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Sir,

Thank you very much for giving me an opportunity to m?ke a few
observations on behalf of the World Federation of Trade Unions on
this very important item on the agenda.

Permit me, Sir, to offer our condolences on the sad demise of
Pandit Govind Ballabh Pant, the Minister for Home Affairs of the
Government of India.

In our discussion over this item of the agenda, it is necessary,
Sir, to highlipght the important aspects of the econamic situation in
the countries of the region and the possibilities for rapid economic
advance. The President of the Republic of India in his inaugural
address drew attention to the fact that the per capita income in some
of the member countries of the HCAFE is amongst the lowest anywhere amd
cited that in India, for instance, the average incone per head per
annum has been estimated at $ 64 as against $ 1864 in the USA. The
reason for this backwardness is not difficult to find. In terms of
percentage distribution of Mining and Manufacturing, the share of Asia
in world production (excluding socialist countries) is only about 4.7
per cent. But if we lsave out Jepan, it is reduced bto 2.55 per cent.
Thus the less developed countries of Asia with a population of over
683 million people produce 2.55 per cent of the mining and manufacturing
output of the capitalist world whereas the capitalist countries of
continental Europe with an approximate population of 245 million
produce 31.1 per cent, Arising out of this is the inescapable conclusion
that unless the cauntries of the region embark upon industrialisa-
tion on a very big scale rapidly, the urgent and earnest desire of
the fAsian people to improve living standards, especially stirred by
the achievemenl of political independence, could never be [ulfilled.
Nor could the countries of Asia take their due place in the comity
of nations.

Whatever progress the countries have made should be viewed
from this pressing need. During the past fev years, many countries
have taken some measures to improve the situation. &n industrial
consciousness is developing and the need for certain amount cf
planning is generally recognised. In certain countries, economic
development plans for certain specific periods are formmulated and put
throughi. And encouraring results were also achieved. But are
these afforts adequate to sustain a rapid and continuous growth
of the economy and to make any perceptible‘'change in the 1ife of
the common people? The answer would be not so encouraging. Hence
a rethinking on the process and methods of plamming for economic
development appears imperative. Since the very concept of planning
is related to efficient utilization of all available resources,
only a deliberate process of speading up those branches and sectors
of key importance to the economy such as heavy industry, could
provide an expanded and sustained growth. The process is best
served by the State or Public Seclor of the national economy and
where the State has assumed such responsibilities, the practical
results are quite sound and encouraging.

As we had pointed out on earlier occasions, the unfortunate
aspect of the situation centinues to be that the agrarian structure
in the region still retains more or less the same moribund and
outmoded feudal relations, blocv*ng any progress towards increased
investment and production. The great importance of this problem
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and the need to initiate effective actions for necessary institutional
changes was stressed by us during the Fourteenth Session of the
Commission. The MAFE survey states that only through an increase

in imports was por capita availability of cereals in 1960 maintained
at the 1959 level. Te mtarding effect of the stagnation in
agriculture is obvious and unlass the countries take adequate steps
for the developmant of the apricultural sectrr, mainly through land
reforms in favour of the peasantry and othar institutienal changes,
the problem of food carmnt be sclved and a rapid development of

the economy could hardly ba envisaged.

Though seme slight improvement has been made during the
past year in relation to frreign trade, the basic problems remain
as grave as they were, The instability of prices and demands of
primary commodities, deterioration of the positiecn of primary products
in world expert trade, adverse temms of trade resulting in the
widening gap betwesn export eamings and needed import requirements
and the consequent adverse balance of trade, etc., pose very
serious problems befors the countries ~f the region. The fact that
within the present structure and relations of trade, there is little
prospect for any large expansion of export of primary goods on long-
term basis shows the gravity of the situation.

Naturally the question posed befnre the cowtries of the region
is whether pessibilities exist for readjusting the patterns and
channels of trade, for serving effectively the needs of a fast rate
of econnmic development.

If we care te look at sme of the outstanding developments in
the world, especially in temms of trade and trading possibilities,
the first thino that strikes us is the very simificant advonces in
the economy of the sccinlist ceuntries and their astonishing rate of
development., This development has helped te change the pattern of
international trade ceonsiderably and the past dominance of the
operalonrs of traditir~nal markets of international trade is being
weakened, The emergence of the former coloniss as independent entities
with their ambiticus development plans no longer conferms to the dictates
of intarnational meonopely capital.

Thus the monopelistic hold ~n world trade by the contr-~lling
authorities of traditiecnal markets, based cn vast colenial possessiens,
is no lenger the decisive factcr 2s was the case in the past,
in the fate of these countries and their future develepment.

And the possibility of access to a market governed by the
principles of equality and mutual advantage and conducive to the
independent development of the economies of the countries of the
region exists today.

If some of the intsrnational monopolies refuse to supply oil,
today there is an alternate market one can look for. If sugar is
refused by a buyer, one can look for an alternate and perhaps more
sympathetic buyer today.

Such is the change in the world market and patterns of trade.
Thus if the developing countries of the region appreach trade
problems with a sense of realism, there are certain possibilities
which mipht offer beneficial results in overcoming some of the

difficulties confrented by them provided they make efforts to readjust
their trading policies.

In this comnection, during the previous sessicns of the
Commission, we had emphasised the advantapes of long-term bilateral
trade agreements. The growing volume of trade on the basis of
such agreements in somn countries of the region reveals that in the
given relations ~f intematicnal trade and adverse balance of
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trade pesition, bilateral trade agreements, especially on the basis
of non-convertible local currency stipulations ccould be of
considerable benafit.

In their efforts for rapid econoemic pgrowth, the countries of
the region lock for external aid and assistance. And such aid and
assistance could certainly help to reinforce the national efforts,
especially in the context of limited intsrnal resources. But let
us not forget that the type of foreign aid secured will have
important bearing on the very development of the national economy
itself.

“knd it is from this viewpoint that we are highly critical
of the private loreign capital investments. Already the most luerative
sectors of the economy of the countries of the region are in their
hands. The ennrmous amount of resources drained out of the countries
of the region and the porlitical and rther pressures they are able
to exercise are certainly not conducive to the independent development
of the natienal scenrmies. For instanc e, the U.S. private direct
investments in the Far Bast has increased from 309 million drllars
in 1950 te 1,028 milli~n dellars in 1959. Prefits en these investments
ameunted te 166 milliQn dollars, repressnting a heavy charge on the
limited rescurces ~f these countries. In Indenesia, for example,
on U.5.investments of 163 millicn deollars, the profit was 54 millien
dellars - a profit rate of 34 per cent. Thers is no need tn emphasise
the fact that the cruntries of the region need exercise great vigilance
because the fomal mtreat of imperialist powers in granting peolitical
freedom to their former colonies is being circumvented by their
efforts to entrench and strengthen their position economically.
And, in this effort, the private foreign capital fulfils the role of
standard-bearers., What disastrous results such interventions could
produce cruld be seen from the recent example of the Congr, leading to
the brutnl murder of the tallest of the African patriots; Mr.Patrice
Lumumba. JAnd let us not forget the lessons of Congoe.

External aid, financial and technical, should be conducive in
really helping the national economies so as to serve as additional
strongth in their desirable growth. Such disinterested help without
dicltated conditions and slipulations alene help to stimulate national
econmies and thus i1l the gap. Hence our insistance on public
financinl aid from developed countries.

The prssibilitins of such aid will greatly increase if the
leading powers of the world arrive at an understandine and arreement
on peace and disarmement and cease tr throw away snormous resources
in the preduction ond sleckpiling of tevrrible weapons of mass destruc-
tioen. For instance, it is estimated that the military expenditure of
the USA, USSR, Brit~in and France wruld release (even a 15 per cent
cut) reuphly 10,000 te 12,000 million dollars. If only ten per
cenl of this sum were te~ go as aid to under-developed cruntries,
it wruld ameunt t~ ovar 1,000 million dellars a year. An agreement
on disarmament anong the big pewers will alse help the cruntries ~f
the ropion bte roduce their military expenditures which are net
negligible.,

The preblem of peace and disamement being sc vital tn the
eccnemic development needs of the countries of the region, we wruld
urge the Commission to adopt a resolution recommending that the
ECOSCC and the General Assembly take up this quastion urgently
and alse entrmsting the Secretarist of the FCAFE to undertake a

study on the socizl and econamic consequences of disarmament for
the countries of the region.

Sir, the workine class in the countriss of the region has been
the most important strata of the people who contributed their best
for the progress in the region. Yet they had teo shoulder, in most
of the countries, heavy burdens on account of .rise in cost of living.
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Their gains in housing, social security facilities, etc., have been
almost narligible in most of the cruntries. Their just demands for
increased wams even to neutralise the rise in prices have been often
ignored. Where certain pains were securnd, they were secured only
after powsr ful »nd united actions were initiated or threatened.

The biggest strike in the histery of the Japanese Labour Movement

- the Miike miners' strike lasting 288 days during 1960; the strike of
nearly 500,000 employees of the Central Government in India during
July last year and innumorable strugples of the werking peeople in

the countries of the repion illustrate this point. This attitude of
lack of response to their vital needs and demands is likely to

dampen the enthusiasm of the working people for all-cut effort for
economic advance and developmental activities. It is very necessary,
therefore, tr avoid this danger by initiating and implementing
measures which will guarantee continuous rise in the working and
living conditions of the workers and the people along with the progress
of economy. In most of the countries, efforts to associate the workers
and the people at various levels in the formulation and implementaticn
of the development plans are very weak. Popular participatien

in developmental activities is a precondition for successful accom-
plishments.

And such participation canmnot be expected from the working people

unless the effactive role of their organisations ~ the trade unions - is
recognised. Unfertunately, the attitude of most of the Governments

and the employers (unless they are unions functioning according to |
their dictates) are far from satisfactory. BEven there are countries
whare trade unions are banned. In many countries, Goverments and
employers rofuse to accord recognition to trade unions and also

safepuard trade unien richts and freedom.

Such an attitude only helps teo retard the econemic development
of the countries of the resion.

Planning has more or less cane te stay in meost of the countries
of the region. But the need to plan wages has not received any atten-
tion. Considering the f~ct that in most of the countries, the bigpest
employer is the Government, the need to plan wages is of utmost importance.

In the less develaped countries where the standard of living
of the common man is s» low, the economic and social pelicies should be
so desimmed that the major share of the fmins of ecenomic development
results in allevieoting his wretched conditions and not allow the rich
to become richer and richer while the ponr beacomes poorar or remains
where he is. In this respect, the responsibilities of the State are
of paramount importance. ‘The main question, therefore, is whether the
Stale ncbs as an instrument for the preservation of the wealth and
privileges of 2 small class of vested interests or functions as the
initintor of pelicines and progrommes designed to raise the standard
of living of the broad masses of the people.

Sir, the HCAFE serves as an effective forum for the exchange of
information and experience of economic and social development of the
countries nf the recion. But unfortunately, the absence of the represen-
tatives of the Penple's Republic of China, the Korean People's Democratic
Republic, ths Vietnamese Democralic Republic and the Mongolian Paople's
Republic representing over 690 million people in the work of the
Commissinn not only deprives the Commission of their valuable |
experiences but nlsc undermines the prestige and authority of the
ECAFE. We hope this alnormality will be rectified without delay. l
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