 450 ’»
9. Drilling machine 1J" capacity pillar 250 " 

type.
1Q» Hydraulic jacks. 6,000 ♦’
11, Overhead cranes upto 1 to 5 tonso 100 "

Taking into account the demand and the 
production of the various it~ms in the country, 
the Committee re commended the grant of a licence 
for tie capacities indicated below:-

(a) Machine Tools;

1)

ii)

Hack-saw machine 
( 5" & 9" capacities) 
Oil fired crucible 
furnace.1

.50

50

nos •

nos •

per

per

annum--

annum

Eeat treatment furnace. 50 nos. per annum
iv) Lathes cone pulley type 50 nos • per annum

(b) Garage TQvls,

Hydraulic Jacks upto 6 tons:

0VBRH3AD CH/JTDS

5«r-head cranes upto 1 to'

6000 nos 
. annum.

100 nos

per

per annum



£2T_^l^^~&r.--2££^iQ.£  ̂ rr p
in c r e aB 1^ g thei r.. £-3- Q. 2^il £_J^.LJL^^&^UXSj^UZ^O.X-S »* ■ • — --—:—-
atationary_?lAaal-£ngln^l&.J*^
the manufH^uTLatlonar^ 
dieselcnpJ

The Committee noted that the firm would import machinery 
only if it was absolutely necessary? The Committee, accordingly 
•ecommended the grant. of a licence for -the expansion asked for subject 
subject to the condition that the foreign exchange- retirements 
should be screened by the GG/HEP Committee if the finr. found it 
necessary to import plant and equipment*

(96) Application from k/m o . 3alla.bran .Bauruuxax ^antt. 
a licence .for the establishment of a new.

Bengali^for the manufacture

O f ■ an g 0 heot C _ d. _lead _pjpe a

The Committee noted that there was more than adequate capacity 
existing in the field to meet the doaand and there was no scope for 
•reatV n of additional capacitye It therefore v recommended rc-j-e-'-tio’ 
of the application^

yidjr.aua.oj_ ; ’ - .

Items □

(&} Switch boards
instrs ■:

y,\n no a,* 
2,150 
.^250.. . 
;3?32S ..

os

Cu)

and voltmeters 
etc c

I Ye-U'c 
1 le&2 a 
I Ycar'o 
V Ye ae’u 
T Yoav®

Industri al 
process and 
and control instrument 
sue h as t hecmocoupie a.

I Yoqfj
II Year ?

, HI Year o
IV Year?

temperature indicators ctoo V Ye^

‘ 4 ? 600 .

100 •
’ 400

900
1 1’ \5'90 ’ 

'' '• 1/950 ’ ;

■ i

The Committee recommended the grant of jonee ,subj
tho terms of foreign collaboration being settled to th 
of the Governmentc

- -^anial.;;,er.Xs. 
•. ■ . ■ • ■•:!.■! x<-'

Tho Committee rc<;cmmendud the grant of a licen'cao

(99)

■ 113 _fa..*—./■jQ._manu .fr-cy.^’ej _ e.J,
10--- n fi ih*?.1 f- hx

good?

The Committee recommended the grapt of. a'licence^ , (Hiis i& 
a case of regularization r) . .
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(loo) Application frpro_MAv Davidson of India (PriY^tP.) Wt*. telo,M.t&iu 
ft licence for the establiohnont of a new undertaking at JinJirDalr 
Calcutta ^ufficture of tea aachinery,and industrial, fano^p-.,
blower^ ab §^en PelQWjn collaboration with M/o© Davidson & Cq©_ 
MX^ix. . ..
The Committee considered the representation made by M/s© Britannia 

Ehgineering Co© against creation of further capacity for manufacture of tea 
machinery and felt that there wa'J scope for creating further capacity in tno , 
couritry with a view to reducing our dependence on imports© The Committee^ ’ 
therefore, recommended the grant of a licence to this company for the mani>* 
facture of (1) Industrial fans and blowers for the capacity applied for and 
(2) Tea machinery items, except Multi-cellular heaters© The latter item 
(Multi-cellular heaters; was not recommended in order to ensure subdtantiali 
reduction in foreign exchange commitments© The grant of liaer^e wifi-, be .^abject 
subject to the conditions that (1) foreign collaboration terms should be 
settled to the satisfaction of the Government and (2) foreign exchange re­
quirements should be screened by the CG/HEP Committee© .

NAME OF PRODUCT & BYE-PRODUCT
Monthly proposed

"Sirpco * Multi Air Heaters 1 Sizes No© 6, No©8©No©12 
^Sirocco* Multi Cellu^SUMr HeaterstSizes No© 10,No© 14,No©

No© 16©
"Sireicco"' Super Special E*0©P©)

"Sirocco
Tea Drying Machin eat) ’ 
•^Seven oly—flve *ET«C©P©) 
Tea Dr zing Machines)

"3ft, 4ft 5ft, 6ft & 7ft©

One unit rije© 
Three to four 
unit si zbo

, Four to fivo
। units o

^Jirtkcco"' Tea Loaf processing Machine
"Sirocco* Green -Leaf Sifters ,
*Sirocoo" Double Enclosed type Tea Packing Machine 
"Sirocco" 26* dla©O©O©B*Tea Leaf Rolling Makings.
"Sirocco” 46©6 dia©Senior O«C©B«Tea Leaf tolling Machines^

, , T^o units©
'• Two units© 

) 'Cnq'unito
One unite

"•irocco M *tk>otes w Rotary Blowers
"Sirocco * Oil 
^Sirocco" Tea 
"Sire cco* Tea

JU' 1 Burning Equipment
Huff Removal Hants (tounking & hoods)
Machinery Spare Parts©

•Ona toallo
One unito 
Four units^ 
Two plants 20'^ of 
mont hly re .re * 
moat So

Notei The above indicates
assumirg imports of

productive capacity 
finished parts

initially to build with indigenously 
manufactured parts complete machines, 
and assumes present market demand©

" Industrial Faps & Blowers 
"Sirocco' Aill width Oa^ed Fans in 
"Sirocoo"'3/4 width cases Fans in 
"Sirocco" full width Dust Fano in 

~ "Sirocco* Class ’3* Dust Fans in 
Sirocco" Gast Tron High Pressure Fans 
^trecoo* Cast iron Narrow Pressure Fans

12
12
12

9
8

at zes 
si zes 
si zes 
sizes 
si zes

Sever uni

"Sirocco* Single Inlet Cupola Fans in 
^SiroOco"* Belt l¥iven Propeller Fans in 
RKLrocco* Electric propeller Fano in 
"Sirocco"’ Type Dust Collectors in 
^lirocco" Dumpy ’D* Type Collectors in 
^irooco" Air Washers for Evaporative

Coding & Hmidification Plants.,- 11

4 sizes
6 sixes

12
12
16
29

sizes J 
si zes J 
sizes J, 
sizes ’ )

..Eighth Uni ti. _

Ten units©

Three unit

Total
Total

number of different fan sizes 
number of types of fans*

145
12

Notet
C

The above indicates productive capacity assuming 
importo of finished parts initially to build with 
indigenously manufactured parts into complete units 
on present market demand©
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(io 1) Application from M/S. Jajramdas & SonsF .Bpmb.ayi_g2g
a licence for effecting a substantial expansion ^or 
the_ manufacture of 5 to 7 lakhs of twist drills 
and'24,000 sets of 2 or 4 pcs. threading dies .PCjr 
annum, in collaborate on with German,-'UJ^ or 
Spanish firmsL

The application of this firm was considered at an 
earlier meeting of the Licensing Committee. The Committee 
on that occasion recommended the rejection of the . 
application for the reasons that no details of capital 
equipment and foreign collaboration had been given and 
a previous scheme already sanctioned for the manufacture 
of twist drills, tapers, etc. had not been implemented 
by the firm so far; This decision was communicated to 
the applicant firm,, While giving their recommendations 
on the previous occasion, the Development Wing had 
recommended the grant of a licence for threading dies, 
as they were complementary to the taps for’the manufacture 
of which the firm had been given a licence. This point 
was brought to the notice of the Committee, which felt 
that the part of the scheme relating to twist drills 
only should have been rejected. The Committee, therefore, 
recommended the grant of a licence for the manufacture of 
threading dies as applied for with the location-of the 
factory at Bangalore as requested by the applicant firm 
subject to the condition that the terms of foreign 
collaboration which tho firm are contemplating? •to1 
enter into’should bo settled to thh satisfaction of the . 
Government. - - . . • J

(102) 11 cation from tho Mysore Kjrloskar Ltd,. g
.ntrapur, Pc0. Harihar,_ for a licence fbr.

c.'foeting a substantial expansion?or tho 
mmufacture of 100 tons of machine, tool pastings, 
1('0 tons of agricultural impioments and 150 .......
Tons of castings for diesel engines^ hydraulic--- ' 

. a’d meoh* jacks, luel,, pumps, flour.-nills^.
t'powritord and pedestal grinders.par mensem,

M Was brought to the notice of tho Committee 
that although tho applicant firm had requested for 
a licence for a capacity of 350 tons of cast 
iron castings pur mensem for machine tools, agri­
cultural Implements, diesel engines., etc., their 
capacity for manufacture of castings for salo to 
tho public as reported to the Development W..ng Was 
only 250 tons a month. The Committee recommended tho 
grant of a liceneo for this capacity.

(103) /application from M/S, ITHnga Industries Ltd., 
Calcutta, .for a licence for the establishment 
of a now undertaking at Ch^/dwari/TCutfackT. .. 
Torissa), for the manufacture'7of ''IhgOO'tQriS 
of AUfeular .st^ol structures indludIng1..rooming 
s tructures ? lighting toworsTJ^Cp , per Trinum,

This application had been considered by tho 
Licensing at its meeting hold on 10th March, 1958. On 
that occasion the Committee observed that the scheme 
involved tho grant of a loan of Ksc6 lakhs by the



Government of Orissa to the firm and it desired 
that it should he - ascertained whether the concurrence 
of the Planning Commission had been obtained for the 

‘•grant of this loan before a decision could be takers
Mr, Moon confirmed at the meeting' that the clearance G.f 
the Planning Commission had been obtained*■ The 
Committee accordingly recommended the grant of a 
licence on the clear understanding that the tubular 
steel structures now being allowed to be manufactured 
should not include any item of furniture and that the 
import of steel pipes and tubes as raw materials world 
not be asked for.

(104) APDllcatr.on from Shri Ramgopal Guptay Bombay 
for_. a_ 1„conce for the establishment of a_ ~ 
new undertaking (M/sZ India Gard Clothl_ng _ 
Manufacturing Con) at BombayP for the maniple qy ipu 
of 3^600 .sets of card clothing & qy3/mi5?r ffilets.« 
doffer fillets & top.fillets etcP worth ~ 
Takhs -per annum, in collaboration with^RZ^^- 
To r uni on Hungarian Trad zing Co* ? Budapest h- 
(Hungary) a ~ ? 77.71.

Two schemes for the manufacture of Card CLotU ng 
have already been approved by Government - namely 
(1) English Card Clothing'Co, of U.K. and-(2) Textile 
Machinery Corporation Ltdb The English Card Clothing 
Co, । o? U.K. have been permitted to float a private 
limited company in the name and stylo of M/S* Indian 
Card Clothing Co., Bombay, for the manufacture of 1500 
sots ppr annum in the initial stages and subsquently 
3000 SJts pur annum. H/S* Toxmaco propose to 
manufacture 4000 sets of Card Clothing in collaboration 
with a Japanese firm. While the Indian Card Clothing 
Co, is expected to go into production within 3 to 4 
months l^S* Toxmaco are reported to have made no, progress 
in the matter^ As such, the licensed capacity may 
be taken at 3000sets of Card Clothing pur annum*

Having regard to the above iposc/^lon c-SfWell 
to the fact that the Card Clothing manufactured by uno 
Hungarian f. rm has been reported to ba satlsf c c'tory 
by the Textile mills m India and the price of 
Hungar an Card Clothing is much cheaper than that of 
British make, the Licensing. Committ -a recommended the 
grant of a licence to the applicant f rm for the 
manufacture of 1500 sots of card clothing pur annum us 
against. 3300 sets asked for by them subject to th., 
following conditions:-

(a) the foreign exchange requirements should be 
screened by the CG/HEP Committee; and

(b\ the terms of foreign collaboration should 
be settled to the satisfaction of Government!

(105) tho Ia±.an T^tj.lo Pncor
Tube,Co^_LtdA Madurai, for a licence for 
^r ry i.ng^n_thoM busing s.s... of thijr under talking 
under __ section 13 of tho Industries Acl? .fpr^hp 
mjiiiAif^.ctu,rQ_ of 900 tons of napor cones and 2sbd«) 
XQn.s ofp^jjor tubus; p ~r annum in col lab or n77" or '

The Cmmitt.e re commend od the grant of a licor.ce 
(This is n case of rcgularisation) • .
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(.106) Applicatl on J or a. licence from. 1VS, Ramakrishna
Indus tr-als Private Ltd,, P .-•ela.mQdu.P^0^, 
Coimbatore for effecting a
for tho manufacturo. of the-' following articles___ 

... •• in_£211£ig?et;.o]^
’ Mach: nary Manufacturing Coo Ltd,, Osaka.,. JaPantr

Art?.clos. - ANNUAL CAPACITY; ON DOUBLE
* }1

SHIFT BASIS. " A'B '
■'.'So tai 

ox:pansion 
agreed_

Nos.

Existing ' 
capacity

Nos, J

Additional, 
capacity•' 
envisaged^ 

Nos.

lt Spinning ring 
frames.

84 • 252 336

2, Carding-engines. 48 ‘ 72 ♦ ' 120

3. Drawing frames. 24 481” -2 3 4 72

4, Simplex frames •* 72.. ; .. 72 x
5, Blowing rooms 

machinery^
co 12 'lines 12 linos

i.......

Tho Committ;jG recommended tho grant of a

1, Spinning ring frames. 138
(The additional 
capacity allowed is 

-<-• based on tho existing 
registered capacity, 
which is loss than 
what tho applicant 
film have claimed)

2, Drawing frames. 24

3, Simplex frames. 36

4. Blowing rooms machinery 6 lines

As regards Carding engines tho Committee

rocommondod rejection of tho application as sufficient 

capacity already exists m tho country in this‘Uno,

licence for -all the items mentioned above excepting

Carding engines for the capacities indicated

below:-

Articles, Additional capacity per annum .
Single shift' Doubler

Nos, Nos, .1

276
(i.e, 23 frames 

par month)

48

72

12 lines.
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(107) Application from Krishna Industry!

Corporation Ltd,, Madras, for a licence 
for the establishment of a new undertaking 
at Tadepallegudem 7aluk, West Godavari District 
Andhra Pradesh, for the manufacture 6^ 
1 '400 tons of" sulphuric acid & 4^200 tons 
oF"superphosphate (26F~P20^) per inonsom^

The Committee observed that Andhra 
Fertilizers had been given a licence for manufacture 
of 33,000 tons of sulphuric acid and 100,000 tons of 
superphosphate a year at Guntur (Andhra Pradesh) in 
three stages. Out of this, capacity to the extent 
of the second stage Viz, lo500 tons of sulphuric 
acid and 50,000 tons of superphosphate is being 
established at Guntur. The present application 
is for establishing the remaining capacity of 
16।500 tons of sulphuric acid and 50,000 tons 
of superphosphate m a different place,in the same 
gtate and has been made by an organisation under the 
same management as .Andhra Fertilisers It was 
brought to the notice of the Committee by the 

e representative of the ./ Government that this 
request of the applicant" firm really amounted to 
a change of location and the party had.not submitted 
a copy of thoir application to the State Government for 
comments although they had boon requested to do so. 
The State Governments representative therefore urged 
that the grant of a licence should be subject to the 
concurrence of the State Government, as the change 
of location was m the same State. In the circumstances, 
the Committee suggested thjt the State Government 
should make their recommendation to the Commerce 
and Industry Ministry w: thin a week and if they agreed, 
a licence should be issued aS recommended by the 
Committee. In case the State Government’s recommendation 
was not made within a week, the Licensing Committee’s 
recommendation may bo given effect to. In case the 
State Government did not recommend the splitting up of 
the capacity, the case should bc^ brought up again 
before the Licensing Committee,

(IOS) ApRll^a-frion from L^Sa Industrial Air Control
A India) L Pr lyate Ltd,, Bombay/ for a "Tic once for
-effecting a substantial expansion for the 
m.anufacturo of the following new"articles in 
collaboration with M/S," Westinghouse Electric 

; — ------------------------ -

1

2^

Items, 
Procipltorns (trade name)

Room Air Conditioners 
(1 and Ll -H. P)

Air conditioning units 
(3,5 and 7i E.P)

Capacity per annum 
300 sets Cist year) .
420 sots {2nd year)
600 sets (3rd yoar)

300 units, ,(1st year) 
600, units (2nd year

' . ' ■’ 'i^xl onwards)''
',i ; । ।111'
180 units -(1st year) 
300 units (2nd year) 
420 units (3rd yjar)

This application Was considered by tho
Licensing Committ e at its meeting hold on 19/20 th 
.December, 1957, On that--occasion tho Comm! tton



rocommondad the rejection of the' application, as the 
proposal involved heavy foreign exchange expenditure 
by .way of import of components' and row-materials. Tho 
applicant firm was informed of this decision. The firm 
have now represented for reconsideration of tho ease 
and submitted a revised manufacturing programme, 
according to which* tho firm would not bo manufacturing 
room air conditioners thus leaving only 2 items 
to be considered namely, procipitorns and air 
conditioning units, The Committee noted that tho 
foreign exchange requirements in the revised programme 
have boon suitably revised* The Committee, however, 
felt that so far as air-conditioning units wore 
concernjd any further foreign exchange expenditure 
was not justified at tho present moment and it, 
therefore, recommended rejection of this part of 
the application! As regards procipitorns, tho 
Committee rocommondad the grant of-a licence for tho 
capacity applied for, aS such equipment is not at 
present being manufactured m the country. The grant 
of this licence should bo subject to the condition 
that the terms of foreign collaboration should ba 
settled to the satisfaction of Government*

(109) .tollcati.on from the Su^ar .Mills,
v ■ ,P, 0 ,'Yamunagqr, Di strict Ambala.*!'Punjab, for 

a licence for :;ffactin? a substant al expansion 
for the mqnufac tur o of a new ^ar c ic ~vi z* ,_ 
s traw-boards. ~TCaPaclty$- ^182Skhs maunds 
per season)*, . ■

The Committee recommended the rejection of tho 
application for the following reasons;- r

(a) tho scheme of tho firm which is -based 
on use of bagasso was Incomplete, in many 
respects, ‘ :

(b) tho schema of Shri Gopal Papor Mills 
for tho manufacture of papor is‘also 
based on supply of bagasso from the 
applicant firm, viz,, Saraswati Sugar * 
Mills and this is under implementation* 
It is, therefore, doubtful whothar 
bagasso would bo available for- Hoth tho 
parti.is and sanctioning of tho applicant 

■. firm’s, proposal might adversely’^ffoot- 
thc schema of Shri Gopal Paper I<lls,

I - I

(c)‘ in the interest of bettor utilisation 
of bagasso, paper manufacture should be 

x.. accorded priority over straw-board 
manufacture. '



(110) Application from Li/g» Amrit chemicals, 
Ahmo d ah a d t for a ~ lie eh ce^for elh^e ctihg1 
a substantial expansion for the manufacture 
of anew article viz • acetic acid ' _
'(glacial) 7CaP~a cit y T 75~ton s per mens^mTj

z (,

The committee recommended the rejection of.! 
the application for the following reasons*-

(a) It is not desirable to encourage the’ 
manufacture of acetic acid alone which the applicant 
firm proposes to do^further adequate capacity has 
already been licensed for meeting the?,'Current demand 
which is not likely to increase till'.further 1 
developments take place in the pharmaceutical' and 
dye-stuff industries; ■ .

(b) it is doubtful whether the firm would be 
able to take up such large scale production of 
acetic acid which involves an investment of the 
order of ns, 25 lakhs.

(Ill) ■ . APplication from ii/s» Excel industries, 
Bombay, for a licence T6fL‘e'ffe'cting' a‘s^ 
expansion for “Thmanufacture- of the following^ 
articles:- " "" T • r

MANSION
• items present ’Expansion Annual installed 

yearly envisaged capacity aft^r-— 
cape city : ^expansion

lt phosphoric acid 120 tons
2. Phosphorous tri-120 tons 

chloride.
1bW ARTICLES :

180
180

1

tons 
tons r

300 tons
■ 300 tons

Chlorinited paraffin. 100 tons per annum.
2# ^Eono ghloro Bensene. 100 tons per annum.
3e Mono Chloro Acetic A°ih 50 tons per annum.
4, Ac^tyl chloride 50 tons 'per annum.

Tetra Chloro Ethane 150 tons per annum.

The committee recommended the grant of a 
licence for the ' following items -as asked for*.

expansionL Upto
> Phosphorus Trichloride. 300 tons. per annum.

ib’| chlorinated Paraffin. 100 tons per annum.
(c Mono chloro Acetic .A-dd. 50 tons per annum.

1 Acetyl Chloride. 50 tons per annum.
[e Tetra Chloro Ethane. 150 tons per annum.

■The Coiuuittee re commended the rejection 
of that part of application relating to the manu­
facture of following items for the reasons given 
against each;

(ij Phosphoric acid- There is already large 
unutilised capacity existing in the country and the/’ 
applicant firm are utilising only 3M of their existing 
capacity.

(ii) _^Eono Chloro Benzene* Manufacture of this item 
is already Included in theJ programme in the public \ 
sector and there is no scope for further capacity •' 
in this line.

I



112. Application from VS. Biochemical and Synthetic 
Products Ltd;, Sana tang ar, Hyderabad, for iioenceTr efiecvir 
a. substantial expansion for the manufacture of new article,^ 
yiz. Amyl Acetate and Ethyl Acetate, (Capacity? 5 tong and JQ. 
tens respectively per mensem on three shift basis.

The Committee notes that the applicant firm while 
submitting their proposal have requested that no other 
application for the manufacture of the same articles shoulc 
mot be entertained. The Committee felt that such an 
assurance could not be given by Government and-U£bommended 
the grant of a licence on that understanding. ;

113. Application for a licence fro# Mministrator. Ito x 
Industries Board, Calcutta for effecting a substantial 
expansion for the manufacture of the following articles?

, 4 % .

Items. Capacity per mensem
t;
2.

“Jnmo nium (Chlor id e
Caustic soda

- 435 
551

tons

3. Phenol, 147 ri

D-Bicalorobenzene. 18 n

5 • Diphemyl Oxide. 9 H

Soda Ash. 119 H

7. Lithophone 290 If

Phthalic Anhydride. 100 1!

The "scheme envisages the manufacture of Ammonium C .<■ 
Qhloride, Caustic S^da, Phenol etc. in the Coke .oven plant at 
I’urgapur. The economics of the scheme were examined by the 
Development Wing and the Planning Commission'and: the folLcvto.? 
conclusions were arrived at?

(a) the economics of the scheme should be improved by the 
party undertaking the manufacture of special types of 
coke required for use in Ferromanganese and Calcium 
Carbide Industries, as these can pay a higher price fur 
coke than other users.

(b) the ceilingprice for coke produced in the Durgapur 
Coke Oven Plant should be determined on the basis of 
coot examination.1 / ,

(c) the expansion of the unit to make it more economical 
should be considered only after the unit under 
installation at present ie completed and put into 
satisfactory operation and visa-vis the 'claims. and ui- 
suitability of other locations for oecuring "additional 
coke production. The party has been apprised' of.^thle 
position. The Committee took note of it.

1 1. :
Application from M/s, centzal India Coal Piels Ltd..

Calcutta for a licence fer effecting a substantial expansion 
to their~Thas Badjna Colliery (Bihar) and Orient'Colliery " 
lOrlsaa) for lifting coal .

Two applications from this firm for effecting sub­
stantial expansions were considered at earlier meetings of 
the Licensing Committee, On those Occasions, th® Committee 
recommended the grant of licences subject to the foreign 
exchange requirements being screen?1 by the OG/HEF Committee 
Licences under the Industries Act were not, however, issued ? 
as the firm could not get necessary clearance from the Chl^f 
Controller of Imports and Exports. The firm have since given 
an assurance that they would be able to implement their 
scehmes by reducing their foreign exchange requirements^--'— 
would import only such items for- whicl} import licenoott^^ 
could be issued and would not require' further^lmport 
licences for machinery immediately. In’these circumstances 
licences under the Industries Act/have been issued to them, 
Tne Committee noted this position.



CX15) Application from Shri Hamendra Shah- for a.
(a) . establishment of a, new, unde rtmh£_LMZso^^^

- erapiye. Qane. gociety
manufacture ..^X-Sugar^thJ^Q&OJLor^^ 
city, per-dav^ •

(115 ) /PPligation^Xrom The Hindu at an_SugarJ&.^
(b) UJ°PoT....foi- a. licence for the establishment.

r factory of jL, OOQ .tons cane crushing, capacity per dayt. • .

Hie Committee was of the view, that it fflioUld recommend? r^ 
jection of the applications as there was no possibility of getting 
them approved in view of the tight foreign exchange position ai^d 
want of any further capacity for sugar production*-1 fbweyer^ at.<A..h6 
special request of the representative of the b^P© Government* true 
Committee recommended that the decision to reject the applications 
might not be communicated to the parties until the next meeting of 
the Licensing Committee when the matter would be discussed Airthvr

'Statement of .licences revoked during
- Ma: ' 1 . ;

7
N y ed© 1

• ‘ I, 1 1 I' ,

Clif] Application from Administrator- DurgapLr .TndudtriLt-i
, Calcutta, for a licence for effecting a substantial ©xpanula > iTnw MMaMwnw « .w m—। r i ■—<■*>■» 1x<Xi. jcrrmuhr mok-wt. >,x-*jiw_4r%a<r  <RraG.r»w -rn* -. trvtr.^t'3r*R*43Cxur a*t<

fo increasing their capacity for the manufacture of road tar 
from 335 tone to 666 tons and wash oil from 58»b teny to tV? V- RI I > II w I !■! I ir^ww<.- V<| > ,~wjr—w ii rri »m W i— r «Ra^r*utV»ati*’Ww*rtr'»z. •aw*RVpf»sjii a>

toi 3 per mensem and for the manufacture of the pruicj.es
f ht ncly-formfrldeyde resin and tar yarntsho '.G^-yix'jj •*■.;•’ I. , ■ , 
anc 150 tons per mensem respect ivej.yTT

• The ©©enemies of the scheme have been examined by the ?la-r?5rg 
Cemmlssiur and the Itevel<. pment Wing and the conclusion arri^?d^f. 
that there was no great urgency, from the point of view of the overall 
needs of the country, for road tar and other allied chemicals., at this 
stage* Ft other j the occasion was not appropriate for :• incurring/lig< 
foreign exchange expenditure unless it was absolutely unavoidable/ L, 
the circunstanceu, it was decided in the Planning Commission io reject 
the propotalo The Committee took note of this position*

(118) . Apt 1 icat ion f rpmJM/gp Ind ian Alumini um_^y-iPr-n 
.1 foi a licence for effecting a substantial exo

t u r XL

tens per annum?.

The Committee observed that there was an application from liAo 
Birla (Gwalior) Private Ltd*, for an aluminium spelter at RLhand with 
an- installed capacity of 10,000 tons per annum and/is still under 
consideration* .Laan if this case was nceai^Qd^ ’there was scope for 
the expansion now proposed at Hirakud. The Committee noted that the 
expansion at Hirakud would be more economical both in. capital invCdt^» 
ment and cost of production than any other■dapacity of this magnitude 
to be developed elsewhere* . The CoiUmittee al co observed that it wfh 
necessary for the applicant firm to expand the capacity for the alumina 
works say upto 50,000 tons instead of 40,000 ton^ only as proposed Li 
order to accommodate the requirements of not only the expansion at HLra. 
kud but also of the existing smelter in Always* The supply of addition, 
electric power was also an important factor to be considered in this cci 
connection* It vat, also noted that the import of drawings and dec-lg.. 
from Canada would involve some foreign exchange ex.panditure* Taking ' 
into account all the above factors, the Committee re commanded 
grant of a licence subject to the following conditionaa

pruicj.es
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(a) arrangements should be made with the Orissa Government 
for the supply of additional power from Hirakud; , ' ,1

(b} arrangements should be made for meeting the increasing 
requirements af alumina for the project in a manner that 
may be considered suitable by Government;

* (c) arrangements should be ma—de for securing the necessary 
foreign exchange on terms acceptable to Government and 
to raise the necessary rupee finance; and

(d) the purchase of drawings and designs from Canada should 
be reduced to the mimimum and the terms on which they 
would be purchased should have the prior approval of 
Government*

The Committee also directed that the licence to the applicant 
firm should issue only aftey satisfactory arrangements for the power 
supply had been made. ■ ,I ' 1
(lie) Application from M/s» Voltas Limited, Bombay, for a licence 

for effecting a substantial expansion -for the manufacture of 
a. new article yig.'-Tfriiyersal fittO Frame with set of implcm^ta. 
(CapacityE ^>00 set s per mensem* j

The Committee observed that although the scheme is sound* it 
was doubtful whether steel worth about Rs* 26 lakhs per annum could be 
made available for the present* The rejection of the application was, 
therefore, recommended* The Committee, however, suggested that if the 
party so desired, the application might be renewed after a year or jo* 

(120) Applications for the .establishment .of resiling mills*

In the Press Notes dated April, 1956 ap£ 6th June, 1956 applica­
tions had been invited for setting up re-rolling mills- indicating that 
preference would be given to parties who proposed to roll special 
sections and also locate mills in States where no capacity existed* 
in July 195)6, a Committee under the Chairmanship of Shri B*B* Saksena 
was appointed to study the present position and make recommendations 
Ln regard to the future development of electric furnaces, steel foundr­
ies and re-rolling mills* This Committee submitted >two interim reports 
which were considered by the Licensing Committee* Ai its meeting held 
pn 22-1-1957, the Licensing Committee suggested tha^ each State Govern­
ment should arrange applications for the establishment of new.units in 
order of priority and forward names of five applicants to the Central 
Government for further action. The Saksena Committee submitted its 
final Report in April, 1957* It was dulyi examined by Government who 
[took the view that there was little scope for additional capacity in 
the re^rolling industry* However, having regard to regional considera­
tions, the Government decided that there might be scope for on^.unit 
each to be set up in Assam, Bihar (North of Ganga), Andhra and Kerala, where 
where no capacity exists at present. The Government also decided that there 
there was no point in ignoring units already in existence for considera­
ble period but still unrecognised.

Qn the basis of these Government decisions the Commi-tetee- recomm­
ended the grant of a licence for one Re-rolling Mill/in each of the 
fallowing States i* " ( 1 ( ’

' ' ' < C,'''
(a) Andhra State v M/s .Mittal £. Sone, Calcutta {Ai.dhra Steel 

, Corporation Ltd.) , '

In case there is an application for import to complete the pro­
ject, the foreign exchange requirements should be screened by the CG/HEP 
^nmittee. '

( (b) A^sam t M/s. K*K* Jajodia, Calcutta, (Kumar Iron and Steel
. ———- Co*, Ltd.)



Subject to foreign exchange requirements being screened by CG/HEP 
Committee • . •

• * Th® Committee was at first inclined to recommend a
licence, to the South Bihar Sugar Mills Ltd., Bihta, aa the foreign 
exchange involved was only to the extent of Rs;. 1 lakh. At this stage the 
State Government’s representative stated that’'his Government would like 
to reconsider the recommendations from the point of view of location 
(North of Ganga). The Committee, therefore, suggested that the State 
Government should reconsider the applications and submit•proposals in­
dicating the order of priority keeping in view particularly the present 
foreign exchange position.

(d) Kerala s The Committee observed that certain areas of the old 
Madras State have now merged in the new Kerala State. It was, therefore, 
necessary that applications from these areas also should be considered in 
selecting the firm for establishing a re-rolling mill in Kerala State. 
The Committee recommended that Kerala State Government should re-examine the 
the applications in the above context and submit their proposals indicat­
ing the order of priority.

w The Committee also recommended regularisation of 28 existing 
factories indicated in Appendix ’A* subject to the usual safeguards,, viz., 
verifying whether or not the mills have been working during the last one 
yea:* and also to check their capacities. One application from the’ / 
Indian Steel and Wire Products Ltd., is being considered separately. 
The:-e are 16 other applications falling within the purview of the 
Industries (Development and Regulation) Act. These are still screened 
by -;he Steel Ministry in consultation wit> the State Governments 
concerned.

...{Hi} The remaining applications for the establishment of re-rolling 
Wb -

capacity were rejected. ’

While these applications were being considered by the Committee

a point was made by one of the State Government’s representative that 
., , be

sone portion of the capacity should^reserved for the small scale'. 
. ' ' , • . 1 • I

* J l» I t I I ( ’

sector of the industry. The Committee observed that, even Ihrge
. , ' ' 1 i । ' ' •’

units in the industry were not getting even 20% of their require­

ments of raw materials and therefore there was no use reserving -any 

capacity for the small scale sector. In any case, it was a matter 

noi for the Licensing Committee but for the Ministry of Steel,



in
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Statement shoeing particulars of existing re-rolling units 
wtuch have npplie.d_ for_a. licence under the Industries.
----- .(Development and Regulation). Act, 1951,

S.No. I Name of the undertaking I Location

2 3

Annual capacity as ■ J 
shown in application! 

. .(o.n_e shift) tons. i

Products

1
2, 
7>
4,

6

8

Kumar Iron and Steel Works. 
Sirhird Steel Rolling Mills 
Vishavakama Iron Works.

i Sonepat. 
Sirhini. 
Ludhiaria.

’___ 4
518
540
330

5

Ailaln. Rolling Mills & Foundry Works* Chandigarh. 1,200
Ser/ice Ire n & Steel Rolling Mills. Morinda.
Indorsing Tipper Chand. Sunam.
Amrit Steel Rolling Mills. Bamala.
Shri Ganesh Iron & Steel Rolling Mills. Gobind- 

. gar&

*Vijaya Iron & Steel Rolling Mills

•11200-'. 
1,200 
1,200 
Not stated 
(I.&S.$. 
estimates 
ah 1800).

it

Bars, rods and tonga channels.
Bars, rods *nd thin flats (hoops).
Bars, thin flats (hoops) and angles.
Bars and rods. , •
Bars and rods. ‘ -
Bars, rods, thin flats (hoops) and angles.
Bars, rods, and thin flats (Hoops).
Bars and rods, thin flats (hoops), angles, 
hexagons, octagons & spring steel flats.

IC.1 Chawla Metf.l Works. ’ ..
11. Rajendra Prqsad Jawaharlal.
12. Steer Rolling Mills of Bengal Ltd;

1 3. Bombay Steel Rolling Mills Ltd., 

14. Shri Hanuran Steel Foundries.

Gobindgarh. 1,020 
n Delhi, r 1,500

ghahdr^ Jodhpur 75C
Vaharnur, 
Calcutta.

2,400

do- 3,000

Bars, rods, thin flats Shoops} and angles. 
Bars, rods and thin -flats, v
Bars. 7

:Steel, bars, section rounds, squares* 
flats gate channels', light angles, etc. 
Steel bars & squares, flats, gate channels,-

15. National Steel Works Ltd* 
t6.zGuru Nanik Steel, Rplling Mills

I

17.. Indian Rolling Mills. :

LilXooah.
Ifowrsli.
Bombay.
Bharatpur.

2,4©0

7,2C0
900 .

light ai c.
i Rods, bars, hexagons, octagons, Lt, 

•Structurals sections.

Kanpur
18.
19.

21

Bhagwan Industries Private Limited 
Jagdish Rolling Works.
Panesrr Iron & Steel Rolling Mill.
The Iron Factory. ;

M. S. B^s & Rods. /
__  . . ~ Wire products fods (rounds, squares) Bars 

/hoops ..(rounds, Squares) flatsvangles. •.
6,COO and - M.S. rounds, squares, flats, angles and

' channels. ; :
Lucknow.
Kanpur.
Gobindgarh,

—do—

6, ©00
1,200 . .

900
900

M.S. flats, rods and rounds.
Factory under construction at present.
Bars, rods, hoops and flats.
Bars* rods, hoops flats and angle iron,



------ 5ft-----

1--- :------------2___________ _ 3________ .... 4. _______________________ 5_______________________

22. The I an jab Steel Rolling Mills. Gobindgarh. 9,300 Flats, rounds, square's, angle—iron——--------  
and bailing hoops.

23. Sant R^m Ram Ji Das Iron and 
Steel Re-rolling Mills.

-do- Not stated Bailing hoops, flats, patti .angles etc.,

24. Srlekh ,Rar Banarsi Das Steel. 
Rolling Mills.

-do- 2,460 Rods and angle iron.

25. Guru Arjal Iron and Steel Rolling 
kills.

Govind^arh 2,400 Bars, rods, hoops and flats.

26. Chaliha Rc Hing Mills. Calcutta. 14,400 Rounds, Hoxagons channels
x J ♦ (small sections) and special sections.

2/7, Shr6e Hai uman Steel Rolling Mills 
Co. Ltd. , Howrah. .

Ghusuri. 6,000 M.S. Barsj rods flats, channels. 
angles (light), hoxagons, half rounds, 
bars etc.

• 28. National industries Corporation, i 'Bhandup 20,ft00 M.S. Bars, rods, and channels.
Bombay. . ’ . . -



(121) (ai Application for a licence from M/s, hafa 
Silk Factory, Bombay, for diversiQri_pf 4 .joyas

.... out ■ Q.f licensed substantial expansion, fre^^ 
• * -jooms; for the mahnf acture-pf - -velvet een.y.-,..,..

' 7-l-V ■ Av Jllcatior. for a licence from The Bharat
Survodaya Mills Co. Arr.odabad. for 'effecting.-a 
substantial expansion -for increasing their . 
spiridlage from the, existing 1,100 to 5,000."; 
for the manufacture of staple fibre yam* <

(a) 
in the

(b)

-This ease was -withdrawn for further-examination
Commerce and Industry Ministry. / . 1

The Committee noted that the firm had takeri "effective 
iFA. uiiox’ex ux ej recommended 
a case of regularisatiqa).

step's” prior to 1st‘March, 1957 and, therefore 
the grant of a licence. (This is ;

(122)

(b)

Application for licences from:
Shri D.J.Patel, for the establishment of a new under- 
.taking at Udhna (Bombay) for . the manuf aqture of 25CL_ 

of .Paper, boards cheap Wr.appi&^p£Qe:i^
board, and’.mill board, per mensem,
'Shri Ramnath Soman!, Poona, for the establishment of.aa 
new undertaking at Tansa (Bombay) ? ^or the manufacture 
of 150 tons of cheap writing, wrapping,. packing, and. . 
printing papers and strawboards, per mensem.

(c) M/S, Baldota. Brothers, Bombay , for the establishment' 
of anew undertaking in Thana District (Bombay)', for-the_  
manufacture of 150 tons of cheap printing and wrapping 
Paper and boards, per mensem, . ■
These applications were first considered by the-”../ 

Committee at its meeting held on the 6th February, 19 58, ..... The - 
Committee, deferred consideration of these applications on 
that occasion and desired that tho application of Shri D,J.
Patel along With other applications of similar nature might bo 
brought for consideration at a later date after the Developmentbrought
Wing had examined tho difficulties encountered by tho parties, 
whose schemes had already boon sanctioned, ..Tho Commit too-also 
desired, that the requirements of plant and machinery might bothat the requirements of plant and machinery might .bo 
assessed. Ponding finalisation of proposals by. manufacturers

? machinery, tho Dovolopmont Wing had recommended that 
loro* sponsors- of schemes, were., able to find f ore ign„ exchange

of pape 
cases w'
for investment by their overseas collaborators "could be considered,

(a) 
stated; 
bo mot' 
capital 
dod the — •*

Tn'view-of -the above, the--Committee ma'do 'thb^fo llowin^ 
recommendation: ! •» . - y ( .. '

.Shri Dt J, Pa tel: -Tn the present caso the applicant 
that tho foreign exchange roquir-ed-'f-or the -purposh/would 
V the funds arranged by-his friends abroad-as equity 
। Tho Committee recommended tho grant.of a licence provi- 
flrm produced satisfactory evidence to Government .as to

how exactly tho finance would be arranged from abroad,. • _ * ’■
(h) & (c) Shri; Ram _Nath‘ Somani & M/S, Bal dots' -Br os. The 

Cammlttpo-rocommQndod rejection of applications astho total 
vaiu°;°f tho imported quipmqnt vary in both tho cases and not 
satisfactory arrangements have boon made to meet thVfdrbign;J exchange required,- . ,

5.-Application for a licence from M/S, National Per oxi do 
LJpAi» Bombay .foroffoctlng_^_ subst anti al expansion for inerda- 
-S-ing-,th91r capacity for„tho manufacture of hydrogen peroxide 
Xxsm X<2Qj0-tons to 1.500 tons per annum'(by continuous process) 
Iri-CglHbOTation with M/S. Laporto Chemicals Ltd.'.~London:------



( The Committee•r^commended the grant of licence subject.to foreign 
exchange requirements o^ing screened by the GG/HEP Committee* It also 
suggested that the applicant firm should negotiate with their collabo- 
/atsr» to provide the foreign exchange of Rs® 1.2 lakhs for the capital 
equipment to be imported®

(124) Application frcm.M/s® Nigamabad Co-operative $ugar .Factory ptd*, 
for a. licence for the_egtabliahment_of .a,_new un.dertaki.ng._at, 

rict.^Ii^ama^.J^Q^^

per day*

This applicablen was considered by the Licensing Committee at its 
meeting held on 12-3-58. Lt then recommended its rejection for the 
following reasonsi

(a) Six Co-op(-rat iye Sugar factories were already licensed in 
Andhra Pradeshj

(’r) No spare capacity for cane crushing was available* and

(c) Foreign exchange involved in the scheme was heavy*

The Andhra Pradesh Government, thereupon, represented against the 
decision and requested the grant of a license to this society by trans­
ferring the license already granted to the Hindupur society (which has 
wpuni up its affairs) in the same State, as that society had already 
collected a .sum of Rs.4®88 lakhs, by way of share; capital* JUrther the 
State Government also advanced another reason that the Sugar Factory ._ 
at Epdhan which was nearby was not able to consume the entire produc- 
tign pf cane in that area® .; . , , (

' • '• • 1 । 1 ' . ••
The Committee observed that as regards transfer pf license, no ‘ 

Statewise allocation of additional capacity was made ,UhdeT the ^econd, . 
Five Year Plan. Moreover, the State.Government was advised by the Food 
and Agriculture Ministry a year ago that they should go slow with thei^ 
programme of cooperative factories inview of the foreign exchange diffi­
culties. The Committee also noted that the existing sugar factory 
factory at Bodhan was granted a license for effecting subatantail expan­
sion in its capacity from 3,200 tons to 4,500 tons of cane per day. Lt 
would, therefore, crush the surplus cane now grown in the Area® The 
Committee also noted that about a dozen cooperative societies who>have ' 
^Ir^ady been granted licences under the Industries Act had not been able 
to arrange for import of plant and machinery du® to foreign exchange 
difficulties.

.. . 51
In these circumstances the Committee recommended rejection of the'; 

application. It also recommended that the Licence granted to Hindpur 
Society should be revoked in accordance with the prescribed procedure®‘

(125) Application from M/s. J.G* Glass Industries, Pimpri* fpr a j
- licence for effecting a substantial expansion for increasing •

their capacity for the manufacture of Penicillin Viafs from 
7,500 grogQ to 3^05000 grogs per mensem and for the manufacture 
of a new article viz® Glass Tubings (Capacity> 3Q tons per menoeim)*

The Committee observed that there was1 scope for; additional cap a--, 
city* Lt further noted that the firm were already, manufacturing pen*ci- 
Uin- vials and being in the vicinity of M/s. Hindustan Antibiotics were 
in an advantageous position in tying up their production to the off take 
by the said firm, (.Hindustan Antibiotics) which now import large quanti­
ties of wials to meet their requirements* ' .

The Committee, therefore, recommended the grant of a licence, 
subject to the foreign exchange requirements being screened by QQ/HEP 
Committee.
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7126) application ■from gasantlai Hlralal, 
Hathras (u.p.) , torfa licence for T~ ■' 
e f f ecting a suos tant i al expansibfi for the 
manufacture "bi new articles viz* tifi1 
containers, jjcapacityj tin's"of 4 ,

ga Hons capa c it y ancC570’00" tins" oTITs^-Ys 
capacity per mensem,) - . / . ' -■„- - —

The application of w/s* Besantlai Hire lai, 

Hathras for a licence to manufacture tin containers 

in their undertaking was first considered in the 

meeting of the Licensing Comittee held on the 29th/ 

30th October 1957. The committee at that time 

recommended that in view of the large idle capacity in 

the tin container, industry and the large production of 

tin containers nearaoout Hathras, an enquiry might be 

made from the firm as to whether it would not be 

possible for them to obtain their requirements of 

tin containers from nearby sources. The ^irm were 

addressed accordingly and they represented that they 

wanted to manufacture bungless tin containers to avoid 

adulteration and that such an arrangement would make 

them independent of other suppliers. 

This case was again considered at the 

meeting of the Licensing committee held on 12th Karch, 

1953, at which the representative of n,p, Government 

was not present. r The committee after careful consi­

deration did.not see any reason for .changing the 

decision already taken as it st ill f elt that it woull 

not be difficult to get supplies of tin containers 

from nearby sources.

After careful consideration, the committee

decided to stick to its original recommendation 

to reject the application, :



^transport

(127) application from The Indian steel and
wire Products LtdCalcutta/ tor a 
lieence? for e f f e.ct inf a s u t)s tant ial^xp ane 
sion tor increar?inf their "'caps'city- for tn^ 
manufacture of wire rods''/ rounds and barg~ 
3716 in c h d iame ter ’ t o 1 { inctT d ia ^e tf. f r o m 
10,000 tons"to' ^,UGU'T6^ ’toh~p5r------ 
mensem. •

It was brought to the notice of the committee 
that the capacity of 240,000 to 300,000 tons a year 
upto which the firm wanted to expand was rather large. 
It was felt that this capacity should, therefore, be 
reduced in order to .prevent the firm from becoming 
a very serious competitor to the entire re-rolling 
industry, in conformity with this view, the 
Conmittee noted that the firm had agreed to reduce 
the capacity applied for to 160,000 tons a year. The 
Committee also observed that foreign exchange 
requirements were proposed to be met by raising loan 
from the international Finance corporation, ’^shington, 
Industrial Credit and investment corporation, Bombay, 
and the First National City Bank of new york.

The Railway Ministry’s representative, however, 
observed that it might be difficult to meet the/re- 
quirements to the desired extent. These would ihvolve, 
according to the pirn, 40 BFRS. per day. The .re­
quirements would now be less with reference to the 
reduced capacity proposed to be allowed.

The Committee finally recommended the grant 
of a licence subject to the following Condit ions •-

i) The arran ;ements which the Firm proposed to make 
to me it the foreign exchange requirements should be 
settled to satisfaction of Government; and 

ii) the applicant firm should discuss with the 
Ministry of Railways and finalise the arrangements regarding 
movement of the billets and other raw materials.

(128) summary of pending applications for licence 
under the in du s tr fes (Development" and ~
gulation) l^T'- as on the Wth^ay, 1958.

The Committee noted that there were a few 
cases pending for more than a year for want, of technical 
scrutiny. It, therefore, desired that the technical 
scrutiny on such applications should be completed as 
early as possible.

DATS OF NEXT MEETING.
TfiE fcrtSXT OP ths LICENSING COMMITTEE

WILL BS HELD AT 10-30 A*M. ON TUESDAY, THE 8TH
JULY 1958.

(V«V* N6ne)
Deputy secretary to the Government of India*



government or india
MINISTRY OF COMMERCE AND INDUSTRY*

******

Minutes of the 55th meeting of the Licensing Committee 
held at New Delhi on the 30th July, 1958.

PRESENT

• 1. Shri L.K- Iha, I.C.S., CHAIRMAN.
Special secretary, 
Ministry of commerce and industry.

2. Shri M. ,Satya Pal, •_ ,
Planning commission, 
New Delhi. ,, ' , ; .

3. Shri K-C.S* Iyer, , ' .
• joint Director (Transportation), ‘ 

Ministry of Railways' (Railway Board)»

4. Shri S.R. Bhise,
Deputy chief Adviser, 
(Factories), Ministry of Labour & ■employment*

REPRESENTATIVES OF STATE GOVERNMENTS,

5. Shri K*P» Mathrani, l»c.S., 
Secretary to the Government of Bombayt 
Department of industries & cooperation, 
Bombay.

6. Dr. M»R. Mandlekar, 
Director of Industries, 
Bombay.

7. Shri B.M. Abu Baker, l.A.S.,
Dire ctor'of Industries and commerce,
Mysore. , ,

8. Shri Ajit Mazoomdar, i.a.S., ,
Director of industries, < 
Bihar.

9. Shri N»M» Bordia, 
Director of industries, 11 ’
Madhya Pradesh.

10. Shri d*L. Purkayastha, I.a.S., 
Secretary to the Government of orissa, 
industries Department, 
Bhubaneswar •

11. Shri J.N. Thadani, I.a*S»> 
Director of industries, 
Punjab.

12. Shri s.R. Kaiwar, I.C.S.,
Secretary to the Government of Madras, 
Department of industries, Labour & cooperation

13. Shri a.N. Raju,
Joint Director of industries, 
Andhra Pradesh.
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14. Shri S.K. Sehgal, I*A*S*>

Beputy Secretary to the Qovt, of TJ*P*» 
e part ns nt of industries, Lucknow.

15. Shri B*C* Mullik, .. ■ /
Director of Industries, 
West Bengal. , , ' ; ’, , .

16. Dr. P.Va N^ir,
Director of Industries, 
Ker a la •

17. Shri K.V. Srinivasan, 
Director of industries, Assam*

18. she i G.C v Mukhe r je e ,
Deputy Director of industries and labour, 
Delhi*

0TE3R INVITEES.

19. Shri N* Subrahmanyan, I.C.S., 
joint secretary, 
Ministry-.of CQO^rce and industry.

l20. Shri K*T* SHtarowale, 
joint secretary,

’ Ministry of commerce...and industry.

21.. Shri B*B* Saksena, . , ,
joint secretary, 
Minis try of commerce and industry.

22. Dr.A- Naguraja pao, 
joint secretary, 
Minis try of coheres and industry.

I I

23. Shri B«Go Hau, i.C.S*, ' ' 
■ joint ge eretary 5 
Ministry of Defence.

24. Shri F.C* Gera,
’Chairman, central Tractor organisation, 
Ministry of pood and Agriculture.

25. Dr. B*D* Kalelkar, 
Senior Industrial Adviser 
Ministry of commerce and

■, (BngS-} 
Indus try.

26. Dr. Cep. Kane, 
Senior Industrial Adviser 
Ministry of commerce and

•, (chemical), 
industry.

27. Shri m.Mo Vadi, 
industrial Adviser , 
Ministry of cornier co and industry.

28. Shri N* Srinivasan, 
Industrial Adviser, 
Ministry of commerce and industry.

29. Shri V.PcS. Menon, 
Industrial Adviser, 
Ministry of Commerce and industry.

30. Shri n« MajuMar,
Industrial Adviser (Textile production) 
Office of the Textile Commissioner.
Bombay. ' ' ' '■
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31. Shri B*V* Baliga, 
Managing Director, . , .
Bharat Electronics (private) Rtd.

32. Shri S«Tc Thadani, 
Deputy Director general, office of the 
Director General of supplies & Disposalst

33. Shri S»E.C* Vas,
joint Divisional Manager, 
State Trading corporation.

34. Shri A-S. Bhatnagar,
Deputy Secretary,
Ministry of Transport and communication, 
Department of Transport.

35. Shri K.C. Madappa, I-A.S., 
Deputy secretary, 
Ministry of commerce and Industry.

36. Shri K.N. Shenoy, 
Deputy secretary, 
Ministry of Commerce and Indus try c

37. Shri G.Lc Mehta, l^A’S*, 
Deputy secretary, 
Ministry of -commerce and Indus trye

38. Shri M»M» Saklani, 
Deputy secretary, ,
Ministry, of Commerce and Industry.

39, Shri T’A^S- Balakrishnan, I*a*Sm'' ■ ' 
Deputy Secretary, • . ’ y", ,
Ministry of Commerce end Industry.. ’

• . ।

40, Shri G* Ramanathan, I.A.S., 
Deputy secretary, 
Ministry of steel,Mines and puel.

41. Shri y.Ue Lakshman,
S.S.' Om Office of the Director General! 
of Research Development, 
Ministry of Defence.

42. Shri M.L • Gupta,
Deputy Chief Qstroller of imports & Exports

43. Shri R.K- Gojji,
Dev.n Icpmont officer, 
Development ^ing.

44. Shri s.K« 'Sinha, 
Development Officer, 
Development v/ing. .

45. Shri C.J. Shah, 
Development officer, 
De vo 1 o pme n t yjing.

46. Dr. A* seotnaramiah, , , .
Development officer, 
De ve 1 o pre nt y/ing » 

’ I I

47. Shri F.Vo Badami,
DO ye lu p*^nt o if i c^»r, 
Development wing.



48, Shri Wifiy* 
De v? 1 o pna nt Officer, 
Dev; 1 cmmnit Wing.

49. Shri Kapur;
Dev 1 -• pment of f i ce r,
DO v3ij.erx d 'A'ing.

50. Sin 1 R ,7 Rami ah, 
DC v <:■ i. r pme nt officer, 
Sma 1.1 S oa le Ind ustr io s, 
Mil-- s ary of Commerce and Industry

51. Shi J P.3 r Bhatnagar ,
Doped.7 development officer, 
Deplete‘4 7;ihg»

52.
• Il 1 , ■ •

Shri ::4i-> Srinivasan, ■ p'' ;
Dopa Development officer,, ■' 
povr.• pms nt V/ing.

53. Sh^i •</v; Gonala Iyengar, 
DO., n.y Development officer, 
DCrn । *4.wnt Wing.

54. Sm4 ’A.r.h.-itasiah,
DOjn-j DevC’lopment officer, 
pev- 3.ojnic n7 7ing •

«
55. Shri xC;L- Ramaswamy,

Dope ’ Development officer, 
DovelOj/iX it Wingo

56. Shri:. .; og.-no e .c Singh.
• *Dop'<iy 'DGV^Iopment officer, 
,Dev. ■ pmy-o Wing.

57. Shri 77Ra 'hatoy,
Dor -W; Development officer, 
Devi \opii?nt Wing. ■' i

58. Shri xrihsnamurthy,
Dep-it.v Devolopinent officer, ,

• pc ve j ■ -panx. g Wing .

59. S'ni ; IWhta, /
Defat; 0?vo lopment officer,

1.. DovoSZ'pmcat y/ing.

60. Sir.' j.•, Mukarjeo,
Deputy Development officer,
Dr*v: 1 rm:.’nt Wing,

61. Shri ‘ •'am<j Iyer,
De p at :.• . -..■ 1c pment o f f i co r,
Df-Vri.r' ?r.nat v;ing.

62. Shri Deobhakta,
DoP ‘. ■ “X:v?lopment officer, 
Dv '77 lo pm? s.r- Wing c

63. Shri L 77 ■ Rao;
D°P'it; :73YdlopnBnt officer,
Deve.* 7'i-no nb 7• ing.

64. Shr1?. B-se,
D$p:;< 7 gav^QpiDant officer, 
pcvc-^puwnt Wing.



65. Shri S.C* Banerjee,
De put y De vc iopu»n t 0f f i ce r,
Dova 1 opmc>nt Wing •

66, Shri P*S. Rao, 
Deputy Development officer, 
De vole pus a t. W in g •

67. Shri V^V, Nono , 
Under Secretary, ,
Ministry, of 0 o^erce and Industry* 

< ' '
68. Sixri S.V.R. Chari, 

Under Secretary, 
Ministry of commerce and Indus try »

69. Shri M*C. Misra, 
under Secretary, 
Ministry of Commerce and Industry,

70. S-nri B»B* Nag, 
Under secretary, 
Ministry of Commerce and Industry,

71. Shri N- Radhakrishnan,
Under seceot^ry,
Ministry of Commerce and Industry,

72. shri R> Ka by an as un dr am, 
Under secretary, 
Ministry of comorce and industry^

73, Shri PLS.-Sadasivan, I-A.S., 
Under secretary, 
Ministry of Commerce and industry«

74. Shri Ko Raja Ram, 
under secretary, 
Ministry of Commerce and Industry,

75. Shri K-V* S^shadri, l*£.S*, 
Under Secretary,
Ministry of commerce and Industry.

76. Shri DaN* Krishnamoorthy, 
undo." secretary, 
Ministry of Commerce and industry.
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7 7. Shri R; I»'Bho jwam, , . , ,
Under secretary, ’
Ministry of commerce and industry.

78. Shri Kc Srinivasan, 
Under secretary,
Ministry of Finance (Deptt. of Economic affairs)

79. shri P4T-, Dhir,
Under Secretary, 
Ministry of steel, Mines and puel, 
(Doptt. of Mines and Fuel).

80. Shri s>B» Lal J.A.S.,
Unde r Socre t a ry ,
Ministry of Defence,

81. Shri G az ba chan Singh, 
Under feerctary, 
Ministry of ,Food & agriculture.

’ ' I , •
82. Shri Buh Kumar ?

Director (coordination), '
Director general of Supplies Disposals.

I
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I. (i) Before the items on the agenda were
taken up for consideration, the Chairman invited the 
attention of the Members of the Committee to the 
condensed statement circulated at the meeting regarding 
outstanding cases with reference to previous meetings 
of the Licensing Committee.

(ii) The Chairman drew attention to the fact 
{ ■ 

that there were a substantial number of cases, which 
had been approved by the Licensing Committee, but which 
could not be proceeded further for lack of foreign 
exchange. It would be a waste of the Committee’s time 
as well as of the applicants concerned, to consider in 
detail fresh schemes of the same kind, unless such 
schemes were accompanied by proposals regarding the 
financing of capital goods imports, which seemed prima 
facie acceptableo He Therefore suggested that it might 

1

bO advisable if applicants for setting up 'new capacity 
for the production of goods, for which already three
dr more cases approved by the Licensing Committee were 

unable to proceed for lack of foreign exchange, were 
informed by the Ministry without bringing the case 
before the Licensing Committee that their scheme was 
unlikely to receive favourable consideration, unless 
they were -able to indicate what kind of arrangements 
they had in view for financing the import of capital 
goods. The Committee agreed with this view and suggested 
that such applications might be disposed of without 
reference to the Committee, unless the proposal was 
one in which indigenous machinery, was- to be used or

I

suitable proposals- for finding the fireign exchange 
were put forth by the applicant, in which case the 
application will be placed before the Licensing

• I I

Committee,

!!• The committee then took up for consideration
the items on the agenda®
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(1) Application from M/S, Hoechst-Fedco
Pharma Private Ltd,, Bombay, for a licence for 
effecting a substantial expansion fdr 'the 
manufacture" of a new articles viz/ 'Jolbuta^iide.

(Capacity: 3~7TWT~kg. per mensem) in collapora- 
Tibn wjfth M/8, Fa r b war ks"Hoechst AG of Germany.

The Committee recommended the grant 
of a licence subject to the terms of foreign 
collaboration being settled to the satisfaction 
of Government.

(2) ^^llcation from Shri Sandhya Dass,
for a licence for the establishment of a new 
undertaking (M/S. Shiwalak Cooperative Rosin 
and General MiiTs Ltd., ) at Una, Bistt. 
Hoshiarpur (Punjab), for the manufacture of 
15,785 maunds of Rosin, .5,000 maunds of 
varnish and 5,075 maunds of Turpentins Oil per 
mensem on three shift basisT ‘ —

The Committee recommended the grant 
of a licence for the manufacture of varnishes. 
It was noted that the machinery would be obtained 
from indigenous sources, and it was a small 
cooperative enterprise.

Z"~Resin and Turpentine, Oil do not come 
within the purview of the Industries 
(Development and Regulation) Act, 1951./

(3) Application from M/S. Modern Moulders,
Calcut a, for a licence for the manufacture, of 
the fo‘ lowing new articles:—

Name othe product. Monthly capacity.

Glass Chimneys and flood 7^- tons within the
light (Oyster) glass covers, existing capacity of 
bearing the Trademark 125 tons.

*M.M. Ghass.

The Committee recommended the grant 
of a lz cence .

(4) Application from M/S, Martin and Harris
(Private) Ltd., Calcutta, for a licence for the 
manufacture of new article viz. Aspirin B.R.
(Capacity: 100 tons per annum.)

(5) Application from M/S, May and Baker
Ltd., Bombay, for a licence for effecting sub­
stantial expansion for increasing their capacity 
for the manufacture of Sulphadi azine’, SulphathiczdlQ, 

ZMrszine, Sulpha-/ sulphazyridine, Phthalyl-sulphathia-
zole, Succinyl-suLphath^ and 8ulphadiamidin~ 
from 5 tons to 17,5 tons 1 per mensem, (This 
establishment is a branch of 3^/8^ Mg,y and 'Baker 
Ltd, ^.England. ) “7
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/.and

It was brought to the notice of the 
Committee that a team of Russian experts was 
shortly expected to visit India and discuss 
with, our team the scope and the programme of 
manufacture of synthetic drugs and intermediates 
and antibiotics in the Public Sector. The 
Committee was therefore of the view that these 
cases might' be examined/dealt with only after 
the report of the team Soviet experts,was 
available.to the Government. The Committee, 
therefore deferred consideration pf these 
cases.

(6) Application from M/S, Unichem Laboratories, 
Bombay, for a licence for the manufacture~of the 
following new articlesi—

Name of the product.
Capac it:v Per
mensem 1 (IBs, 1

1. Sticky Wax, Modelling Wax, ■lp250 (1,! • '
Carving Wax.

2. Base Plates. 1,000
3. Alginate impression material. 500
4. Impression compound. 500
5. Impression Paste. 500
6. Separating Medium. 100
7, Methyl Metha Acrylate, 100

Polymer and Monomer.
8. Impression Plaster. 500
9, Lidocaine Cartridges. 25.000 Nos.
10. Other chemicals for further Kot specified.

experiments.

The Committee recommended the grant 
of a licence.

(7) Application from M/S. British Drug House 
..C-Indi-a) Private Ltd,~~Bombay, for a licence

manufacture of jaaw articles-..vi3__ ____
Baniamal_ Linetn a  Anrualaxin Tabi e t s (C apac_j ty t 
SCO Litres..,and 50,Q0Q. -tablets, per..mLns.em___ 
respectively.)_____________________ ; ■ , ’'

The Committee recommended the grant of

a licence subject to the condition that no 

special facilities would be allowed with regard 

to the supply of raw materials.

(8) Application from M/S, Bijli Cotton Mills
X?ri.Yat<?) for a licence for
allotment of additional automatic looms for

effecting substantial expansion' by increasing 
their loomage "fro~m 20 to~~30QJ.

I



The apphc-ni fjrm lias an installed 
capacity of 17'291 spindles and 20 looms. In 
order to raise th; capacity to the economic 
level of 300 looms the firn applied for an 
allotment of 230 jcocs. Before this request was 
considered the firm was allotted 240 automatic 
looms under the C^oth Export Promotion Scheme, 
thus raising the capacxiy of the undertaking 
to 260 looms. '

At the mootiny of the Licensing Commi­
ttee held on 10Vi,33 iho committee took into account 
the 240 looms allotted to the firm under the Cloth 
Export Promotion Scheme and recommended the 
allotment of only 40 automatic looms so as to 
bring the loomage In the undertaking to the 1

-i economic i eve'1 of 300 Torme. The firm, however, 
surrender', th- xiXument of the 240 automatic

looms allo tted to it under the CIqth, 'Export 
Promotion Scheme before this decision could 'be 
communicated' to it. The applicant firni, there— 

’ fore has a capacity of only '20 looms now.

The Committee was informed that the
Cotton Textile Committee had only recently
submitted Its z.zzz\ and a sugges bion was made by 
the Industrial aivisor (lexiile Production) that 
this and other cases of a similar nature might be 
considered, .in the light of the final decision on the 
Committee 5s .report u Th; Co~miatoe.? therefore, 
def erred- considc ration .4' this case.

(9 ) Appj iaatior. fr ;m L/S, LaxmI Wt aving Factory,
Katargam,..’Surat L T ;e for ..the
manufaoture of new ai I Lol yd : j Statu ■ fibre 
fabrics oh 23 poyerlooUe_

This'is a case cl X insfor of powerlooms 
to the applic^im firm from-another undertaking 
holding a valia ; w;oa!;.ati^ permit,
without any corresponding increase in the overall 
installed doomage in the country. The Commi ttee 
recommended bhu grant of a licence, on the under­
standing 4 hat. the capacity of the unit from which 
the powerlooms ’vould te. taken over, would be 
cor re spondingly r< ' u/' ed, s'

• • • TUh Licensing Committee recommended that 
in future cases'of this nature where there was no 
increase in rhe overall.loomage in the country, might 
be sanctioned without being brought before the 
Committee ^qr conside caticn provided (a) the 
transfer effect ;d was within the same State 
(b) the units from'v'hich .'.ooms were transferred 
were rot rendered an unecc mio proposition by 
reason of the transfer, and (e; reduction is 
made in the licensee, loom capacity of the mill 
which makes the tear si er.

(-11.1’. X JXi X? * Indus tries, 
Surat, ^foi c for (X octing'hubstantial
expans ion ~ w , I a? XnulX 3tl t d"of X t' silk 
Fabrics on 30



Th? firm made further representations 
against this decision on thp ground that it 
had-enter -d into financial ' commitments in 
respect 01 20 looms by depositing ps c 1000/- 
with m/s- Ahmedabad Jaya Bharat Cottom ^ills, 
before the crucial date i.e •, 8th March, 1956O 
This claim was examined by the industrial 
Adviser (TP) who reported that the commitment 
entered into was by no means irrevocable and 
was only a nominal deposit which would have 
been refunded in case a licence under the 
Industries (Development and Hegula tion) Act 
was not granted to the applicant firm0 The 
applicant firm’s request for the installation 
of these 20 looms was, therefore, rejected 
on 18th Murch, 1958.

The firm then served a notice on the 
Government of India under Section 80 of the 
Civil procedure code claiming damages for 
the loss suffered by it because a licence 
under the industries (Development and Regu­
lation) Act had not been granted to the firm, 
This suit notice was examined by the Legal 
Adviser attached to the Textile Commissioner, 
Bombay, who expressed the following opinionr*

"If o deposit is paid and the balance 
of the full price is yet to be paid that is a 
matter which concerns the*seller and buyer and 
the Government should hot in any fashion be 
influenced by the transaction. Since, the 
Government have undertaken to consider on 
merits all applications received prior't'o 
8th March, 1956 and in view of the fact that 
the application in question has been received 
before that date- there is a ground for 
garty to’ sue the'office of the TQxtils 

omm is s ion er for malafide refusal to grant a 
licencec If theru is no objection on merits, 
the permission asked for may be granted 
irrespective of the fact whether the full 
price was paid or not.”

The Industrial A^^iser (Textile 
Product!^) reconsidered this. appliestion in 
the light of this legal opinion and re co mr. end co. 
the grant of a licence for the installation 
of 20.additional powerlobms for working on 
art silk yarn,, . The recommendation of the 
Industrial adviser (Textile Production) was now 
considered oy the; Licensing QonmiLtee who 
felt that it would be bettor to secure a second 
opinion on the. legal issues involved in this 
case from the ministry of i.pw as the Committee 
was strongly or the view that the mere fact that 
a ban had not been announced did not mean 
that licences would necessarily be given to 
all parties who’had entered into commitments 
prior to the cane The committee, therefore, 
deferred consideration of this case pending 
such an examination.-, , ,

(11) Application from m/So Iildee velvet 
and SiIk"EilTs tPfiv'atb)~ LtdT, for a licence" for

on 5 power lobms ” -----   . -
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The committee noted that the firm, 
proposed to instal the looms for the manu­
facture of moquet and other furnishing fabrics 
and that the foreign exchange requirements of 
the scheme were of the order of Rs • 2 lakhs. 
The Committee was not inclined to consider the 
proposal favourably in view of the present 
foreign exchange difficulty. The committee, 
however, suggested that'the Textile,Commissioner 
might contact the applicant firm tp. s^e whether 
there was a firm basis for the export of the 
firm’s production. The Committee, therefore, 
deferred consideration of this case.

(12) Application from Shri D.V. Parkhani, 
Calcutta,' T'oi a ilc(iica7or tW
Of a1 hW Uhd'SrVaKing (M/g. Visnveshwar 1 Khahdia 
collqry) for the product ion of bO.oUO tons~~" 
of coal per mensem on double shift basisT

The Committee recommended the grant 
of a licence, subject to the scheme being 
cleared by the C.&. Committee.

(13) Note on the Li<^hsing of industrial 
undertakings for the manufacture of scooter, 
mot or c y cle and 3 -whe e le r Indus tr y.

APp lie at ions for a licence from:-

(1) M/$. Premnath Motors Ltd., n©w pe'lhi, 
for thSc OS taLTi§hmcht"'or"a—a 'hOwThUuStr 181“ 
under baking at1’ TarldatTad' ‘(rdh,j'ab)""'undef'~nTd------  
name of "M/S. India Popular wtor cycle Co. 
Ltd. ,n "for the^manuf acture of 1,20u nqs * of 
KVpeds" per annum, ( a kind of motorised 
bicycle") in technical col laborat ion with M/^. 
Z un d a p p Werke~, Mun i c h', C-e- r man y,

(li) M/S. Overseas supplies and Industries
(Private) Ltd. , Calcutta, for’the establi.shire’ht 
of a new Ind ustrfTal" uffddrt aKing^at Kal yam 
(y/est Bengal) under name or nM/S. Polls 
Automobiles Industries Ltd»* for t he 'man u- 
fadture or’’Auto-cycles (98 c.c, and 48’c7b.) 
add accessories Approximately BbO units o'f each 
per hinfeem* in’ fore ign ’ c o 11 a bo r a t ion with • 
Spatta bate Litt a Denati Mocoina of Bdogna, 
rfaTyJ"------------------------------------------------------------

(ill) ^/S. Biswas Bros. (Private)'"Ltd*.' 
Cadeutta, for the establishment of a new 
industrial' undertaking at Kalyahl l(We'st”'Bengal) 
wnrrmnrrs—of 190’^.^. motor-----

trucks etc.—
(Over cwt. Pay load) 200 units per annum
077^71^7-7?^

* Sr A^JifoverLc^^ CmILTno),
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(iv) m/f. Bachhraj Trading Corporation (private) 
Ltd., T Bombay, tor effecting a substantial’ 
OXpaAlfb po their' 4xl'S”tT!i'g industrial UMertaKtl^ 
at World (Bombay), for the’/manuf act’ur’e”oT 1800 
nos^'daon oT"motor dcootefs ana 'Auto^rickshaw ’s ~ 
poy““anham altar expansion1 in ’Tore igrT’co’ll’a bo rati bnf 
wllh M/s» £iaggio and Co. Geneva.' "

(v) m/s* Ideal Motors, Bombay, for the 
establishment of a new industrial undertaking 
at Borivli Bombay, for the manufacture of fhe 
TOlidwing’ items in collaboration with’ 
Mio-tokov, Czechoslovakia, for the mahutactdrd 
of JWa cz ^50 C.c* engines.

Name of product. Rapacity per mensem.

weight trailers) Light
1) Three wheeler chassis

iii)Power Tug nnite^ 
iv) 250 c.c. Tawa engines

1,000 
500
100
400

Nos.
Nos . 
Nos c 
NOS.

Bombay, for the 
” ' u c h ^[ope d

( yi)_ M/S. Hind Cycles Ltd ., 
ma„ uf a C t ur b o r n cw at "bi cl e yiz., 
Auto-cycles -’500 nds'.~per“rae ns’e'm," in 'colla“

i 
i

/expansion ( ^ii) m/S . Snfields India Ltd., Madras, for 
e f f e ctUrg..site's Tanri al/ts ra^ "existing industr i al

capacity for the manufacture of Motor Cycles froIff'
5 OO~ n u sr amnw to~ "'QT^GO'-ncysT' pe I1 “ ~gim Umi---- ------
iir ux"hrl ii^^ of—oulTabur ailurr-

-----------------
(viii^/s. Kerala Automobiles (private) Ltd., 
Trivanarum for' the establishment of a new 
industrial undertaking "at E'rnnk’ulam (Kerala’) 
Toy the’ ”mahUTadtai’ 5~'of the-TOTT^Th'g'yt^ms "TTT~

■ /' ■",

Item, caPad t-y, per month. 
■ । । 11 1 । । 1

Motor Scooters. 25 0,.nosZ
Loom motors I auto-rickshawsJ 150 Nos.
Auto-cycles. . 100 Nos.

( ix) M/S. Atlas Cycles industries Ltd., 
Sonepat, for the'manuTacture '^r~ New Article 
viz. , Auto-cycles (.46 to .50‘o.c.) . l,2b0 nos, 
per mensem, ~ (co 11 aborat ion envisaged!)

(x) M/S. Automobile Products of India, Bombay, 
for effecting a substantial expansion to their 
existing industrial undertaking at Bombay for 
in creasing, their capacity for the manufacture cf 
following items, in collaboration with 
Innocenti of Italy.

Name of product.____  capacity per annum after 
expansion..

Lambretta 150 c.c. ?
two and three wheelers 12,000 n°s*

I

Lambretta 48 c.c. 8,040 Nos.
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(XI) M/g. Nundy Brothers, Calcutta, for 
the establishment of a new industrial under­
taking at Ballygunge, 24, Parganas, west Bengal 
under "name of ______
Ltd.," for the manufacture of the following

Name of product. Capacity proposed.

petrol Power Ine Engines,.,

1©25 
1.75 
2© 5

HoPo
H.r.
H.P.

1,000 engines per annum.
1.000 " "
1,000 .1' ” "

The Committee discussed the question 
of demand for scooters and Motor Cycles and 
camo to the conclusion that even though there 
was definitely an indication of a rising demand, 
it would not be possible at this stage to 
forcast what might "-be - the probable figures after 
some years, this regard,, the Committee endorsed 
the view expressed by the Planning commission , 
on the subject, ... h*- ■.

• • • . * ' I I

The Committee recommended that there 
was no need at this stage to licence any 
additional capacity for the manufacture of 
motor cycles and medium three wheelers, pt 
was considered that as and when demand goes 
up existing undertaking Enfield India)
might be able to achieve a higher hvel of 
Production with the existing machinery or 
by suitable expansion, which may be considered 
then separately.

In regard to scooters and auto-cycles, 

it was felt that there were some advantages in 

licensing a second unit for their manufacture but 

that, as pointed out by the planning Commission,

V ' • J

it vo uld be more advantageous ' this. 
- d ' '' , c ■ c •• • : ■ . r. w
stage of the industry, to concentrate



effort on achieving lower costs of 
product ion. In this regard the Committee 
elso fait that, as m/s* Bachhraj Trading 
Corporation had been pioneers in the 
development of the auto-r ickshaw industry 
in the country and had pressed the case 
for such vehicles before the tariff commi- 

even ssionZand sinco they are already licensed 
for a*”haavier three wheeler with a vary small 
output possibility, it would ba fair
and proper to restrict consideration of now 
licensing to this firm, in addition to the 
pending application of E/s» Automobile Products 
of India fpr expansion of their existing 
capacity*

In the case of m/s* automobile Products 
of India, the Committee,'took note also of 
the fact that the firm’s foreign collaborators 
had agreed to supply machinery for the manu­
facture of Lambretta engines on terms of 
deferred payment and that this, machinery could 
result in a much higher level of output than 
what the firm was already licensed.for, yt was 
also noted that their foreign collaborators had 
agreed to the export of 20% of the output of 
their factory. The Comitteo felt that it „ 
would in all the circumstances be reasonable 
to agree to a capacity of 8,000 scooters and 
4,000 auto-cycles for m/s. automobile products 
of India exclusivo of such production hs would 
go for export, subject to the clear understanding 
that in the immediate future they would not bo 
given any foreign exchange for the import of 
components in respect of this extra capacity. 
A*P»I# could be further told that when they 
have installed the machinery which they 
propose to import and when their requirement 
of foreign exchange per scooter is very low 
(25% or less) an opportunity would be given to 
them to raise their production still further 
if they arc able to do so by making fuller 
uso of installed capacity.

As regards Ll/s- Bachhraj Trading 
Corporation, the Committee felt that the 
capacity to be approved for them should be 
6,000 scooters which was the number with which 
A*P.I. made its start. However, it would be 
necessary to warn them also that the availability 
of foreign exchange during the next two or three 
years would depend upon exigencies, of the 
foreign exchange situation'and no assurances 
in this matter can be given^ 1 • ’ '

• I 1

The import of plant and equipment 
required both by and by Bachhraj
Trading Corporation will be subject to the 
usual screening from the foreign exchange 
point of view as regards terms of payment,, 
etc.



(14) Application from M/S, K,g, Khosla and ■ f 
Jo.Private Ltd,, New Delhi, for a 
licence for effecting a substantial 
expansion for increasing'their capacity 
for the manufacture of Air Compressors 
from 96 Nos."(100 Cfm to 536*Cfm) to 
350 No sT^^QQ to 636 Cfm)"per 
under existing technical collaboration- 
with.M/S, M.A.v/. . Worjnalg? Stranger and Co* > 

s nd q o"" yi en a.

The Committee noted that the applicant 
firm had not yet implemented, the scheme for the 
manufacture or air compressors for which the first 
licence under the Industries (Development and 
Regulation) Act had been grant-ed as early as 
August 1956, The Committee desired that the 
present application for substantial expansion 
might be reviewed 3 months after the firm had 
gone into production. The Committee, therefore, 
recommended that for the present- the case 
should be turned down.

(15) Note regarding the progress in obtaining 
1 mpoft licehoes'“for plant’ and machinery 
re~qui"reL"for petrol~pump's''schemes.

This was noted.

(16) Recommendations /of the Licensing Commi­
ttee on the applications which were 
referred to the members in circulation 
on the 29th April, 1958 and 2nd May, 1958.

These were noted.

(17)

(18)

Application from M/S. Assam Plywood Co. 
Ltd". , Calcutta, for a ‘lieenCJ ror 
changing the 'location of their under- 
Ta'-ing for the .manufacture or Plywood 
from UltrharD""('AssamJ' to "Mariani (Assam),

This was noted.

Application from M/S. Ruby Rubber Works 
Lt'd',7/E/ras, for "a 1 icence for the~ 
establishment of "a new urid'eft'akihg~~at 
Tn 1 ruv'oTLi’Iur' (Mad r as )T"Tor the1 mahufac- 
ture 6'f~10, OOTTTbs. of Latex Noam Rubber 
per mensem.

The Committee noted that there was an 
export angle implied in this scheme and in the 
other schemes for the manufacture of Latex Foam 
Rubber that had already been licensed in the past. 
The Committee desired that- the Development Wing 
should explore the possibility of export of this 
commodity and reach a firm understanding regarding 
exports with the industry as such. The Committee, 
however recommended that if a specific assurance 
regarding exports was forthcoming from the industry 
the applicant firm may be granted a licence for the 
manufacture of Latex Foam Rubber. The Committee 
also desired that if such.an assurance was not 
forthcoming from the industry 'the 'application may 
be placed before the Committee in'due course for 
formal rejection.
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(19) Application from M/S. Indian Rubber 
Manufac t ur ers Lt'd'.'7.Calcutta, for a licence 
for effecTTng a' 'substantial expansion lor 
increasing 'tneir’capacity for.the manufacture 
o'f. Slazengers "Tennis Balls 'fro'm^^, OUO'J~d~db. 
to^liJO,OOP doz. per annum.

The applicant firm has already been 
licensed for the manufacture of 24,000 doz. 
tennis balls per annum. The firm has now '■ , 
applied for a licence to manufacture 75000 
doz. tennis.balls per annum by way of/substantial 
expansion. The State Director of Industries 
advised the Committee that production'has been 
reached to the full capacity already licensed. 
The Committee, therefore, had no objection 1 
to the grant of a licence for expansion.

(20) Application from M/S. New Zamindar 
Foundry, Batala (Punjab/ a licence for the 
manufacture of new articles'viz. 240 tons of 
ferrbus' boTfs "and"rivets "and "6O'“tons of ferrous 
nuts per annum.

The Committee recommended rejection of 
the application for the following reasons s-

(a) . The capacity already licensed is
sufficient to meet the current demand 
of the country;

(b) It hab not been possible to provide the 
required quantity of steel even to, 
existing manufacturers. The Committee 
desired that fresh applications for the 
manufacture of ordinary types of nuts, 
bolts and rivets heed not hereafter be 
placed before the Committee for consi­
deration.

। < * 1 '
(21) Application from M/S, Karthikeya Foundry,
Coimbatore (Madras;,_ for a licence for the 
manufac ture of new article viz. 1,200 Ifo si "or 
5,000 H.D. of A.C, Squirrel cage > induction motors 
1-25 H/D. bfohase 5 0 cycles100^4'0" volts per 
annum.

The applicant firm has already been 
licensed for the manufacture of pumps. The firm 
now wants to manufacture electric motors for being 
coupled to these pumps. The Committee noted that 
the scheme does not involve the installation of 
any additional plant and machinery and that the 
capacity applied for, namely, 5,000 H.P. is also 
not large. The Committee, therefore, recommended 
the grant of a licence.
(22) Application from M/S. Bharath Techno 
Mechanical_Industri es_ Private Ltd,, Navsari 
fBombayy, 'for the manufacture of new arti'cle 
viz. 3,000 H.-D, pf Electric Motors upto 10 H, P. 
per annum.

The Committee noted that scheme involved 
the import of plant and machinery worth Rs. 1 lakh.



The Committee observed* that'a Humber of’eases y 
which had already been licensed for ’ the,' Manu­
facture of electric motors had been held up 
because of the present foreign exchange 
difficulty. sThe Committee, therefore recommended 
rejection of the application, on the understanding 
that it could be renewed later on specially if 
it is coupled with suitable arrangements re­
garding foreign exchange.

(23) Application from M/S, P. Natesan 
(Industrie's/ Private LtdT, Madras, for a 
lieence for the manufacture of new articles 
viz. 480 Nos, "of Horn GapHuses 11, 22, 33 , T>6 KV, - 
480 Nos. of Drop Out Fuses 11, 22, 33, 66 KV and 
60 Nos, of Air break switches 66 KV per annum.

The Committee recommended the grant 
of a licence, subject to the condition that 
the firm would arrange with the indenting 
authorities for the import of insulators as 
actual users against the ceiling earmarked 
for power plants. ,

(24 ) Application from M/S, Texmo ^Industries,- 
Coimbatore (Madras), for a "licence for the manu- 
facture of new articles viz 1,800 Nos, of 
Electric Motors 1 to 20 H.P. and 1,200 Nos7 _ 
of Power driven pumps lh to 10n per annum, on 
double shift basis.

(i) Power Driven Pumps : The Committee 
recommended the grant of a licence.

(ii) Electric Motors: The Committee noted
that the electric motors which the firm want to 
manufacture are required for being coupled to 
the pumps also proposed to be manufactured by 
the applicant firm. As the scheme does not 
involve the import of capital equipment or 
components, the Committee recommended the grant 
of a licence.

(25) Application from M/S. Ogale Glass 
Works Ltd. , Ogaievadi "(HombayJ, for.a licence 
for effecting a substantial expansion for 
incrBasing their capacity for the manufacture of 
Single and three phase electric motors from 
1/10 H.P. to"6O' . with controls from 900
H.P, to 12,000 H.Pf per annum.

The Committee recommended rejection of 
the application for the following reasons:-

(i) Sufficient capacity for, the manufac­
ture of electric motors has already 'been 
approved / licensed.
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(ii) The applicant firm’s existing capacity 
i. e. 900 H. P. was sanctioned on the "basis that 
the firm would utilise the surplus plant and 
machinery in its factory for the manufacture 
of electric motors and would not require any 
additional plant and machinery.
(iii) A number of schemes for which licences 
had been granted have been held up on account 
of the difficulty over foreign exchange.

(iv) The firm has not yet reached production 
to the extent already licensed, i.e. 900 H.P.

(26) Application from y"S. General Electric 
Co. of India^Manufactaring) Private Ltd.
Calcutta, for a licence for shifting the trans- 
former portion of the ir existing works at ~ Paharpur (West Bengal) to Najni (nttar~Pra^esli). ~ TOapacity 
proposed to be transferred: 36,"000 KVA per annum. )

The firm is licensed for the manufacture, 
inter alia, of transformers at its industrial under­
taking at Paharpur, West Bengal, with a capacity 
of 36,000 KVA per annum. 'In 1956,-the firpi was 
permitted to shift the transformer sectiqn of the 
industrial undertaking at Paharpur /fo Asansol. 
The firm was also permitted' to effect substantial 
expansion to the factory at Asansol by increasing 
the capacity from 36,000 K.V.A. to 136,000 K.V.A. 
per annum. The firm subsequently gave up the idea 
of shifting the transformer section to Asansol, 
but submitted a fresh application to set up a new 
industrial undertaking at Naini, Allahabad. A ' 
licence to set up a new industrial undertaking at 
Naini with a capacity of 100,000 K,V.A, per annum 
was granted to the firm. The applicant firm now 
wants to transfer the transformer section with a 
capacity of 36,000 X.V.A. from Paharpur to Naini.

The representative of the Government of 
West Bengal represented that the State Government 
would like to re-examine the case with reference 
to the transfer of the capacity of 36,000 KVA 
which had been licensed for the firm’s factory at 
Paharpur. The Committee recommended that if the 
Government of.West Bengal were agreeable to the 
transfer of the capacity of 36,'000 KVA from Paharpur 
to Naini, a licence might be granted to the appli­
cant firm’s industrial undertaking at Naini for a 
total capacity of 136,000 KVA.
(27) Application from M/S. Devidayal Stainless 
Steel Industries Private Ltd., Bombay,- for a 
licence for effecting a substantial expansion for 
the manufacture of the foliovang articles:-

______ Articles._______ _______ Expansion applied for 
(Monthly canaciiy.)

1. Electric kettles 5 pints. 1,250
2. Electric kettles 3 pints. 1,250
3. Fire Bowls. 1,000
4. Sauce Pans. 1,000
5. Drink Mixers. 400 Nos.
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The Committee noted that the scheme 

involves considerable import of raw materials 
and components. Having regard to the nature 
of the items proposed to be manufactured 
and the present foreign exchange difficulty, 
the Committee recommended rejection of the 
application.

(28) Application from Shri 3,P. Bhattacharjee, 
Calcutta, for a licence for the establishment ~~~ 
of a new undertaking (M/S, AsMs tolling MillsT~ 
at LilTooah (West Bengal), for the manufacture""' 
of SCO tons "of non-ferrous"bars and "rounds, 
angles', squares, hexagone, octagons and sheets 
per mensem.

The Committee recommended rejection 
of the application as the capacity^already 
licensed is sufficient to meet the current 
demand of the country.

(29) Application from M/S, Jagmohan Silk 
Mills (Private) Ltd., Bombay, for a licence 
for effecting a substantial exp an sion by 
increasing their loomage from~5J"powerlooms 
to 60 powerlooms for the manufacture of art 
•silk fabrics.

This is a case of transfer of 
powerlooms to the applicant firm from another 
undertaking, without any corresponding increase 
in the overall installed loomage in the country. 
The Committee recommended the grant of a 
licence, on the understanding that the capacity 
of the unit from which the powerlooms would be 
taken over, would be correspondingly reduced, * » I i
(30) Application from M/S. D’rallo (Private) 
Ltd., Madrasi for a licence ror effecting a 
substantial expansion for. the’manufacture of 
new articles viz. 1^"tons.of tooth powder, //4 
ton of tooth paste-, 1 Cwt, of nail polish .and 
400 lbs, of toilet waters like'\Saude-colo"gno,__  
Levender etc, per mensem.

The scheme envisages the manufacture 
of the articles listed aboy'e’by way of substantial 
expansion to the applicant firm’s existing under­
taking. The Committee observed that the foreign 
exchange expenditure involved in the manufacture 
of nail polish and toilet waters was not justi­
fied. The Committee, therefore, recommended 
rejection of this part of the application.

With regard to the manufacture of 
tooth powder and tooth paste, the Committee 
observed that if the applicant firm could put 
up proposals for the manufacture, of these 
articles involving the least amount of foreign 
exchange on the import of raw materials, the 
proposition might be considered at a later 
meeting. The Committee also desired, that the 
Development Wing should examine the foreign 
exchange requirements of the different firms 
manufacturing tooth paste and tooth powder.
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(31) Application_from M/S. Bengal Rolling
Mills Ltd. 7 Calcutta, for a licence for effecting 
a substantial expansion for increasing"their 
capacity for the manufacture of bars and rods 
from 600 tons to 2,000 tons joer mensem and to 
change the location of their__undertaking_from 
Lillooah (Howrah) to"Sodepur (24-Parganas).

The,proposal envisages (1) change of 
location from lillooah (Howrah) to Sodepur (24- 
Parganas) and' (2) expansion of the existing 
capacity for the manufacture of bars and rods 
from 600 tons per mensem ( as1,claimed by the 
firm) to 2000 tons per mensem.

The Committee recommended the grant 
of a licence for the change of location subject 
to the re-assessment of the capacity proposed 
to be made by the Ministry of Sfbel, Mines and 
Ruel.

With regard to the proposed expansion, 
the Committee observed that although the firm 
had claimed a capacity of 600 tons, the capacity 
recognised by Government was only 162 tons 
per mensem. The Committee was informed that the 
applicant firm had presumably applied for 
substantial expansion of its existing industrial 
undertaking because it had been permitted to 
import 2 medium rolling mills in 1956 as replace­
ment for some obsolete equipment,, The Committee 
was also informed that the import of this equip­
ment was allowed on the condition.that the 
import of this equipment was allowed on the 
condition that the import was only by way of 
replacement and would not entitle the firm to 
claiH any additional allotment of raw material. 
The Committee, therefore, recommended rejection 
of this application for the following reasons:—

i) There is a shortage of raw materials 
required for the manufacture of bars 
and rods*

ii) The equipment imported was specifically 
intended to be by way of replacement 
of obsolete equipment in the possession 
of the firm and not for effecting sub­
stantial expansion to the existing 
industrial undertaking.. ', ’ ■

। , ।' ,11 ', . . ■ : , • ' r .(32) Application from.M/Su Alta. Laboratories (Private) Ltd. , Bombay, for a licence .for’ the 
manufacture of new articles viz, 4 tons of 
Vitamin C and 10 tons of “Penta Cholra Phenol per 
mensem.

The scheme envisages the manufacture 
of 1) Vitamin C, (2) Penta Chlora Phenol.

With regard to the manufacture of 
Vitamin C, the Committee recommended that until 
the demand for Vitamin C was developed to justi­
fy increase^production in both the units under 
development, the applicant firm might be per­
mitted to manufacture only 25 tons of Vitamin C per annum.
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The Committee recommende'd the grant of 
a licence for the manufacture of Penta Chlora 
Phenol for the capacity applied for.
(33) Application from M/S. Colour Chemical 
Ltd., Bombay, fo'r "a"Ticenee for~effecting "a"” 
sub stant1al expansToh for the manufacture of 100 ^lue tons of PhthaloyaiiTne/per annum in collaboration^ 
with M/S.” Tarbhhfabriken Layer-aG, Leverkusen- 
Bayerworke and M/S~. Farbwreke Hoochest A. G, of 
Germany,

The Committee recommended the grant of 
a licence subject to the terms of foreign collabo­
ration being settled to the satisfaction of Govern­
ment.
(34 ) Application from M/S, Standar Chemical
and Pharmaceutical Co., Bombayj for a licence for 
etTectmg a“'su 6btantial'"expansion ’ for the mahu^ 
facture of new articles viz. 5, ~C00 lbs, of~Vanillin 
and 5,O00~Tbs. of TTthyl Vanillin pFr mensem, m 
collaboration nth M/S. RTedel--t)e Hag?h of West 
Germany.

The Committee recommended rejection of 
the application for the following reasons:—

(i) The scheme would involve heavy expenditure 
of foreigh exchange (Rs.1 12 lakhs on maphinerv and 
about Rs. 6 lakhs per annum on'raw,materials.)

(ii) The scheme envisages manufacture', from the 
penultimate product which is to be imported, there 
Being no provision for its manufacture within the 
country.

(35) Application from M/S, Champaklal Lalwani
and Co., Bombay, for a licencg"~for the establishment of 
a new undertaking at Vidisha (Madhya Pradesh) for the" 
manufacture of 225 tons of printing, writing, wrapping 
paper and box boards per mensem C‘"2",700 tons per annum.

Committee

The scheme would involve the import of 
capital equipment worth about Rs. 10 lakhs. As there 
were quite a few similar schemes which had already 
been approved by the / but held up for lack cf
foreign exchange for the import of plant, the Committee 
was not inclined to recommend any more schemes of this 
type, and recommended the rejection of the application.

The,Committee also desired, that fresh 
applications for the manufacture of printing, writing, 
wrapping paper, need not be placed before it for 
consideration in future unless the proposals were 
such that they would be acceptable in the' present 
foreign exchange position.
(36) Application from M/S, Shaw Wallace and Co. Ltd'., 

Calcutta, for a licence for effecting a substantial 
expansion for the manufacture, of 32,5 tons of 
Sodium Silicofluoride per mensem.

An application from this firm for the manufacture 
of 10 tons of sodium silicofluoride a month was 
considered by the Licensing Committee at the meeting held 
on 6th February, 1958. The Committee recommended the 
grant of a licence.
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In April, 1958, the firm represented that by 

working the pisnt’ with certain types of rock phosphate 
used in the manufacture of s,uperphosphate. the.firm 
was ab^e to produce upto 32.5 tons of sodium silicofluo* 
ride per month without the installation .of 'additional 
machinery This representation was considered'by the 
Government and a licence under the Industries .(Dev. & 
Reg.) Act was granted for the manufacture of.32.5 tons 
of sodium silicofluoride per month." The Committee took 
note of this position^ — —- — —
(37) Application from'I’Vp. Supreme ■7oo.lTennii.l_l^ 

Ludhiana9 for a licence for the establishment of 
a new undertaking for the manufacture of worsted 
weaving; hosiery and 'hgj^-knittings yarn by the 
installation of 900 worsted spindles•

This Vvcvia nouud»

(38) Application from Shri Jawahar Lal, Hathras(U.P). 
for a licence for the establishment of a new 
undertaking for the manufacture of bed niwar on 
75 looms.

The Committee recommended rejection of the 
application for the following reasons'; -

1) there is already idle capacity, in this line 
of manufacture,

2) the production of bed niwar is more than the 
demando I I i I

(39) Bnjrqlar 1 at ion of excess of 96 spjndles installed 
by M?Sj hs^i.Kar i_l^^ Ltd.'? Coimbatore ^(~Madragx77

As the excess spindleage involved is “only 96
the Committee recommended the grant of a licence.
(This is a case of regular is at ion).

(40) Application frojn M/S , Dhanalakshmj Mills Ltd,, 
Tiru pur (Madras*)^ for a licence for shifting a 
J2art of their und^taking to the new site with 
192 automatic looms and 7,680 spindles•

The proposal envisages the shifting and installa­
tion of 192 automatic looms sanctioned to the applicant 
firm under phe Cloth Export Promotion Scheme, 7080 
spindles and the necessary preparatory machinery from 
the existing premises to a new building. The Committee 
was informed that the shifting was not necessary as 
there was "suf f ic lent open space available for providing 
additional accommodation for housing the automatic 
looms and in any case the existing premises“could be 
modified without much expense to conveniently“accommo- 
date the automatic looms® The Committee was also 
Informed that the unit “that would be fqpmed if the“ 
shift was approved would consist of .192 automatic looms 
and 7680 spindles only and would, therefore, be an 
uneconomic proposition, and it might be necessary at 
a later stage .to consider representations from tne 
applicant firm to alhot additional spindles, and loans 
to make this, unit economically viable. The Committee, 
therefore, recommended rejection of the,application.

“ ■' • , ।

(41) ABBlicat-jon frojQ/S. Bata Shoe Co..(Pr ivate)Ltd., 
.Calcutta.,. for a 'licence for effecting a' substan­
tial,, expans ion for_the manufacture of 9607000 p^n 
^Plastic foot-wear including Plastic Soles and^ 
heels per annum.
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4t the meeting of th? Licensing Committee held . .. z 

on 10-4-58, the Committee ^deferred consideration of 
this application on the suggestion made by the Director 
of Industries, West Bengal, that the possibility of J 
export of plastic foot-we ar "was under examination by f 
the applicant firm in consultation with the State 
Government.

The Committee hoted that the scheme involved 
considerable expenditure on foreign exchange for the 
import of Capital equipment" and raw materials. The 
Committee felt that until PVC composition Was “available 
in sufficient quantities in the country, it would Hot 
be (possible to accept’ vague estimates of ( 
foreign exchange earnings*.

The Committee, therefore, recommended that if 
the firm were abne to furnish details of foreign 
exchange earnings to pay for,“the equipment and raw 
materials, the case may be cleared subject to approval 
of the C^oHEP Committee.\

(42 ) Application from ^S. Simpson & Co. Ltd 7, Madras, 
for a licenced or effecting substantial expansion 
for the manufacture of *7,000 Perking d'iesel 
engines?, •

Lf/S._ Simpson & Co.Ltd., Madras have a licensed 
capacity for the manufacture of 3,000 Perkins P6V 
engines per“annum. They had at first wanted to expand 
thdir annual capacity to 12,000 engines of the I 
following types?-

Perkins " P6V*1 8,000 Nos.
ii "63 TA!1 3,000 Nos.
1! "P41" 500 Nos.
II "P61” 250 Nos.
11 "P6TA" 250 Nos.

Under a revised scheme r ecent ^“submitted, the 
firm proposed to manufacture the following types of 
Perkins diesel engines:-

Perkins ‘'PSV” 6,000 Nos .(on double shift)
” ’’Pil" ) 1,000 Nos.
u "PSTA” ) . ( ',

The Committee noted that the revised' scheme, 
/' which involved import of,capital equipment“of the “

value of Is.43 lakhs only (as against Rs.81 lakhs earlier, 
* - ‘ contemplated) aimed at consolidation of the existing

An it* programme, besides taking up 2 smaller sizes of Perkins
withthe same basie equipment. The C^HEP 

"andit was stated Committee had already earmarked a sum of Rs.32.1 lakhs th^ri™ under the U.S. ESTporJ;. Import loan scheme to^cover the
I import of capital goods required by the f irn^iad agreed
/ for *to approach the I^C. I.C / the remaining amount of 

foreign exchange, in regard to the equipment to come 
from U^K and Germany.

The Committee accordingly recommended the grant 
a licence under the Industries Act to the firm for 
^£pes capacities indicated in its revised

^ject to, producing evidence of having 
othtr with the ICICI or submittingother proposals acceptable to the CQ/ffiEP Committee.
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The Committee recommended the grant of a licence 
subject to the foreign exchange requirements being 
screened by the C<G./HEP Committee®

(44) Note on the Licensing of industrial undertakings 
for the manufacture of Tractors(kgricultural)from;-

(i) M/S, Cocdcerth Coo< Key^ Lelhi for the estab li- 
shmenv a new undertaking Gy ST Bicher Tractor 
Corporation of Inc ia(Pr ivate? Ltd , at Faridabad 
CPunjabjj for the manufacture of 1 Eicher 7 diesel

Tr ac t or Corn or.3—SEJP-t ann ?x^VME«t-^r.-‘Vy~ iHkarar- -ft i .o.t. India (Private 7 Ltd * , J at 
jEOho r^uf^^

iesel air cooked 21O5 DBHP tractors in coVabo:yy* O ^TIC.^ j. Xz--*— J ~*crt^fK:i9K=^asgf9.iK»e£-^c^i Cv«nt<.<M*W4 m«u J wsT-rmr — ■■ r
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Bo yanc e HgmETay "f or J^TF^Vin^^g^^
expahsTon v:IzZ’f IntTr no.tic n^i 11 esForTBactor 
T^ccl^mi^TMtardia^io^^
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(fa) M/S, JcN. Marshall and Co., Wa£uraAKot^.|jjnd 
■ ■ . B hasw/'-nd as and _Co..06^1^X2^1^13X11X1^1

meri'F^of‘ ?. noa undertaking (LyS. Tjajasrhan Agricul"undertaki.

ir actors'.) rT

application but the covering 
the *gotor 25 (26 H• P'. diese 1
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diesel, tractor 35 -15 DHHP per annum

(xii) Shri p9Nc Aggarwal. New Delhi, for the 
/new establishment of a/undertaking Ghaziabad 

Engineering Co. (Private) Ltd.p at Gha^-iabad 
(TOP.) f'ox’~the manufacture of 3,000 Nos. of 
Agricultural tractors and Implements (Range and 
make have not been indicated) per annum in 
collaboration with Soviet Firm. (The Soviet 
Trade Representative in India is Reported to 
have approved the firm’s proposal).



The Committee noted that the_Study Group had 
estimated the demand for agricultural tractors to be 
8000"as against 5000 proposed earlier by the Tractor 
Panel. The Planning Commission, "however, felt that 
the lower estimate Was more realistic. This view was 
endorsed by the representative of the Ministry of Food 
and Agriculture. "The Committee ? therefore, proceeded to 
consider the applications within the target of 5000.

2© /is regards the break-up of this total between 
the three ranges of horse power viz. ? 12/18$ 20/30 
and 35/45. the view was expressed that the demand for 
the lowest group might be somewhat higher than 1500c 
But the Committee felt that, on the whole, it would 
be advisable to work on the distribution proposed by 
the Tractor Panels

3. Turning to the applications for the 12/18r ange, 
the Committee1 noted that the Ministry of Food and 
Agriculture agreed with the view of Colo Me non (in his 
minute of dissent to the Report of the Study 'Group)" 
that the David Brown~2-D tractor, which Was’ jhst below 
12 horse power, should really be considered as belong­
ing to the 12/18 range• The Committee agreed consi­
der the three schemes recommended by the Development 
Wing, viz.? David Brown 2-D, Eicher 15 and Internationa 
Harvester in this range. The Ministry of Food and 
Agriculture suggested that a further study of tne 
David Brown tractor from a technical angle should be 
undertaken by the Study Group. The Committee felt that 
since "this project hgd been before ^ov-rnmont for a 
very long time^ it should not be remitted back to the 
Study Groups Such tests and studies as were considered 
necessary should be undertaken between the Ministries 
of Food and Agriculture “and the Development Wing 
departmentally and completed within a week or so.
Subject to the report being satisfactory, the David 
Brown proposals were acceptable in other respects, 
namely the manuf actur ing programme and method for 
financing the import of capital goods.

4. In regard to the Eicher tractor. it was pointed 
out that while tests had been conducted with its own 
engine, the "present' proposal fcs to supply it with the 
Hatz • diesel engine. Technical performance would, 
therefore, need to be re-assessed with the alternative 
engine© The Committee also doubted whether it was at 
all realistic to accept a manuf§nturing programme for 
tractors with imported capital equipment"amounting to 
Rs. 1.6 lakhs, which leaves out necessarily a number 
of important parts. ■' '

5. The proposal to make International Harvestor 
tractors was more realistic in that it provided for 
an import of Rs© 28 lakhs of capital goods. There .were© 
however, no proposals to indicate how the foreign
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exchange would be provided. Unless the overseas firm 
Was prepared to invest in the capital of the Indian 
company the requisite amount of funds, the scheme, 
though otherwide attractive, might be difficult to 
sanction. 

Um

6. — The Committee accordingly recommended that a 
small Committee with Col. Menon as convener and with 
representatives of the Ministry of Food and Agriculture 
on it, should examine each of these three projects from 
the .following points of view:-

a) David Brown from the point of view of 
suitability.

h) Ficher from the point of 1'suitability with 
ah alternative engine and the' adequacy of 
the investment programme an& the manner 
in which it was to be financed.

c) International Harvester from the point of 
view of availability of foreign exchange 
from abroad.

70 Alter such scrutiny, if there Were more than 
one firm, who seemed , prima facie eligible, the case 
should .,e brought before the Licensing Committee at 
the next meeting.

8. Proceeding to the 20/30 H.P. range, the Committee 
noted that Messrs* Standard Motor Products of India 
already had a licence for 2400 units of Fergusson 
tractorSo The balance of 600 units could not justify 
the setting up of a new unit. The representative of the 
Ministry of Food & Agriculture observed that this firm 
had made no progress in spite of the time which it h^d 
at its disposal* It was explained that the firm had 
since been given an allocation' from the Sxport Import 
Bank Loan and it was agreed -that, its .progress should 
be watched for another six months, to see if within 
that period it had placed orders for machinery and 
equipment* If it did not, the entire question would 
need to be reviewed. Meanwhile, since Messrs. Voltas 
had expressed a desire for flexibility, in regard"to 
the International Harvester tractor they would like 
to manufacture, the Committee,felt that if the Inter­
national Harvester Was finally selected for the 12/18 
H.P. rangeq it might be considered also for the balance of 
of 600 units in the 20/30 range.

9* As regards 35/45 H.P. "range, the Committee \ 
endorsed the view of the. Development Wing that none of. _ 
tde schemes received so far was attractive. Doubt waY 
also expressed as to whether it would be economic 
license an independent unit for this range. In the 
cir cumstances, the "Committee recommended the rejection 
of the pending applications. This would not preclude 
fresh consideration of any new or better proposals 
that might be received.

(45) Recommendations of the Licensing Committee on the 
appHcatIons which 'wore referred to the Memberp 
in clrculTEion on tile 10th June,-1968«

These were noted.



(46) Application from Shri D. Gopala Rao, M.L.A., 
Hehar 'BhaTVa.nu ffakinada Distt« Bast Godavari 
(Agdh^a Pra^esh77”f°r a licence for the 
e s t a^"shno nt ofanew and er t eking t pedd apur am. 
DistTT Bast fka.(Andhr a Pradesh)f for the 
manuYaoturc^oF^uJar' with 'a capacity of 800 - 
tons cane crashing per, day oh cooper at ive.:^s is •

The Committee recommended' rejection of the 
application forrthe following reasons:-

(i) 6 co-operative sugar factories have already 
been licensed in Andhra Pradesh as against 
a provision of 4 sugar factories for that 
State in the Second Five Year Plan.

(ii) In view of the pre sept difficulty regarding 
foreign exchange, it 'has not been possible 
to grant import licenses for plgnt §nd 
machinery even^for about a“dozen sugor > 
cooperatives already

(AX) Application from M/S, Tata Chemicals Ltd., 
Bq mb ay - “To r Tlice nee for e ff e c t ing a.s ub- 
st ant ial expansion for increas j.ngyheir capacity 
for~The manufacture of hydroenoloric acid from 
2LKFf6nTTo^l^^ per mensem»

The Committee recommended the grant of a 
licence, subject to the scheme being cleared f^om 
foreign exchange angle3 (The scheme would involve 
import of plant and machinery worth Rs.40^000.)

**
E£odu£i Capacity

Per annum.
(48) Applicat ion f^m_M/S^Sul-ir iff Qeigy., £rlv&te

Ltd., V(adi snomobyje for a licence for effecting

Text He 
Auxiliaries, 
as under s- 
1 sir gamine AL
2.Reserve

3k .inofix 
4.Belloi<l 
5.Tinegal 

io oj?

salt 
C.

nr 
TD 
cv

to:
50 A

JJUkX • a I’CixA J- \ XJ kJ iliiJ J e. 1 ox x XC/kJ M JU

a sub^anTTareypahsion for the manufacture of 
THT'ToTTot5ing new1 art Sies under' existing
collaboration wiGn 9 e Ge igy of

30 “ J At the instance of the Industrial Adviser (TP), 
A the “Commit tee deferred the consideration of this

10 ” ^application.-, The Committee desired that the applica-
8 5 »}tion might be examined in detail by him and brought 

Xup for consideration at t^e next meeting.
_ •< a 1 — ' 1 — ' ' । ,

(49) App 1 ication from Asian Oil .and' paint CoA 
Frlvat;e pUfgonba-V/for .a licence for 

effecting a substantial expansion for increasinE
oil bQund distemper, mdustrial finishes and• 
synggup Gnanie.ls.t_.P0Wder dis-temper, p7.astic 
emulsion paints pnd other related surface 
coa£ing?product from-1 4.000 Cv/ts. to 8.006 Cwts

per mens emu

The proposal envisages (i) the change of 
location of the industrial under takin( from Matunga
(Bombay), to Bandbup (Bombay) and (ii) substantial' 
expansion of the existing industrial undertaking for 
the manufacture of paints, varnished and synthetic .. < 
resins.

The Committee had no objection to the proposed 
change in the location of the, existing industrial 
undertaking from Matunga (Bombay) to Band hup (Bombay)



With regard to uhe manuf^cture of synthetic resins, 
the Committee wad infcrmed that ther,e Was likely 
to be considerable demand for this commodity as 
synthetic resins were essential for the manufacture of 
high class finishes the demand; for which was likely 
to increase< The Committee, therefore, recommended the 
grant of a licence for the manufacture of synthetic 
res ins«

With regard to points and varnishes, it was 
pointed out that he existing capacity in the country 
was adequate to meet” the requirements and that the 
present scheme involved the import of some capital- 
goods. In these circumstances, the Committee recommended 
rejection of this par h of the application*

(50 ) Annn ic at 1o n t . IWCIT. 'rroe-^ .'•■MWJ *
Ltd ., P_. 04*

Vibh.ut i Class^orksCPr iy_ate ) 
' * Varanasi for a licence for

t iae expans io n £or incr e as mg
‘T

Tjf.-,cture of empty glass, 
es from 200 .tons

The Committee. recommended the grant of a licence.
(This is a Case of regularisation)*

(51) W.9 ThJ-iagga Birt t on Indu.str.15s, Ltd,,,
Coimbptere AaiAth for a licence for effecting 
a subs tart ia1 expansion for increasing their *JM| Tlllllk. -arm .<-u ^_r«— -.nt r. r» gtr -f ~ri — - ।   r-.---.yHr«-i-.JT7--T f
capacity„for_tha manufacture of Plastic Buttons 
from BBl/OOO Rqos^. to. 364?000 gross._per annum^

The Committee recommended the. grant of a licence ““ 
subject to the condition that no impppt .of raw materials 
would be permitted unless the foreigh exchange expendi­
ture required for these imports could be. met-out of the 
foreign exchange earned by export of the manufactured 
products.

The Committee suggested that the applicant firm 
should obtain the machinery through tHe State Trading 
Corporation from the stock already held by them.

(52) App1icat ion from Shri H it S a 
'for 'at Ticence ”for the 'e atab 1:

Tacturiag Do f;
B if ur c nt ad R iv e t s

ii e man
oi~ 
per e;, p er me n s e m o n
oreign col

(53) Anplic option from P/S. Kishori Lal. Ch^ nd er Bh.an, 
Bahadtlrqurh ^Punjab)' for a licence for the 
estab 1 ishment of ?„ new undert aking (w3. Victor 
R ivots) at B ah ad ur ggr h, Rohtak £ P un j abj. f or th e 
majaufacture of 240.^tons of bifurcated r ivets

The Committee was informed that the item applied 
for~had been reser’/ed for manufacture in the Small 
Scale Sector ? The Committee desired that the implica­
tions of this reservation in favour, of the Small Scalc 
Sector might be examined jointly by the Development 
Wing? and the S. 3.1 .organisation "particularly “with ~ 
reference to the capacity available in the Small Scale 
Sector and the. imports of bifurcated rivets.

Hie Committee, therefore, deferred consideration 
of these tv/o Cases.



At the meeting held on the 11th March. 1955, 
the Licensing Committee de sired _that a list of 
agricultural implementaltogether with recommendations 
as to which of these items should be reserved for 
manufacture“in the small scale sector and which 
others should be reserved for manufacture in“the 
large scale sector, should be prepared. Two lists 
prepped on these bssis were, therefore, placed 
before the Licensing Committee at the meeting held 
on the"22nd . April, 1955. The Committee endorsed 
these lists.

At a meeting of the Planning Commission held 
on the X2th Hay, 1955y it Was decided to approve 
of the list of agricultural implements"proposed to 
be reserved for manufacture in the small scale sector 
subject to a review being made after a period of 
2 years. At this meeting a hew item i.e. ’rope making 
machines* was ' added to the “list “under the heading 
^Miscellaneous Agricultural Implements’. The revised 
list was then placed before the Licensing Committee 
at the meeting held on 26th August,, 1955- The 
Committee endorsed this revised list. 
(Annexure I).

“This list of items has since been reviewed in 
the light of the report of the Small Scale Industries 
Analysis and J? 1 arming Report No. 14(N) and it has 
been suggested that the following items which had 
not “been included in the list of agBicultural — 
implements reserved for manufacture in the small 
scale sector might be included in this category:-

1. Draught fans (Not power driven type-).

2. Persian Wheels (Peg driven type).

3. Peg Gear Driving attachments (hand“or 
cattle driven).

4. Graders.

5. Weeder extinguishers.

The Committee while according approval “to this list 
(Annexure II) observed that the items“listed might 
be said to represent a field for development in“the 
small scale sector but units which are technically 
in the Tange scale sector because the^-employ more 
than fifty workers should not be precluded from 
under taking_suchjnanuf act ure if they otherw4sd fulfil 
the broad purposes and objectives of development 
in the Small Scale Sector.

annsxure I.

LIST OF AGRICULTURAL IMPLEMENTS RESERVED FOR

(A) ^Agricultural hand too id with cutting edge,

1. Axes, felling
2. s, P ick
3. Hees
4. Garden shears



50 Pruning knives
6. Kodalis
7o Spades or Powrahs or Memooties
8. Shovels.
9. Scythes and Sickles

10. Hatchet or Daw
lie Bill Hooks
12. Other edged hand tools used in agriculture.

(B) Agr icu1t ur al F ie Id Imp le.ment s •

1. Gr ain r idd l^s.
2. Harrows .and parts thereof
3. Ploughs complete.
4. Rakes
5. Ridgcr or hillcr (hand or cattle driven)
6. Seeders
7. Seed drills (Manually operated type)
8, Seed dressers
9c Thrashers (hand, paddle or animal driven)

10, Weeders
11. Cultivators.

(0) icu Itur al Produce Precessing Implements.•

1, Cane crushers (Animal or manual operated)
2, Juice boiling pans
3. Gur percolators
4, Pedal Thrashers
50 Rice Eulrers
6. Corn spellers (hand operated)
70 Winnowers • ,

(D) Irrigation and Water Supply Equipment.•

1. Hand operated pumps for domestic water supply
2, Persian wheels gear well type . ' . <
3. Channels water, sheet metal
40 C^ns ordinary and watering
5, Water buckets for irrigation purposes
6. Water lifting equipment other than Persian 

wheels hand or cattle driven.

(E) Miscellaneous Agricultural Implements•

1& Chaff cutters
2, Blades, ch9ff cutters
3, Chains for cattle
4C Dusting machines (hand driven)
5. Rat traps
6 . Whe e 1 bar r ow s
7. Carts and_their wheels CMS)
8. Manure Trampiers (Manual or animal operated)
9. Land Puddlers. -

10v Bund formers.
11, Far th scra/ers
12. Rope.making machines.■

****** X



LIST OF AGRICU-^TUR^n I11LELENTS RESERVED FOR 
SMALL SQffE\ UNITS .

1, Axes, folding
2. Axe s, p ick •
3, Blades, chaff cutters.
4. Cans, ordinary and watering.
5. Channels, Watering (sheet metal)
6. Cultivators.
7• Chains for cattle (mild steel)
8. Dusting machines (hand-driven)
9. Draught fans.

10. Earth Scrapers.
11. Grain riders.
12. Graders.
13. Hoes. • , .
14. Harrows and par.ts thereof
15. Hedge shears.
16. Kodalis .
17. Persian wheels (peg dr ivoi type) '
18. Persian wheel except cast iron parts(gear wheel 

type)
19. Persian'wheel parts excluding cast iron parts 

and including buckets and lin^ chains.
20. Prunning knives
210 Pans, open boiling. “
22. Plough complete, including blAdes, ordinary and 

improved type.
23e Peg gear driving attachments (hand or cattle 

driven)
24. Rakes.
25. Ridgers (hQnd or cattle driven)
26« Rat traps•
27. Spades.
28. Seeders.
29. Seed drillers.
30. Seed dressers.
31. Shovels.
32. Scythes.
33. Sickles.
34. Threshc s (hand, paddle or animal driven)
35. Winnowers.
36. Weeders
37. Weeder extinguishers.
38. Wat er Hueket s•
39. Water lifting equipment, other than persian 

wheels (Hand or cattle driven)
40. Wheel barrow.
41. Wheel, mild steel for carts.
42, Ail edged hand tools used in Agriculture.

******

(55) App]ic<J;ion from I'jj/S. Krishnalal Thir^ni & Co.
Lte., Cnlcutsa, for a licence for effecting a 
s u o st a at i al c xpr ns i c n f or incr easing the ir. capacity 
Tor thcr manufacture of 'waterproof coated1 abrasives 
from 3.500 reams to 6,000 reams per mensem.»=•> -ar S * --1 esx**n.WKK9« i—wnrw« Ttrrfc-MST--! ——t.-ti— - F ^ILIIWI. I _ _C t_. ( n — I I.__. U tew

(Foreign co 11abor at ion env isaged)•

The Committee recommended grant of a licence.



I

<56) Appi icatioh“from f/S. Ku shir am Dwarakanafb.
Weaving' W licence,

on '^2 ^pvzorloon^jvbo idle h”yar n onT12 "power loo ns. 
ancT cot "ton yarn onTTpower looms.

The Committee recommended the grant of a 
licence. (This is a case of regular isat ion).

..." 1 ’

(57) Application from'The A.P.V. Engineering Co.

efTecT ing a'sub s tant la 1 e xn'ans io n for "tTie 
cmanjnr^turTJof“Aerogen”Portable Gas Generators. 
Tn"*c oTTaboratibn with by £7 GiTIand'ers Arbuthnot 
and Co. Priv^rc Ltd., Calcutta and wS. Aerogen 
Co»Ltd/,, of uTKq (Capacity? 120 Nos, initially 
per arinum rising to 240 Nos. m subseguent
«*/-? r--1-- ~-»- j 1 T^lfcxaxXirMl ■■ ■». TWT>mlit 1~Wll■ » Wfl—WFTltl *■■ t T».4m m»;T«ni ^rears.

Taking into account the capacity already in 
existence in the country, the Committee recommended 
the grant "of a licence for the manufacture of 100 Nos. 
of portable Gas Generators per annum, subject "to 
the terms of foreign collaboration being settled 
to the satis faction of the Government.

(58) Application from The Godavari Sugar~Mills Ltd., 
Bombay, Tor a licence ror the establishment of 
& ney* undertalcing at Bombay for the manuiacture 
"of "~W~E o ns of Vor maT.Tne^7% pur £ t y~(Forma Id eh ycTe ) 
r-^«=-«T -x-o-j — se-w-i, m C r=a c j^.ji-.Tic-rtf.anx^ ■ i Ar vim if n >i"irrin»r-»**.uy.iwxnaper day on three shift basis.

The Committee recommended rejection of the 
application for the following reasonss-

(1) the pr oduction“of formaldehyde based on 
, imported Methyl Alcohol(Ls.21 lakhs per
annum) is not economical^, ,
';' ' ■ h". ■' '. - ■
tne location proposed for the - industrial 
undertaking is not suitable from the “point 
of view of the supply of raw materials.

These considerations would not justify the 
expenditure of foreign exchange and the import of 
plant end machinery involved in the scheme.
(Value Ps. 10 lakhs.)

(59) ^niication frog Shri~Hariii Chand, Jullundur 
for a licence for_the esfablish- 

Ma ne:; undertaking (igg. Raja Roller 
flour Ed11 sVat Saharanpur Tu.T7, for the mgA^^eTF^Fto^oI^E^-^proJn^

.aa^a, sooJTanT brat) per Jgy oh three 
shif t has is • ’ ' 1 ” “ "

r-fe -i^izawma. -«.■

The Commitfee Was informed that there was 
idle capacity already in existence in Uttar Pradesh 
and that there were a number of flour mills in 
the area adjoining the locality where thd applicant 
firm proposes to set up this industrial undertaking. 
The Committee, therefore, recommended rejection of 
the application.

of a new undertaki*’ 
TnduTtrT^^^ Kfh

idra Jain.
establish me nt

CA<I^K,ra rowBjj. orxr-.xn»r. t tne manufacture

~ i^QO dcTz"of ^prep's ic
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In view of idle capacity already in existence 
in the Uttar Pradesh, the Committee - 1 2

1. Typewriter spools:

2. Bifurcated rivets:

recommended rejection of the application. ■'/

(61) Application'from Oxygen & A
Go t Ltd »q. GpleuttaT for a lieenee for the m^nu- 
facture of 36 million feet of coated and uncoated 

nonferrous “ 
aTloys per *annum~Tn c o 1 l ab oratTon" with m7jT• L^Air 
Liquide , Par is, Fr anee.

This application was first considered by the 
Licensing Committee at the meeting held on the 35th 
March. 1957. "On this occasion the Committee desired 
that uhe app? icat ion“should be examined further with 
reference to the following points:-

(1) whether import licences for plant and machinery 
had been granted for the schemes already 
licensed.

(2) whether the “applicants' could arrange! for the 
import of plant and machinery on deferred 
Payment terms#

The Committee was informed that licences for the"- 
import of plant and machinery had been granted for all 
the schemes already licensed except 'one i.e. N/S.Modi 
Vanaspati Industry, Modi Nagar, who had not yet been 
ab’e to arrange “"for deferred payment terms. The 
Committee Was Jso informed that the other applicants 
had utilised the import licences granted to them and 
had gone into production.

The Committee Was nlso informed that the applicant 
firm had secured’certain deferred payment terms from 
its foreign suppliers.

The Committee recommended the grant of licence 
subject to the foreign exchange requirements being 
screened by the CC/HEP Committee.

(62 ) Appl icat ion fr om K/S» Dumraon Industries .Ltd., 
^uraraon iharT, for a°f icence for effecting a
substantial expansion for the manufacture, of 
new artTc~Ters' viz., 10,00,000 Nos. of bifurcated 
r iv el; s, 8,000 Nos. oT s~ui£c~ase "locks and fitt’ings,

The scheme envisages the manufacture of the 
foilow ing it ems:-

1,25,000 Nos./month

10,00,000 Nos ./month

3. Suit case locks
and fittings: ,8,000 Nos ./month.

4. Spectacle cases: 10,0Q0 ,Nos./month.

(1) As the manufacture of typewriter spools does 
not involve the import of capital equipment, the 
Committee recommended the grant of a licence.

(2) “The-Committee was informed that the item 
applied for had been reserved for manufacture in 
the Smail Scale Sector. The Committee desired that



the technical impTications of this reservation in 
favour of the small scale sector might he examined 
in detail by the Development Wing, particularly 
witFi “reference to the capacity available in the 
small scale sector and the imports of bifurcated 
r ivets.

The Committee, therefore, deferfod consideration 
of this stage.

I I

The manufacture of suit case looks and fittings 
and spectacle cases is not covered by the 
Industries (Development & Regulation) Act7•

from I^S... SwastiX ust r^ie
Bombay, ’ for a" licence for the 
new undertaking at Bombay, fo: manufacture of

wasners an< ofIio s. o

The scheme envisages the manufacture of following 
items s -

i) Bifurcated Rivets

ii) Spring Washers;

Hi) Shoe Eyelets.

1,32,00,000 Nos. 
per month.

23,00,000 Nos. 
per month.

3,00,00,000 Nos. 
per month.

Bifur c^,tod. R.iv o1s •

The Committee was informed that the item applied 
for'had been reserved for manufacture in the Small 
Sca^e Sector. • • • , ' 1 I $ _ _

1 ,’• .
The Committee, desired that the? technical implica­

tions of this reservation in favour of the small, scale 
sector might “be “examined in detail by the Development 
Wing “par ticu lor ly with reference to the capacity 
available in the small scale sector and the imports of 
b if ur c at ed units.

The Committee therefore deferred consideration 
of this case.

Snring Washers

The Committee noted that the Manufacture of spring 
washers was integrated ith the manufacture of bifurca­
ted rivets in the scheme. The Committee, therefore, 
deferred consideration of this part of the application 
pending detailed examination of the bifurcated rivets 
industry referred to above.

(The manufacture of shoe eyelets’ is not covered 
by the Industries (Development & Regulation) Act,1951.)

(64) Application from The Indus trial “and Engineering ‘
FoinwT^rn*oi^
e stab 11 s hme nt of a new under t aking.. at Coimb at or e 
X?Sfras /, Tor tine "manufacture of 5 Dos. o?^a€Hes 
and 10 Nos. of drilling machines per mensem.

t.xn« — .ir.-j.:- »* ■1 imiTi ■ it r%i ,■ in .i .iin.i ic_bi i<ji» ■U.*nw ■ । ■ -7*r-Mfeja

The Committee recommended the grant of a licence 
subject to the foreign exchange requirements being 
screened by the CG/HEP Committee1.



(65) Application from Ij/S. Bfaani MetaI_W^kd^a^2 
^a., -CaTc^a, i'or .:CTephce for^FTe^an^tur 
""new wrerSTSSVit furnaces ana 1 No. otro^atX

The Committee was informed thatMhdorMheir ° 
firm had been manufacturing these items for t ° _
mm use for some time hast and that the iirm_ now 
proposes to manufacture these items on a ‘
scale for supply to their customers. The Committee 
recommended the grant of a licence*

(66) Application fromJ^._Madr^^De^ 
WA^asf^fer-jni^nce for effecting a

expansion for increasing j.T5r' ‘tKe^ taanS^ur e ~^FWead~guT^^
*06 mn uundT Tr
per annum.

The application was f irst, copdidered by the 
Licensing Committee on the 10th April,1958, On this 
occasion the“Committee observed that as the scheme 
did not involve the installation of additional plant 
and: machinery and as the expansion was to be achieved 
only by increasing the number of shifts, a licence 
under the Industries (Development & Regulation), 
Act was not necessary. When this decision was 
communicated to the applicant firm, the firm repre^ 
sented that the increase in production would be 
achieved “hot by increasing the number of shifts but 
by installing additional machinery which would be 
procured from indigenous sources. The Committee took 
note of this representation ahd recommended the grant 
of a licence.

(6?) Application from M/S. Plastic Products Ltd., 
Kanpur, for a Licence for effecting a substan- 
tial expansion for the manufacture of new
artic leg viz., ^ jaKhg' pcs* of^miniature. hull;; 
Unto 7.5 watts and 12 lakhs pcs, of Auto Head-. 
light and”other 'T-pmps7"irpto 16. watts per annum• '

As the capacity licensed for the manufacture of 
miniature lamps is already in excess of the target 
for 1960-61^ the Committee recommended rejection 
of the application.

(o 8) ^pJAQ.h,tion fromJ7/S. .Modi Sugar Hi 11 s Ltd ., 
-

sn^tj^ntirq expansion for the manufacture of 
new, artic 1 e v iz., 50,000 H.P* of electr ic motors 
ofTahge 'from ,1 to ^5 H\P1 both "squirreT" 
cage. and T^Tpr ing per'" annum ♦ ' ~

The Commitfee was inclined to consider the ~ 
scheme favourably only if the applicant firm could 
arrange to obtain foreign exchange required for the 
implementation of the scheme on terms acceptable 
to the Gov er nment•

(o9) AppMiP'^t-dQ-P from 1./S. Shah Industries, Bombay, 
licence for the man uTacture of new article

'Q 4 .sizes per mehsem7~"~ — —

The Committee recommended the grant of a licence



u. i yrwwaCTwo^csdn—gMpaBtt ■■!■ ■» »1«•=-*• t. <*-Jctv»»rTr<c- wn or—»r« m» »■ — a y l•l■W^«^•cC««x^ 

KhandJUdyog Maudlin, Bardoli, Distt, Surat., 
for anicence foFrhe manufacture of naw 
article vizj 600 tons' of food yeast per annum 

«~r"»' -W-—r- nr-T - 2K^a=af4=> -*r~ • - ou !XXC.-.X^ u;.»n* i^xlfcxc-^TMjun axWji« ■ —* .-a»r w«

The production of molasses by the firm is 
estimated to be of the order of 3.500 tons per year 
and it is not feasible to manufacture both industrial 
alcohol and food yeast with“the limited output of 
molasses, The firm have explained that their present 
proposal_is mainly to recover yeast “as "bye-product 
during the manufacture of industrial alcohol and 
the Development Wing are of the view that the firm 
may be able to obtain about a ton of food yegst a 
day during the season of (100/150 )days ) and not 
600 tons i.e, 2 tons per day.

The Committee noted “that the scheme for the 
manufacture of industrial alcohol Kas separately 
under examination. It suggested that the question 
of manufacturing food yeast by the firm purely as 
a bye-product with imported “equipment of nominal 
value could be considered along with the industrial 
alcohol scheme.

The Commitbee recommended the rejection of 
the present application. . , .

(71) Application from Sheth Bhagubhai Chanduial
& Navnit lai Bhagubha 1 "Tat eTq Ahmedaoad, f or a t.Jctxsr »i y< ■»«.-»Uinw^rnr.agUB' THr-rw.^ >t wfntu

licence for the establishment of a new under- 
halting' f or^tKeSnuf^ture of~ 125 tons jo? 
socium carboxy methyl cellulose per mensem, on 
three 'sEift baTisT(ForeigrFcoITaboration 
envois ag eHTT^

This ^application was first considered by the 
Licensing “'Commit tee on the 12th March, 1958. On 
that occasion, the Committee deferred consideration 
of this case and desired that the scheme might be 
examined further with reference to the following 
po int s: -

.. (i) The terms of foreign collaboration.

(ii) Whether the foreign collaborators would 
be willing to make an investment in the 
share capital to cover the cost of plant 
and machinery to be imported.

(iii) Whether the bluk of the plant and machinery 
could be imported from U.S.A.

The Committee also suggested that a comparative * 
study jnight be made of the cost of indigenous 
production and the cost of importing Corboxy Methyl 
Cellulose from abroad.

The Committee was ^informed that no foreign 
exchange expenditure was proposed to be 'incurred 
on account of technical fee's for rkhoW how ! or for 
the import of plant and equipment.

The Committee was also informed that the price 
cf imported Corboxy Methyl Cellulose would be more 
than" the cost of the product manufactured indige­
nously. The“Committee, therefore, recommended the 
grant of a licence subject to the terms of foreign 
collaboration being settled to the satisfaction of 
the Gov er nme nt.
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(72) application from M/S*, Sarabhai Merck Private 

STcfr r An mea a d adTror ■ a lie e no e for the establi- 
sament of a new undertaking at Ahmedabad. X-QT .

^•»»^t*=«R»***-*ri*«’*c=**r^r*£* _oe low: Jin co j i aoor at ion w itn M/S« B. Merck,i -=jH’xs< j x-rr» w’W'J <r^*x t. ^sr <-*i .*r.«reajsiM * . . fe-rj* .■4ai^.a«34.^s4 * ’ --—-»•

A.G. of West Germany.
-«r. a«s=j»=.a«£xx*-e »rxj-^*n,-«ijf«rrj.-ac- 'a i-.*-^W—*4*^ 

I ।

.V Vitamin G .
Phase/ (AFVitamin 0 from sorbose in 1958-59) 5 tons 
Phase CB”) Sorbose from Sorbitol in 1959-60) of

Vitamin 
’C ’ per 
month.

Serb!sol from Glucose in 1959-60 50 tons per month

B. VI ;amin Br from Methoxy- Pyridoxine 40kg. per 
ir 1958-59. month.

The.. Committee recommended the grant of a 
Licence subject''to the condition that no special 
facilities would be allowed with regard to the 
supply of raw “materials, and the production of 
$ it ar. in G wou-ld.be restricted to 2 tons per month 
The' q uestion“of increased production would be 
considered only if demand increased to ensure an 
of ft alee of a larger quantity than that produced by 
each of the two plants at present being licensed to 
produce at 2 tons per month.

1. ̂  Tablets.

2. Injectorles

3. Antibiotics.

4. Capsules. I
5. Liquids and 

Powders.

6. Ointments.

Annual Capacit y. 
5400000

36000 Vials/ Ampoules.

2040000 Vials(2.04 million)

1200000 (1.2 million Nos.)

168000 (1.68 lakh kgs.)

600 Kgs.

The Committee recommended the grant
of a licence.
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(74) Application from t.i/s»rKuiaar and. co.t 
nanwar for a licence for changing the loca- 

of cotton waste yarn with an installed, capa­
city ol l^OU" spindles from to Rotan.

This was noted.

(75) application from The Punjab gloth
Mx Xis Ltd* t B hlw an i~, Dish t * His s ar
1 icon co" ’for cTT'cct ing a' subs¥~ah~ti^l expansion 
by 2b automatic looms"irbr t he' manufacture
qT cotton cloFhf

The Committee was infer iced that the 
applicant firm had already an installed 
capacity of 275 looms for the manufacture of 
cotton cloth and that the firm had been 
recently granted a licence for the installation 
of 30 cotton canvas looms, thus making the 
unit economical. The co mmit tee , therefore, 
recommended rejection of the- application*

(76) _ APPlication from ^/g. polychem
Limited, £iombay, for~a 1 ipence f orerr ect ing 
a sub st * nil a 1 c xp ahsTion f or t nd' man ur a c t urd dt 
luU'/UUO - 120, uob jlds . of" Polystyrene Sncb't’, 
TUbb’s, bods’.end other Lxtrudbd shapes per 
mensem.

The Committee recommended the grant 
of a licence. ‘

(77) application from m/s» gright
Brothers Private' Ltd/, Bombay, for a licence fur'-u ff^ ct Ing. s'lTbs-fm'PtT.-T-vxp ferturr -rerr------------  
increasing their capacity1 for the" manufacture

rd' ozs.--------------
JTnF'of ion Moulded) to 9S bzs, per mensem.

The Committee rocoEx-.enaed the grant 
of a licence.

(78) application from m/^. Dighapatiya
Junior pa'j Nudkhurkcd Collieries, for a 
licence for carrying on the bus’iness of their 
UnTOT^T^OTO’o f ''the’ producTion" of tons'
CI Co"aT' and Tor'T.TPg ct ing a' s ubst an11aT” bx'pans'ion 
TUT-'llFcT?T?^Tn^ tHU' 'pTUdUeLlUH

This application was first considered 
by the Licensing Committee on the 21st March, 
1957. on that occasion, the Committee recommended



the grant of a licence for effecting substantial 
expansion to the firm’s existing undertaking, 
the expansion capacity being 15,000 tons per 
annum. The Committee recommended the grant 
of a licence for this capacity on the condi­
tion that the applicant firm should secure a 
regular mining lease from the State government.

The applicant firu w-.s subsequently 
granted a licence for carrying on the existing 
business of the undertaking in addition to 
the licence for substantial expansion thus 
increasing the installed capacity to 39,000 
tons per .annum. This fact was reported to the 
Licensing committee on the . 12th yuno, 1957.

V/nen the conditions of the draft 
licence were communicated to the applicant 
firm, the firm raised certain objections both 
with regard to the capacity licensed and the 
condition requiring the firm to secure a 
regular mining lease from the State govern­
ment 0

The Gocmltteo was informed that the 
question of securing a regular mining lease had 
boon disputed by the applicant firm and that 
the remarks of the Ltate Government on this 
point wore awaited*

reduction so 
the Ultimate 
installed

that

The Committee was informed that 
after an examination of the point made by the 
applicant firm with regard to installed capa­
city in the Ministry of steel, chinos and Fuel, 
it was proposed that the- installed capacity 
might be of the order of 83,000 tons and that 
the licence for substantial expansion might be 
for 37 ,000 tons of additionalZcapacity 
licensed would bo l,20;000 tons. Commi­
ttee recommended the grant of a licence for 
this capacity subject to the following 
condit ions

(i) The applicant firm should obtain the 
prior permission of the coal Board/goal 
Controller before opening new scams.

(ii) The proposed expansion will be limited 
only to production from the existing unit,

(iii) The substantial expansion should bo 
achieved within a period of three years.

(7 9) ap pl ice t ion from . y/ood crafts
(Assam) Ltd., Mariani (/"ssam) , for a licence 
for effecting a substantial expansion of a 
c a p a cit y 6 V I79B76OC~ s q7” o?T' te a chc st''' 
"plywood pe r mensem.

This was noted.



(80) Application from m/s« New Digvijsy- 
sinhju Tin Factory* Jamnagar, tor a licence 
for carry mg on the bos ine s s 'of their, under-” 
taking under section lb oi the industries' 
Act 3 fo~do manufacture of 8'2 g tons of 
tin'cont aJ.n5"rs'qnd 'Bo tons"!" steel drums 
per annum, ~ ~

This was notedo

(81) Application from i:/s» Orient Taper
ILL 11s Ltcd/ Cal cutL r'z fdr'a licence to r 
tnl ” u a u 1 x s d me nt o f' a new' and er taking near” 
abo ut B xldsniu? n&dnya Fr al os)y ' for the_ nahh^ 
f actursT o ix’K.U0l)~toiis hf" paper ~and' 
per'' anh umT~~~"

Tne Committee was informed that the 
applicant firm had not yet finalised either the 
preliminary arrangements relating to the 
location of the undertaking or the import of 
plant and machinery on suitable deferred 
payment terms for the establishment of a 
pulp mill at B Jias pm which had bean agreed 
to earlier by the Licensing committee. The 
Comri 'tee was of the view that as the 
arrangements for the establishment of the 
pulp mill itself had not yet been finalised, 
It would be premature to consider the case 
for the establishment of a paper mill at,the 
same site where there might also bq,some 
difficulty with regard to the supply of raw, 
naterialSo The Committee, therefore, re- 1 
commended rejection of ths application, '

The Committee, however, suggested 
that the applicant firm might come up again 
with frosh proposals after about 6 months 
if it so dos ire de

(82) Application from^/c* BhagwandaS Babu 
Ram, ^qw DolnT^ Tor a licence for effecting 
a Subs tan del expans ion for Ine manure cturd 
of a now article vizi 720 tons of f.y.C. 
Composition per an num ? on double shift basis.

The CC'ri', it tee noted that the scheme 
would involve the import of capital equip­
ment of tho Value of Rsc 1P75 lakhs and also 
recurring annual expenditure of more than 
rs® 10 lakhs on the import of raw materials® 
The Committee was informed that a plant 
with this capacity wou?d also be uneconomical 
in operation. The Committee, therefore, 
recommended rejection of this application.

(83) aR lost ion from M/S o rq liable /Electric 
and Cable Go, , neIhi- for a licence for effectirig 

anTTal rx'pansion ioY‘THb"'mam^
a' W aFCTcle vT?." MtTVohs of “ip~. V. 0 ® Combo Si-

-----------—------------- ---------------------------------------



The cc:r it tee no tod that the appli
cant firm was already in possession of the 
plant and machinery required for the 
implene ntation of this scheme, and would 
be utilising the p.V.C. composition produced 
for the manufacture of P.V.C# insulated ' 
cable s/wires. Thu Committee, therefore, 
recommended the. grant of a licence.

(84} Application fromh/s* Oil 
Mills Company Ltd ./ Bombay, for a licenc'd 

increasing thoir capacity for the manufacture 
of vegetable oils including solvent extraCw~ 
TlW-Cf-  ̂ll' CnkeS" "Ito™' 'LU. I',8^------------
tons per men's cm, oh" three" shiftbasis.

The applicant firm was granted a
licence for the installation of a solvent 
extraction plant of 50 tons capacity in 
terms' of oil cakes at Tatapuram (K«rala St ate) t 
On account of certain difficulties in 
obtaining raw material in Kerala Sta.te. the 
firm now purposes to locate the plant at 
Bombay.

The applicant firm had surrendered
the licence granted for the installation 
of the plant at Tatapuram.

In these circumstances, the Qommiw 
ttee re commenced the grant cf a licence,

(85) A?plication from m/s * Qy & 0°»
(Private) Xtd., Bombay, for a licence for\ 
the estaplishment' of a hew undertaking 
Bfito faints) in Greater Bo'mbayr, for thb 
manor act ure 50 - 6b tons qt’ paint’s hand 
varnishes per mensem in collaboration with' 

Victor t/cnoon & goon Ltd*» Holland, 

Tne scheme a-ims at the 'establishment
of a factory for the production of 50 - 65 to ns 
of paints end varnishes per annum on single 
shift basis. It involves foreign participation 
in capital to the extent of 49^ of the total 
capital (Rs. 10 lakhs), in view of the 
fact that such an arrangement, if allowed, would 
involve import of plant and machinery of the 
value of $s . 2 lakhs and an out-flow of foreign 
exc] ange in the form of dividends to the foreign 
participants when there- is already sufficient 
cap. city existing in the country, the Commiw 
ttec recommended rejection of the application.
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(86) ApyLic a t ion from g/s g11, Ley9r^
Ltd., Bombay ,1'o'r &ttnance Tor Ehb^ iTei^ " 
6f a now art icle viz~. 1W t ons of'^bfaxSpl, ~ ~
V.GuiQotud soapyper annuj^ ‘(TKia ' soT^P will' 
Eg mchufaclurcd wlthin "The exist'ing install?d

■ITndM-LU.TTE--------- --------------- ------------------

Tlx* Committee re commanded the 
grant of a licence subject to the condition 
that no special facilities would be allowed 
with regard to the su pply of raw materials*

(87) ^plication from n/g. K.G* Khosla
& Co* (rTivcto J' L a
lie oneb for’ cfYcciing a slibst’anti'aT ex pan s i on 
Tor ihcreas ihg'1 their capacity for thb 
menu iTc tuTe" oT''lotrb 1 1 u.mhs' Yrc.m r'144"s~~ 
'during the TsV ybar ahh ^SS'l~Kbs< ~ fr o ~ 
ye ar onv/a'r Hsw to" I'. ’SOJT NQg." per annum in 1 
col la bar at ion with Ws* *M» 
Str agor & Co. , Vienna*

The applicant firm was granted a 
licence under the industries (development and 
pegul?. tion) Act in August , 1956 for the 
manafaCLuru of ^ir Compressors above 100 . 
cfm with an installed capacity of 96 pros* per 
annum. in geptmL-r, 1907, the applicant firm 
was granted a further licence for affecting 
substantial expansion to the existing industrial 
undertaking for the manufacture of following 
items;-

a) Kerb side Patrol pumps 288 Nos. per annum*

b) Ain Compressors of
sizes 3.5 cfm to 24 cfm.

1st year. 144 n n
2nd ye ar 288 n n
3rd year 500 n w

The present proposal relates to increasing 
the capacity for the manufacture of kerb side 
petrol pumps from 288 ^os. per annum (144 ^os. 
psi tinnum for the first year) to 1200 k°s.
per annum. The committee was informed that the 
existing capacity in the country and the 
projected capacity would be sufficient to meet 
the demand for the kerb side petrol pumps, •jho 
Committee, therefore,, recommended rejection 
of this application.

(88) • A, plication from i;/g. voltes'^td ♦ ,
Bombay, for a licence ~for The ^anui1 acture ol 
hew articles" viz’. "IpCO" ;Jr~ Conditioners- ' dnd 
^ARCO" "(Capacity;' yhg
CchhiViohers' anh wateh^^ '?
man of ac tur’c d~ wi'thinJ Vnc ca pa c it y aTr ?ad y 
registered licensed.)
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The committee was informed that the 
present proposal would assist the applicant firm 
in utilising the existing manufacturing- capacity 
to better advantage, jhe Committee, therefore, 
recommended the grant of a licence, subject to 
Government being satisfied that the foreign 
exchange cost per unit of the new items would 
not be higher than that for the existing items.

(89) application _fio m m/s* Hindustan 
Indus tr ies and" MacKine~*^ Co.
rtoTTTan ar as , for a lieenee for errsct"ing a

No^ToT^cIg1^
ssts" ion xmrir/gr;1
jUsuph Lucas' iinuustr ies) ~LTdl", London/

The application from this- firm for the 
manufacture of the following items was considered 
by the Licensing committee at the meeting 
hold on the 10th July, 1957;-

* !• Cycle tyre pumps.
* 2. Stirrup pumps and sprayers.

3. Dusters. ’ .
4. chaff cutters.
5. Brass Garden syringes.
6. pliers.
7. Spanners.
8. Twist qtills.
9. Hack saw Blades.

10- Cyclo Dynamo sets.

(* Not covered by the Industries 
(Development and Regulation) Act.)

On that occasion the committee re­
commended the grant of a licence in respect 
of certain items and rejection of sone ’others.

’ . . ■ '' '•

With regard to item 10, the Committee 1 ' 
had recommended rejection be cuase the scheme 1 ' 
involved the import of raw materials and 
components to the extent cf rs . 8 lakhs over 
the next 3 to 4 years and as the details of the 
foreign collaboration had also not been furnished 
by the applicant firm.

The firm had now represented against 
the decision relating to item 10 only, and had 
revised its original scheme for the manufacture 
of cycle dynamo sots with the result the scheme 
now envisaged a foreign exchange outlay of 
Rs. 5.75 laksh only.

The Committee felt that as the 
demand for cycle dynamo lamps was very limited 
and no,t of a particularly high priority even 
the reduced foreign exchange expenditure involved 
in tie scheme could not be justified. Accordingly 
the Committee once again recommended rejection 
of this part of the original application i.e. 
the portion relating to the manufacture of cycle 
dynamo sets.



(90) APPl-icst from M/g_e Rath! steel 
Rolling Mills, Rplhi, for . a licence for_  
changing the location of’ their unitftaking’for 
inir toftracinic' wiis-'or bary;- rods';"1 — 
fl at s, ’ gato channo Is , ~ ba11ing hoops"and"~ 
hexagonnal rods "per mensem from Delhi 
^jiahdara to Fariaabad ~ (Funj'abJV "

The Committee recommended the grant 
of a licence.

(& 1) application from x/s * M^tal Rolling
Works Private’ Ltd., Bombay, for a^Ticenc s’ f o r 
STHTctIhg aTsubsthnt Lal" dipansToh for tnd 
manufacture’of W of Hard J5r awn"Bare
Copper Conductors solid" fromswg. 
and Rare ^ihc."alcd~ High conductivity Copper 
Con'd uct’ors fr o 1T37V ta IS swgT igd top hot""" 
Eafh drma aid'd' Eign”cdh”duct ivity Copper’ V/lrb" ’ 
THTuItTu ‘WTO swg. and SOBftohs of ’^ard' Drawn 
Bare ’joppor Hr an del" Conductors par, annum.

The Committee noted that in view 
of the capacity already licensed/approved 
there was not much scope for the creation of 
any additional capacity for the manufacture cf 
such copper conductors. The Committee, there­
fore, recommended rejection of the application*.

( ) Application from j-Zs^ PhotophonG
~Squipmc-nts Pr 1 vate LtHTT"Bombay, for a licence 
for1 affecting a substantial expansion"f 0 r"tHe 

per' annum in^the initial stage (1st year) and"’ 
2,000 1'jbST oT Tapb' Ku’cor ders per annum Troin ’ 
btl'f year1 onwards in oxi sting co 11 abb ration ’with 
M/s. Pho f ophon q o u 1 pmuit lt a •, B Qmb a F and" if/Sl 
R•C * a* of’Rmoric a ♦

The Committee observed that the demand 
for.Tape Recorders would be mainly from <11 
India Radio and the civil Aviation Department 
and that as these organisations would be 
getting actual users licences for . the import 
of components, it might be possible for the 
applicant firm to manufacture these Tape 
Recorders against orders pla cad on the firm by 
AH India Radio, without depending on sales 
to outside customers. The Committee, there­
fore suggested that it might be ascertained 
from the applicant firm whether it would be 
willing to go ahead with the scheme for the 
manufacture of Tape. Recorders only by utilising 
the import licences granted to ^11 India Radio, 
the Civil ^viation Department etc. The Commi­
ttee, therefore, deferred consideration of 

* this case.



(93) . . -2 plication from y/g. Kaycee , .
Ind ns tr io s Ltd. .''^bmb’ay, i'or a licence for

Ean nfactu.ro of ou,'uOO Nos. bi se Lenium 'he ct if io r 
Pintos per annum, in ,thb first Instance 'in. 
collaboration with 11/5. V/estlnghouse’Brake and 
Signal Co~."’L^n, London.

The Committee re commended the grant 
of a licence subject to the following 
conditions; -

(1) the foreign exchange requirements 
should be screened by CG/HSP committee,

(2) the. terms of foreign collaboration 
should be settled to the satisfaction of 
the Government.

(94)
Ltu*r Calcutta. _____

effecting a substantial expansion for tho 
manufacture of a new article viz. 3^000*000 Nos. 
STI' ’SlaSTe shift 6f 6;oo05OUTH^ oa “Mfr 
shift oT UV'cle" valves par annum, in collabo­
ration wiTh' W' hTrgatoFVont ilTaCT rK;'~~----- 
Gelngon/Br. tv/urttj .

The Committee recommended the grant 
of a licence, subject to the terms of foreign 
collaboration being settled to the satisfaction 
of Government.

(95) application from m/s . Avery Cycle 
Industries, Chandigarh, ’Tor a licence for"" 
t he u st a b lis hmon t” oT"a new undertaking for the 
HahUfa c t u rc of bOo,00U~nos• ofcyclo free - 
wTrrris^p^^ahn ui.". * .....

The committee deferred consideration 
of this case to the next meeting, when a 
fuller and self-contained summary should be 
put up for its consideration.

(96) application from h/s. Valia Lalji 
Ramji, BhavnagarV^or a" 11 c oh co f o r e f f e c t in g 
a'^UbStallttaTT^ "f or irL"dieaaT!r^",th5ihl' 
capacity for" t he ' manuT a dure' of cyclo chain £ 
from 3 lakhs to lakhs chains pef^annumP

This was notfid*
’ * ' I * I ’

(97) mdplicat ion from ^/s. Simplex boutd
and Paper roduct s’, ’Nandur b a r, for a" licence 
for the establishment of a new ’undertaking at 
N aidUj aT7 ' L is 11 ■/ wes! K~h anj c s n ” (B o mb ay), f o r ' 
'the manuf a ct ure bT~ 2'^Yffdohs^bT^ bo ar cl
per annum.

nfactu.ro


(98) Application froniE/S* Star grading
Private l td., * ?ua jkot, for a-11 cone a"'f or' the 

he aT-------
Ra jkotfor ‘ the man ui a ctura of”'SOU^tons" bT 
Straw Board peri annum!

(99) Application from jhe Director of
Industries an cl11 c omer co, Anuhia' If ade sh,J 
Hydor'abaci' (DN.J f for a licence 'Tor' the 
Gstabf ishment or a now" uhhorthking'l^ST 
STi vmk'ete SWaf a Paper and Straw Bo ar as y ills ) 
'at mif apothi. ” Dist’td^Thitbor (Andhra Pradesh), 
rmrrhG1 ItahUf abTOTa'TI ”5 ^OU^TgHS" bT^gfraw—----  
Board per annum, bn throe shift basis.

The Committee did not see any 
objection to the grant of a licence in all 
these throe cases, if the schemes could be 
implemented without importing any plant and 
machinery.

°° Application fromy/g, International 
franchises Kivatp for"'a' lTeenee"'r
Tor'cff d ct ing a sf bstan t iel' oxpansich for the' J 
ITaCTT^^ Tact or "ta'lcut!
gbWdf b/ BVo' lb l^ax •J'actbr" or e a
2,05b lbs. of LSax” factor ~iacb powders "per hmondoina 
ifi-dbTlabbb^ with T'/s . Orient 1’rivate Ltd., L 
BblWay Who fe pie's ent Max^act or/Jfb lyw^od7 ~ T

jhe Committee observed that in view 
of the difficult foreign exchange position the 
recurring expenditure on account of imported 
raw materials for the implementation of a 
scheme of this type was not justified. The 
Committee, therefore, re commended rejection of 
tho application, •

(101) Application from >pho Tata oil yills
Co. £td ., Bombayfor a licence for the manufacture 
bT' a nf w art icl o vlz. 2b tons bf’ ftahmo* Tollot 

shnumZ [This capacit y will^yr’w^^ '
the1' s tin^ chpacit y of the' and e'r taking'.)

The Cormittoo re comm and: d the gr?.nt 
of a licence subject to tho condition that no 
additional import of raw material would be 
allowed to be imported#



(102) on th~ cf solvent
axtraction oJ* oil_ cakos_._

The Cc. . ittma noted the? present 
position and suggested that the matter n-^d 
not be pursued.

(103) application from gri Krishna
Spinning a nd ihg ~GoV [pr iv atT)“Ttd75
bah^albrT,‘ ‘for" a' "lie cn c^fo r " ca rry ing" on~Uia 
business oT'"THFir” unT'.rth king Tof‘”tha 'manufa«turt- 
bTX arT sTTk^br^st aple------
i^Tr o "clotn "p ar" men s a a,

The committee recoi;^ndcd th? grant 
of a licence!

(This is a case cf regular is at ion a)

(104) application from phe ^ditya Textile
I n d us t r i c s, * Bomb ay,’ Tor a lice nc T To r ?Tfe*ct’ihg 
a S Ub’St ahtlaT Txpahs'ion for" TTTmanuTaclTrT

The proposal envisages the transfer 
of powerlooms from one undertaking to another 
without any corresponding increase in the over 
all loomage in the country. The committee, 
therefore, recommended the grant of a licence f 
it being understood that the capacity of the 
unit from which the. powtrlooms would be taken 
over, would be correspondingly reduced.

(105 ) p 1 id a. i on f jn r s hr i KT i s h an
Kumar /fp arwal, D.^ In/for a licence f"or
rhe1 est ablishment of a now under t aking " (The 
Sham Steel Re-Rolling rills) at yaw Delhi, 
for* The mahufactur'e of* "2,ToT'tons’ of” steel 
To* r g i h~gs~*' pc f "' annum!

ps the applicant firm has already 
installed some machinery for the manufacture 
of steel forgings, the Commit tee,'recommended 
the grant of a licence subj-ct to the capacity 
being assessed and fixed by t he Development prirg • 

(106) ^plication from y/s ♦ yalchand & co.
(IT i vat e) L tn., BomE^^^oT^ ^^nce' fo r
s s'^ab ITsnmen K oT ’ a ' n aw un'T r Ka king " 7M7q!~Tndlfrf

, H1 ipan Co. Lil*/) a^t IHTan’d, d~istt. iTlf zapurV ' 
yb t’aiT^r ad a s h, f or Th a Tan ui act urT oT 
tons' bfu welded steel' p>hstockK"p^r aTnum.
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The committee recommended the grant 
of a licence.

(107) Application fronv/s* Marshall___  
Indust r ies ’(J Ind i a, now Delhi, ~fof~a~ ITpence 
tor tnc establishment of a new undertaking " 
at Delhi for the manufacture of 24,000'gr'oss~ 
each "aT" spokesnipples and washers per mehsem?

The Committee recommended rejection
of the application for the following reasonsjw

1) There is already a sufficient 
capacity to meet the demand for these items#l

2) The foreign exchange required for 
the import of capital equipment and raw 
material is not justified in view of (1) 
above.

(108) Application from M/g. Pearl cycle___
Industries Private Ltd. ,'^aw peihl. Tor eT' 
licence for effecting a substantial expansion"' 
for the manufacture of now" art icles" "viz.
d60tO0o' pcs. of bicycle chains ah^ 
gross of spokes, nipples ahdfw'ashers per annum.

The scheme, envisages the manufacture
of the following items

(1) bicyclo chains.

(2) spokes, nipples and washers.

With regard to the manufacture of
spokes, nipples and washers the committee was 
informed that the existing and projected 
capacity in the country for the manufacture cf 
these items would ba sufficient to meet the 
present and anticipated demands. The committee, 
therefore , r ecommended rajaction cf this part 
of the application.

With regard to the manufacture of
bicycle chains, the. Committee was informed that 
the applicant firm was already engaged in the 
manufacture of complete bicycles. The Committee 
noted that the Tariff Commission had recommended 
that the manufacture of items like chains should 
be taken up by ancillary units instead of by 
units already engaged in the manufacture of 
bicycles. The Committee desired that it might 
be ascertained from the applicant firm whether 
the firm was prepared to put up a separate unit 

for the manufacture of bicycle chains and also 
whether the firm would be able to secure acceptable 
ioferrod payment terms for the import of capital 
equipment for the implementation of this schema.
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(109) Application from m/s* Madras fillers and 
Traders Private Ltd./Madras/ for a licence 
for the establishment of a new undertaking at 
Korukk'upet, r Iras, for"the manufacture of tons 
of oil cake's ?7r day by solvent extract ion'process.

The Committee recommended the grant of 
a licence. (The scheme does not involve any 
expenditure of foreign exchange.)

(110) Applicat ion from :M/s * Rat an qil & yerti- .
1 i z e r company, Bombay, for’a licence, for the estabiis h- 
mnL- ib w mider tato-g- ‘TJTsfrfc^------------
Thana (Bombay) , for’the' manui'actc^e'^by luU Tohs of ' 
oil cakes per day, on threo~shift basis.

The Committee was inclined to consider the 
proposal favourably. However, on a representation 
made by the representative of the State Government} 
the Committee desired that the location of the pro­
posed industrial undertaking should be settled in con­
sultation with the State Government and if an agree­
ment could be reached with the State Government on 
this issue a licence under the industries (development 
and Regulation) Act might be issued for a capacity of 
50 tons cf oil cake per day $s suggested by the 
Development wing.

(111) Application from h/s. Prage industries
* / Coimbatore, for a licence for efl'ectirg 

a Substantial expansion for increasihg”their capacity 
TOttne manufacture” of ’ plastic buttons from 84*000 
gro^-'-t 0-1720,000 gross psi1"iimisw, on three shift  
bas£ ♦ ' ' ------- -----------------------

Th) Committee recommended the grant of a 
licence subject to the condition that no import of 
raw materials would be permitted unless the foreign 
exchange expenditure required for these imports could 
b e me t out of the foreign exchange earned by export 
of the manufactured products.

/

On a representation made by the State 

Representative} the Committee deferred 

consideration of this case.



(113) recommendations, of the Licensing
C o mm it t e e on the application which was referred 
to the Members in circulation on^tlie' l^'tli 'jdne, ~ 
IWET”

This was noted.

(114) Application froo/S* Surat jext.ile 
Mills Ltd.? Surat, for a licence tor the ~ 
installation of additional 400 spindles?

This was notedu

(115) APP1 ic at ion f r om m/s « Kal aS ilk
Factory, bombay, for a licence for effecting 
a substantial expansion for the manufacture’“of 
valvete'en and courduroy on~ 4 velvet loomsV"

The application was first considered 
by the licensing committee at the meeting held 
on the 6th February, 1958. on a representation 
made by the industrial Adviser (Textile 
Production), the Committee deferred considera­
tion of this case* The matter was, therefore, 
reexamined by the Textile commissioner and 
was placed before the Committee again. On 
this occasion the committee sought certain 
clarification as to whether the applicant firm’s 
proposals would not contravene the .provis ions of 
the Cotten Textile Control order, 1948.., The 
Committee deferred considerat ion of this case 
pending an examination of this issue. ■

. • »,l ' I I ’' I'
' I

The committee was now informed that 
the applicant firm^s proposals would not amount 
to a violation of the provisions of the Cotten 
Textile Control order, 1948* The committee, 
therefore, recommended the grant of "a licence.

(116) Application from The phoenix Mills
L t d ♦, Bo mb a y7~~Tb 1‘ a liemee for tnd manu- 
Tactuio of new’article vizf "staple' fibre yarn. 
on bO lo^msp ” ' ” “

The Industrial Adviser (TP) stated 
that he would submit a note to the Licensing 
Committee regarding the diversion of cotton 
spindles for the manufacture of staple fibre 
yarn. The committee, therefore, deferred 
consideration of this casee

(117) Application from^/s* Indian Oxygen LM., 
Calcutta, for a licence for efl'ect'ihg a substantial 
UfpULiS ion for the malilf ab Lur Q of—tire ""following  
art icie. s~— —---------------------------------------------------------—-

factory" DISSOLVED ACETYLENE
Expansion applied. tfxpnns ion applieT"

(M. eft J per month ’(M. eft.) per monTr.

Burnpur,, 18.00
Jamshedpur . 9c00
Calcutta 9,00
Delhi

CO? 7 2 
00.54 
00.80 
00.54
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Madras^ 1.80 00*54,
Kanpur e — 00.18.

On i representation made by'the firm 
on the re co. emendations made by the Committee 
at a previo is meeting, the Development ^ing 
had re comma: ded expansion of capacity at 
certain uni s. The committee approved, of these. 
As regards he rest it agreed with the chairman’s 

• suggestion, that a discussion might be held with 
represents! ves of the applicant firm with 
regard, to t iC current and future requirements, 
the n^ed for building up capacity in these areas 
.and also the price policy, before a final decision 
is taken.

(118) Application from m/s® Berar Oil Industries y
Akol a, f'br a licence for err acting a substantial

fha manufacture oi‘..cotton seed oil from WU
tons to 1,101 tons per mensem-.

As the scheme does not involve the 
import of capital equipment, the committee re­
commended the grant of a licence subject to the 

■following conditions;-
I

•A i) no oil seed except cotton seed should 
ba treated'

ii) Cotton seed should be. dalinted before 
extraction of oil. .

(119) Application from The n.p. co-operative
Pane unions Federation Ltd., Lucknow, for a 
licence for the establishment of a new under- 
faking lyha Cooperative Solvent Extraction_____ 
Factory] at Lucknow (iT.P,) f or thq mai ufacture 
of vegetable oil from 50 tons oilcakes per 
day on three shift-basis0 ' -_________

On a representation made by Ihe, 
, III

• I ' 1 I* 1, I ’ » '
■ •, , . ,, ' • , " <

Government's representation the Committee1 de for rod 

consideration of this case.



(120) .APPlicat ion from m/s ♦ - Atul Products Ltd#, 
Bulsar, for a licence-for effect inLg a Fub^taht'faX 
expansion for^the mahui'acture of the following ‘ 
"new article^ sulpha drugs ih coilabo Fat loh' w^^ 
M/s. American Cyan a mid 'Co. !~ ' “

(a) Sulpha drugs. ' .

(1) Sulfaidazine 224,000 lbsr
(2) Sulfamerazine 50,000 w „
(3) Sulfamethazine

(sulphadimidine) 224,000 - *
(4) Sulfaguanidine 112,000 • "
(5) Sulfathiazole 448,000 "

Intermediates and chemicals.(b)
required for the manufacture 
of the above;

(1) For sulfadiazine

Acetyl sulfanilychloride 
is ocylosine
2-amino pyrimidine 
Acetyl Sulfadiazine

For Sulfamerazine

(a) 2-amino-4--nrt hyl pyrimidine
(b) Acetyl Sulfamerazine

(3) For sulfanifi'thezina

(a) 2-amino-4; 6-dimethylpyr imi- 
dine

(b) Acetyl sulfadimethylpyri- 
mid in e.

.U) For sulfaguanidine

(a) Acetyl sulfaguanidine

[The firm have 
^stated that 
rat this stage 
Jthey cannot 
istate the 
quantities of 
intermediates 
and chemicals 
.required in the 
'manufacture of 
'sulpha drugs< 
■ but they will 
produce suffi* 

jcient quantities 
to manufacture the 
sulpha drugs.

c

ulf athiazol e

(a) 2-aminothiazole

(b) Acetyl sulfathiazole

It of the committeewas brought to the notice cP v___ “ 
that a team of Russian experts would shortly be 
visiting the country and discuss the scope of a 
project for the manufacture of synthetic drugs, 
antibiotics and intermediates in the Public Sector
The Committee was therefore of the view that the 
application might be considered in detail after tie 
report of the team of experts had been examined by the 
^overnnent. The Committee, therefore, deferred 
consideration of this case.
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(121) ^ppllaatipnlroa M/S. Vo.W ,LW,.t Bomba?

of new 
'apfie?1

Ref riger at i o n
~type. 50R6 
accessories

wsmewt 
________ £200 units of each type} 
per ^nndm in coTTaboraMon with”^^ZCari?i^ 
Corporation of U.S .A.

The Committee Was informed that the items 
.applied for were not at present being produced 
in the country• "As the scheme does not involve 
the import of capital equipment, the Committee 
recommended the grant of a licence subject 
to the condition that'"import of components 
would be “permitted only against ,quch orders 
of Actual Users* as may be approved in , , 
accordanc with the import policy in force 
from time to time.

(122) Application from Central India 
.MachTngy. .Manufacturing. .Co, G-Valiap, 
Tor a,licence for effecting a sub- 
^TahfiaTj3xpans ion ~f or^the manufacture 
of ~new~ art ic^s Vfi. y 60 NosT of 
univer sal cy lindric^ 
and ^U^Nos of” univer salinternal 'r 
grinder ner annum. Foreign collaboration 
is envisaged. ' ■

" The,. Committee recommended the 
III

grant of a licence subject to the firm’s 

manufacturing programme and the terms of 

foreign collaboration being settled 

to the satisfaction of the Government.
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"ent of a new undertaking at‘ Delhi, forthemanu- 
TactureJof^^^Wsr. pr^a^-d 'Knitting Machines per 
mensem in collaboration with L/S, Fuji High Speed 
Knotting" Machine ManuTa^ Co, « Japan,

in application from this firm for the manufacture 
of 1,000 Hand Knitting machines per month was considered 
by the Licensing Committee at its meeting held on the 
19th/20th December, ±&57. The Committee recommended the 
rejection of -the application as the annual recurring 
expenditure on the import of raw materials and on the 
import of components during the first two years Would be 
heavy. This decision Was communicated to the applicant 
firm#

The firm then submitted a revised scheme for the 
manufacture of 325 machines instead of 1,000 machines 
per month thus reducing the foreign exchange requirements* 
The Committee noted that even the revised manufacturing 
programme involved the import of components to the extent 
of Rs. 3 lakhs (approximately) id the first year and Rs.2.26 
lakhs in the second year. Doubts were expressed about the 
suitability of this type of machine and having regard to 
the present foreign exchange position, the Committee 
recommended rejection of this application.

(124) Application from M/S, New .Standard Engineering, Go, 
Bomb ay, for 'a licence for effecting 

a substantial expansion for the manufacture of 1.2Q0 
^ons oB s'^'andgr/f steel window and, door frames, pep 
annum,. , . —

T At the meeting held on the 30th August, 1957, the 
Licensing JCommittec considered the application of this 
firm for substantial expansion. On the basis of the facts 
brought to the notice of the Committee, “the Committee felt 
that substantial expansion was not involved the firm 
did not need any additional equipment.

.-.“I Subsequently the Committee was informed that the 
full details of the c§.se had not been placed before the 
Committee. ..The Committee was informed that the applicant 
firm^had- purchased: plant and machinery which the firm 
proposed to instai in its existing undertaking where 
steel structurals were already being manufactured under 
a licence. The Committee was informed that the expansion 
envisaged had no relation to the scheme already licensed 
(Licence No. i/d/105/56 dt, 3-8-56) in favour of the firm 
for the“establishment of a new . industr ial undertaking at 
Borivilii (Bombay).

The Committee therefore recommended the grant of a 
licence for the expansion proposed to be effected to the 
applicant firm’s existing industrial undertaking at 
Santa Cruz (Bombay)*

I
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(125) ATO'ioation from Segvastol N» Mahalingam 
and vTk. P alan iswamy Go und er. Co imb At or e » 
f or "a licen c e "for the e s t ab 11 shne nt of 'a 
new undertaking Cm/Sw S^t1ii~Engij^ 
TtSy,"J at Podanur or Po—^TTd^HT 
Co ^mb at or e‘ ' (Madr as)' 7 "for tffe manufac tur e

300 RaiIway of/i,'8(50' 'tons*of structural" work”Voth^
i?ons and or Railway and general purposes per

annum.

Ra i lw a.V Wagons*

The' Committee was informed that the 

applicant firm was not one of those selected — I • ••'it1I 1 1
by the Railway Board for the manufacture of

wagons. The Committee was also informed that 

the Ministry of Railways had already made 

arrangements for installation of the capacity 

necessary for the manufacture of the required 

number of wagons. The Committee, therefore, 

recommended rejection of this portion of the 

application.

Structural Work? , > 
The Committee noted that the estimated 

requirements of capital equipment ,was on 

the low side. The Committee, therefore, 
II < I •

desired that the Development Wing might 

discuss this aspect with the firm and ask

the firm to put up a revised scheme. The 

Committee, therefore, deferred consideration 

of this part of the application.



' (126) ' application, from m/s» Ulhas Oil 
and Chemicals pidustries Private Ltd», 
galyah"for a licence for the manuf actur~of 
new article viz. 1,500 tons of Dlcalclum 
Phosphate per mensem. ,

The Conn ittee 
of a licence subject to 
indigenous machinery is 
a process not involving

recommended the grant 
the conditions that 
used and the Firm adopts 
the use of Sulpbur©

(127) Note on the applications for the 
installatiorFof plants for .the manufacture 
of rig iron. ———

Applications from;- • • ’ I I I
(i) M/s- Thakur Prasad Sao, chaibasa, 
Bihar, (ffi/S. Sao iron and Steel Industries
Ff iv at e i td.,) Lo cat ion ; G-ha tkur 1 (B ihar) 
Capacity; 15,0OO tons of pig ~ iron per annum 
by low shaft furnace process. * —

(ii) Shri Harischandra Prasad,.
Tanuku, Locationf Kovvur"T/Jidhra Pradesh) - 
Capacity: Ih.OOO ton’s of pig “ir on per ahhuin 
T6/TO '"cast into spun pipe class 1,200 " 
tohs of maYlejablQ iron castings by low shaft 
furnace process. ~

(iii) m/s. Nandram Hunatram, Calcutta, (m/s. 
Tomka Iron and Steel Industries private Ltd.)' 
Location; Tomka (orissa) — .Capacity: 15,000 
tons of pig Iron per annum“5y small dimension ' 
blast rurnace"~TLQ>w Shaff Tur na~c'e ) .

(iv) M/s. -Hind Traders, Bombay, for a
1 ic on ce' for the es tabi is hmeh t of a new' Indus trial 
uhderbaklrlg^at~~CTiahda, Bombay, for the manu- 
fact uro of lb. 000 tons or Tig Tron per annum

(by’Towhhaft furnace proc ess a )

(v) ghri D.T. Punjabi, proprietor ,New 
India Sxport ‘import cei? Bombay, for a 
licence, for the esta 6 x Ishmont of a ne w under- 
taking "New India 'Sxport import Co." at 
Chanda, Bombay, for~ the’manufacture of lb,0uu 
tD!^ of pig not------
state-d, ““

(vi) m/s. Saraf and Sons, Bombay, for a 
1 iconce~’for the estabiishMnt of a new" 
undertaking at Barwaha, Nimar ’ Listr let 
(Madhya Tradeshj for the manui'acture1 of 
15,000 tons of pig iron/castings;Tor 
ahnuin (By low shaft'fum
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(vii) Shri Mandial’ Todi, Ga lent tai for a . 
li cencS lot thb "estabTl^hment of a new in dlls tri al 
undertaking "M/^o TOO). Steel corporation_Ltu«H 
aTOdnd-UalcTKTa7~Tof the MahCllaCturb Cf 5^,000"-- 

sera p’c

(v i i i) M/Sc sepulchre Brothers (India)
Bombay* tor a 1 icenco for the establishment" 
or a'h^r'Industrial undertaking ^Metallurgical 
industries 61 SepulcHre"5w^ at "Bombay, 
for dthe" manuf acture of the following article s, 

------------------ *

Nairs. of the article capacity per annum 
” ■ (Tons.F

Synthetic pig Iron , " 1P 12,000 III
Cast iron sleeper Plates 30,000 
and other Iron Castings.

Special Malleable iron 
castings.

6,000

(ix) Shri MnLraj Kersandas, Bombay (M/S. 
Ra jas tEan Iron and, steel Wrks) Location: 
La 1 puf I Raj as f hahf! capacity: 15\ 000 ton sT

■ (x'l M/S e •Ramakrishna industries private Ltd., 
Io ba t i On Di s tfict of salem Madras state,
Capacity: IcT^oO tons'?

/applications from the following firms 
were considered by the Licensing rommittae at t he 
meeting held on 19th/20th December, 1957:-

(i) Shri Mulraj Kersandas, Bombay (m/s •
Ra jasttraiTTT'Orrahd' St'eJ 1"'Works) - lo cation: 
Jaipur CRajasthanT - Capacity: 15,OOP to5T.

(ii) M/So Thakur Prasad^Sao, Chaibasa (Bihar ) 
(M/Sq Sal iron and Steel' industries Privatei

(iii) M/s> Nandram Hunatram, Calcutta (m/s.
Tomka If oh-and St ae 1 industries pr ivata Ltd1.,) 
rotation: Tomka (Oriss~ay ~ Capacity: 15,000 tolE •

(iv) M/So Ramakrishna industrials private 
Ltdo, -Locations In the District of Salem 
Madras St~ate- Capacity':'IB,QUO"t^nsT

((iii) (iv) v) Shri Haris chandr a prasad, Tanuku - 
Location: Kovvur (Andhra Pradesh) - capacity:
IB,000 tons, ‘ '

The Committee desired that it might be 
ascertained from the applicant firms whether any 
foreign investment would be forthcoming and '

L & J Lo'ca 11 on : GKatk ur T' (B ihard - Capac it y: 
ToTO w”’ton’sl - -----------------
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whether their foreign collaborators would 
furnish details of the economics'of 'production 
in similar. plants sot up osl©where, Th,e 
Committee deferred consideration of the.se 
applications•

These applicant firms were, therefore, 
requested to furnish the information required 
by the Licensing committee • Only y/s.
Nandram Hunatram, Calcutta, has furnished sone 
information, while mA* Ramakrishna Industrial 
Private Ltd., Madras, and mA. Mulrai $ersandas> 
Bombay, have stated that they are not interested 
in pursuing the schemes originally sponsored 
by them, mA . Thakur Prasad Sao, Bihar, and 
Shri m. Harischandra Prasad* Andhra Pradesh 
have not sent any information so far.

At the meeting held on 10th March, 1958 
an application from Shri m* Kuppuswamy Naicker^ 
Bangalore, was considered. The Committee 
desired that the applicant firm .should be asked 
to finalise the terms of foreign collaboration 
within 2 months. The firm was addressed on the 
14th April, .195 8, and a haply from the firm 
is still awaited.

Five more applications for setting up 
of units for the manufacture of1 pig iron have 
since been received. Those are from:- 

() Shri Nandlal Todi, Calcutta (Todi 
Steel Corporation Ltd/, Calcutta.)

(ii) m/s. Hind Traders, Bombay,

(i i i) M/S . New Indian Export import Co., B°mbay *

(iv) • mA. Sepulchre Brothers, Bombay.

(v) mA. Saraf and Sons, Bombay.

AH these schemes were considered by the 
Licensing committee.

The co Jan it tee was informed that the schemes 
sponsored by mZs. Todi Steel corporation Ltd., 
Calcutta and M/S. So.pulchra Brothers, Bombay, 
envisages the conversion of scrap which is now 
exported, into pig. iron. - The ConBiittee, therefore, 
recommended the grant of a licence to these two 
firms subject to the foreign exchange requirements 
being considered by the CG-/HSP Committee.

With regard to the other applicants, the 
Committee recommended rejection of their appli­
cations for the following reasons;-

i) There is likely to be surplus production 
or pig iron in the country ,by'.the time the 
sob-Gmas.^t^ put up, if accepted, would 
materialise.



(131) Application from m/S. Shree Jagdish pll Industries, 
Bombay, for' a~ ITcenci" fror £rub"s^a^-^a
expans i on for ~ Inhere asking-’the TK ca pa'c’it y1 for''OS

■ • <• ^htif acTure^^oF 'coitonT^ecTs' from Voo Tons"to'a,250 
i**tons per mensem.

(132) Application froo/s* Sundatta Foods and Fibres T,td ., 
Bombayf or f~ a lice nee forr effectihg~ a~ substantiaI 
expans i6n~Tor~TEe /mahufactare of vegetable*, oil from 
3u tons' coito'nsg~ed~ t6~ 13U t day' and 1'00 tons'
of growdnut'seed per day.

{134) Application from M/S* Bombay pi 1 Industries private 
Ltd., Bombay/ for a'licence for' ef feet ihg "a. substan* 
tia 1 expansion ~f or in ere es ing the ir c apa ci^y^br/T 7 
the~ processihg of LoTTse.ads "from' 1,000" tons xbT2f250 
tons per mensema v~ '■ , '^.y

As a large number of schemes of this .type already 
been licensed have been held up for w.ant, of foreign 
exchange, for the import of capital equipment , .the committee 
was not in favour of licensing additional capacity in 
this field. The committee, however, had no objection to 
the grant of a licence to the applicant firms provided 
they were, able to arrange for the import of the. capital 
equipment required for the expansion schemes from out of 
the foreign exchange earned by their exports.

(133) Application from^So yhverlal fchamaldas patel, 

hew under Cakfhg LaxS oil Extraction QomTSTi.v'i
a t' Ahne d ah ad; ror t he man u? act ur e of ve ge table 
oils including soTvent extraction of oilcakes / 
T ga Pa cTty« 1 TbT ionsTof groundnut,Towrah~ 
cottonsiea and castor' oil cakes/ { per "mensem.)

As. large number of schemes -which; had already been 
licensed have been held up for want of foreign exchange 
for the import of capital equipment, the committee was 
not in favour of ।lie*,using additional capacity in this 
field. The Committee, therefore, recommended rejection 
of the applicationc ;

(133) Application from ^hri Kishan phahd, New Delhi, for 
a licence xorTKT'estagllsIimnt of a new' under! afrw 
Ti-ZS* jelni- glass Factory) at Delhi, for the manu­
facture of 900 tuns of bottles (including beer, ~ 
^j-lk, soda and pharma"ce utica 1 bot tles) , 50 tons of 
vials and ne utraT glass bottles, 150 tons of pressed 
ware and tumblers and 100 tons of hollow ware per 
mensem,, on three shift babisl

The' committee observed that the scheme envisaged 
considerable foreign exchange expenditure on account of 
the import of capital equipment (Rso 17 lakhs),, The 
Committee, therefore, recommended rejection of the 
application.

11 $6) Application from. The, Bombay oil industries 
Private LtQj, . Bombayfor a 1 ipen ce for effectAng 
Q,,-Pnbst an t i axj^ns iQ.n_f^"THe ~ man u~f a cture w
ar.t J, G.1 e .y . 7, ., 1 2n.. .dor, s nf ,n±s.t 13 y -a n Ida
per mensem

- L I ; w *'

A. The^scheme envisages the manufacture of" fatty acids 
by utilising soap stock obtained as a by-product "Un the 
firm’s cottonseed oil factory^ as commercial exploitation 
? stock obtained in refining cottonseed oil would 
help to develop the cottonseed oil Industry on modern lines 
and would result in the utilisation of a product which 
would otherwise oe wasted, the committee re commended the



sr ant of a licence subject to the foreign exchange 
r?quirements be-in,screened by the C»G*/hST’ Committee,

(137) Application. products j[,td,,
Giwtnr" for" a licence for th^ manufacture of.new 
article viz., vegetable" oil cakes (soj vent extraction 
proceas }?' (capacity^jlg2So"tons per pensem^l

The conmittee re commended the grant of a licence, . 
on the understanding that only indigenous n a chine ry would 
be used.

(138) Application from iyg; Sinner and
1 rtd>, Sombay. fdraife ce^for the b stabHshm^ 

of R (punjaiy. ror the
manufacture of toiiFn^f cottonseed oil or 2985 
tons in, tj^rms of cottonseed, 10 tons of acid oils, 
and 2-3 tons of soap per mense nu

The scheme envisages the manufacture of; -

(1) Cottonseed oil • s
(2) ,i.cid Oils

(3) soap

With regard to the manufacture of cottonseed oil, 
the committee was informed that there was no modern 
cottonseed crushing unit in the purr jab ♦ The committee, 
therefore, -re command^ of a licence for the
manufacture of cottonseed oil subject to the condition 
that the applicant firm-would not import any ’capital 
equipment f or this purpose •

With regard to. the manufacture of Aci^i oils > the 
Committee re commended the grant of a licence subject to 
the condition that the applicant firm would not import 
any capital equipment for this purpose, •

As regards soap, . , • , as there
was already sufficient capacity in the country ,for the 
manufacture of soap, the committee recommended rejection 
of this part of the application. '; .,. 'i!' ।

1159) Application from Shri Rep0 Maheshwari, Gauhati, 
for a licence' for the'astab^ a new
undertaking (ti/S" 'Flour^gllls) for
the ~manuf acturc of ' l^TbO tons of^TTo or" 3uJ1, Atta 
and Bren" per mehsbm^'on'fliiee^s'hlf t'b'&sis .

In view ’of the fact that there is already 
sufficient overall capacity in the country for flour 
milling«t the Committee was not inclined to view the 
present proposal favourably, moreover, the proposals 
involved foreign exchange expenditure on account of 
the import of capital equipmente The committal, 
therefore, recommended rejection of the application.

(140) Application from J.ySo New central jute ^ills 
Ub.Ltd, Tor^~TTcghcO"lrOi, Wg
substantial'^ increasing t fie lb
capacity Tor the manura'ct~ure. bf' §oda from 
~40,0 00 10ns c c 800 u ui on s a nd "’Ammo hi w T Cnlor' ide 
from ' tons t'h 8^...............0 per "ah*n mi '
J ’foreign co ITa bor at ibn w"ith'"maTn"’mabnOrUry 
suppliers" in -T-Pah enT'72dntiheht~^^
be' arranged^ -^**^*-' - - - - “
The Committee was informed that adequate capacity



had already been licensed for soda ash to .achieve v 
the capacity targetted for the Second Five year 
plan periodo. The Committee felt that the scheme 
depended upon ammonium chloride being popularly 
accepted as a fertiliser. The Committee desired 
that the Ministry of Food and Agriculture might 
be asked to give their considered views and 
attitudes towards ammonium chloride• The case should 
be brought up to the Licensing Conmittee again after 
obtaining the views of the Ministry of pood and 
Agricult ure•

(141) Application from m/s* Sahu Tain Calcutta,
for "a/licehce . for the e stabiishment of a new 
undertaking ’at' Ba laghat {Madhya pradesh)t for 
the manufacture of 1,500 tons of paper per 
mensemv~on three shift basis.

(142) Application from Shri Kantilai k« gheth, 
Bombayf for' "a 'lic?nca~ for the establis'Kment 
of ~a naw 'undertaking (m/s* India paper 
Manufacturing co.Lta .) at'Tehsil K^ 
or' Kar jat District' Thana or Bhlwandi (Bombay) , 
for the- manufa cture o~T 180 6 tons of pr Intln^, 
writing/wrapping M»G? and' M.F. .papers and1' 
Boards per annum? , 1

(143) Application fromM/Sc Gobardhah' tai Ram 
Lakhan fal, patna’/ for a licence for "the 
Qs_^iIsEirjLt,of ..n .m .undertaking ak.77 
Champaran (Bihar), for the manufacture 

of cheap wrapping papers 
and thin boards per annum.

As a large number of schemes which had already 
been licensed have boon held up for want of foreign 
exchange for the import of capital equipment, the 
Committee was not in favour of licensing additional 
capacity in this field. The committee, therefore, 
recommended rejection of these applications.

(144) (a) Application from pun lop Rubber po»
TIhd laj Li d 1, ca lc ut ta, fb r a lie eh ce f o r 
effecting a s ubst antial " expans ion for
Ip ere asTng~ "the i? c a Pa c it v'J f or the mahuf a ct ur e 
Qf cycle tubes from 700,300 nos, to 937.500 

, tQs » per mensem.
’ 1 * I ■ , ,

(b) Application from i/g.Gore and Co. 1 R.ombajr, 
for a "lice nee for thb establishment or a new 
undertaking (m/S« National RUbbey lyorks or 
Hind Rubber Works), for the manufacture of 
V5,000 Kps* of bicycle tyres and 75fQQQ nqs, of 
bicycle tubes per mensem.

(c) Application from M/g. The 'cosmos India 
Rubber works (private) Ltd?, Bombay, for

\ Q licence for effecting a, substantial, 
expansion for the manufacture of l/OOQ each 
of cycle tyres 'and tubes "per mensem? ~ 

The applications of Messrs. Dunlop Rubber Co. 
and Messrsc Gore & co., Bombay, for the manufacture 
of bicycle tyres and tubes, were considered by the 
Licensing Comittee at the meeting he-ld on 23rd M$y 
1958. on that occasion the committee desired that ’ 
the Development Wing should prepare a comprehensive 
note regarding the present position of the bicycle 
tyres and tubes industry with reference to the 
present and projected capacity for the manufacture
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of cycles, cycle tyres and tubes and indicate the 
gap, if any. that should be made good in the cycle 
tyres and tubes industry. The committee desired 
that ths case should be brought up again for 
considerUtion.

The Committee now observed that there was 
scope for licensing additional capacity for the 
manufacture of bicycle tyres, exd tubes, and 
re commended the grant of a licence in'these two 
cases subject to th? condition'that the foreign 
exchange requirements should be screened by the 
CG/hSP Committee. •, • ' ‘

The committee also recommended the grant 
of a licence to Cosmos Rubber works, Bombay, . 
for the manufacture of cycle tyres and tubes on 
.the same terms-. ■

(145) Application from #/gt Golden yob a coo, go. ■ ’ ‘ 
v private q </i' or a 11cence for efre cting
y’ a suostantia 1 expansion for the manuiTcture

61 crores of cigarettes per mensem.

The comnittee was inclined to consider the v 
scheme favourably only if the applicant firm was 
able to meet the foreign exchange requirements for 
the import of capital equipment and raw materials 
from out of its export earnings^ yhe committee 
recommended the- grant of a licence on these terms.

(14$) application from p[/St associated Rubber
industrics l.M." s BomSeyor a 11 cenc.e
Tor eTTectiag a1 s ubs hantia 1 expansion for ;
Xhcreasing the irL caTacity^Tob tnb Wtk’ 
facture of synthetic rubber cots from 
18175'0 Rft, to 29,750 Rftc and Synthetic 
Rubbe r Aprens from 1,900 RfV, to 29 ZT 00

■ aSZ pe r mens e m, in co 11 a por at ion w i til
M/S* Armstrong cork qo.Ltd., London 1

The Committee recommended the grant of a 
licence subject to the terms of foreign collaboration 
being settled to the satisfaction of the government. 
The committee also approved of the applicant ■ firm*s 

' proposal to shift the factory premises from 
Bhavnagar to Bombay,

(147) Application from y/s« T*,'Ron*-loy\s 
yelegrap'bl works Co 1 T.td Calcutta, for a u
1 itrtTrctr 1 IVr L h- u st ab llstninrf 'or a naw un'd( FTaKlng 
in Rombay area for the manufacture of~2,0UC 
core miles i/o* 42 million core yards oi* rubber 
ah d pl as 11 c "c a bl es per aim urn on u oub1o s h lit ”bas is 
in collaborat ion with W- Hdnlbyvs TSlegrrbK Co; 
rvd'o"---------------------------------------------------- ----------------------

The Committee rocomcndud the grant of 
a licence, subject to the terms of foreign 
collaboration being'settled to the satisfaction 
of the Go-vernmcntc

I



(148) Application from M/g* ghashi Brothers^ 
Ltd., Bombay-, for a liccnco Tor~ t no cstab iis’n* 
mont of a new undertaking (m/^ » BQmb~ay" Ihsulate'cT^ 
CabJe s"and Rubber products) at"'Bombay, for the 
fflah'uT’act ure of 12 million Yards of b.T.S* tyTrOsj 
5 million yards of V.1 .k. Cables’, arid 6 TakH 
feet of rubber hose "pipes and 150,000 lbs.
of’moulded goods per annum. Foreign co 11 abb* 
ratlOT'VTlViSagbd.—---------------------------------------------------—

• • , » I •

(i) _CT3 Wires & yiR flablas;- 
I I

The Committee recommended the grant of a 
licence, subject to an assessment of capacity 
being made by Development Wing.

(ii) Rubber nose pipes and Moulded 
GoodsY"" . 1 1-,r

The Committee was informed that there 
was already adequate capacity for the manufacture 
of these products in the country. The committee, 
reemmended rejection of this part of the 
applicat ion.

(145) Review of the Policy regarding 
expans ion of woollen worsted yarn’industry.

After consideration of the note 
reviewing the position of the woollen worsted 
yarn industry, the Committee was of the view 
that the capacity already installed and projected 
would be sufficient to meet both the indigenous 
demand for yarn as well as any requirements for 
exports. The committee observed that there was, 
therefore , no scope for expansion in this field at 
present. The committee, therefore, recommended 
that all pending applications as well as those 
received during the next three years for the 
installation of spindle's for the manufacture of 
woollen worsted yarn might be rejected without 
further reference to the Licensing' committee.

fl 'I ’ 1

(150) application from m/8. ve-faval oilcake Co. 
Veraval (Saurashtra), for a licence for the 
establishment of a new undertaking based on 
Vertical Shaft Kiln process for the manufahTure* of 
45,500 tons of Portland fement per ’’annum” or IbU 
tohs per day on thr^e~shirt~baS^ '

The scheme envisages the manufacture 
of cement by the vertical Shaft Kiln process. 
The committee was informed that this scheme 
was the first of its kind in the country and 
was more in the nature of an experiment. The 
Committee observed that the scheme of this 
nature deserved special consideration, mhe Ooumi* 
ttee thereiore, recommended the grant of a 
licence •



(151) Application from y/S . Best_ and Po.,
Madr as, nee for eTfacting!, estantlai
OX pahs rOn for the manufacture of New £ r t icle 
771k—pynomos, starter motors, Contrc^jnigs 
grid ancillary electrical equipment fc_r_ 
aUtomobilUSl •

M/S* Best and Co»*, are. already, 
licensed for the manufacture of electric'motor 
driven pumps and electric lifts* They 'hdw. 
propose to expand their activities for the 
manufacture of the following e lectrica t e quip- 
ment‘ for automobiles in technical collaboration 
with m/S. Simms Motor units, Ltd.., x.on'ion: —

Items*Year Capacity P^r annum*

Dynamos. Starter list • 6 j000 sets
Motors, Control Y2nd 13\000 sets *
Units and ancillaryY3rd 27,000 sots •
equipment for 14th & 48,000 sots*
automobile s * (onwards»

The committee noted that there was 
only one fir'm in the country which had been 
licensed for manufacturing dynamps for Hindustan 
cars only*1 as the electrical equipment proposed 
to be manufactured by the. applicant firn would 
be utilised as original equipment' for vehicles 
under development in th.? ■ country as well as for 
replacement purposes, it re commanded grant of the 
licence applied for, subject to the terns of foreign 
collaboration being settled to. the sati£ faction of 
Government -and the import of capital equipment 
being cleared by the co conmittee*

(152) Recommendations of the picersing
Committee on the application which was “referred to 
the Members in circuTati-bh. on the 10th jUly, lyob « •

This was noted*

(153) Summary’ of outstanding applications
for licence under the^nd ustr ies (DavoIopm?nt ai d 
Regulation) Act, 1951 - as on~the' 10th jul'y^Igbb. -

This was note do

(154) Application fromM/s* sen-Releigh Indus-
tries of India Ltd. , Calcutta, for a licence tor 
tne manufacture of a new aft icle vTzl 51cy cle 
saddle s • (ca pa city; no~”ad u it ion al cap a c lt'y has
been appl led To r. The f irm intend the mdhufac- 
tlirS saddles to two Hew brahd3LUtiTft^ Ji t'heir 
Sanctioned capacity of 5 iu,uu0~s'adTISs'7”^per annurn) * 
Noreign collaboTatibn~wTtE’ r/SX •H7 Ero\Iks “and co~ 
ol HingXahd is envisaged o

। 1 ,i । >
1 । । ' 1 i'

I
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The applicant firm has already been 

licensed for the. manufacture of Wittkop 
brand bicycle saddles in collaboration with 
m/s • Wittkop Company, Germany. The present 
scheme envisages the manufacture of two 
other brands of bicycle saddles - Brooks 
and Lycette in collaboration with M/S. 
J.B. Brooks and Co., England. ihe appli­
cant firm proposes to manufacture these 
two new brands of bicycle saddles within 
the overall capacity already licensed t 
to the firm. The committee desired that 
enquiries might be made of the applicant 
firm as to ’why exactly the firm desired 
to make a change in the brand, of bicycle 
saddles manufactured by them., The Commi­
ttee also desired that enquiries might be 
made as to the production achieved by the 
applicant firm as against the capacity 
licensed to it. The Committee, therefore, 
deferred consideration of this case.

(a) Application .from m/S. Birla Brother 
(Private) Ltd., Bombay,’ for a licence for the 
GSta'brishmc’nr; or a new undertaking at1 B'ombay, 
rer-tiwTiaWTaWTrr^ ----------
S'lect'rohic Valves"fop Radio's per' annum, in 
tullaborallun wlLh wE^ Ra’dro ’corporation' of 
Wrl c'aT - --------------------------------------------------------

(b) Application from m/s. Philips Indi a 
Ltd., Ga 1 cutta, for $ licence for effecting 
g1 "s ubs cb n li'a 1 ex pan'sriun~~ruT"~tjiF" maimf 5 ct UTQ'^f" 
naw articles vizT~l.B million Nos. of iiadio 
r a ca 1 v ing valves, 0.4 million ffos . of semi- 
Conductors - Diodes - ^nd l.b.million pros-, of 
Tlahsistors per annum {in’ the final state 
for ? ign co11abor at ion cnvis aged. ~ 

Representatives of the Defence Ministry stated • 
that while the Defence Minister had agreed to 
proposals from the private sector being entertained 
for the manufacture of valves, there was every danger 
that the grant of such permission might jeopardise 
the plans which Bharat Electronics (Private) Ltd., 
had for making such valves.

.The Committee felt, that if Bharat Electronics 
were indeed able to proceed witty ^bisproject, there 
would be hardly any case for entertaining any" of the 
proposals from the private sector.1 ' At, thd(samo time, 
it was felt that if for reasons of foreign,'exchange cr 
any other similar considerations Bharat Electronics 

was not able to proceed in the matter immediately, then 
capacity in the private sector should be encouraged so that 
the continuous foreign exchange drain on account of import 
of valves is eliminated as soon as possible.

Th© Committee, therefore, decided to defer 
consideration of the two pending applications until the 
next meeting by which time it hoped it will be possibh 
for Bharat Ijlectronics (Private) Ltd., also to put in 
an application if they found themselves in a position 
to proceed with the manufacture of valves.
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(156) Applications for licence for the manufacture of 

Earth Moving Equipment froms-

W
for effect in;
of the following Nov; articles in cqllaboration 

w"ith '^S Hover s donstareb Ie, N.V • HcqllanS * **

Annual, .capity in No^ .

Excavators ( on 
tracks & Pheumatic 
tyres) and necessary 
attachments to equip 
them such as dragline, 
shovelj trench hoe, 
skimmer , "hoistcrane, 
clamshe^-1 crane & 
piledr iver •

a) Type 111000*(Capacity
1 cu.metre)

• • > 15
h) Type ”750” (Capacity

1 cu.yd.ie., 
0.76 cu.metres

..e. .'15
• ' * ‘fl

'' ' \ p ’ I ’
c ) Type ” 600", (Capacity 

i cu.yd. ie..
0.57 cU.metres).
... 10

Total

’li) M/S^Agr.:^ Ltd.^ O^Icuttax^fPT-..^
licence .for the manufacture of the following New 
ArVidTs in "collaboration with M/d. Jahn Fowler
Qo t of U.K.

N^me of. .nroducts.

(a) Fowler Challenger III 
Crawler tractor 
104^5 B.H.P_

(b) Fowler Challenger IV 
Craw 1 er tractor 
150 B.H.P. U—-

(c) BlavF Knox type ’F ’ 
Cable Control Unit.—

(d) Blaw Knox Gable 
Angledozer • 

f —• u— 
(e) Blaw Knox ’Challenger 

Ninety’ Scraper 
8/11 cu.yd.

Annual Capacity in

96

)
) Not indicated j To be
) produced later.

) 1 48
)

) 24
)

) 48

)

( (a licence for
the manufacture of a New Ar tide. namely P & H 
^odg.1 . ^.55rA_ExHay^tors^S"Gu\ yds^ 

with M/S, Harnischfoger Corporation, U.S.A.

West BengaT, for a licence "for the 
manufacture of fee foi;owing New Articles in 
collaboration with K/S'.'"Xetourneau WeaiiTngEouse

U,<Q.A. v"
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Item ■ " Annual, Capacity . in^_

-------  ' * nos* (S lug Bi S hif t.

3arth Moving equipment such a's':

a) Motorised scrapersf 12 to 18 cu« yds•I
b) Towed scrapers I heaped capacity. J 150 5jos,. 
c’? Motorised Dumpers *J fca tons capacity '
1/ Excavatorsc j upto 2J- cm yds '/

capacity) (

' ’• L-■ SK-Tn?8X1 Motors Ltd*. Calcutta, for a
1 1cc-nce"Tor tlio manuTadTure o 1' the following new " 
TJTTcTcs in collaboration wj.th M/S* caterplIH r Tbactcr 
TTYTaor ia" an T~aTso with"m/S o Morion power she vol ~
Cl 7Tc^*:/-c __-

Bombay. for a licence for

Item _____ CAPACITY

■>
11 y A'a'n pillar orh>lor. Bulldozer D™? 

n ■ si p««B
3. Nos per day per shift
14 Nos„ « «

c \ ?? r 1 \ j r*-21&470 2 noso per week ”
d?<
8 J

'it a ct o r powe d s cr ape r
Caterpillar Athay rear
lumper v.'tth tractor 15,6 cmydSo

2 nos« " n

1 NO,.
E uc ii d Re ar D umpo r 1 Noo per day n

g) Marion Shovals 1 Noo per month "

the
•m^’rha t ion alr!

1 71 ’ 
minuf

^^8 3t:i^8^d^
'^dO vqso, per annum) in , 

with Myr 7 Tnbarnab iohaT Harvester' Company
d'. • L~dp don ’

M/ii) ’■.he T'ashabhai Patel & Co* private Ltd., Bombay,
1 or k Yb ”• a. : “T.';. n r. ,an a fa cturd of th? following hew
r flalan", Italy
e n d aTs o wi 6Ii m 7 $ 6 v;S ol r idg e Te r r a co b r a of M/S c "font men t'al
£ 'll ' •

________ < s' Capacity
2_youdor^ crawler tractorso 

e) 525 BH? tractor power control ’ 
unit and sc rape;%

b? 135 BHD tractor with power control 
unit and scraper^.

•? . ',o BHP tractor vzith power control 
unit and bull-dozer „

1, Motorised scrapers & Dumporsc

[ Not indicated in 
)• '.respect of any 
y item*

nr Khanna« now ^e'lhij for a

wl
7: uahuFaocufe of the following itew in" cor.abor ation
bh3VS° s'Chalmers Intern aVion al g Milwaukee , y^-S const n

2?-

Oj

Tractors & Bulldozers s
S cr apr s Mot o r i s e d s
3craters Tewed?
'Aagcn? ■ Dumpers 1 ,Motoris 
Control Units for above*.

Capacity par annum 
Ton single shift .J

250 noSo
100 Nos,

. 40.NOS,o , '/ ,, 
d .,100 NOSpp’ 7'

100 NoSo ■' '. , '
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At the outset, the Committee was^informed that the 

Ministry of Defence had decided, to take up the production__ 
of Class I, II and IV tractors plus bull graders in 
ordance factories in collaboration with M/S. International 
Harvester. Though the programme was primarily intended for 
mee t ing“d efence needs, the Defence Ministry had indicated 
its willingness to~'produce for the civil market 100 » • 
tractors each of classes I and II and 50 tractors of class 
IV, provided the requisite amount of foreign exchange 
needed to cater for the civil market was made available&

2. It was further explained by the representative of 
the Defence Ministry that discussions were in progress 
for making Rolls-Royce engines to be fitted to class II 
tractors and if this arrangement did not materialise, an 
attempt might be made to use Leyland engine s fSade by the 
Madras factor y$ The Defence Ministry had Ho plans for 
making motorised dumpers, scrapers, shovels,' excavators, 
etc. but if there was a request for them the ordance 
factories might consider making these items.

3# The Committee felt that as the estimates of demand 
taken into account by the panel of experts and by the 
Development Wing did not include defence requirements, th ' 
case “for sanctioning additional capacity for meeting 
civilian requirements was not basically affected by the 
Defend^ programme. On the .other Hand, if the Ordance 
Factories were able to meet civilian requirements, there 
might not be a case for spending jarge 'amounts of foreign 
exchange on new plant and machinery' for making such 
tractors. The viiew was expressed that there 'was gome risk 
in relying on ordance factories to meet Civilian require­
ments because in an emergency the capacity might not be 
available for this purpose.

4. “ It was also observed that among the~various 
applicants M/S. Hindustan Motors* proposals also were 
based on the utilisation of existing plant and“machinery 
and that of lv/S. B.K.Khanna on utilising the plant and 
machinery which they would be installing for the manufac­
ture of cranes, structurals and other items for which 
they had already been approved by the Licensing Committee.

5. The Committee felt that as the production programme 
of ordinance, factories did not come within its purview, 
the question of the extent to which the civil demand 
should be catered for by the ordinance factories should 
be decided by government after considering the details 
of the programme_in ordnance factories. However, so far 

, as the applicants from the private sector were concerned, 
the Committee felt that consideration need be given only 
to IV/S. Hindustan Motors and L/S. Khannas for the reason 
set out in para 4 above. The proposal of Voltas to make 
International Harvester tractors was ruled out-of consi­
deration for the reason that M/S. International Harvester 
by virtue of their agreement with the Defence Ministry 
were precluded from making similar equipment elsewhere 
in India.

6. The Committee next turned to the various items of 
a1 Ued equipment. In doing so, it was decided to confine 
attention to only thoso_makes, which were on the approved 
list of the Minis try _of Irrigation and Power and had been 
referred to by the panel of experts in its report. The 
Committee felt as follows? -

(a) In regard to shovels and excavators,“the 
Committee took note of the fact that M/S.' Bimal & Kamal . 
Khanna had already been approved for the manufacture of 
Baldwin-Lima excavators. The scheme submitted by



M/Sfc Voltas lor the manufacture of P & H excavators* axu 
not appear satisfactory inasmuch as the programme seemed 
protractedo In the'nircumstances, the Committee recommen­
ded rejection of the scheme of Voltas. In regard to 
the manufacture of Marion shovels, which k/S. Hindustan 
Motors had proposed, the Committee agreed^with the view 
of the Development Wing that 'the programme was not 
complete and that full details of the collaboration had 
not been indicated*

(b) In regard to motorised scrapers, there were 
three schemes under consideration (i) one from N/StBimal 
and Kamal Khanna, (2) from M/S» Texmaco and (3) from M/S. 
Hindustan Motors. It was noted that M/S. Texmaco had not 
submitted a full programme of manufacture for Detour nean- 
Westinghouse scrapers or the terms of collaboration. As 
regards Caterpillar scrapers proposed to be Jrnade by 
Hindustan Motors? the Committee took note, of the observa­
tion of the Development Wing that the, firm had not pro­
posed to r,knufacture motorised 'scrapers but,'towed scrapers 
and 1 Athay • rear dumpers attached to tractots. These 
vehicles ’were dependent upon the manufacture of tfiactors, 
whereas motorised dumpers and scrapers were of a special 
class by themselves* In the circumstances, the Committee 
felt that the manufacture of AH is Chalmers scrapers by 
M/S. Bimal & Kamal Khanna’ seemed more attractive.

(c) Coming to motorised dumpers, it was noted that 
apart from .M/S. Texmaco, who stood rejected as per the 
previous discussions, there were two firms interested 
in their manufacture viz. M/S• Hindustan Motors and 
M/S. Bimal & Kamal Khanna, It was stated that the 
programmes of manufacture submitted by both the parties 
were fairly competitive. It was further noted that the 
make of* equipment offered by Hindustan Motors was the 
more pupulara

79_ Having thus reviewed the position, the Committee 
feTt that both'in regard to tractors ana in regard to 
allied equipment, the applications of M/S. Hindustan 
Motors and_M/S0 Khanna'be emed 'to merit consideration. 
Each had^some favourable points ,in its favour. While it 

* Was possible to give some line of equipment to one firm 
and another to the other one, it would on the whole 
be advantageous not to split up"the production of allied 
items in this manner. Essentially, however, the decision 
should rest upon the consideration whether the manufactur­
ing programme “as set down on paper by each of the two 
firms was .realistic. It was essential for Government to 
be satisfied.on this score. For this tte Committee suggested 
that the Senior Industrial. Adviser (Engineering) 
(Dr* Kalelkar) might call the representatives of the 
firms and discuss points of technical detai'1 with them, 
Particularly in regard to the plant and machinery which 
they would have and their ability to fulfil their 
manufacturing programme as given in their applications. 
Thereafter the matter might be further .discussed with 
representatives of Ministries of Defence nnd Irrigation 
and Power in order to reach & final decision.
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(157) Application from m/s• Narendra and
Co,, d e hr a for a licence for the cstabl is h - 
ment ’ -if a n§ Wunder taking lor tne manufacture 
oi lOdjUUU coils of safety fuse and 1,200 
ma undo of blast ing~"powder per annum.

The scheme envisages the manufacture

of (a) safety fuses, (b) blasting powder,

With regard to (a) the Committee was

informed that there was no justification for 

the creation of any additional Capacity for the 

manufacture of this item and that the unit proposed 

to be installed was likely to be uneconomica 1 -

The -Committee therefore 4 rejected this part of 

the .application.

With regard, to the manufacture of (b)

t V'- *
the committee was informed’ that there was no 

justification for the creation of any additional 

capacity, for the manufacture o^/this item* ^he 
t', । .

> > < । 1 ■ i < •

Committee, therefore rejected this part of the • 

application. The Committee, however, felt that 

it might be worthwhile examining the possibilities 

of undertaking the manufacture of quality 

sporting powder by a suitable party if the 

applicant or any other party desired to go into

Seam: ; ‘ ’
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> 1156) ABJ11i qatinn
U^tl£_saLiii£d^
of a new undertaking (M/a© ^hpk-Nestle (Private) Ltd©,) at

Nam© of the product © ■ Capacity proposed©■*i*w«u*<*i «K^>* *■■ "»— *■©■* — ■■ »--wcr =.-«m fc=mz©*^*Ma«pa«K»»^ «s»**bo

Sweetened FU11 Cream 
Condensed Milko

*

4,000 tons per annum based on oontinous 
two shift operation (it is expeafed 
that 500 tons will be produced in the 
first year rising to 1,500 tons in the 
third year in accordance with milk supply 
and market requirementu©)

Powdered Fill Cream Milk 
Baby Feeds ©

Production to start as and when milk c 
of adequate quality and quantity is 
availableo Breakfast foods and soluble 

Nestle special infant coffee niay be manufactured to provide 
foods® economic loading pn the special plant
Soluble CoffOC* required for the manufacture of Baby
Ghee and Butter Casein© Foods©

(Foreign collaboration with Central Fundamental Research Institution 
of the Nestle Group©)

The Committee recommended the grant of a licence subject to the 
terms of the foreign collaboration being settled to the satisfaction of 
•jhe Government© ■ ,

’15»9) Application from M/s© AoWander Limited, London., for a licence for 
the establishment of a new undertaking (M/8» Wander of India 
(Private) Ltdof, in Bombay State for the manufacture of 2t50,Q00 
lbs© of Ovaltine per mensem or l^ap t_Pnd o? Ovaltine per annum

the scheme involved substantial imports of coco powder and 
other raw materials the Committee was not favourably inclined towards this 
'proposal© (The Committee was informed.that M/s© Gadbury-Fry (India) LtdO| 
were manufacturing Bornvita a similar product at a comparatively lower 
dost from put of imported raw materials©) The Committee, therefore, re- 
commended rejection of the application©

^160) 4PpJL.ication from Shri Nanubhai Jhaveri. Bombay, for a licence for
the establishment of a new undertaking iNanubbaj Industries ( 
^Private ) LtdoTI at Bombay* for the manufacture pf, 3Q^00Q_ 

tipn envisaged©)
1

The Committee recommended the grant of a licence subject to the 
condition that the applicant firm should undertake the manufacture within 
the country of its requirements of intermediate salts from indigenous raw 
materials within five years from the date of issue of the licence©

. •
(161) Applications fromi-

(i-) 3hri._B>Br BhoiMnick. iM/s®. Radon. Housef.. Galcu.ttfi) for a licence for
manufacture Pf £»Rav

..equipments in.,.cpllaboration with.M/s© .^ompagnie. (fenerale De

Capacity per annum©

Io 200 M*4* 1 24
2© 100 1 • 72
3® 50 M*A* 2 Nil©
4© 30 1 48
5© 15. M«A» 3 120
6© Diffraction© 1 60
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esiahlWiueni-^LUaJie&um^akiug^t-;^
the manufacture of X-Ray equipments in collaboration with M/s®

Capacity®
Year*. 15 30 50 100 200
j M-A* M • A* M.A« M • A- m>a.
1st 10 60 40 50 10
2nd 10 110 60 100 20
3rd 20 140 80 130 30
4th 20 190 120 150 30

(iii) M/s® Siemens Engineering and Manufacturing Co® of India Private 
Ltd0, Bombay, for a licence for the establishment of a new under­
taking at Worli, Bombay for the manufacture of X-Ray equipments in 
collaboration yd.th M/sq Siemens, Rainiger Works, West Germany.®

oajiasitx®.
Ye ar® 25/50 100/150 150/300 .

M* A® M • A« M.A*
1st 70
2nd 105 20 — ,
3rd 150 35; 5
4th 2D0 45 20
5 th . 200 50 25

(iv) M/Si.General Electric Go® of India Priyate Ltd®, Calcutta, for a 
licence for the establishment of a new undertaking at Calcutta,, 
for,the manufacture of X-Rav equipments in collaboration with ' 
M/So Watson and Sons Electromedicals Ltd® ? U«K<>

Samite
Year® 100 M•A® 15 M«A<
1st 7 12
2nd 9 14
3rd 11 20
4th 22 45
5th 35 66

(.Extra Beaver tables and MX 2 fluoroscopic stands will also be 
manufacturedo )

(v) Managing Director, M/s® Bharat Electronics Private Ltdo, Bangalore,, 
for a licence for the establishment of a new undertaking at Jalaha.ll/ 
Bangalore, for the manufacture of X-Ray equipmentso (Foreign colla­
boration enyisagedo J {Capacity: X-Ray equipment worthlakhsc 
in the next five years® )'

The Committee desired that a comparative study of the foreign 
exchange requirements and the terms of foreign collaboration involved in 
all these cases might be made and the applications brought up for consider­
ation at its next meeting® The Committee, therefore, deferred considera­
tion of these applications*

(162 ) a£.the_,pr^nt i'lQUr, milling,.industry in

’.V1'- '' '•
The Committee deferred consideration of this 'item to 'the next 

meeting® - ■ ' > »" <'

(163) Application frQm M/o® Pfrechs^-^dQQ - Phama (P) Ltd^ Bombay-l,
' fsJL..^li? eQce_fQr. ejecting^a. substantial expansion for the manu- 

flagiurg of tb^p. .articles d&amO.?Xo.w.in the existing 
boration iaLih Vgfl-JEarlwerke...Ho^hai-.AflGt Germany:-



N/ME OF PRODUCTS ,^D CECITY PRCPOSEP)

ide MarRo Produce
^1^9^123,0,

1 . • . 1

capacity©

1® HGS TacyclineTetracyclin 50 mg® * • 2,000 capsules©

2®

3©

4*

' i Hydrochloride©

Stellamycin Dihydrostreptomycin 
0©5 gm® + — 
Streptomycin (0©5 gm#),

j - > ,i
Hostamycino Proc© Penicillin + 

Penicillin G Sodium 
+ DihydroStreptomycin®

Dihydrostreptomycin 1 mg®

250 mgo — 
100 mgoiv- 
250 mg®iv—

200,oaOvials®

C' . ( •_ .

200,000 vials

100,000 vials

100,000 ”
5,000 vialao

20,000 "

0

0

1® Festal Digestive Enzyme Preparations
contg® pancreatic lipase, 500,000 Dragees® 
amylase, protease, etc® &
bile constituents ©

1® iaril. P-Aninisalleylate of 1- 1,
1-phenyl - 1 - pyridl 
(2*) — (3) - dimethyl - 
amino>*pr 0 p ane 0

5 00,000 taba®
30,000 amp®

1,000 tube ointment
15,000.tab® avilettee®

2® AspaSan® Di-phenylpi pe r id i no— 
propane hydrochloride 
and others0

50,000 tabs® N
50,000 tabs® T
5,000 amps®

150 bottles inhalation®

3© CoSavil© Avil -v phenazone
Salicylate + caffeine®

45,000 dragees®

YUasingx । 1 । 1
1 । । ' 1 i'

1© Gantan® Ascorbic acid® 50 meg® - 25 0,000 tabs®
100 * - 50,000 M

2 Coe® - 50,000 amps®
5 CoC® - 50,000 *

Analgesics and iintipyretics®

1® Novalgin Sodium phenyl-dlmethyl 
pyrazolone methylamino­
methane aulphon ate®

1,500,000 tabs®
2 coco - 75,000 amp®
5 c®c® — 25,000 " .

50 CoC® - 1,500 bottles.

2® Novalgin quinine® - 30,000 drages®

HOHviONES®

1® Orafithin® Oxytocin® 3 units - 10,000 amps®

2® Depovirlto Testosterone cyclopentyl
prppionate®

3® Depofemin© 17—Beoetradiol-cyclo pentyl
propionat e®

1 coco 50 mg© — 1000 amps. 
1 C0C0IOO mg® - 1000 amps® 
1 c®c®250 mg© — 500 amps® 
I'c®co2,o5 mg® - 500 amps® 
I1 coc® 5 mg® - 500 amps®

4« Lutrogen® Progesterone and 
oestradiabenzoate® ,

1 CoC® mg® - 1000 amps®
, 5 CoC® . w 500 amps®
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NAME OF PRODUCTS AND. .CAPZHTX JRQP.QSEp.:
Produce Monthly capacity.
AnVlolotics•_

C ir c u Tat or y... s timulants. 
1 • ■ • ■ ' , , * • 1 2 3 * * * 7 । ।

(T) Continuous bleaching Range.
(2) Cotton Bowls. .
(3) Humidification plant.

* (4) Industrial machinery.
* (5) Fuel Injection pumps.
* (6) Machine Tool items.

(7) Essential spare parts of various 
’’Butterworth11 machinery.

(Items 4-6 already withdrawn by the firm.)

The Committee observed that the applicant 
firm had not furnished any detailed bneak-up of the 
foreign exchange requirements for the import of capital 
equipment needed for the implementation of the scheme 
or the terms~of foreign collaboration. The Committee 
desired that "this information might be obtained 
from the applicant firm and examined by the Industrial 
Ldviser (Textile Production) Bombay. The Committee, 
therefore* deferred consideration of this- application.,

Rac-p-hydr oxy phenyl drops 150*000 
methyl-aninipropano'l 1 1 2 n.c**1,000
hydrochloride - and '■ '
nucleosides* adenosine.

Lacarnol Nucleoside drops. 25*'000
preparation. Ico t J?000

C.C«
amps

c.c.
amps

OTHER ITEMS.

Ticarda
(Lntituss Ive) 500,000 tabs.

150,000 c.c. drops

2.

3.

4.

Efosin (specific spasmolytic 
in^obstetrics)_ _ _ 15,000 amps.

Salyrgan Mars alyl. 1. c.c.- 15,000 amps*
2 c.c.- 40,000 11

, 1
Invensol, Carbutamide. 40,000 tabs.

"In.view of the present foreign exchange 
difficulty, the Committ ee_f elt that the forei 
expenditure necessary for"the import of capital 
equipment and raw materials involved in this scheme 
was not justified. The Committee* therefore, re­
commended rejection of the application.

(164) Ap P lie at io n ,f r o m. :Shr i.. C-o-s alius P.,. P_ar.iKh_>.„
f or_..aJj£A^^ _p£„a----

-new ipaustr lai.,underiaking,,-Lil®3Xip_ Eng,ineering Ltd• at

stated) in col ? abbr atibrr with M/S, H.W. Butterworth &



/was

(165) Application from m/s. Indian iron 
and Steel Co. Ltd., Calcutta, for a licence fa? , 
effecting a s uLst antial” e xp an s i oh"? or increas ing 
their capacity~fo.r the manufacture'o?~y. 7^ tons 
per moHt'h of Spun iron pipes to B.stg.l&ll* 
1 including' the expansion of ^yOW tons licensed 
m rmy;----------- -------------------- -----------------------------

The Committee noted that the applicant 
firm had installed plant and machinery to the 
extent of almost doable the capacity licensed 
and had commenced production without obtaining 
the licence necessary under the Industries 
(Development and Regulation) Act. The Committe 
expressed disapproval of the action of the 
company which amounted to an infringement of 
the provisions of the Industr ies • (Deve] opment 
and Regulation) Act. The Committee felt 
that as thure/a reasonable case for
sanctioning the expansion applied, for, the 
application may be approved but the firm’s 
attention should be drawn to the irregularity.

(166)- Application from m/s. North Western 
Bngineers, Bombay, for' a licence for the 
establishment o? a new industrial undertaking 
ih tne Industrial g./a of "Bombay Suburbs, ; 
for the manufacture of Six complete flour 
Mills (with about 20 to 2b tons per day Mill’s 
capacity each") in collaboration with M/S. O’c ’̂lM of 
nary,-------------------------------------------------——-----------------

Tn view of the fact that the committee 

had deferred consideration of item no. 162, i.e. 

a review of the present position of the roller 

flour milling industry in the country, the commi­

ttee desired to examine this case along with this 

review of the roller flour milling, .industry.

' ’ • • ' I I I

The Committee, therefore, deferred consi­

deration of this case.
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(167) ^plication from M/S. .Gwalior. Rayon 

Nagda, for a licence for effecting 
a substantial expansion of tneir 
existing undertaking for lEe., mami- 
f.actare of_staple fibre to, secure, 
a capacity of 60 tons per day 
(48 mill? Tb, per annum} >"*

The Committee observed that the manner in 

which the applicant firm had come Up with the
• , 1 I *1 1 I 1

present application was not healthy, as'the firm 

had secured a licence for the import of the plant 

and machinery_required on the ground that this 

equipment would be used only as a stand-by plant 

and not be operated for regular production of 

Staple Fibre, and the firm should be told so.

After some discussion, the Committee 

recommended the grant of a licence subject to the 

following condit ions

1) Thq^import of rayon pulp for the extra 

capacity would depend on the availability of 

foreign exchange, though as a rule preference 

would be given to the import of pulp as against 

the • Import of art silk yarn. , , .
» ■—

2) As another firm with a smaller capacity 
l ' ■ , . .

is coming up, in case at any time the production 

of staple fibre has to be curtailed for reasons 

of foreign oxchang; a bigger cut may have to be 

imposed on this firm than on the smaller unit.

III. The next meeting of the Licensing Committee

will be held at 10<30 a<m. on Friday the 5th

September, 1958.
■ Wt.

. . . (K.c. Madappa)
Deputy Secretary to the Government of ^ndia



MOST IMMEDIATE,

No.40(31)/G/58-U( HI)' 
GOVERNMENT OF INDIA 

MINISTRY OF COMMERCE &, INDUSTRY, 
sjojc*^****

Naw Delhi, tho 18th Sop; 1958.

OFFICE . MEMORANDUM,

Subject: Minutes of tho 56th mooting of 
tho Licensing Committee'held on 
the 5th September, 1958.'............

The undersigned is directed to forward 

herewith a copy of the Minutes of tho 56th mooting

of tho Licensing Committee held on the Sth September, 

1958.'

(S.V.R. Chari)’ ’ •
Under Secretary to the Govt; of India;

To

All Members of the Licensing Committee, 
and Representatives of State‘Grovornmen us 
concerned and other invitoos;

*Kgpur^*

I
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I. Before the items on the agenda were
taken up for consideration the chairman invited 
the attention of the members of the committee 
to the condensed statement circulated at the 
meeting regarding outstanding cases with 
reference to the minutes of the previous meetings 
of the committee e The chairman then invited 
members to make any comments or suggest ions , Mr, 
Moon of the Planning Commission pointed out that 
the pendency was heavy particularly in the case 
of applications with which th0. Ministry of qteel, 
Mines and Fuel were concerned. The Committee 
was informed that efforts ware being made to 
reduce the number of pending cases. It was also 
explained that as a result of new procedure 
evolved to meet this situation cases were 
being brought to the Commit too . without even waiting 
for the comments of the state Governments, the 
views of the state Governments being ascertained 
from their representatives at the time of the actual 
meeting. The committee was informed that these 
measures would help to reduce the number of out* 
standing cases.

II. The committee then took up for consideration
tion the items on the agenda. ;

(1) . Application from m/s» Shri flubhra choudhry, 
purgepur, for a licence for tno establishment 
new undertaking for the manufacture of cotton plOth 
with 101 powerloomso•

The scheme envisages the establishment 
of a now industrial undertaking with 101 powerlooms.

in view of the Government’s general 
policy not to allow the installation of powerlooms, 
the Committee recommended the rejection of the 
application. ' ’ 1 ■

• > 1 ' .' i 1 '
(2) lie- ■; d- on jrt j ilk waa ving Indus try
regardihg regular Isa tion of Non-cotton powerlooms

purview “ol^^hey Indus'tries (Development and'~
pe g u 1 at~ion) a cq

At the meeting held on the 6th February, 
1958, the Licensing committee considered .the 
question of regular is at ion ;of non-cotto'n power looms 
acquired and installed by units outside the purview 
of the industries (Development and regulation) 
The Oomnitteu on that occasion desired that tne 
Textile Commissioner should make an assessment of 
the total number of powerlooms, for which permits 
would have to be issued by way of regularisation 
and t he matter should be brought up to the Committee- 
again on receipt of the Textile Commissioner«s 
reporto The Textile commissioner has since reported 
that 12,513 looms have still to be' registered, t110 
Commit toe was informed that several concerns which



had acquired and installed powerlooms prior 
to 19ol2o56 had not submitted applications 
for registration; The committee was also
’informed that these 12,513 cases had been referred to 
the state Textile control authority for investl* 
gation and report as to whether the looms could 
be considered as existing looms for purposes of 
grant of Registration certificate. After some 
discussion, the confit tee recommended that the 
Textile Commissioner might be authorised to 
grant permission in all cases where the looms 
are proved to have been acquired prior to 
19.12.56 after sotisfying .himself about the 
bonafidas ui clit.. applications*

(3) application from Khanna silk Mills
Private) ttcLTr^Bombay^ tor a licence for""

StT^te to Ronca ~fbf~thb.. manufacture of '
vuivu i uu •sr’wrWEr

The Committee was informed that the 
applicant firm had been licensed for the in­
stallation of 37 power looms in the Punjab, 
out of which 17 power looms had already been 
installed, there 0 The present proposal envisages 
the installation of the remaining 20 poworlooms 
at Bombay instead of in the Punjab as originally 
licensed® - The Gomuittee" was informed that looms 
in question, had not been instailed >in t,he Punjab 
and it would, therefore, be appropriate, to. treat 
the proposal as an application for the establish* 
ment of a new industrial undertaking at Bombay* 
The Committee noted that the Government of Bombay 
had no objection to the proposal. The Committee, 
therefore 3 recommended the grant of a licence 
for the installation of 20 powerlooms* in Bombay.

Committee suggested that the licence 
already gr t . the applicant firm should bo 
suitably amended®

Application from j/r/’(*) „ Bipin silk Milla 
« for a _11 cen ce to 

their oK luting W non- cot t on .out ox
ooms for ‘’the iLunuFaFturcFof cotton, fabrics

Ths committee was informed that the 
applicant firn had.been producing cotton _f abrics 
under aToxmark from 1941 to 1950, but had 
discontinued the manufacture of cotton fabrics from 
1951® The applicant firm had obtained the 
necessary registration under the Industries (Develop 
ment and Regulation) Act for the manufacture cf 
silk and art s?-lk fabrics on the >300 powerlooms 
now in its possession.

It was felt that there would be some 
adverse repercussion on the handloom industry 
as well as on the cotton textile industry in 
general, if non-cotton mills were allowed to 
operate on cotton yarn. The Committee, therefore, 
recomnendod the rejection of the application*
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The Comittee, however, noted that the 
question of permitting non-cotton looms.to work on 
cotton yarn was under separate examination, 
and suggested that, if the applicant firm so 
desired,, it might renew its request after 6 months*

(5) application from y/g# Radio supply
Stores private ^ta'vy Op X putt a, Tor _a~ licence' 
fol t HT'est ablishiwn toF a new underraMng at 
Calcutta for the manufacture ci1 1Q,BQO Transistor 
radio sots per annum?

>phe committee was informed that , 
Transistor radio receivers were not being 
produced in the country at present, and that there 
was need for the production of, receivers of this 
type in the country.. The Committee was ,informed 
that a Panel consisting of representatives 
of the ministries of commerce and Industry and 
Information and Broadcasting had been appointed , 
to examine the question of production of cheap 
radio sots in the country# • The committee 
desired that the matter might be examined further 
in consultation with the Ministry of information 
and Broadcasting, as that Ministry would be 
interested in the manufacture of those sets 
particularly for community listening in the 
rural areas.

The Committee, therefore, deferred 
consideration of this application.' /

The Committeo was informed that \
Electronics Ltd., IM Delhi, had also Gnvinced 
some interest, in the manufacture of these items, 
but that no formal application as such had been 
received from that firm, The committee suggested , s 
that the application of m/s • Electronics Ltd., /
when received, should be examined in the. same i
manner©

(6) Application from m/s • Moti electric
Industr ies , n«w Delhi, for a licence for e^ ing 
a substantial expansion for the 'manufacture dt 1-1 
Bb million core yar-ds doi‘ pubber insuiat^d cabJS'5'"‘ 
TxSr annum and' the manihract ufS ’ of ~a nW articid'*’ .... 
Viz# , Plastic' insulated Cablb s ;",,^,^capa^gT^y:, ~
Td pB mill idn~ cor e y ar dsl " '

The scheme envisages (1) substantial 
expansion for the manufacture of Rubber insulated 
Cables and (2) the manufacture of Plastic 
Insulated Cables, a naw article. The Committee 
was informed that considering the value of the plant 
and machinery required, the expansion proposed was 
on the high side. The Committee also noted that \ 
the scheme as at present envisaged was not techni­
cally sound.. The committee, therefore, re commended 
rejection of tho application.
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(7) Application from m/s® Goodoarth Wares
and . Pipas ?r ivat‘c"T7^. >, KQttuya^p for—a" xioehcQ1" 
tor liffm't "of *"a_now UnderTaicing at
JJLwoye’r -L PTte man iita ct m?o of t he '

Naxns o^.the article; papa city o

1. Stoneware Pipes® 4320 .nos c per day*
2# Wire ent Bricks o 3000 Nob. pdr day*
3o ^iaco Porcelain. 10 tons per month#

,\t the meeting of the Licensing conmittee 
held on the 1^x2,57-, the Gjnmittea recommended 
the grant of a licence to the applicant firm for 
the man iif act ere of 4320 pieces of stoneware 
Pipes and f.-p^ciels per day^

r?he applicant firm subsequently made 
representations to the effect that the unit to ba 
put up for the manufacture of stoneware pipe was 
capable c° producing wire cut. bricks also and this 
fact had been inadvertantly omitted from the 
firm’s original applicat ion®

;ho present proposal envisages the 
manufacture of the following items in addition to 
the manufacture of stoneware pipe and specials 
air e ad y 1 i c 3 ns e d: ~

1’ Wire cut Bricks® 3000 nos# per day
2< "11^ctrical Porcelain 10 tons per month®

Th£ Qunmittee observed that as the present 
proposal did not involve any additional .expenditure 
of foreign exchange5 a licence for the capacities 
applied for might be granted^

(8) op. _ the^ iqat ions urdvr the________
Tn^ r i- • ..... u ail 1 Re^ul a t ion J ■* ctT» T93 1t
Tor' 'fK^'ifTan ufacV£?e'us€1 c §ola'^ah^soda "^alu

' . ' 1 < 1 1 1 ।

.\t thu minting held on the--10»5,.1957, 
the ccr^ittnc reviewed the position,of the soda 
causv.i? 1 1try end recommended that all 'thb 
applicants who had applied for licences .might be 
informed that licences under the industries (Develop­
ment and ragiu.otj.cn' wmild be granted to them' 
if they were able to produce evidence within 3 months 
that the plant and machinery required by them could 

'be imported from abroad on deferred payment terms 
acceptable to the Go ver nun nt , mho applicant firms 
were informed as aZvisad by t he “Licensing committee®

the s a ire meeting the leasing committee 
'i0sircd that units already licensed under the 
Industrie- (Development and Regulation) ?ct who had 
not implemented the schemes licensed should be
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informed that if they were not able to arrange 
for the import of plant and machinery on deferred 
payment terms acceptable to the Government within 
3 months, the licences granted to them would be 
re voked.«

THu Committee was informed 6ft he 
present position, The committee observed that some 
of the cases which had already bean licensed under 
the industries (Development and Regulation) 
but which had not been implemented so far anef 
where the applicants were not also able to 
arrange for the import of plant and machinery on 
deferred payment terms acceptable to the Government 
within 3 months might ba treated as closed.
Sha Committee observed that cases where applicants 

ad bean able to negotiate deferred payment terms, 
which wore acceptable to the Government, should be 
put up to ths Capital Goods/Heavy electrical Plant 
Committee for consideration and the results reported 
to the Licensing ROuiuittee in due course.

On a representation made by the Director 
of lndustries£ Madras, the Committee desired that 
licence granted to M/S® Heavy chemicals^Tirunelveli, 
Madras, should not be revoked for the present, 

(9) Application from m/s® Alembic Gnomical
works xtdTj Baroda* lor a licence for the man 
factor e o f eT new art i cle viz”.’, ye ripen1t ablets’ 
7§apa cit y: "50 r 005 Tab le i s- ye r day^T

At the meeting held on 29th and 30th 
October., 1957, the Licensing pommittoe considered an 
application from an applicant f irm for the manu­
facture of "yaripen" tablets, on that occasion 
the Committee observed that the proposal involved 
mere procejssing of a drug and did not involve 
any basic manufacture as such. The Qonmittee also 
observed that the saving in foreign exchange 
expenditure would not also be significant and 
recommended rejection of the'application. <phe 
Committee, however, suggested that the applicant 
firm might be advised to draw up a schema for the 
manufacture of this drug which could be taken up 
along with the firmfs scheme for the manufacture of 
penicillin- . / \

This decision of Licensing nomittee was 
communicated to the applicant firm* The firm has now 
represented that the entire quantity cf raw materiel 
ioCop penicillin y, required for its manufact uring 
programme would be procured from Hindustan Antibiotics 
Private Ltd., instead of being imported as indicated 
in the firm?s original application, t110 Cormittee 
noted that the present proposal did not involve 
any expenditure of foreign ox change either on the - 
import of capital equipment or of raw material. 
The Committee also noted that Hindustan antibiotics 
Private Ltd., had agreed to supply the raw material 
required by the applicant firm. The Committee, 
therefore, recommended the grant of a licence.
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(10) application from Shri a*R* Chpudhuryy 
Calcutta, inr a" licence Tor the estab 11 shmbnt" 
of a new "uhhTrcal^gn^^o 15^ c^ro-Motallurgio^l 
Corporation of o r is sa It dl, ~ 0r is sa) at t)henkahbl~ 
district r Or issa state .“Tor a licence for the"' 
Mah uf a"ct ur~dT' BUTT “ions oTfcl act roly tic
Manganese Metal" (99^)' pur ity per mensem., 
jyor e ign"~col labor at i on is unde r ne got i at ion) ♦

The Committee was informed that the 
applicant firm had since submitted a revised 
scheme which was under examinati^n9 in these 
circumstances the present application was treated 
as withdrawnj . •

(11) /,pplication from m/s» premier
A uto mo b i 1 e s pfe j Bombay. for a licence for 
eTTe ctInga's "sub st antial ex p an sion' f bi incroa'sing
tn Jii^aFe -"wmraTr&Tiru-ur—plat "’noo •

annuti in~--------------------
collabdF^Toir wTbT ~ Company of ptaly»

The committee observed that the present 
proposal to increase the. number of ' "plat" cars 
manufactured from 3500 units to 4500 units a year 
did not envisage the installation of any additional 
plant and machinery and so did not constitute a 
’substantial expansion* to the existing industrial 
undertakings Th*3 comr.ittec observed that this 
was not therefore a case on which any action 
was called for by the Licensing committee and it 
is left to the Ministry of Commerce and industry 
to give a suitable answer v

(12) Application from m/s » Gwalior Oil 
Mills3 Bombay? for, a licence'Tor effecting a 
subs tantial expans ion for * the manufacture”df a

'tons po i ’ 'Inn

The Committee recommended rejection 
of the application for the following reasons:*

(1) There is no scope for licensing additional 
capacity in this lino of manuf acture.'

\ \
(2) The recurring expenditure of foreign 

exchange on account of the import of raw 
materials (about 4.8 lakhs per annum) is 
not justified.

(13) , Application from m/s « Mercury Faints and 
Yarnishes (Privale) LtdBombay2 for a licence Tor 
elrdctlng a substantial expansion fpr ,tne '"mahuTa'cTure 

amTTcXb vizT , yylkv'd" Ros ins, (Capacity;
24C tens; per anhurn in' tnd ' be g inning to be raised to 
£80 tens ofi ------------ ................ .............

The Committee noted that the Firm proposed- 
to r^nufacture ^Ikyd pesins for their own use. It



recommended the grant of licMice subject 
the condition that no import cf plant and 
or of raw materials would be permitted.

to
machinery

(14)
Shah

APplication from Shri yrajlalBhimji 
plcut*t a, for a licence" f5r“ thjf"establish** 

Sbnt^T^
n7rdT5T7^TsrTKng|TO
(Wost” BengaT), for the ma nufaTct dr e of the ioliowJJg
art iclesT

Nams of the product Annual capacity proposed

(1)
(2) 
(3
4) 

(5 
(e)

Link V Belting 
Endless V Belts 
Flat "Sndless Belts 
Variable speed V Belts 
Ball Bearings.
V-Drives for speed 
reduct ion.

3,00,000
*36,000

6,000
6,000

18,000
• 1,200

on two shift 
basis.

* These items are not covered by the Industries Act.

/putting 
। up

The scheme envisages the manufacture of 
the items mentioned above. The oonuittee re­
commended the grant of licence for the manufacture 
of itams (2), (3) and (4). with regard to item 
(5) the Committee was informed that the capital 
proposed to be invested by the applicant firm 
(viz. ps. 5,5 lakhs) would ba too inadequate 
f or/a plant for such a spe cialised item. The 
Committee, therefore, recommended rejection of 
this part of the applicationo

/"items 1 6 do not fall within the purview
o' the industries (Development and Regulation)

(15) application from m/s. Kasipur Pl^ood
Co. » C cl cut taT“ f or all can ce for the m’a huf a c t dr e 
of a new ar ticle^vTzZ . Chip Board. (gapa city: 
rrmro?p “ —uE/t----- ---------  --—-------------------------- ;----...

The committee was informed that the 
applicant firm had not furnished' details of the 
arrangements proposed for foreign collaboration 
and for the import of capital equipment,, in 
view of this fact, the Committee recommended 
rejection of the applicationo

(16) application fromiVg, Praga industries 
(Private) Ltd,/ Coimbatore, for a licence' for 
the1 'manufacture of Kew‘ /article viz,, corrugated.
Tddi in'g0 (Capacity! 2,4^ sheets per annum.)

The Committee ncted that the manu­
facture of the plastic goods envisaged in the
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schema was completely dependent on imported 
raw materials, and observed that in view of 
the present difficult foreign exchange position 
the expenditure of foreign exchange on a scheme 
of this nature would not be justified. The 
Committee, therefore, re commended' re ject ion 
of the application*

(17) Application from shri chinubhai Nana-^ 
lai Shah, ^hir^dabad, for' ‘a licence for the' 
establishment of a new (jhaertaking (m/S• ^umkamal 
ajactric fetors Ltd c , ^Jm^edabad) et..
for t nd manufacture of 2,4u7T"nuifDers of TfyOTO1- 
HTr.^oT Electric' Motors per'.annum# '■

The committee noted that there was 
already sufficient capacity for the manufacture 
of electric motors and that a number of schemes 
already sanctioned had been held up for want 
of foreign exchange for the import of plant and 
machinery, etc. The committee was informed that 
the requirements of plant and machinery for the 
scheme had not also been properly estimated#. 
The committee, therefore, recommended rejection of 
the application*

(18) ■ Apglication from m/s. Brady engineering
Co* Ltd., Bombay, f or ~Ticence' for the ma nuTac*^ 
tbrd ci New’viz* / self Priming centrif ugaT 

~ (~ sfie fo r ’ll and! t Kg’petrol and volatiJ& ~
liquidsy 3~* "per annum

The committee was informed that there 
was no indigenous production of the type of pumps 
which t he applicant firm proposed to manufacture., 
AS the schema does not involve any expenditure cf 
foreign exchange, the committee recommended the 
grant of a licence.

119 J A^l. ■ ■ — i - 11/S'* copeo,
Sweden. for licence for the'establishment of 
new undertaking at pis^iiQt TfehaV (Bombay’ ' 
St ate)r for tie manufacture of - tneT following' 
ar t i cle- (rorbigh” co Habor at ion en v is aged.

a

Annual capacity<f—w ’TOrName of the product

Compressors. 72 84 108 132
Rock prills. 300 420 600 720
pushers » 120 iso 340 300

The. application of this firmwas 
considered by the Licensing committee at the 
meeting held on the 6th February, 1958. The 
Committee, while recommending the grant of a licence 
did not, however, re coirmend the entire capacity 
applied for by the firm, when the decision of the



Committee was communicated to the applicant firm, 
it made representations to the effect that the 
large reduction in its capacity would render the 
schema uneconomic.

The committee was informed that the firm 
would secure some of the machine tools required 
without any foreign exchange expenditure. It 
was also pointed out that the applicant firm wou 
be able to maintain the cost of production at 
approximately the present c.i.f. price level, only 
if the capacities applied for by the firmware 
granted'. The Committee, therefore, recommended 
the grant of licence for the capacities applied- 
for, subject to the condition that import of 
components etc., required for the atioh
of the scheme wo uld be permitted with, reference

polic 
t ime

to the actual requir•-npnts of the firm and the 
y governing the import of these items from 
to t ime.

(20) Application from shr i R. N. Khanna, fo 
a licence for""the esVabTisIiment" of ‘a new uhdef- 
Taklh^ ’W/sV^r/sV/^hur^impcr t Export Qo., "
felombay)“t' Far id ab ad, lunjab i'oF the manuTactlire 
ol l'UU78trj'"'d'oz^^ annum. '

The Committee re commended the grant of 
a licence subject to the following conditions•-

(1) the release of raw materials for the 
manufacture of steel files will depend 
upon (a) the quality of the products 
manufactured by the firm, 

,(b) the availability cf foreign 
exchange from time tontine for' the import 
of raw materials. 1 , ,

■ 1 > ,i 1 , . < । । 1 •

(21) mlication from m/s« Arthur import Export 
Co. BomDay,’ for a 1 icence ror changing the' lo catlbn 
of the ir factory f rorFy to" Bombay , for the"' ' 
mahu'facFure oi~ 1,20,qFu~T6s~, of Shoddy woollen"' 
Yarn per mensem' on lwq shift T a si si

The Committee recommended the grant of 
a 1 Id en ce.

(22) miication from m/c» Nanikram Sobhraj 
Mills rr lyate Ltd./ Ahmedabad, for a licence for 
the Establishment of a new undertaking for' the 
dyfl'lh£ nlld finishing, of sTIk d ' a.rt. Silk "fKh'r'ins 

kn i't1 in g ma ch in e s . ' " ““----------- —



The Committee recommunded the rejection of
-the application Tor th/ following reasons:*

(1) The present policy of the Government does 
not permit eny fur th r installation of 
High Sp-?ed W, rp Knitting Machinos*

(11) Suffic. mt c -p. city hrs already been 
establish'd for processing of art silk.

(ill) Thore are already a number of processing 
units :.n Bombay and 'the suburbs of Bombay 
where finishing op ir . tions for grey fabrics 
can be got done*

(iv) The proposals involve expenditure of foreign 
exchange to the extent of Rs* 1*60 lakhs for 
the import of plant and machinery, and such 
expenditure .s not justified :.n the present 
difficult foreign exchange situation*

(23) Applications, for licences under ths Industries 
(Development and Regulation) .Act, 1951 for setting 
up of re ^rolling mills in Blhv r Sta'te* "T75 applications) *

At the mooting held on 23rd May. B 58, the 
Licensing Committ/c considered applications fot the 
setti ng up of ■ re-rollmg mills in the various States* On 
that occasion, the Committee suggested1'thut m ths caso 
of Bihar, the State Government shbuld examine the pending 
applications and send up proposals 'indicating' an order 
of priority w? th particular regard to the present 
foreign exchange position* Tho decis on of the Committee 
was communicated to tho State Government* The State 
Gov rnment has now submitted its recommendations which 
contain a list of 12 applications arranged in order of 
priority. The Committee obs rved that the State Govern­
ment hod accorded the first preference to M/S, South 
Bihar Sugar Mills for the location of a steel re-rolling 
mill at Berauni. The Committee, therefore, recommended 
the grant of a licence to M/S. South Bihar Sugar Mills*

The Commit!-e observ’d th.-t out of remaining 
74 applications, cm from Ind_..n Steel Wire Products 
'Ltd*, for setting up a Rod MJ. 11 had been considered and 
approved by the Licensing Committee at a previous meeting 

'and another application-from M/S* Bihar Iron and Steel 
Rolling Mills for rogularisut* on was still under 
consideration* The Committee observed that there was no 
scope for additional capacity in the steel re-rolling 
Industry and,therefore, recommended rejection of all the 
other 72 applications for establishment of steel 
re-rolling capacity.

Application from
(24) /M/S, Sadhu Singh and Sons. Goraye, for a licence

■ ior establlshment of_ a Tro-roiling ml 11 in P
fQr the manuf ncturo of 75 tons of gars, angles, flats, 

' founds IRQ squ/.ros per mensem* * '

The Committee observed that Government had 
already decided not to entertain applications for tho 
establishment of steel re-rolling capacity in States 
oth >r than Assam, Andhra. Kerala and Bihar (north of 
tho Ganges), The Commit too, ’ theref crc, recommended 
rejection of the application.



(25 ) Notu^ug rd ?n,o the aoul; .cat:, on of ^/S, Mittal and 
Sons, Calcutta, for. s tting^upa re-rolling .mill in 
the Andhra Pradc-sh for ths menuf ■cturo of 21400 tons tQf 
Bars, pjr annum1.

The application was considered at the masting 
of the Licensing Committee hold on 23,5*1958, The 
Committee recommendod the gr. nt of a licence f er a 
capacity of 2,400 tons per annum. This decision Was 
communicated to the firm, The applicant firm has now 
represented that according to the Saksena Committee 
Report of a minimum capacity of 4,800 tons pur annum Is 
necessary for a unit to work on an economic .basis and 
that on this ground th1 f?rm might'be ^permitted'a 
capacity of 4,800 tons par annum of 1/4” di a.1 bars or 
7200 tons per annum of 3/8” dra. bars. The Committee 

• was of the vi w th-t there was some force m the firm’s 
representation and recommended the grant of a liconco 
for a capacity of 4800 ton'., per annum which is th? 
minimum economic capacity for a 10” mill according 
to the Saksuna Committee Report.

The Committ-jc also desired that In future 
re presentations of a similar nature might be considered 
on the merits of each ease taking into consideration 
the size of the mill and the products proposed to bo 
manufactured.

The Committee suggested that if in a particular 
line of manufacture economic working was not possible 
for ong reason or .another the question of permitting 
installation of addition.;1 pl, nt and machinery to enable 
such units to attain economic levels of production should 
bo considerod. ।

. (26) Mote rc:ir rcl/.nr; .the a.TOlxc^tems1 und.j tte Industries 
(Dovclopmont & Regulation) Act, 3551 for th. manuf r;c,tygo 
of Farro-mangencisc from;- .................... - • -

(-) M/SNandram Kun ate ^LA.Calc_u:ltn P.f or_ t_hc... 
Qg-tabUshment of. j un^rtekinz. .(i/S, Oriss a . 

.n.t
nor th-we s t of.. Ravtv:idu Railway Stu tian (Or:. s sa 
ipr^hfL.m^;^ c i^rc^jef.
F err o-mang .m u so. per unnum..

(i1) M/S.* Khumk- & Co.,tn Ltd*..,.
Bomb ay t. for the. ,ist;ihbufnmc.nt of a. _rrW- .undertaking. 
(//.S,_ Ferr o-ma ng anus unj^ll led. _Produ c ts_ Private 
Limit’dd)T at Tohsil Sujit, north Canara, Mysoro, 
1 or the manufacture of 10.000 tons of Ferro- •— - _ -■  ry-n— T T-TT  ~~ - ■■ ■ —■ ■— • —• • ,1 — ■ ■■ ■ I HUW ■ ■ — ... — an —ma ng an -; so pe r an num*

, (ill) ySi1 Shri Ram Mining Co., & Shr: P.R.Njyak, 
For tlfcK „ ncv under tnEFg Qys._.
Tho^WenaVetroTTsroTGne^^
HeTgaum) /f DahdolT ("SouThor n RaiIwayj In Nor th
Kana r aD u-iy s or y7 , e or J he mln uf a c t ur e or 
18,UW“t‘dns oFWiyro-mtu^ per ’annum, "n^orc: gn 
coiT^/o:^^ 73”^-------------------------

(1V) M^S^El
Bombay, fpr eff_._ctfng_..substunt:.al oxpnns^ on for, 
fcexeas^ capacity, for the, manufneture of , 

.tens.. Ap^^.00Q-.tQna., 
Kl^^llujLhlL-cpl^^^ fhrnu.



(v) M/S, Bgldota Brothjrsx Bombay, for ths establish- 
in-mt of > irw undertaking ax Balaghat. Madhya 
Pr a des h. f or 7 manufacture o£ 25,0(36 tons of
Standard Ferro^manguii. so p r annum,

( v 1) R.H.M;:h- raja Shx P,_hAD 'O, K./lahandl ? for
the 3 s tr b 1X s'nn nt of a jaand cr tufting "ax 
Kc?Acrhand:lv Or?"ss^ for 'tlx; m nufgetur* or "17^000 

. tons “'of Stand ■ r d' Bj^/ro-m^in^ajLJSO p~r annum.

At the mooting of tho Licensing ComittoG
hold on tho 19/20th Duc-mb.-r, 1957, tho Committeo 
doforrod consideration of the following applications;

(1) b/S. Landrum Hun a tram, Calcutta.

(2) M/S. Khemku. & Co. (Agencies) Private Ltd,, 
Bombay.

(3) b/S. Mysore Electro Furr o-  so Co., 
Bolg.um.

Manga.no

The decision of the Licensing Committee .nd tho grounds 
on which consideration of those applications Was 
deferred were communicated to the applicant firms.

In tho meant.me applications wore received 
from the follow .mg firms:

(1) b/S. Elmtro Metallurgical Works Private 
Limit -j d, Bomb ay,

(2) H.H. Maharaja Shri P.K.Dao, Orissa.

(3) IVS. Baldota Brothers, Bombay.

The Licensing Committ a was ..nformod that complete 
particulars relating to the applications had not been 
furnished by the firms concerned.

The. Commlit i? observed that the schemes'submitted 
by M/S. Hendrum Hunatrem, Calcutta, M/S.'iChemka & Co. 
(Agencies) P-- v-t Ltd., Bombay, md' M/S. 'Mysore Electro 
Ferro-Kmger- Co., 1 .xgeum, wlr'. not complete' in all 
materi al particulars particularly .wi th regard to the 
import of pl.’at 'nd machinery on dof -rred payment terms, 
Thu Committee, th.r.:f orc, recommended rejection of 
the.sc /.pplf cr. tnons,

With r..gv;rd to the applications of H.H.Maharaja 
Shri. P.K. Deo, Orissa ;.nd M/S. Baldota Brothers, Bombay, 
the Committ.u was informed thut thu applications wore 
under examination. Thu Committee, therefore, deferred 
consideration of thosu applications.

With regard to M/s. Ej. ctro Metallurgical
Works Private Li mit'd, Bombay, the Committ . 5 Was inclined 
to consider tR schum. f vour bly. Thu Committee, 
however, desired th.'t b.foru <? licence was granted formal 
clccronco might b- obt f.nud from the Government of Mysore 
rug. rdmg thu supply of po’.e.r ; nd from the Railway 
Ministry rcy rdlng, the provision of transport facilities 
required for the Implementedtion of the sclumu.

Manga.no


A P p 12. c a ti o n f r om
(27) /M/S, Andhra Sc. mt f\c Co, Ltd,, Masullpctam^for
a licence for effect?.^ subst.-nt ...1 expansion to their 
undertaking for the .manufacture of the f ollowmg itoms?-

Name of the Product. Pr ascnt Expans i on Monthly ..nsta-
monthly1 Eng:., saged. Hod capacity
install .,d' af ter
cm city, ex pmsi on,.

- - 1 1st 2nd
year. ymr.

Theodolites o » 6 12 18
Microscopes 24 36 60 100
Speetrom m rs 12 ',', 6 18 24
Lev ils, Dumpy etc. 12 12 24 48
Dissect mg Mi erose o p v s 24 24 48 72
Polarimeters 1 2 3 6
Sug ar re f r ac toim to rs 6 12 18 24 x
Analytical Balances 12 6 18 24
Standard Balances 24 12 33 48
Analytical Weight Boxes 12 12 24 48
Distilled water Stills 3 3 6 12
Autoclaves 3 3 6 12

The scheme envisages the substantial expansion of the 
applicant firm’s existing capacity for the manufacture of 
scientific and surveying instruments. The Commlttou was 
informed that though rhe demand for the various typos of 
instruments manufactured by the applicant firm was increasing, 
it was not dosirabK to permit th firm to expand its capacity 
to th< full extent applied for until the firm’s performance was 
Watched for soul time,. The Committee, therefore, recommended 
the grant of a licence ns detailed below?-

Group Capacity per annum 
after expansion 
(in lakhs of rupees)

1. Surveying instruments 4.00
such as dumpy, levels 1 .

2. Optical instruments 3.75
such as microscopes. " > . . , ,

3. Balances & Weights. " \ 2.00
4. Engineering apparatus & ' " i/ 1 ■

Gunural Laboratory Apparatus. • ‘6.00
5, Physic?! .nd Chemical Ap’vr tus 1 '2,25

The Committee suggested that the applicant firm’s 
performance might be reviewed after these levels of production 
had boon re< chad.

Application from
(28) M/S. Alembic Chemical Works, Co,, Ltd., Baroda, for
al licence for . f fct. ng a subs tantml expansion for the 
manufacture of the following Items? -
(a) Solid formulations.

V r /*< r~»~TT _yy , , Bo Ho C. f ormul? ti ons 10 tons par year.
C ILL or d a no f or mul a 11 on s 7 tons per year
Lindane ” 2 tons per year.
Endrm ” 5 tons per year.
Par a th:-, on ” 5 g ons per .year.
Copper funglci.d is ” 10 tons per your.
Warfmrin t " 5 tms p-m ye er.

(All the curve formulations would'be in 
diff.r nt strengths of 1$, 5%, .10$ and 50$.)

(b) L1Quid f or mula ti ons.
B.H0 C. for mula ti ons 10 tons pr year
Chlordan' n tons per year.
Lindane ii 3, tons per year.
Endrm it 5 tons per year.
Par a th:., on tt 7 tons per ye ar.

(All the above formulations will bo in different 
strengths of 10$, 20$ and 50$, >



The scheme envisages substantial expansion
to the applicant firm’s axis ting Ind us tr; al undertaking 
for the man' factum of insecticidal and fungicidal 
formulation, with BHC, Chlordane, Lindane, Parathion, 
Warfcrrin • c. ns active ingr-'idl onts. Tho Commit toe 
noted that .mil ar. formulation:., wire already being 
produc'd m th; c ountry by eight firmi with a total 
installed c pacity of ov.r 47^000 tons per annum.

Th; Committ i way also inform d that there was
already romonably sufficmnt capacity in tin country 
for these formulations though th demand, for insecticidal 
and fungicji.al formulations Vas gsnorally on th increase 
The Committ c obs-rv-d that as the Ministry of Food 
and Agriculture (Plant Protection Directorate) Was 
likely to be Interested in a scheme of this kind tho 
views of that Ministry should be obtained <ys to whether 
there was any n.ed to license additional capacity in 
those lines of manufacture. The Committjo, therefore, 
deferred consideration of this application.

(29) Application from 1V_3.. .Glaxo Laboratories (India) 
Private Ltd.. Bombay, for a ’licence for effecting a 
substant' al ~xDans? on to th;r .under taking for the 
manufacture of 50,000 vials of Nuncmycln (A preparation 
J?ontaln:ng Proc;?.in:. Pcn'.c Ilin Fort;.f.i.;d and Streptomycin 
Juln ha to ) pc r annum.

The Committuo recommended the grant of a

licence subject to th- condition that no special 

facilities would h' granted in regard to raw materials.

(30) Appllcat?,on from M/S, .Turner Hoare and Co,
Private Ltd,, Bombay, for a licence for carrying on 
the business of ,tlu?..,r under tab; rig (M/S, Leeds Me, ter 
Manufacturing Co> . Prfyutn Ltd^. Bombavl..fnr .tho, , * I f
manufacture of 18,000 Nos, of yn and ' (
Wat-rmct;.rs, p^ r annum on double shift basis d.n 
poll a boration w; th M/S, L ids Met r Co, of U.K.

The Committ-c recommended tho grant of

a licence

(This is a ease of rogularisation)



(31) Application from M/S," Guest, Keen, Williams. 
Ltd.. Bombay, for a licence for effecting 
substantial“expans ion for the manuf a.cture of 
a__new article viz^ 21 <,000 gross of Self ~ 
Tapping Screws per mensem•

The scheme envisaged the substantial expansion 
of the applicant firm^s existing undertaking for 
the manufacture of Self Tapping Screws. The Committee 
was informed that the applicant firm had asked for 
permission to import ’’Balancing Stock” to coVer 
import of such of the sizes and types- of self 
tapping screws not very much in demand in the country 
and not, therefore, economic for manufacture at the 
present moment. The Committee was informed1 that the 
applicant firm'had asked for a ceiling of Rs. 50,000/- 
a year to enable it to fill up gaps in its production 
range through imports. The Committee observed that 
while this part of the scheme was out of consonance 
with the policy of the Government, the manufacturing 
scheme itself was a sound proposition. “The Committee, 
therefore^recommended the grant of a licence subject 
to the following condit ions

1. the foreign exchange requirements should 
be screened by the C.G./H.E.P Committee^

2. the“firm should meet its requirements of 
’’Balancing stock” from out of its own import 
quota and no special concession, will be 
made for the import of any items described 
as ’’Balancing Stock”.

(32) Note regarding the Present position, .of roller, 
flour Milling, Industry in India*

At the meeting held on 12.3,1958. the’ Licensing 
Committee desired "that the Development Wing should 
re-examine the policy regarding licensingof flour 
milling capacity. The Development Wing has reviewed 
the present position and has made the following 
recommendations: -

i) The present policy of discouraging the 
setting up of now ’Hour mills may continue 
until the present foreign exchange position 
impr ov e s.

ii) Requests for the shifting of existing 
capacity either wholly or in part to 
other rogions“where there is a demand 
for additional capacity may be considered 
on merits.

The Committee noted the position and generally 
accepted the recommendations made by the Development 
Wing.

I

(33) Amidation from Shri R.B, Amin. Barod.a.? fof 
a^l icence for effecting substantial .expansion 
to thoir’existing under taking "fty Alembic
Glas s I nd us tri es Ltd., B ar od a) for in cr e as fag 
their capacity for the manufacture of Glass 
Bottles from 12O0 tons to 1800 tons per mensem.

As the scheme involves considerable import of 
capital equipment, viz., Rs. 13 lakhs, the Committee 
recommended rejection of the application.



(34) Application from M/S, Tata Chemicals- Ltd^.,, 
Bombay, for" a licence for effecting substantial 
■■ml it» m tr ni ■ in* <rw* -mun, m imanrwwmbmiT
expansion to their exist ing .md us tri al under­
taking for the manufacture of tfiefoflowing
new articles2 - 

Name of product.

Benzyl Acetate 7 tons.
Benzyl Alcohol % tons.
Phenyl Acetic acid 5 tons.
Phenyl Acetamide 2 tons.

The Committee recommended the grant^of a licence. 
It, however, suggested that the firm might be Warned 
that the approval of the scheme should not be 
construed as a bar to this items in quesJpon being 
produced in a Central Organic IntermedieSo Factory 
that might be put up. ®

(35)
far. ..gdfrxi^gp 

the business of their existing industrial 
undertaking for the manufacture _of the following 
.utensils;-

Annual Capacity in tons.
Brass. 21©
Copper ” 60r
German' Silver “ 1 10
Stainless Steel 10
Aluminium 70

An application from this firm for carrying on 
the manufacture of Brass, copper, German silver, 
aluminium and stainless steel utensilq was considered 
by the Licensing Committee at the,.meetihg .held on 
10-4-1958. On that occasion, the Committee•recommended 
the grant of a licence for carrying on t^a'manufacture 
of brass, copper and German Silver utensils only. As 
regards aluminium utensils, the Committee recommended 
rejection of that part of rhe application, as the 
applicant firm had not so far manufactured aluminium 
utensils. With regard to stainless steel utensils 
the Committee recommended rejection of the application 
because of the restricted import of stainless “"st a el 
and alsojoecause the past “product ion of Stainless 
steel utensils by the applicant firm haq^been 
negligible. The decision of the Committee was 
communicated to the applicant firm.

The firm has now represented that the past 
production of stainless steel utensils was not 
negligible.

The Committee observed thab even units which had 
already been licensed were finding it “diff icult _to 
maintain production of stainless steel utensils 
because of the acute shortage of stainless steel 
and the present foreign exchange position did not 
warrant the recognition of additional capacity in 
this line of manufacture. The’ Committee, therefore* 
recommended rejection of the applicant firing 
request for the inclusion of .capacity for stainless 
steel utensils in the licence to be issued to 
the firm.



w 'A.-ory.

(36) .Application jerhr-Jfe-a*. Arthur Inmorti~BxpQr,t,,ga«.> 
Bombay ^pr.. ojj£m .£o£dfea.jas£gH 4.SP,men_t ,_o£ 
a new untetak^ for the
installation of a waste plant of 5/000 swindles, ar—w—-IT ~ 1     I TM —i I '1*: -TL- -TK^r-TW..-«. ■ J—uaxior-ijcs. .v,’- »*»»evv -_33ME* T * • rr-rw i«i«a । * eri« r a^* Ml Z
for the jio';nfav_? of mixed waste yarn., y—»,—-.j - -, ■• -.1 «crr»-.Tt-jrawrin wturxim T.tfrxnr^a«ww xig^Ti* ia»<—■—

The scheme envLsagcs the installation of 5,000 
.spindles for the manufacture of mixed waste yarn. 
The Committoo was informed that the present policy 
is to permit the installation of spindles upto a 
maximum of 1200 spindles " in gases where cotton Waste 
spindles are to be installed by way of expansion in 
existing Spinning or Composite mills producing their 
own cotton waste«

The Committee observed that the foreign exchange 
expenditure of Es<>10 lakhs for the establishment of 
a new industrial undertaking was not justified. The 
Committee, therefore., recommended rejection of the 
applicat lorn

(37) ( i) AonkjaUon Jr.ofa:JSS/^.■■GQ0.ava.rJ. Sugar. .Mills

of-oasLar ms ia.s_•$-&& 
ad^c• ..; . ......„• . ... .,••....

(11) Construction
Co v .1 Hyd ci ab ad C .Dn;for a. licence for ' the «*-•■■ ■■■ ~ xromwuwx— :"rtf rKa, jn. ttr-'.xwaa»«»*MJ.twa*3-if ^7 nJ Fir~1 i rniuwi—M

WAU£Q/Pi.-gt.icie,jriZc. butanol 
lJ&tyj^aaoil2;L.ld£^ .per mensem.)

' ' ' ' 1 I I ' ' l'

i*n application from k/G. Godavari Sugar Mills 
Ltd., Bombay, was considereI by the Licensing 
Committee at/the meeting held, on 10th May, 1957. 
On that occasion uhe Committee aeferrecT^considerS- 
tion of the application for want of full particulars 
regarding the terms of foreign collaboration and 
the requirements oi foreign exchange involved in 
the schemeu These poftici;lar s have since been 
furnished by the applicant film® The Committee 
observed that there was"still scope for the manu­
facture of Butyl alcohol, and Butyl acetateo The 
Committee, therefore, rocoMmendou the grant of a 
licence subject to the following conditions

(1) The foreign, exchange.z equirements should 
be screened by the CG/ilEP Committee;

(2) The terms of foreign collaboration should 
be settled to the satisfaction of the 
Government.. .

The Committee also recommended the grant of 
a licence to M/o. Hyderabad Construction Company 
subject to the foreign exchange requirements being 
screened by t.o CC/Ho? Commit tee«

The applfcruicn of M/'So Hyderabad Chemical 
and Pharmaceutic' Works had been considered
by the Licensing Comidutac' at the meeting held on 
6.2.1958* ^0n that occasion the Committee <10511?ed 
that the location of the undertaking should be 
discussed- with the firm with reference to the 
availability of rr: mavor i.gis and the case should 
be brought up to the Committee after the selection 
of the site for Uhe proposed industrial undertaking 
had been finalised. This decision was communicated 
to the applicant firmc



■r /.y

The Committee was informed that the applicant 
firm had not discussed this matter with the Develop­
ment Wing so far and it was apparent that the 
applicant firm was not keen on going ahead with the 
schemee The Committee., therefore9 recommended 
rejection of the application.

(38) 11 manitn, .Ltd.
Calcutt a for a. j icenee for the^establ ishme:
or a new‘unJ er toking (Assam Sillimanite
Kefractories Ltd. 77 at Tehsil Ramgarh^ Djstt. 
TTagjF&afl^TniiaFtror^^
±lo 11 owing "iTemss-

e ign co 1 labor at ic n env is aged. )

Name of ths vodqct^ Annual Capacity in tons

a) High Alumina Bricks & Shapes 6000
b) Fireclay bricks & Shapes. 14000
c) Si^ifmanite u 5000
d) Silica h 7500
e) Magnesite ” 1500
f) Magchfome u 1500
g) Fireclay Mortars a Mixers 3000
h) Siliceous 720
i) Basic u 1 - ■ 500
j) Insulating bricks & .shapes hl1','1 5000

— ........... ”"

Total 44720 tons*

„ , The Committee recommended the grant of a 
licence suojec'J to the following conditions? -

(a) The transport requirements should be 
cleared by the Ministry of Railways}

(b) The terms of foreign collaboration should 
be settled to the satisfaction of the 
Gov er nment ।

(c) The foreign exchange requirements should 
be<screened by the CC/HMP Committee»

(39)
Calcutta, for a licence for effecting substan- 
rial expansion for the manufacture of New irM»rw • Ic■» —«1T HIMW——— WTW OMImvmummbj* «»mm —mm

Articles viz.. Chin Boards. (Capacity; 2,400 
tons per annum., > , .

The scheme involves the import of capital 
equipment worth about Tso 7 lakhs/ The Committee 
observed that in the context of the present' 
difficult foreign exchange,'posit ion the import of 
capital equipment required for the implementation 
of this scheme wls not justified. The Committee» 
therefore, recommended rejection of the application.

(40) Ifalign.from M/S< Hasambhoy Jetha, Bombay, 
for a?’licence for the establishment of a^new

u a m.i i~r --- 9* w n.'^tnu Jt • mr tutuut^ ownMti*.wmm w»^M«rr(MMWxx»w*MWMMMwwMMw9R

ndert ak ing~ at _ Eyculla Goods Depot, Par el Ro^d, 
Bombay, for* the’ manufacture of 50 fe of 
Harrison type lathes, centre per mensem in 
col 3 abor at ion v/ ith M/S. T.S. Harrison. & Sons•MMMMU M—wMTi.H ■ ,T -BUIU' -—■ M . Ml I ■■ I. iw I MM ,-Wm MM

Ltd., of U.K.



The scheme envisages the manufacture of 
Harrison centre lathes. The Committee was informed 
that the applicant firm was a well known firm 
dealing in second hand tools and had experience in 
the reconditioning of second hand tools.

The Committee noted that the scheme for the 
manufacture of 50 lathes per month involved foreign 
exchange expenditure on capita] equipment to the 
extent of Rs. 5 lakhs. The Committee observed that 
it should be possible for the applicant firm to 
establish manufacture of these lathes with a 
smaller capacity by making "use of the existing 
equipment and importing on^y a few essential items. 
The Committee, therefore, recommended the grant 
of a licence for the manufacture of 20 lathes per 
month, subject to clearance by the Capital Goods 
Committee.

(41) Anni ication from Kj/S, Glaxo Labor at or ies( India) 
Private Ltd.. Ko mb ay..- for a licence for effect* 
ing substantial expansion for the manufacture of". 
a pre^^o.tfon containlix Poly^
penicillin for? If Ted gl axo. (fepac ity; 6 lakhs 
of one, dose vials, per snnum>> 1 ,

■ ', > 1 1 . ■ 1 1
The Committee recommended the grant 'of a 

licence. ' ' ’

(42) Appl ication from WS, Textoo 1 Company Ltd ♦, 
Coimbatore, for a licence for the manufacture 
of New Articles viz., various Machine Tools•

Name of thoPr.oduct. Monthly Capacity.Mjcxr— H WH* J ^xX4CaK=n<—-Mxorfw

I. GR INDING JL.CH INES.

(a) Cylindrical Grinding Machines. 2
(b) Centreless Grinding Machines. 2
(c) Universal Tool & Cutter Grinder 4
(d) Surface Grinder 4

II. PRODUCTION LATHES.

(a) Single spindie automatics ~ 4
(b) Production lathes for special 

'purposes ' 4

III. UNIT TYPE MACHINE TOPIS.

(a) Horizontal Bor ing , Dr il ling &
Milling Machine. 2

(b) Gear Hobbing Machine.' ' 2
(c) Planer type milling machine 1

The scheme envisages' the manufacture of 
various types of machine tools. It Was pointed out 
that manufacture of horizontal spindle surface 
grinders had been included in the manufacturing_ 
programme of the Machine Prototype Tool Factory, 
AmernathI It was? therefore, considered desirable 
to consult the Ministry of Defence^before the 
manufacture of this particular item could be 
agreed to. The Committee accordingly recommended 
the grant of a licence for the manufacture of all 
the machine-tools applied for by the firm except 
horizontal spindle surface grinders.
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be

The Committee suggested that after the Defence 
Ministry had “been consulted about the manufacture 
of Horizontal spindle sufface grinders by the • >•; 

e should/brought up againapplicant 
before it

(43 )
Factory,. ChurkCkiraapur), Ur; ar Pradesh, for 
ailcerice“Torr’STSCTac’Eur^^
v iz .TF Ire day r ? fr actor ie s, InsuJ at lag

Refractory...aox^^^^^ccn^ts
TCana.^i'Ey: 1.200 tons ill' initial git-ges, and
2,400~ to ns. .after ona y ear » per annum. J

I I I
The Committee recommended the grant of a 

licence.

(44)
licence for the manufacture ofrx.-«x _•.» esjt''J* g*~ *» ^j-^rajeaaat;- r^ww ■ - 4 J r Tr.-e • .-tcL4tmu.M.e» tKflAW.i. AST— New /r tides

Rubber Pine
VIE

;1jl3 jnilljon

on double shift basis
blo s ner annumIC=*<B=XW • W-.*

■SUf .-» :.TW=»L^X-J f ■ I ■— I

indie at ed .J

The scheme envisages “"the substantial expansion 
of the existing industrial under taking for the 
manufacture of the following articles:*

i) V.I.R. Wires & Cables^ • I
ii) Rubber Pines d Hoses. I • , ' I »' I

The Committee was informed that the present 
production of rubber insulated', cades and wires 
was not sufficient to meet the demand in the 
country. Further, there was therpossibil ity of some 
schemes which had already been 1 iconsed/approved 
not materialising because of the, d iff lenity in 
securing plant and machinery from abroad. On these 
consideration.? end Having regard to the fact that 
the present proposals did riot involve the import of 
plant and machinery for the manufacture of V.I.R. 
wires and cabins, the Committee recommended the 
grant of a 7 ic-w -e in $ ect of thQsc items 
subject to the condition that the capacity wouU he 
determined on rhe besis of the machinery installed 
and the ?.tual performance after the plant had gone 
into op er at bon.

As regards Rubber “Hoses & Pipes, the Committee 
noted that there was already sufficient capacity 
in the country to meet the demand. It, therefore, 
recommended rejection of this part of the 
application.

(45) y^airuiion .f rom IVS, r Jayems Beechoy EUid C o_. , 
~ ~ TJ";1 Bombay y -ffoff ^-.^liconce for the

Ben hrtid e v"iz.„ 12/14 H.P c- wu.«-=sTr i twi ^n^tu rv»v xc:*-iTrjU^M.Jt^»Ei-- 4.' at: ^■•=9.1190=1

3@ . J.nd.,ve.^. .480. opines,.. sFa;
ano after 600 engines nor annum,)

The applicant firm has already been licensed 
for the manufacture of various types of diese"1 
engines. One of the items licensed for manufacture 
Was“12/14 HtP. horizontal diesel engines. The firm 
applied last year for a licence to manufacture 
12/14 H.P. rSf type Claeys vertical engines in 
place of the 12/14 H.P. Horizontal diesel engines



for“which a "iaence had been already granted. This 
application was considered by the Licensing Committee 
at the meet! .g held on 19/20th December, 1957* On 
that occasio i, the Committee recommended rejection 
of the fifm^s request “because the applicant firm had 
not been'able to complete the,manufacturing progra'.ime 
already licensed. This decision of the Cohinittee 
Was communicat d to the applicant firm. The firm 
has now represented against this and urged .that:-

(1) the horizontal diesel engines forVM^l 
the fifm“had been granted a licence were 
not popular and there was, therefore, not 
much demand for these engines;

(2) there is sufficient demand for vertical 
engines;

(3) the new type of engines proposed to be 
manufactured i.e. 12/14 H.P.tE’ type 
Claeys engines, is “a vertical type of 
engine and is simple and sturdy in 
construct ion, has a satisfactory performance 
and, is easy to maintain;'

I
(4) the firm is'prepared to give up manufacture 

of an sizes of horizontal, diesel engines 
for which it has already been licensed in 
order to start tde manufacture of this new 
type of vertical diesel, engines, and

(5) the foreign exchange required for the 
manufacture'of the vertical type of diesel 
engines would be the same as the quality 
required for the 12/14 H.P. horizontal 
engines.

The Committee Was informed that the Managing 
Director of “the applicant firm had discussed the 
present application with the Development Wing and 
had undertaken to give up the manufacture of all 
sizes of horizontal engines for which the firm had 
been licensed and take up“the manufacture of the 
12/14 H.P. claeys vertical engine instead. The 
Committee was also informed th<t the applicant firm 
had confirmed this and had st.ted that it would be 
import ing “only machined crank shafts, connecting 
rods, roller bearings and cylinder heads in the 
beginning but would**progressively commence the 
manufacture of these items in the country and"try 
to acquire seif sufficiency as aoon as possible.

The Committee noted that the present proposals 
did not involve any extra expenditure on the import 
of essential components etc. The Committee recommen­
ded the grant of a licence for the“manufacture of 
the new type of 12/14 H.P. vertical diesel engine 
as detailed bo low 2

1st year
2nd year
3rd yeeraud 

after

360 engines per
480 n ”
600 n ”

annum.
ti 
it

The'scheme was approved by the Licensing 
Committee subject to clearance1 by,the Capital Goods 
Committee. 1 ' - t". •' .



(46) ti) Apylfaatlon

.Soci^J^.^X^^T^
facturo of Sugar with 2000 tons of cane crushing.
,ca£acj^_£er„cia2. • __

I .tdj..,. .tol.a^Qkar.naath_GJ..J.lT^for.. _a. lj.nenofi_lpr.._!;ha 
establishment of a new under tailing: at Pal ia^

1 0.00 tops, of cane crush fag caP.aclty-Ber._d.ay.,

The applications of these two firms were 
considered at the meeting of the Licensing Committee 
held on 23rd May. 1958, On“that occasion, the 
Committee was nor favourably inclined towards these 
proposals because (1) the possibility of “obtaining 
the plant and machinery required for implementing 
these schemes was rather remote in view of the 
difficult foreign exchange~position; and (2) there 
was no scope for the establishment of additiona*1 
capacity for the manufacture of. Sugar, On a represen­
tation made b;/ representative of the State Government 
that the State Government desired to discuss this 
matter further ith the applicants, the Committee 
desired__that the decision to recommend rejection of 
these two applications might not be communicated to 
the applicants until the “State Government had had 
discussions with the applicants. The State Government 
were, therefore, requested to offer their comments 
on these applications. The State Government’s comments 
have since been received. The Committee noted that 
no grounds had been urged to warrant reconsideration 
of this matter. The Committee also observed that the 
foreign exchange expenditure involved in these two 
schemes inspite of ’the proposal to utilise idle 
machinery was still high i.e. Pst15 lakhs. The 
Committee, therefore, recommended the rejection of 
both these applications.

(47) 4E22ic<^i>n.froaj^

s ion for, the . menuf ac tur e of the fol low ihe

Motors. of U.K,:-

Name of the Product• Annual .Capacity.

a) Leyland US 350 Engine (a modification for 1 
use for industrial purposes of the ’350’ ' ) Initial: 360 Nos.
engine fitted in the*’Comet’vehicle chassis))

b) Leyland UE 600/580 Engine(an industrial I After Five Years:
version of the ’600’ engine fitted to < '• $$$ N°s<
Tiger/Titan vehicle chassis) ') f. ■ •

-• *“ \ ',i । । 11'

c) Leyland UE 680 Engine(an industrial 5 1 1
version of the ’680’ engine fitted to )
Tiger/Titan vehicle chassis) )

The applicant firm has already been licensed for 
the manufacture of ley land 11 Comet”, ” Titan” and 
“Tiger” vehicles and the manufacturing programme/of approved includes the manufactur^primo movers“i.e., 
diesel engines VE 350 VE 600 VE 680, as well..
The present proposals envisage -the manufacture of 
the industrial versions of these vehicular engines.
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The Committee vias informed that the proposals would 
not involve any practical, difficulty from, the point 
of view of the process of manufacture and that the 
additional foreign'exchange expenditure “on the 
import of certain components, etc,' involved was 
reasonable. The’ Committee, therefore, recommended 
the grant of a licence.

(48)
for a licence for the establishment of a new 
undertaking at Calcutta, for the manufacture

or^Cz^ . if cfa*=W ■■ — .■uuSahf • ■»•> *■'-.t p .«^i|Finor per annum.

The Committee recommended the rejection of 
application for the following reasons:-

i) There is already idle capacity in the 
country for the manufacture of drums 
and c o nt ainer s.

ii) The units already licensed for manufacture 
of these articles are finding it difficult 
to get their requirements of steel sheets.

(49) Application from M/S, Agents and Distributors 
Private Ltd.,, Calcutta, for a licence, for the
tj*. l«rntMMfcT W —» iuK> fc.T»«uc.pKr.» -jc .aBrrjnujcxr* mc; ■^UrrrT.-»V--f7U:.aCT /

Parganas, West Bengal, for the manufacture, of
OOOtons _oa&re.Z._iroh castings, per anniw

The Committee recommended the grant “of a 
licence subject to the “condition that only B.H. 
Hard Coke will be supplied to the firm and not 
B.P. Hard Coke. It was noted that aTl the 
equipment would be fabricated locally or obtained 
from indigenous sources. ,

(SO) Application from M/S. I*ig 'toon .Sunnlving"
Syndicate. Private. Ltd ,, .Calcutta, for a liemice T or ’TEchB stabh^sL^nt ' oi^ a' new under taking at 
^aTFIEar i, (West'^^ngaTTT f or' tfa ’ manufactur e 
of 12 ,000 tons or C.l.Sleeper s, Ci I. Brake 

it-. ~rr - r _< - r Ai. ir i * moy.—w ■ oM~.at--u»A<x-3nn tr- »r-yr r 4

Binfks and misce 1" anoous. heavy Cas t ings ner Cud .a c H iy i 11 I i II iOXWi TiWfu f «cr«^4 c—■< ^.-rrwiM r_x»=r

,annum.

The scheme envisages the installation of an 
imported Metallurgical Blast Cupola which would use 
iron ore and scrap instead of pig iron. The Committee 
was informed.that the applicant firm could manufac­
ture the items applied for with“pig iron as“raw 
material on a convent ional' copola which could be 
procured from indigenous “sour ces • The Committee 
observed that the initial foreign exchange outlay 
involved in the scheme was of the order of Rs.6 lakhs. 
In view of the present foreign“exchah^e difficulty 
the Committee was not favourably inclined to the 
scheme as. at present envisaged. The Committee, 
therefore, recommended the grant of a licence 
subject to the following conditions:-

1 , I , , *-* —

(1) A conventional indigenous cupola should 
be used “instead of the imported Metallur­
gical Blast Cupola as proposed by the 
applicant firm.

(2) Pig iron should be used "as raw material.
(3) The applicant firm should accept its 

requirement’s of Hard Coke in the B.H. 
variety only. . ,



(51) Application from 17sq Ratnkola Sug ar yil 1 s 
Co, itcl-’pramk~L^^ a licence ToT
eTTecTing a subsTantTai expansion fTr” the’’"manu* 
T^rTcr^^T-rtr"'.: rrrovini^r^--------
Iga cjiine r yo.

(i) 7ulce heaters, vertical and horizontal type ♦ 
(ii; centre flow pans upto 35 tons capacity, 
(til) Quadruple effect Evaporators upto ■

25,000 sq, ftt HoSc
(iv) Crystallizers upto 35 tons capacity.
(v) Lime Kiln, lime elevator, fttc. ;and other 

miscellaneous it^ms cf' pumas', hopper and 
■ shifters. • ■ " > 1 ''

I I

The applicant firm has already' been 
registered under the industries (Development aid 
Ragulati for thv manufacture of sugar,
ine XX osonr proposals envisage the manufacture cf 
sugar mill machinery as wellc iphe committee was 
informed that in addition to 6 undertakings which 
had been licensed to manufacture complete sugar 
mill plants in collaboration with foreign manufac­
turers- there ware 8 undertakings which were 
already engaged in the manufacture of items like 
juice heaters, vacuum pans, evaporators, crystallizers. 
The Cbmmlntee was also informed that. the. existing 
capacujy 1 ci tn« munu.x co ure of the item§ abflied 
for by ,ube firmware sufficient to meet the country’s 
requirement Sc.

..fnc attention -of the Committee was drawn to the 
fact that the amount of foreign exchange available for 
the..import, o.f components required for., the implementation 
of such schemes was inadequate even for the capacity 
already licensed. Doubts were . however, expressed 
as to whether the Proposals should not deserve 
consideration because no outlay of foreign exchange 
was required in respect of capital equipment. The 
Co Lmdui ue , therefore, suggested that-the Development 
wing sjouii examine rhe present proposals in some 
detail with special reference to existing idle 
capacity-. 11 any, in the country 6 Consideration 
of tn; ~y\pl cat ion was postponed.

(5'7 Ap. liua .-.on from structural Fabricators 
........... ic£ . _lldl.. " icrCTF” 

man -ur-s-cn r iv r-w-1 "n mr a...........................—crrsv-iTun--------—
cast.irnso (Capacity: 9c0 tons per annumo^

rr<*iv-»« xi - -A .-•■-.xx..* -i wurr-nr v -l - it —i~i - >

ire Commiut.ee noted that the scheme did 
not involany expenditure of foreign exchange 
ande, therefore j, recommended the grant of a 
licence ? sue jeer to the condition that the 
firm should use only BHcHard coke 3

Commiut.ee


3OS-

(53) Application from^/g. Krishna Steel
Industries1 (frfvatej Ltd. '^BomFay for" a licence 
for affect ing Fob st ant isl expansion' to their 
exist in^r Ind us tria 1 undertaFing-"f or' the" manu- 
f aci ur e~ of steeV TFr^ - HO'O'Fons per 
annum elcl,»~ '

The applicant firm had applied for a 
licence to undertake the manufacture of grinding 
media as well as steel forgings within the 
capacity applied for by the firm. y.lth regard 
to steel forgings the committee recommended the 
grant of a licence for the manufacture of 
1200 tons of steel forgings per annum for sale 
to the public.

AS regards Grinding Media, the Committee 
felt that there was hardly any scope for 
licensing additional capacity in this line - 
four earlier proposals of a similar nature had been 
turned down on the same ground. The Qomnittee, 
therefore, recommended rejection of this part 
of the application* 

£54) application from ^hr i ^avin H* Mapara, 
Bombay, ior 'F'licence"'Tor" es^blishment
of new industrial undertaking '('M/g. Nct^ 
Dyh aws' pol Ltd, j Bombay) for the'
man if a'ct ur e~ of 2'40,000 un it s' icy cle~Dynamo 
lighting set per annum in collaboration with a~~ 
leading t7k. Manufacturer* "

It was pointed out that the demand, for 
cycle dynamo lamps was very limited and that 
the item could not justifiably be accorded any 
high priority for manufacture. The committee 
observed that the foreign exchange expenditure 
involved in the scheme both for the import of 
capital equipment and raw materials was not justified, 
and, therefore, recommended rejection of the 
application.

[55) Application from v/s. plexcord corporation, 
Bombay, xor””a licence" Tor" tie esTablisluren't' of a 

-----------
manui1 act"ur e of 1.80(5 ,T)0ff' Ko s '." oT Bie ct r i'caT^ Wo r'"^' 

---------
two sh If 1 bas is- of P'.y.C'.' Grommets" (for fans, ' 1 
r ad ids IriTlTmpITn^I^^ 3 a 1115 A--------------
article simper annum. 1 ;

■ ,1 ,'ii
The scheme envisages the import'of raw 

materials to the extent of Rs. '2.7’ lakhs per annum. 
The applicant firm has , however, stated that 
imports can be reduced as the p.v.C. compound 
required for implementing the scheme can be 
procured from indigenous sources. The Committee 
was informed that the prospects of there being 
sufficient indigenous production of P.V.q. in the 
near future were not bright and that it might 
take from 12 to 18 months to establish indigenous 
production. The Committee, therefore, recommended 
the rejection of the application*



The cox-mittee, however, suggested 
that the applicant firm might renew its appli­
cation after the. production of F.V»C« had been 
well established in the country* .

'Wi

Sigmamycln

(56) Application from m/s. Pfizer corporation, 
APar tadc, coTon, Rt?public dT" Panama/ for~a~^ __  
licence for the estabIishment oT~a“ new md us trial 
uhTartaking”" (M/S. Ravisohs' FhVrmace ut ic^^__________ )
Vtd */ for the manuf act are of 
and other antibiot les with' capacity as" under 1

Name of the product;

Sterile and non-sterile 
powder forms;

Monthly capacity;

Tablets, uncoated:
Capsules;
Ointments:

20,000 Nos. expandable 
to 100,000 nos.

80,000 nos.
120,000 nos .
100,000/1- oz. tubes.

The scheme envisages processing operations 
in the initial stages with the, possibility of taking 
up the preparation of basic manufactures at a' later 
stage. The Committee was informed .that' 'this' scheme was 
originally linked up with the supply or "know-iipw" for 
the manufacture of streptomycin at Hindustan 
Antibiotics (Private) Ltd., but as arrangements had 
already been concluded for this "know-how” with 
another firm, the present proposals did not merit any 
special consideration on that account.

The qommittee -as also informed that only 
processing activities were envisaged in the present 
proposals and that certain other undertakings had 
already been licensed for processing similar items 
or substitutes. The Committee observed that in 
these circumstances and in the context of the present 
difficult foreign exchange position, the outlay of 
foreign exchange on the import of capital goods and 
raw materials was not justified. • The committee , 
therefore, recommended rejection of the. application.

(57) application from M/g. Indian oxygen
Limited, Calcutta, for a licence for effecting substantial 
expansion to their existing industrial undertaking 
for the manufacture of industrial gases for the 
capacity mentioned below:- , ,

Factory Oxygen 
expansion applied 
M.cft. per" month.)

Dissolved Acetylene 
xp an s i on app 1 le d.

(M.cft per month*)

Tamshedpur. 9.00 00.54
Calc ut t a • 9.00 00.80
Delhi. • • • • 00.54

An application from this firm for the 
expansion of its units located in various parts of the 
country was considered at the meeting of the RicPnsilg 
Committee held on 30.7.1958. on that occasion, the 
Committee recommended the expansion of certain units 
belonging to the firm and suggested that the case of 
the remaining units might be. discussed with a repre­
sentative of the applicant firm with reference to the 
present needs and future requirements of capacity in these 
areas and the price policy of the applicant firm.



The Committee was informed that the 
matter had. been discussed with the firm and that, 
as a result of these discussions, it was decided 
to sanction the expansion of the remaining units 
as applied for by the firm.

The Committee was,, a Iso . informed that’ the 
necessary licences were under issue. ' ’ 11

The committee noted the position.

(58) Application from m/s* Be co chemicals 
(Private^ Ltd., Calcutta^ for Y 1'icence io? ” 
affe cling subs tan tf^l expans ion" t o' ’their' existing 
ihdustriai ’unuaij a king’ 1’or the' manufacture of' 
ne'w artTcles v iz.,' Ye’flow" Oxide" of Iron" and " 
Ferrous Sulphate-10 tons and’bOO tons per mensem 
r ds pd ct iv e'l y c1) ~ '

The committee recommended the grant of a 
licence for the manufacture of 500 tons of 
Ferrous sulphate a montho

^Jhe manufacture of yellow oxide of Iron 
is not covered by the industries (Develop’ 
mant and Regulation) ^ct

(59) Application from h/s< Kab-tilal Keshavlal, 
Bombay, for a licence "for fht~establishment of a 
AW indust rial undertaking (m/s. India r’aper' 
Mah uf act uring 'Sot Ltd .7) at Kh'opdli TQhsil br 
KTr jat’^Hlisty Thana or Bhiwand'i "(Bombay St ate 
for the manufacture of printing, jyritlngf Wrapping 
M>G0 ancTM.Fo Papers and Boards -^aPacityr ~
15 Qr tons per n£msem (1,800 tons per 'annum.)

The application of this firm was 
considered at the Licensing Committee meeting 
held on the 30-th duly, 19583 on that 
occasion the Committee recommended rejection of 
the application, as a large number of similar 
schemes already licensed had been he^c up 
for want of foreign exchange for the import 
of capital equipment. The Committee was 
informed that intimation had since- been 
received from the firm that it would raise 
funds from overseas to the extent required 
to cover the outlay of foreign exchange required 
for the import of plant and machinery, i.e. , 
Rs. 7.5 lakhs. The Committee, therefore, 
recommended the grant of a licence subject 
to the foreign exchange requirements being 
screened by the Cg/hE? Committee.



I

(60) AP.Pl i c a t ion from m/s» Andhra Sugars Ltd., 
^ndhr a^Pr a^. e~sh. for a licence f'dy^He" est~aolisn» 
merit' olr a new Indus'tr ial iinddrYaJ^ng^t ~ ~
Ra JamunShar y ,' Bas^ C-o^ayary pisTl; for th5 ~~ " 7 ~ 
man uf a c t ur e ' of ~ t he 1 o 11 ow ing art i cl? s": " ~

Hama of the articles: : ^nnual capacity^

Caustic soda* 3,800 tons!
Chlorine. 2,410 tonsi
Hydrochloric acid. 1,000 tons*

application for the expansion of the 
Andhra Paper Mills was considered by the 
meeting of the Licensing committee held in 
April, 1958. On that occasion, the committee 
deferred consideration of this schema and 
desired that the State Government should 
re-Oxploro the terms of payment and the sources 
of supply of the capital equipment required to 
be impor ted from abroad. The committee was 
informed that no further intimation regarding 
the progress of this matter had been furnished 
by the state Government.

With reference to the present proposals, 
it was pointed out that the scheme for the 
expansion of the Ahdhra Paper Mills had proviw 
sion for a chlorine/cans tic soda unit for 1 
meeting its own requirements. The ^committee 
was also informed that there was not sufficient 
scopefor 2 units both manufacturirig chlorine/ 
Caustic sode in the same ■ area. The Dire ctor 
of Indus tries, -^ndhra Pradesh, had no • '' 
objection to revise the scheme relating to the 
manufacture of chlorine/caustic sode. by the 
±ndhra Paper Mills if the schema submitted 
by the applicant firm was approved. The 
Con_ittee, therefore, recommended the grant 
cf a licence subject to thr following conditions: —

i) The foreign exchange requirements should 
be screened by the cG/hs? Committee;

Thb scheme submitted by the vndhra 
Paper Mills for the manufacture of 
Chlorine/caustic soda should be 
suitably revised so as to eliminate 
the Caustic soda Section*
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(61) Application from.M/s, Addison and Co. (Private) Ltd,,
■ d Jr a s for a licence for the establishment of* a new industr la 1 
undertaking at Smitn Road, Madras, for the manufacture of 50 hos. 
of jjeep trailers per annum on single shift basis.

The Committee recommended the grant of a licence / This
is a case of regular is at ion. 7

(62) Application from Shri Gajanan Khaitan, Calcutta, for a licence 
for'^tde e st^Tishme'ht or new industrid'L' undertaking at Kankinarr ah f 
Calcutta"'for the nanuf*acture of 13,6 million core, yards of Rubber 
Insulated Cables per annum on single shift basis,.

The Committee recommended rejection of the application for the 
following reasons;^ ; 1 ■ , . , ,

1') There is no scope for licensing additional capacity in this 
cS rcnufacture o ' ' 11 • 1 . '

2) The scheme'involves the import of plant and machinery worth :• 
about Rs., 5c5 lakhs but no details have been given of the 
arrangements to be made for these importsP

( 61) Agglica t5on from M/sc Hindustan Meters (Private) LtdAmritsar? -
Tor' a liccnce Tor the establishment of a new industrial undertake 
Ing at Chandlgar^ (Punjab)"Tor the manufacture of 60^000 Nos of 
S^cFc~Tc7^tc7b~CicC, Single-phase) per annum oh 'single shiffTbasis,

At the meeting held on the 1?th/20th December, 1957, the Committee 
considered an application from this firm for ’the manufacture of electric 
meters in collaboration with a Japanese firm. The Committee suggested 
that, the Director of Industries, Punjab, might contact the applicant firm 
and asertain (i) whether the firm could get Japanese investment to cover* 
the cost of the capital equipment required and (ii) whether deferred pay­
ments could be started after'April, 1961 „ The Committee desired that after 
this clarification had been obtained, the application should be brought up 
again befc?e the Committee1for consideration. 'The Committee was informed 
that the irm had not furnished the information required in spite of 
several communications addressed by the Government of the Punjab and a 
formal notice from the Ministry of Commerce and Industry. The Committee 
was informed thao in these circumstances the Ministry of Commerce and 
Industry proposed co treat the case as closed.

The Committee noted the position,

(64) Application from M/s,, Devidayal Cable Industries (Private) Ltd0^ 
tfomou.,,, for a Iicencc'Tor effecting substantial expansion'to their 
existing industrial undertaking for the manufacture of following 
articles

Name of Products^ Annual Capacityc

Enamelled Wires ' 360 tons?
Paper covered round wires, 120 tons.
Paper covered strips0 300 tons.

At the meeting held on 12,3^1958, the Committee recommended the 
grant of a licence to the applicant firm for carrying on the business of 
the existing industrial undertaking in respect of the following items

Items j Capacity per Annum,

1) Enamelled Wires^ 158 tons,

2) Cotton covered wires, 75 tons.



As regards paper covered strips and aerial wire the Committee had 
suggested that the capacities should be assessed and. fixed by the Develop­
ment Wing and a licence eranted accordingly.

A l~iccmce was, therefore, issued to the applicant firm for the 
manufacture■of Enamelled wires and cotton covered wires only*

The firm has now requested that it may be allowed to expand its 
capacity in the manner now proposed in order to make the unit economic. 
The Committee considered this request and recommended the grant of a licence 
fqr the manufacture of: ,

i) Enamelled wires..and
I 1 I '

j-f) Paner covered round wires as applied for, subject to the foreign 
exchange requirements for capital goods being screened by the 
CG/HEP Committeeo

As regards Paper covered, strips, the Committee was informed that the 
present output of the firm had not been upto the capacity claimed by the 
firm0 The Committee, therefore, recommended.'that the position might be 
reviewed after about three months and the capacity for this item re-assessed

(65) Application from M/s. Guest Keen, Williams Ltd., Calcutta, for a 
licence for effecting substantial expansion to their existing 

industrial undertaking fo^r the manufacture of new article viz,7 bright 
slucl bars - Capacity 6,000 tons per annum on single shift basis,, ~

The Committee was informed that there had been heavy import of 
bright bars to meet the demand in the country. The Committee: noted that 
the present proposal would- fill the gap between supply and demand and thus 
reduce imports^ The Committee, therefore, recommended the grant of a 
'Licence subject to the foreign exchange requirements for capital goods 
being screened by the CG/HEP Committee,

<66) Application from Shri Krishnaraj M,D. Thackersey, Bombay, for a 
licence 1 or the establishment of a new undertaking-(M/s„ Luxmi 
SjdhihXiG.r'S) at Bhor (Bombay)-, ror the manufacturing of the follow- 
Tn^iuoms' in“~cdllaborat ion-with M/s. Globe Automatic Sprinkler' ' 
Company Division, The raE-FYfIT(^

Items $ ’ C,taF .Price. Capacity per annum,
&) Automat ic Sprinkler s. lloU,UOU.BNos«
b) Alarm valves & alarm gongs. ^*326 (per set) Till sots..
c) Fusible links: “ x 2,500, to 25,000

Metallic type: e26 Q • ,• ।'(can, be produced at
Chemicals.' - . 1 j 1 , ■ short'notice)

d ) Fire doorso ,t. $0'Nos, ((To customer’s
' 1' design.)

The Committee observed that the proposals as envisaged, particularly 
the terms of foreign collaboration were not sufficiently attractive „ Having 
regard to this and the fact that these items are now being allowed to be 
imported the Committee recommended the rejection of the application.

(67) Summary of outstanding applications for licence under the
“Industries (Development and “oblation) Act, 1951 * As on

August, 195 8»

The Committee while noting the position desired that action should 
be taken to reduce the number of pending applications.

I



68) Note Re par di nr the manufacture of A.C.S.R 
A luminium conductor s .

and all

At the meeting- held on the 10th April, 1958, the Licensing 
Committee reviewed the present position of the A.C,S»R» and All 

Aluminium Conductors industry. The Committee noted that after 
excluding the capacities of the three firms which h^d failed 
to implement the schemes licensed and whoso licences'it was 
proposed to revoke, the total c xisting capacity for the 
A.C.S.R. and All alu minium conductors could bo estimated at 
26,li7O tons per annum against the Second Plan target of 30,000 
tons per annum. The Committee desired that the Development Wing 
should make recommendations for the allocation of the remaining 
capacity of 3,530 tons and, in doing so should, take into account the 
four new applications for additional capocity as well as the applica< 
tion of Messrs .CMC Works, Kanpur, which had been rejected earlier. 
The Committee was informed that out of the three firms which 
had not implemented the schemes licensed to them, two firms, 
namely, Messrs Aluminium Corporation of India Ltd., Calcutta, 
(Capacity 2,h00 tons per annum) and Messrs National Screw & Wire 
Products, Calcutta, (Capacity 1,200 tens per annum) had made some 
progress towards the implementation of the schemes licensed to in 
their favour. The-Committee was informed that M/S. Aluminium 
Corporation of India Ltd., Calcutta, had been given time up to 
the 8th December, 1958 to implement its scheme.

The Committee, therefore, agreed that the licences of these 
two firms need net be revoked at present, but that the firms mirtit be 
granted time till the , end of December, 1958 to implement the 
schemes licensed in their fevour, The Committee nptdd.that 
after action had taken in the manner indicated, thOre' ' 
would be no scope for the creation of any additional , , "
capacity whether by way expansion or through new schemes, , ' <' 
The Committee, therefore, recommended that all pending applications 
should be rejected for the present.

The Committee suggested that the position mi^ht 
be reviewed in the beginning of 1959 in the light of the progress 
made by Messrs Aluminium Corporation of India, Calcutta, and Messrs 

•National Screw « Wire Products, Calcutta, with the implementation of 
their schemes already licensed.

(69 ) Application from M/S. J.C. Dhariya, Bombay, for a licence 
for luanufactrr-^ rf NewTrtfclcs viz., Gas"and electric" 
welding -equipment, Regulators^ Torches, nozzles and ether 
welding accessories. (Capacity; 60 sets per mensem

At its meeting held on 30-7-1958, the Committee desired 
that applications in vhich no indication had been given of arrangements 
to bo made for meeting expenditure of foreign exchange should 
bo rejected withcut further reference to the Licensing Committee. The 
Committee was informed that the‘present proposal involved the import 
of capital equipment worth Rs, 1.5 lakhs and that no indication 
had been given of the arrangements proposed to be made for meeting 
the requirements of foreign exchange for the import1 of plant 
and machinery. The Committee was informed that in these circumstances 
the applicant firm had been informed that its application had been 
rejected.

The Committee noted the position,
I I

(70) Application from M/S. Tatq Fison (Private) Ltd., Bombay 
lor a licence for affecting substantial ^expansion for the 

manufacture of Now Articles viz., 50,000 gallons of 
Wcodicidas and 1,500 tons of Fumipents per annum and 
for increasing tneir capacity for the manufacture 
of the following items'*^

Cent-’ .



(i) Organo Phosphoric 
formulations -
Powder formulations.

CAPACITY
Existing 'After ek^ansion.

fl . ' ! ' I I ' ' ।

30 tons p.a. 100 tons, p;a.

Liquid formulations. 16,000 pa lens p.a. $0,000 gallons p.at

) Acaricides ?

.Powdor formulations. 300 tons p.a, $00 tons p.a.

Liquid formulations. 1$,000 gallons 1$,7$0 gallons p.a. 
P.a.

(iii) Fungicides• 2$0 tons p.a. 1000 tons p.a.

The Committee noted that the present proposals envisaged import 
of raw materials to the extent of Rs.$8 lakhs per annum as against 
the provision of Rs. 70 lakhs that is being made for this industry 
as a whole, every year at .present. The Committee, however, observed 
that as the Ministry of Food and Agriculture (Plant Protection 
directorate) was likely,to be interested in ,a scheme of this, kind, 
the views of that Ministry should be obtained as to whether there 
was any need to licence additional capacity in this 1 line of manufacture. 
The Committee, therefore, deferred consideration of>this application.

(71) Application from M/S. Alkali & Chemical Corporation of 
India Ltd., Calcutta for a licence for effecting subsTantial 
expansion for the manufacture of the following Items

Item of manufacture Capacity Remarks,
proposed. 

(tons per year)

(a) Finished profucts.
AccelaratorOo 

A range cf/

Mercaptobenzthiazolo and 
its derivatives such as 
vulcaf or MBT, MBTS, MBS etc.

Substitutud sanidines, 
thL jurpp s a n! th i car iinc s, 
Sa It qh. nd esters of alkyl 
dithiocarbamic acids, alkyl 
thiuram mon-and disulphides 
such as Vulcafor DPG,TMT,TET

)

) 
)

660 )

)
)

U90 ) 
etc. )

The plant will operate 
on three shifts with an 
average plant occupation 
of 33$ days per year at 
full output.

A rai "e of Anti-oxidants.

N-ary 1 & N-Alkyl arylamines 
Styrenated phenols, thiophenols 
and thionaphthbls, aldehyde/amine 
condensates such as

Nonox B, BL
D, H ■■ }$Q0
SP

Diphcnylamino derivatives
, such a s Vulcatard A 1 20

(b) Semi-products required as 
intermediates for the sb ove 
mentioned finished products.

\

The plant will operate 
on three shift with an 
average plant occupation 
of 33$ days par year at 
full output.

" ''' 1 ' ’ 1 
। । '1
2770 ''

P.T.O.
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(i) . Garb on d i s uIph ide
(ii) Diphcnylaminc

(iii) Cyano pen chlor i bo.

600 ) The plant will operate on three
900 ) shifts workinr for 330 days per year.

20) The plant will ..operate on three 
shift workinr for ^0 days only per • 
year.

The scheme envisarcs substantial expansion of the 
applicant firm’s existing industrial undertaking for the 
manufacture of miscellaneous organic chemicals required by 
the rubber roods manufacturing industry as detailed above.’

’The Committee was informed that the estimated demand 
for rubber chemicals at. the end of the Second Five Year Plan 
period was not likely to exceed 1800 tons per annum, and that 
if this capacity were to be licensed the possibility of compe- 
tititon from oth^r units would not be altogether ruled out even 
during the Third' Five Year Plan period. The Committee, therefore, 
recommended the grant of a licencc:.as detailed bclow:-

(a) Finished products: Capacity per annum

Accelerations 77^ tons
Anti oxidants 950 tons
Retarders , 7£ tons

T ota 1 f800 tons -
(b) Semi-products r equired as intermediates for the 

hbovo mentienbe! finished products: ~

TFT

The capacities for semi products required as inter­
mediates should correspond to the capacities sanctioned in 
respect of the finished products. The committee desired that 
those capacities might be assessed and fixed by the Develop­
ment Wing.

The Committee also desired that the manufacturing, pro­
gramme should include the followin'* important chemicals Which 
are in current use :-

Mercaptobcnzethiozole MBT
Dibcnzothiazyldisulfide MBTS
Diphonyl-guanidine DPG
T 0 trame thy 1-th iur am- d isulph ide 
^etriethyl-thiuramd isulph ide

Phc irgl-bct a-nauhthylaminc* 
ri io 1 lyl-bo ta -naph thylamine 
plus Diphenyl-para- pjp
phenyls no-diamine 

✓ .1

(72) Applications from:-

(i) Shri B.B. Bhowick, (M/s. Radon House, Calcutta) for a 
licence'1'or' directing a'substantial bxpAhsTon tor the manufacture 
of K-nay equipments in collaboration JfTrF M/s. Ubmpacftiie General 
De ladiolo gic, Vr ris. “ " ' ‘1

Existing Capacity per annum
a ft er exp a ns i ori.

1. 200 M.A . 1 2U
2. 1 00 M .A . 1 72
3. 50 M.A. 2 Nil
h. 30 M.A. 1 R8
5. M.A. 3 ^20
6. Diffraction. 1 .60

/ / ' ;
^/3; Escorts (Arents) Private Ltd,, Delhi, for the . 

establishment ofa new undertaking at Patiala or Faridabad, \ 
tor 'of X-Ray equipment in collaboration- *
with M/8, WebtinPhou~o , U.S,7 *



Cq? acity

Year 15 30 50 100 200
MJ*. M.A . MJ1. M .A.

1 st 10 i6c> Uo $0 10
2nd 10 ITO 60 100 20
3rd 20 iho 80 130 30 ■
Uth 20 190 120 1^0 30

(iii) M/s. Siemens Engineering and Manufacturing Co, of
India Pr ivate Ltd. , Bombay, for the establishment of a
now undertakin • at Worll, Bombay for the manufacture of
X-llay equipments in collaboration with M/s. Siemens*
Rainigbr Works, We st Germany.

- 1 1 ‘ •
Capacity ' .. ,

d * 1 , •
Year 25/50 100/150 150/300. .

MJ*. M JI. M A . ■
1 st 70 — _
2nd •10£ 20
3rd 1^0 35 5
hth 200 U5 20
^th 200 50 25

'iv) M/s, Genera.1 Electric Co. of India Private Ltd.^
Oaleutta2 for the establishment of a new undertaking
at Calucttaj, for the manufacture of X-lcay.equipments
in collaboration with M/s. Watson and Sons Electrome-
didaiS Ltd., U.K.

Capacity

Year 100 M.A 15 KU
1st 7 12 '
2nd 9 . . 11*
3rd 11 20
?th 22 U5 . .
5th 3£ 66 ' .

At the meeting of the Licensing Committee held 
on the 30th July 19^8, the Committee desired that a 
comparative study of the foreir-n exchange requirements, 
the terms of foreign collaboration and capital structure 
etc., involve'1, in these'applications, should be made 
and the cases brought up before the Committee acain. 
The information required by the Committee was placed 
before it. The decisions in respect of these applications 
are indicated below

(i) M/S. Padon House, Calcutta.

The Committee noted that the applicant firm had been 
carrying on the manufacture of this item on a snail scale 
and had now sought the assistance of the State Government 
by way of ".participation in the capital structure of the 
firm. The Committee observed that the scheme would depend upon

(Extra Beaver tables and MX 2 fluoroscopic stands will 
also be manufactured.)

(v) Managing Director, M/s, Bharat Electronics Private 
It 1,, Ban-^ Lore for ■the Establishment of anew under- 
taking at J'aL:ul3.Zli7"bingalorc, for the manufacture of” 
p-uay equipments, tToreign"collabora'tioh envisaged), 
’(Capacity: X-iSy equipment worth ?is.2£o/- lakhs, in the 
next live years).

P.T.O.
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the applicant firm's, ability to raise the ( necp^Sdry '• 
capital for implementing the scheme. The Committee ■' , * 1 (ii) 
therefore, suT'osted that the applicant firm might be ■ / 
given 3 months time to put up firm proposals* The 
Committee recommended the grant of a licence for a 
capacity of ii.s.30 lakh X-Ray equipment per annum 
subject to th terms of foreign collaboration and 
the manufacturing programme being settled to the 
satisfaction of Government.

. -
The Committee recommended rejection of the application 

for the following reasons :~

(i) There is already sufficient capacity existing/ 
licensed to meet the demand in.the country;

(ii) The foreign exchange expenditure involved in 
the genome is not justified in the context of 
the prsent foreign exchange stringency.

ii) T-l/s. escorts (Aments) Private Ltdt> Delhi,

The Licensing Committee recommended the .grant 
of a licence for a capacity of l-s.30 lakhs worth of 
X-Ray. .cqu-.pm^nt per -annum, subject to the terms of 
foreign collaboration being settled to the satisfaction 
of the Government.

fiii) M/S. Siemens engineering & Mfr. Co. of India 
Private Ltd., Bombay.

The Licensin'' Committee recommended. the grant of
a licence for a capacity of R.^.30 lakh Worth of X-Kay 
equipment per annum subject to the terms of foreign 
collaboration bein'- settled to the satisfaction of the 
Government.

(iv) M/S. General Electric Co. of In 3ia Private Ltd., 
Calcutta^ ” ' 1

I I
The Committee noted that the applicant firm’s 

programme for•the elimination of imported components was 
not satisfactory. The Committee, therefore, recommended 
rejection of the application.

(v) M/S, Bharat electronics Private Ltd., Bangalore,

The Committee was informed that the applicants 
had not furnished firm proposals regarding the terms 
of foreign collaboration, source of foreign collabora­
tion e.tc. In the circumstances, the Committee recommen­
ded rejection of the application.

(73) Application from M/s. Ratanlal Jivrajmal, Calcutta# 
for a licence Tor the establishment of a new under taking lit 
Jaipur for the manufacture of 60 tons, of Brass rods, sections^ 
pipes, shcets'etc., per mensem on double shift basis,



7b. Application from M/s. North Western Enrine-er s, Bombayy - 
for a licence tor the establishment of a new industrial under, 
taking’ in the Industrial area of Bombay suburbs 'for the manu­
facture of six cynpletu Flour milJ macF~I^^ type)
per annum in collaboration vjltxh M/s~7 "OOlcf?!, of Italy.

This application was considered by the Licensing 
Committee at the meetinr held on 30th July, 1938. On that 
occasion, the Committee deferred consideration of the appli^ jo' 
cation in order to examine this case after the review 
of the present position of the roller flour milling industry 
had been completed.

The Committee was informed that tie present propo­
sals envisaged the manufacture of flour mill machinery 
in the country for the first time, and that no outlay of 
foreign exchange would be required for the import of capi­
tal equipment, as the plant and machinery required i.e. 
Rs. 10 lakhs would he supplied by the foreign collaborators. 
The Committee was also infermeed that substantial import of fir nt air' 
plant and machinery hadubeen taking place even for replace­
ment requirements of the existing roller flour mills in 
the country. The Committee noted that the firm would have 
to import a diagonal roller mill which was really a component 
part. On these considerations, the Committee recommended 
the grant of a licence, subject to the following conditions

(1)

(2)

The import licence for the import of 
the diagonal roller mill should be 
issued only after the tfirm had installed 
sufficient plant and machinery to under­
take the manufacture of, components other 
than the diagonal roller mill. '

The foreirn exchange requirements should 
be screened by CG/HEP Committee.

The Committee also recommended that the quantity of 
machinery to be imported on account of the diagonal roller 
mill should be limited to the quantity required for matching 
the rust of the components produce J by the firm.

73. Application from M/s. Llembie Chemical Works Co. Ltd., 
Baroda.3 for a ±ic<.nce" i'oi" cftcctin-/ a substantial expa ns ion ' 
to their existing industriaiKindertikinf for the manufacture 
of follow^new~article's^ in collaboration with M/s. Organon 
Lab or at or ic s It.,:, Eh - land . "— ----- '

Name of Product

A- HORMONE PRERA.ATTONS:

i. liquid

ii. Ampoules

iii. Tablets.

iv.

Capacity'

10,000 lbs. p.m.

13,00,000 p.m.

23,00,000 p.m.

Ointment 
tubes based on 
tropic, corticosteroid , .
and sex hormones and other 
drugs. 15,00,000 p«n.

P.T.O.



B- BASIC MANUFACTURE

Certicost.eroida names ? Annual capacity
•»

Cortisone 1 cortisone 
acetate. 75 Kr.

Prednisone 20 Kg.

Hydrocortisone &
Hydrocortisone acetate 75 Kr.

Prednisolone 5 Kr,
1 W Kg. '

Other classic Hormones.

Oc str one 1 Kg.

Methyl - nor - testosterone V II.

Oestradiol V * t'

Oestradiol Benzoate 1 ,1

Nor - Androstenolone
Phenyl Propionate 1 *

Testosterone 2 *

Testosterone Propionate 10

Methyl testosterone 1 ”

Methylandr osier nediol 5 "

Ethisterone 1$ "

D 0 C /i (Deoxycortone 
Acetate). $ *

57- Ker

The Committee observed that the scheme .envisaged 
only the formulation of certain drugs and did not involve 
any basic manufacture. It waited also entail heavy outlay 
of forcirn exchange on the import o" raw-materials and 
capital equipment. The Committee, therefore, recommended 
rejection of the application.

76. A pplicat ion from M/s . Mac Lab or a t or e s Pr ivat e Ltd., 
Bombay rcy a licence for effecting a substantial''expans ion_ 
for the manufacture, of following new articles fn cbilabora-

----------------------------------- *

Name of product: 

a) Caloiosol C

b) Centil 

c) Cromemina 

d) Enter o-pir is tina

Proposed annual capacity 

6 lakhs amp Is.

9 lakhs tablets.

2h lakh tablets, 

12,000 Kg.

P.T .0



Name of product:

Erbaprelina

f) Lut-ostron.

Firas min

h) Trior mon

i) Trisulfan

Proposed annual capacity 

2k lakh tablets.

2,10,000 ampoules*

6 lakhs tablets.

60|000 ampules*

60 lakhs tablets*

The Committee noted that the scheme envisaged 
only the lormulation of certain drugs and did not involve 
any basic manufacture. The Committee, therefore, recommended 
rejection of the application.

77. ’ Application from M/s, Hickson & Dadajee Private. Ltd.* 
Bombay for a licence for effecting substantia1 expansion 
to their existing industrial undertaking for the ranufaclure 
of following new articles in collaboration with”K/s'. Hickson 
& Welch.

(1 ) Particulars of the 
new articleso

Monthly capacity 
proposed.

Permissible
harmless Food Colours, 20,000 lbs.

Primary colour Colour Index Quantity

Ponceau Ip 
Carmousine
Ked 6b 
Tartrazine

18^
179

610

2F*000 per annum 
$>100

60,000
32,100

Sunset Yellow FCF FD & 0
Blue VAS 672

(2) Intermediates for 
Harmless food colours

• and for" Dye, stuffs

Intermediates for 
Organic pigments.

.Mo. 6 86,100
27,600 2*10*000

6,00*000 lbs.

1,20,000 lbs*

The Committee recommended the arant of a licence 
subject to the following conditions

(i) the foreign exbhance requirements should
be screened by the CG/HEP Committee;

' ' ' - \
(ii) the programme of manufacture should be as 

detailed below:!' , ’ • .

HARMIESS FOOD COLOII-S:

P.T .0.
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Item of manufacture ’Capacity 
(tons p.'sr.)

Starting Material

Ponceau hR 11 .2$ 1. Alpha-Marhthylamine
2. Beta-Naphthol

Carmousine 3.75 1. Alpha-Napthylamine
2. Alpha ■•Naphthol

heel 6B 27.00 “ 1 . Acetanilide
2. H. Acid.

Sunset Yellow FCF 110.20 1 . Aniline
2. Beta-Naphthol

Tartrazine 1U.50 1, Aniline
2. Oxalcetic ester.

Blue VIiS 12.£0 1. Toluene
2". Diethylaniline

The next meeting of the Licenaing Committee will be held 

at 10-30 on 24th Octoberf 1958*

(K«G« Madappa)
Deputy Secretary to the Government of India*
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