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International Situation

As a working class organisation. we look at events at hone
and abroad from world outlook of proletarian internationalism
The events abroad. the life of the working people. their successes
and failures are as much a part of our fife as theirs.  Irom this
standpoint, what can be said about the international situation and
its main features?

The first main feature 1s that the world socialist syvstem as a
whole has hecome stronger i its cconomic and political might,
vis-a-vis the world capitalist-imperialists  system. In o the mam
struggle, as between the forces of socialism and the forces of
capitalism on world scale, it is the forces of soctalism that have
advanced and not the forces of imperialism.

The leading force in the world socialist system and the waorld
socialist forces 18 the successes of the biggest and the firs
socialist state in the world, that is, the S(mct Union, i socialis
coustruction, By their advance in industry, 1 engineering. scienic
and technology and education, they have not onlyv built prosperity
for themselves but have become a great positive factor of help
the newly-liberated countries, who take to hutlding an independent
ceonomy and life ol their own to overconie their hackwardness, «
legacy feft over by imperiahisin. Their aid (o the Hight agama
imperialism and to the national revolutionary forces 15 acknow-
ledged by all those countries, who e fighting in the ami-impo i
list front.

The share of the socialist production in the world total ho-
risen and the share of imperialist system has relathvely fallon

While the soft-Jand
satellite round the moon
tines of the revolutiona
shiows the successes and
of the five-day, Torty-
advance in wages and
on the economic front, w
with great satisfaction,

»on the moon and the orbiting of the
1d sending out of the thrilling musical
sonig of the Inlernationale Trom spiee
ance ol Noviet science, the mtroduction
roweek o Soviet industry, the e
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construction, at varving rates, including the biggest socialist
country of Asia, that 15, People’s Republic ol Clmm.

No cotintry of socialism has suffered  Trom uncoployment,
inflation, rise i prices and scarcity or any of the ills, which
affiiet the working people in capitalist countrics.  Some countries
of socilism may not he as showy as Amwerica or the other coun-
tries of the Imperialist svstem like Britain or West Germany in
motor cars and Tountain pens or nvlons,  But they have a high
standard ot Tnving and @ Iife ot high social sccurity.  THousing of
the workimg people which is a crving scandal in all the capitalist
countries of the world has attained astounding proportions in the
soctalist world.

When we say thix, the crities of sociadism and the science of
scctalist cconomy turn round and pomt out o the shorteomings
of the growth of the socialist countries

In tndia, especially where our ruling class and s Congress
Party s engaged moowooing U8 imperialism Tor supplies of
wheat, the erities thiow at us the question @ 1T soctalism is so
~uperior and sucecssiul, why can they not supply us wheat and
why do Russia and China buy it Trom the capitalist countries ?

The London Lconaniist wrote the lollowing on March 19,
1966, on this questibn

“The commmmists have  found  out that  their centralised
svstem s fine at pourtng out large quantities ot steel and concrele
and clectricity but had at turniug these into things o diserini-
nating consumer actuallv wants to hay.”

Forty vears ago when socialist planning took its hirth on
Soviet <oil, s organ of Biitsh monopoly capital was scofling at
itand was not mepared to admit, as it does today, that socialist
cconomy can ~ucceed in Upouring out large quantities of steel aned
clectricity”. Now 1t complains of 1t ([ll«l])l\ and others talk of
non-abundance in :1;,3nuﬂtmc‘ comparing it with that of the USA
Canada and Australia.

By this question, the enemies of socialisin want to weaken
the faith of the working class in socialism as a theory of life and
suceessul soctdist consteuction as a fact of Jife.  But this attempt
i~ futile,

The \w;'l\'in:; class answars by pomting out to the gentlelmen
of the capitabist syatem that the economy of the mmperialist country
is over two huudred years old. The first socialist state was
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founded only in 1917 and the world socialis( svstenn ciune tp
the end of the second world war, between 1945 and 040,

The imperialists fattened themselves on the oot from  the
colonies and their richest country, ULSOmmperialism never sufforedd
from the devastation of war, in its sheltered home of vist expanscs
and helpful climates. Lven those countries of imperialism who suf-
fered from deleats in war like Germany and fapan were pue om
their feet by heavy supplies of industriad caprtad frome LS
perialism. Even during the war. 2 Jarge pavt ol thar midusng
remained intact,

As against this, the Soviet Union <affered from two wars of
devastation launched against it by the dmperialists and o total
blockade all through its life at the hands of the imperialists. Y
single-handedly, without bowing to the imperialist aid wnd con-
trary to what some Congress feaders <ay, the working peaple o,
the Soviet Union huilt their wciali\l ceonomy aind hrought i o
a position of superiority over the US imperialists momany helds
Not only no soctadist country was hielped by the rich capitahist
countries, theiv cconomies are constantly hield under the thieat o
imperialist ageression and war and actuad war as e happenad m
Norea i 1930 and as 15 happening now o Vactnam Aied wah
all that, the socialist svsteny has proved superor, ridding its own
people Trom all the miseries of capitalism and helping others (o
do the sane.

Reverting again to the question of agriculture et us no
forget the fact that even when Soviet Unmon or Chima ~udtcre |
from severe droughts and failure of crops. people there dul v
dic of famines in any arca

Ti the Soviet Union particulariv, the purchases o1 Taom pro
ducts from Canada and elsewhere were understood even hetier i
the Big Business journal, Cownnerce, than many who tallk of
friendship with Soviet Union and get immense help from it of
vital nature Tor their own economic construction.  In its issue

dated August 28, 1965, Comgfperce has the Tollowing to report on
the agreement the USSR n ¢ with Canada o purchase 187
million bushels on August 1965 :

A large part {about '*;g_ million tons)y of Russuan wheat
]mxdmscs d])l()d(l is, of courgkon hehali of ather countries, nan
Cuba, UAR and some st furopean countries Tl vear, ther
is one more significant devel@pment which has necessitated henn
wheat pmdmws by Russia. ‘l‘hc Soviet authorities have inereascd
meat prices (paid to the larfiers by the State — SAD) therehy
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encouraging farmers {o divert grains as feed-stuff, which is pro-
fitable.  Thev have also scaled down the target for grain procure-
ment from 63 million tons in 1964 to 534 million tons in 1963."”
{(Commeree, August 28, 1933).

Marcover, the critics of the socialist svstem ought to remem-
ber that in order to huy the supplics, the socialist countries or for
thaf matter even a country like the UAR do not surrender their
internal or external policies to the dictates of the World Bank of
foreign monopoly capital,

I the world socialist svstem gets a few more vears of peace
and freedom from the imperialist threats of war, it will outstrip
the world capitalist systemy, quantitatively and  qualitatively in
every sphere of cconomic  advance, becanse Tor one thing, the
growth rates of socialist cconomy are as @ whole high and un-
interrupted while those of the capitalist systemn are lower, and
vitiated by the mterruption of crises, which are inherent in capi-
talism.  The working people in India will not give up their grow-
g belief i scientific socialism as the best form of life and social
system, and the leadership of the working-class as the instrument
to attain it, despite all capitalist propaganda aitned al corrupting
that faith.

The second feature of the international situation is that the
system of world imperialism continues to suffer from the cconomic
and political crises that are inherent in the svstem. The crisis
15 not reflected, in the old way, by depression, fall in prices and
olut i the market.  In fact, the industrial hase of countries like
the USAL Britain, TFrance, West Germany, cte,, 1s undergoing
atechnolagical revolution by means  of  automation.  The six
Common Market countries ol urope converted themselves into
a vast complex of State-monopoly capital through the mechanism
of the Comumon Market and lifting of tariff barriers.  Their
production had gone up considerably and they became a challenge
te the American monopolies also.

While the American monopolies exported their capital to the
Common AMarket countries to avoid the tartff barriers, they over-
hauled their own industrial equipment at a fast rate with new
technique,  which  has  outstripped  the  economy of the West
Faropean block,

The new sndustrial revolution, symbolised by the compuler
cvhernetics, while reducing the labour cost in production, has not
led to any fall in prices or cost of living of the working people.
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Tt has enormously multiplied the profits of the giant monopolies
who alone are able to automate their production lines.

While the automated worker gets a higher wage {or Ius
higher skill and attention required under automation, the dis-
L] . - . . . .
placement of employed labour s leading to a serious crisis m the
fife of the working class. Tt s feading to mass retrenchment of
workers and m]d(]lc class employees, which will aff fect the mmperic
lists, not so much in the ecconomic held as m the pohinaadl

The proponents of 175 nnpcr\‘m\t CCONODINY T ol Ccount
speak a lot ot its hoam, its nught, it~ great volume of production
But they do not tell us what happm\ to the workers, wha are the
main hulk of the population

Speaking v Mareh 1963, President Kennedy sad

“[ think the numher one domestic concern of the US s
going to he in the 1060s — jobs, jobs for a tidal wanve of ma
and women who arc going to be hitting our labour market i the
next five years.... Some people may think 1t strange that jobs
which was the great issue of the ‘thirties, when we were moa
depression, should also be the great concern of the “sisties, whon
we enjoy a relative period of economic prosperity.

LAl these trends you have seen. . .workers displaced by
automation, school drop-outs, roaming the streets, those looking
for work who have left the farm, the mine, the factory, the
railroad or the distressed areas.  Some 14 million Americans had
some unemplovment in 1962 and 28% of last year's unemployed
were oul of work 15 weeks on average. .. This nation must do
better than that.”

The propotieuts of American ideology in life and living., o1
American industrial might, know-how, automation and all that,
hide the anti-people aspect of the development of monopoly capital
in the richest country of lhc imperialist bloc.  Some intellectuals
and governmental leaders agd officials dazzled by the dollar, want
India to follow the AmericRE way. [iven hefore India has had a
firm industrial base power enough to combat the advances of
neo-colonialism, the monopé Ists 10 our comtry want automation
And in this, they hide the gth from our w orking class and trade
unions, that in the home o;u utomafion and computers, the work
ing people arc suffering any l’tllbll]" m stiike struggles

And in this nusery, thqf\eﬂm workers sufler more than the
white workers. In June 1963 when five per cent of white males
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were unemploved, 11.2 per cent of the Negro males were jobless.
This is ohe of the canses for the great battle for civil rights being
fought by the Negra people in this “unique democracy™ of ULS,
nnperialism, where the racial Tascists of Nua Klux Klan and others
resort to hbombings of churches and sehools and Kitl even white
resisters with police help,

By various manocuvres of <tate intervention, LTS, imperial-
1sm has kept up its production in a hoom condition.  Dut even
then, not all the productive capacity 13 folly used.

The vast profits made by the giant monopolies are diverted
to invest in the economies of the competing West Furopean mono-
polies, to buving up the reactionary ruling circles in various coun-
tries, o fomenting  conspiracies against those newlyv-liberated
countries who refuse to take the voad of American domination and
vionopoly capitalisn,

And when all the billions sunk in making  America the
~upreme neo-colonial power fail to achieve the desired results,
U780 tmperialism takes to aggressive wars agaiust freedom-loving
proples,

Al the war pacts ol the imperialists such as the NATQO, the
CENTO and the SEATO arc on the verge of collapse due to the
growing mner-contradictions among the imperialists. Unable to
achicve their wims that wav, the U S0 mmperialists are resorting 16
the desperate camble of nuhitary interventions and counter-revolu-
thonary coups 1o enlarge therr fields ot investment and exploitation
1 the coumtries of Asia, Mvica and Laun Ameriea.

Biinded by their vast sonrces ol production, their profits and
their military machine, the ULS monopolies ran 1o South Vietnany,
vhere the reactionary landiovd-bourgeois regime, run by military
Tunta and factions was being suceessiully defeated by the revolu-
tionary masses ol South Vietnan,

The Vietnamese people had fought and defeated IFrench im-
perialism, who then forced on them a partition of their country
as o price of peace. It however provided that the Vietnamese
people as a whole will he able to unite their country by ascertain-
i the will of the people by means of a peaceful clection. The
Genevae Agreement, which recognised the socialist Democratic Re-
public of North Vietnam and provided for peace and unification
was violated by the U.S, imperialists, who had now replaced the
[rench imperialists. The people of South Vietnam, after failing
to sceeure democracy, unification and peace, took to the road of
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armed strugele against the imperialist puppets and the cceupatine
army of U.S. imperialism.

The National Liberation I'ront of South Vietnam rules over
the major part of that country despite the presence of the Ameri-
can army of hall & million,  Thinking that the liberation foreys
of the South Vietnam Liberation Front will collapse milivnily
if the Democratic Republic of Vietnam were bombed, the U S
imperialists launched a practical war agamst the DR by bombing
1ts territories,

. The ULS. imperiadists are bound  to he deteated in ther
aggression against  Vietnanm. AL the socialist countries e
rendering military hefp as asked for by the Government of the
DRV, Al the svmpathies of the peace-loving countries are with
Vietnam, fiven sections of the American ruling class and Ameri-
can people do not approve ol the war against Vietnam and want
that South-1last Asia be left to itseld.

The present situation can best be put o the words of
Comrade NGUYLEN TAT BINT Member of the Central Con
mittee of the National [Liberation Tront who, in her speedh,
Moscow on April 4th said:

“The just and patriotic struggle ol the people of South Vet
nam has hecome a truly national war mvolving all sections of the
population —- peasants, workers, students, mntellectunals, natonal
bourgeoisic, Buddhists, people of all age-groups, ineluding children
aned grey-hadred ofd mens This is the chiel souree ot the wnvinehle
strength ol the people of South Vietnan, their nnghty weapon
which helps them to deliver ever more powerful and victorons
blows. . ..

“The armed Torees of the USA and ol satelhtes found thom
selves in a ring of nationwide resistance. ... In the comse o
1965, we destroved 227,500 enemy soldiers, including 19,200
American aggressors.  To this shouald  he added 36,000 e,
meluding 16,300 American soldiers, put out of action, in the first
two months of 1966, And now too, our people’s army is nuulti-
plying its military victorfgs with cach passing day. ..

:

R4

,

“Making use of thefr military bases in South Vietnom, th
U.S. imperialist circles agé carrying over their destructive amr war
to North Vietnam, attackfie an independent, sovereign stute The
are intensifying their ressive war i laos and continuously
committing acts of prové@ition against neutral Cambodia whicl i
fraught with the dzmger‘jﬁ‘f war spreading to the whole of South
east Asia and developing’into a global conflict.

:
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“Tt should he perfectly clear that the only condition of
ensuring: peace in South-Vietnam is for the U.S. to withdraw its
troops, recognise the South  Vietnamese people’s  fundamental
riehts defined by the Geneva agreements and recognise the
National Liberation I'ront as the sole genuine representative of
the South Vietnamese people.

“Progressive-minded people the world over invariably re-
garded the Souwth Vietnamese people’s just struggle as the front-
line of battle against American imperialism — the cnemy of the
people’s Treedom and peace, and theretore, rendered us all-romned
assistance and support.  Our people express their deep gratitude
tee the Soviet Union, China and other soctalist countries, to the
Communist - Parties,  independent national states, the national
liberation movement, to the peacelfol and freedom-loving peoples
of the world Tor their generous assistance and support. We are
also grateiul 1o all progressive-minded Americans for their noble
struggle against the aggressive war unleashed by the Johnson ad-
ministration in South Vietnan.

“Addressing the Congress from this lofty rostrum we parti-
cularly wish to express the deep-felt gratitude of the South
Vietnam National Liberation Front to the Communist Party of
the Soviet Union and to the entire Soviet people for their whole-
liearted political, moral and material support.”

The inspiving struggle of the Vietnamese people against the
LS. imperialists who are aided by the Goveruments of Britain,
Australin, New Zealand and West Germany, has evoked support
rrom the working class and people of all newly liberated conntrics
of J\si, Africa and Latin America,

The Indian people and  particunlarly the working class and
trade unions have expressed solidarty and svmpathy with fighting
Vietnam and have demanded the withdrawal of American troops
and observance of the Geneva agreement as  demanded by the
DRV Government and the NI of South Vietnam.  In India,
i all strike mectings under the {lag of the AFTUC, resolutions
al support to the people of Vietnam have been passed.  Demons-
trations agamst the American embassy and their visiting digni-
tarics have been staged {from time to time and days have been
observed in accordance with the resolutions of the World FFedera-
tion of Trade Unions.

Yet we have {o stiate that the campaign for Vietnam and
avamst US imperialism has not gathered that momentum that
it should.
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Apart from our own weaknesses, there is also the regretiable
fact that some of the left political parties and trade umons in
India consider that the U.S. imperialists in Vietnam are contain-
ing Chinese “expansionism’” and that the Vietnamese are merely
“tools” of the Chinese Communists.  And since China has adopt-
ed a posture of hostility to India, it is better il the Americans
fight them or beat them in Vietnam, therehby helping India moan
indirect way. That the Vietnamiese people have their own country,
civilisation and people to defend, that the Americans in Vietnan
are not fighting China but only creating a hase for themselves
front which they can threaten the freedom of the whole of A
and its new independent States s completely fost sight ot The
monopoly press in the country  feeds this illusion e order 1o
strengthien the influence of reactionary forces in our country, in
which the U.S. imperialists help then,

The Government of Tadia, which under Shastrr had at lea-
mildly disapproved oi the bombing of North Vietnam and ashed
for its “pause’ as the Americans put it, the present Prime Minister
in her anxicty to secure American cconomic aid abstained from
taking even the stand of the previous government.  And, in addi-
tion, she signed a statement with the U.S. imperialists agrecing to
common aims with the U.S. imperialists in the matter of “con-
taining China", This was nothing hut surrender before American
blackmail.

The trade unions throughout the country must launeh a
vigorous campaign in support of Vietnam and force the Govern-
ment of Tndia to lend unequivocal support to the demands of 1he
Vietnamese people.  The people of Indin must Toudiy proclaim
that they would rather starve than hive on American wheat onfv
to go and die {or saving the U.S. imperialists in Vietnam

The aggressive wars and military intervention of the U7 S,
imperialists are not limited only to Vietnam,  Fvery movement
to overthrow the neo-colonialist and reactionary regines in amn
Latin American countrygis put down by ULS, military interven
tion as in the Dominicaff® Republic or in Panama, Venezuela, cte,

The American Parlz
intervene with military
South America which ty
direction.

mmt la\‘ 1)1;11'11111\' deed ;111(1 h'lt it will

This series of aggpessive acts of the imperiadists 15 nat o
sign of their growing strength and the weakening ol the socialisy
:md national liberation’ forces. It is a sign ol the growme
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crisis of the imperialist svsfem, which more and more is unable to
prosper intconditions of peaceful co-existence. At the same time,
it~ agevession 1~ met with revolutionary resistance from all sides,
which shows the growing isolation ol the counter-revolutionary
unperialist forees,

While pointing out the role of the ULS. imperalists as the
leader of world Imperialism, one must not forget that the m-
peralists of Britain, France, West Germany, Japan and Italy still
exist and pose @ threat to world peace, national {reedom and
socidism,

fn Furope, the West German monopolists having rebuilt
thetr industrial base with U8, help have revived their Nazi orga-
nisations, built a strong base for wars of aggression in Furope and
are trving to acquire nuclear weapons for the purpose,

But the West German imperialists have now to reckon with
the German Demaocratic Republie, the first ever socialist state of
the German people, The GDR stands as a bulwark of peace and
acainst war, Though the India Government maintains trade re-
lations with the GDR and gets help from its industries, it is not
prepared to recognise the Government of the GDR. In this, it
iz bowing hefare the blackmail of the West German monopolists
vho threaten to cut off their Toaus and supplies, if India recognises
the GDR.

The U movement i Indin tnsists that the Government mst
cive recopmtion to the GDIR,

While looking at the worlil of the imperialists, their economic
might and aggressive militarism, their threats to world peace and
rrecdom, we also iind that the increasing intensification of the ex-
Poitation of the working class at the hands of the monopolies 1s
foreing the workers into strike struggles to protect their rights
aned living,

Al the cauntries of the imperialist bloe have heen having strike
strugeles {or higher wages, agamnst retrenchment by automation,
for reduction in hours of work and protection of TU rights,

On Christmas last vear, New York was closed down by its
transport workers, Though the ULs. TU leaders generally how
to the fars o1 the U0S0 Prestdent, whio s empowered to hamstring
~trihe action, the wransport workers” leaders preferred not to sur-
render 1o the monopolists, There was also the Tamons shut-down
of all newspaypers by the printing workers.  Automation, speed-up
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and threats 1o job security are showing the crachs in the systemn
of monopoly-capital,

The samie is the case in England, France and other countrics

The famous Spring campaign Tannched by the Sohyo called
out the railway workers and others into action against fapanes
monopolists.

Anti- nmn()polv actions of the working people are gathonng
in volume in the highlv-advanced cay sitaliat- imper st countries

Along with them, the movement ot the youths and wonen
for peace, national liberation, democeracy and wocialison 15l
forging ahead.

The third feature of the international situation 1s the coflaps
of the colonial systeny in Asia, Africa and Latin \merica,

The world revolutionary process for the hguidation of nn-
perialism has received a very vital contribution from the collaps
of the colonial system, which, except Tor a Tew arcas, has almios
come to an end.

But the imperialists are (ryving ta raise, in place ol the old
colonialism, based on political and cconomic hemdage of the con-
guered peoples, a svstent of neo-colonialism i which the new States
retain their political independence and the semblance of sovercignty,
but their economic growth is subverted and subjected 1o the
enice, dictates and exploitation ot the mmperalist monopoly captal
with whose and they seek to overcome thair bachwardness e
free developing comtries of this thisd waorld and the progiessin
democratic forees in them have to unite and resist the cHensive o
inonopoly capital and thetr poliveal-mihitany machmations aeam-t
the ceonomic and political Treedom o) the newly -iberatcd connn -

e thieat to the Treedom of these countiies does not he oty

the cconomice field,

The imperialists carry out direct mterventions as in Soath
Africa, against the hh(latmn movements, and buwldme new nih-
tary b’lbts Fast of Sncz“ They foment conspivacies to overthirns
those regimes in the new, -liberated conntries which want to tollos
a pohcy of independent « gwlo ment  The suppression of the pro
gressive regime in Britigh Guiana, ot the straggle or the pooy s
i Aden, the overthrowi@gf the Ghana Government, the cneonac
ment to the racists of Arica to fiecht the \Virican people as
Rhodesta, the continna of Portuguese rule o thor Voo
colonies the ﬂ\])[\ltn\l(lﬂ,xOf the Congo, Nngola, et the contid
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U.S. occupation of South Korea, are some instances to show that
the struggle against colonialism and neo-colonialism is not yet fully
completed though the system of colonialism has finally collapsed.

The most glaring example of the reverses suffered by a newly-
developing independent country at the hands of its internal reaction
aided by neo-colonialist forces from outside is the counter-
revolution in Indonesia.  There the State power has been seized
by the military junta, whose first step has been to massacre the
feadership and cadres of the Communist Party and the trade unions
of the SOBSI. Over two lakhs of people have lost their lives at
the hands of the military junta and the reactionary fanatics of the
Mustim Brotherhood organisations, who were onee a part of the
Nasakom national front and others, some ol whom have heen
arganised and inspired by the American CIA. Comrade Njouo
who was the Vice-President of the \WIFTU has been sentenced to
death and all the unions of the SOBSI banned. Comrade Njono
was our guest at the ATTUC session in Coimbatore and we strong-
Iy condemn his death sentence and the massacre of his comrades-in-
arms. The fate of Comrade Aidit, Chairman of the Conmmunist
Party of Indonesia, is not vet known, though it is strongly remour-
ed that he was shot by his  captors,

The working class in India and the ATCC has conveyed
messages of svmpathy and solidarity to the SOBST leadership in
exile, some of whom are in the \WIETU centre in Prague,

These reverses suffered by some of the developing countries
wre. o doubt, seromay They call for a greater cohesion and unity
i the international working class movement, and overcoming the
ditferences that exist in it, in order to build a still stronger anti-
imperialist anti-monopoly {ront.

There are also victories to record, where some of the develop-
ing countries have not only kept neo-colonialism out of their doors
but have taken Turther steps to strengthen independence and build
a progressive cconomy.  Major reforms have been carried out n
countries like United Arab Republic, Algeria, Mali, Guinea, Congo
{Brazzaville) and Burma. Toreign monopolies are being driven
out.  IFeudal estates are being confiscated and capitalist enterprises
nationalised,  The state sector in the economy is being enlarged,
industrialisation is implemented and hroad social legislation adopt-
ed in the interests of the people. :

The revolutionary advance of these countries strengthens the
common front of anti-imperialism and the struggle towards socia-
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lism, each contributing its special features to the general workd
revolutionary process.

This brief review of the international situation woukd be
complete without reference to India which occupies an mmportan
place in world cconomy and politics.

India has been following i general @ policy ol paace, non-
alignment and Afro-Asian solidarity, though witlt reservations and
vacitlations.  But since recently with the growing  strength of
monopoly capital and the crisis of its capitalist cconomv, the ruling 4 2.7
Congress Party and its Government are tending to lean more to- < / )
wards the imperialist camp and, particularly towards the USNA, G
though it maintains friendly relations and cconomic cooperation
with the socialist countries also.  India s under high pressie {rom
the imperialists to drag her nto therr neo-colonal net

In order to facilitate their designs, the mperialists are tstg
the conflict that has existed between Indin and Pakastan an |
between Tudia and China, with the border issue as the Tulermm

1t is needless to recapitulate the events of the Indu-Chima wa
cf 1962 and the [ndo-Pak war of 1963,

The India-China armistice or cessation of hostlitics got ~stuck
up in the Colombo proposals and there has heen no progress in the
settlemient of the dispute, which embrices the fate of vast areas
Ladakh and in the NEFA area helow the MaceMohan Tine.

The stalemate had, in practice, resulted 1 cach one holdue
his own line and hiving in peace with the other, with occasional
notes on trespasses and the ke In fact, 17 ansone had than the
initiative, a peaceful scttlement could have been proposed ani )
argued on the basis of the given positions, for wlieh enough ut't‘l—Oub‘”7
cial studies by both sides had been done and put on record __~ Q24 .

It 1s obvious to anyone that the Colontho proposals are dead

- ] . . A

and gone. Thev cannagfghe said to occupy any more historieal
stage for a peace-treaty @tween the two countries,

b

The door to negoti
{or the Indo-Pak contlict
in that conflict,

When the Indo-Palwar swas entering o stage ol cease-fie,
the Chinese not only sig@gborted the Pakistan side and called 1o
self-determination of Kas
separation from India;

jons could have been opened cather hat
i . . .
and the unnecessary Chinesc intervention

3
p

ey evenn gave an ultimatum to Incdia on
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Mo pretent that Tndia had tiken some 800 sheep of the Tibetan
~hepherds.

That ultimatum was dearly intended o keep the Tnda-Pak
wir gcoing and 1o prevent o cease-fire,

Vi othe outhreak of the Indo-Pak war, there was a wave of
ant-nmperialist feching in Indias 1o wose ont of the realisation
that the nnperiadisty of United States and Britwn were the read
power behind Pakistan’s invasion and that 1t was Amierican arms
poured Treely into Pakistan for the Tast several vears that hadd
criabled 10 to faunch @ war of aggression against India,

This ant-imperialist feeling was heightened mote when U5,
and Brizan openly showed dispieasure when India took fiem steps
and halted the Pakistan offensive and mounted i< onn on the
[abore Tront,

The age-old tacties of huperialisin to mahke Tndia, Pakistan,
China and others 1 Asia get locked i an internccine feud 1o the
hanetit of the mmperialists was becoming cearly visible to the
people, Tt was also beeoming clear that the Indo-Pak war was
Laing used by the US, fmperialists to divert attention from their
defeat- in Vietnwn and to make todia support the U8, aggression
in Vietnam in exchange Tor military and ceonomie aid,

Bat as soon as China jomed hands with Pakistan to give
an ultimatum o India, the anti-Ameriean, anti-Dritish indignation
was diverted rom amperialism to this new Chinese tuenace. 1
wais dnmediately used by the mperialists and Tadian reactionaries
to call Tor an anti-Clunese altiance with the U8 on the basis of
mutuathy Ccommmon goals™,

RBut the cease-tive proposals of the United Nations  which
were accepted by India first and Tater by Pakistan and the initia-
tive of the Sovier Unfon which hrought the two countries together
At the negotintmy table i Tashkent prevented the situation Trom
coltime worse

Whan the Tashhent Dectaration openced the road 1o peace and
thendship with Pakistan, it could have provided a new turn in
the Tndo-Chinese rehitions e the same spirit. - But here too when
China denotnecd the Tashkent Declaration as a step towards en-
crecling Ching by the imperialists of ULS0 India and the “revision-
a7 of Soviet Union acting ina common alliance, those who
desive a0 peaceinl setlement of the India-China dispute received
A set-back.

14
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The teactionaries m ndia opposad the Tastihant Dadarauon
They even tited ta use the death o1 Proue Minstar Shastiy o
Tashkent to merte anti-Sovict techinegs  bBut o thay raded v
cvoke mass support

The speeches ot the Chinese feadaship s than visie to
stan, whielh nate Pakistan to tahe ante Tndean postures ooy
the Tashkent Decluation and contmuc to mahe hams om v
d [ndian State ot Nashmn, strangthon ahe ndc o1 tho~e 1 T
who do not want settlement with Clima ord push hidve
Awrentean anms and weaken the hands ap those who oyt o e
ful settfement both with Chima and Pak <t

Winle not neglectiing to pote this aspoct ot the srwtom
the need tor vigilance m national dotance 1t s the mtarests o
the Indian people and the cotmntiy as a whold to iy 1oy v pacc
settlement with Clune One 1cason s that the onistence o 1l
fend enables the rmpeniabists 1o mtavane oot dbors and
draw India towards than o the oame o hdpmg ha o uns
China.  Sceondly, 1t enables the Tudan vcathonarnes to oapl v
the people 1 vattons ways i the name ob dotance and to .
the democratie rights and hberties 11 the nune o amoraono

The Indo-Pak contlict i~ now parthv sertled by the Tashibom
Declaration and all the democratic 1orces o Tndie and Pakostan
owe it to their people and the world to sco that 0 Taads to
permianent peace between owr two countins

Theie can be no question ot oow seli-defornm on
Kashmir,  Indin and Pakastan can sctile the problum oo s
basis of the existing postions of the Nastumn hordas aed b
the conflict tor ever

The ATTUC appeals to the Govammants o1 b the diaa
countries to meet at the highest level, diveethy o1 thu any foendhy
mediation and arrne at a ticaly of permanant poace and toond
ship in the mterests of the people o1 A\t and warld pace

The trade untons ui?]’dkm e hoth m e Wt md 1o
have been showing now Hic m the mattar o e ud winen
defence o1 therr domands  Ow trade wmons <bould - dov,
fiiendly contacts m congmon mtarest with tham shali o0
helpiul ~tep i the tmniiahun af the Tashhant spo Dovdog
ment of tradd rdations also will lcad to bhattar undastandime
will be a rclie to the ecottorics ot hoth the countiies thus pie
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paring {urther grounds Tor peaceful velations and  {riendship
between the two countries.

The tricontinental  solidarity  conference of the democratic
miovements of Asia, Africa and Latin America which met at
iavina showed the desire of the anti-imperialist masses to forge
a common front of united action against imperialism and its
allies. The Indian working class and the AITUC join whole-
heartedly in this noble revolutionary task.




I

The Face Of Our Economy and
Imperialist Threat :

When we turn our attention {romt the International situatic
1o the National, it does not require much cftort or complicated
argument to understand it, WM/‘“/MJV

The economy of the\couutry is in the grip of a severc erisit
as was never scen hefores Production rates have slowed down
FFood has been hoardcc%nd its frec miovement obstructed by
tegional interests to such an extent that millions are starving for
want of supplies. The reactionary block of monopolists is doing
everything to worsen the crisis and attack the peaple’s liviihood
in every sphere. The imperialists from abroad. particularly th
U.S. imperialists are intensifying their blockade in those ceone
niic spheres, which have been dependent on them and arve prepa
ing to take over and push India into their neo-colonmal presere
The American C.LA. is fomenting couspiracies agauinst the deni
cratic forces, in its usual counter-revolutionary traditions as des-
cribed so well by the New York Times itseli. The ruling Con
gress Party is factionally divided and has lost its bearings hefor
the onslaughts of the imperialists from abroad and monopolists
home. It is unable cven to use the tremendous ccononne i
other help that the Soctalist countries give to India i orda
keep her from being blackmailed by the mmperialists and
develop her economy along independent democratic lines and taba
the path forward to complete cconomic independence and weli
heing of the masses. Responsible Ministers, includmg the Prin
Minister, are ordered about by the \mericans, as il they wer
nothing but colonial puppets.  Even their speechies have to b
serutinised and sanctioned by the World Bank hefore Parhamer
can hear them and decide its policies.

Those patriotic and democratic forces, who would oppose
these policies and resolve the political-cconomic crisis by relving o
the people’s strength hdye been under attack and are not va
strong and united enouglf to fight the surrender of our countryv’s
economic and political ilependence to imperialist blackmail ang
monopolist betrayal. THé so-called centre-left in the ruling Con
gress Party itself is helgng to carry out what the Right reaction
wants in the name of rggolving the crisis. It is afraid of telling
the truth to the people a¥
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the crisis hecause the Government itself represents those very class
interests which arc at the bottom of the crisis.

The working-class is going into action to defend its own
interests.  Its leadership is awarc of the danger. But its orga-
nised strength is not so big, as to be able to halt the ofiensive on
its own. The trade unions and political parties of the working-
class are divided into so many centres and groups that one loses
count of them. IEven then, mighty struggles are being fought to
defend the people.  The massive ‘Bundh’ actions throughout the
country are gathering momentum and even scoring successes —
but only small ones. A real political battle against the attack of
the foreign imperialists and Indian reactionaries and the Congress
Government which shields themt has yet to open in right carnest.
It can be done if we all unite.

Such, in a nutshell, is the National situation. Let us note,
however, some of its broad features more concretely, in order to
sce why such a situation has arisen,

It is admitted by everyone that the Third Five Year Plan has
failed and the Fourth Plan is in a frecze.

But this collapse has taken place on the background of econo-
mic growth, which has taken India forward and has changed, in
some measure, the totally backward ecconomy in which it was
left by the British.

Since, however, the political and economic power is mainly
and decisively in the hands of the capitalist class, neither the poli-
cies of the State apparatus nor the direction of the new economic
construction could be so made as to benefit the country and its
working people and develop the power of the democratic masses
over the affairs of the State and the economy.

We might note some of the objective facts of economic
growth, in the period 1951 to 1966.

Production in cerfain lines has grown as follows :

Year Year

1950-51 1964-65

. Pig Iron —Million Tonnes 1.60 6.67
2. Finished Steel — " 1.04 443
3. Aluminium —Thousand Tonnes 4.00 54.10
4. Copper — . 7.10 9,49
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5. Machine Tools —Million Rupees 3.00 237.00
6. Bicycles —~—Thousand numbers 99.00 144200
7. Coal —Million Tonnes 32.80 O 41
" 8. Cement —_ . 2.73 g7
9. Cotton Cloth —Million Meters 4,215 VEN
10. Sugar ~—Thousand Tonnes 1,124 3.200
11. Electricity
(Generated) —Million K.W. 3,107 27880
12. Foodgrains —Million Tonnes 54.92 2R AN

Productive capacity of the country in iron and steel, machme
tools, coal, copper, aluminium and oil has grown. Ior the first
time, industrial goods which were not made in India are now being
manufactured in the country with Indian capital and Indian <kl
New plants for machine building are being set up. The ol indus-
try has grown up as quite a new force in the economy of th
country. Big plants for manufacturing all the essential drugs art
nearing completion. We can now produce our own locomotives
and wagons. The Gnats of Hindustan Aircraft — HAL — have
won a name and pride for our worker and our airforce fighter
The huge new townships that have sprung up on virgin soil in
various parts of the country tell us that something has been built
up in the country of ours after it attained freedom of which wc
should be proud and glad.

Even though this growth is not much for a big country o1
near five hundred million souls, it has given birth to a new forct
in the life of the country and that is the working-class. The
working-class has increased in size to the tune of twenty million
The growth of this potential vehicle of revolutionising the social
process for the birth of a new society is the biggest contribution
of the new growth in independent India.

This has to be said because the crisis which is on us and
which is imposing misery on millions may give us the feeling that
we are a lost nation, a cdfintry, whose people are fit for nothing.
but dying in despair, a cofftry, whose intelligentia has no intellec
and capital which has noffgnterprise. That would be a one-sided
picture, a false picture, ¥ i

our class-battles with thel§
wih the workers their all

Even the peasantry®swhich has Dbeen denied the necessary
freedoms, capital and it§frightful ownership of land has raised
Pt
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production from 33 million tonnes of foodgrains in 1951 to 83
million tonnes in 1964, The working people and the working
peasantty are blamed for the growth in population but {ood
has kept pace with it though not in plenty.  FEven in 1963, the per
capita availability was not so low as (o cause scarcity and star-
vition that is scen in so many places.

No doubt this is nothing compared to our needs. To raise
ene million tonnes of steel production to just four or five million
tonnes in fifteen years is not a very creditable thing, when we find
that China, with whom some people want to compete in everything,
mcluding the atom bomb, raised its production of steel from
hardly a million tonnes in 1949 to 10 million tonnes in 1964 and
it proposes to reach 16 million tomes by 1970 in her new plan.

The planners and leaders of the Congress Government had
made all sorts of promises and forecasts, one of which was to
reach 100 million tonnes in foodgrains, and 9 million tonnes in
steel.  All those promises have proved a hoax. The reason is not
far to seek. A capitalist system cannot fulfil an overall social plan
«{ production. It can make some programmes of building this
or that industrial plant but a balanced integrated plan of the whole
of social economy is impossible for capitalism.  And India has
bheen building capitalism. that too in an under-developed country.
Naturally a crisis and  failure were inevitable unless she had
changed her path.

The leadership of the ruling party, when taking one correct
step alwavs countered it by taking an opposite and incorrect step.
For example they decided correctly to huild a state sector of eco-
nomy, heavy industry and ties of friendship with Socialist States
and particularly the Soviet Union, which alone would help India
to build a State sector and the most nnportant plants of heavy
industry.

fn the sane hreath, they allowed the big bankers and mono
polists to rob the country’s foreign exchange for building their
private sector for private profits, begged the U.S. imperialists for
massive aid, tied themselves up more with the British Common-
wealth, made their armaments and industrial technique dependent
on imperialist supplies, and advice, spurned the Indian jntefligentia
and the smaller industrialist, allowed a whole bunch of bureau-
crats to man the State apparatus, and suppressed with a heavy
lend the working class and those democratic forces who opposed
il.

The inevitable result is the present crisis,



[

Let us put down here a few facts regarding ow capital stree-
ture, which is the financial basis of the national cconomy and which
today is weighing down heavily on all of us and yet is the instin-
ment which the democratic forces have to use to overcome the
crisis.

In the absence of colonial loot to {orm the basis of our capitad
and the capital accumulation in the hands of the private capitalists
being too small to finance big projects, the State took over (lx
task of heavy capital mvcstmcnts including those, which have to
be maintained for security and social movement — such as defone
{actories, railw ays and roads ctc.

Net Capital Formation out of the Budgetary Re-ources of th
Central Governmient has grown as follows :

Year Rupees i Crores
1950-51 . . 08 3
1951-56 13858
1956-61 34700
1961-66 0.727.3

The modern State is no longer only a police State ar v
of suppression. It cngages in production, distribution, tradc o
change. In part, it is, by itself, a huge company or cotporatto,
with taxes on the people and the public debt as its main <ovcc o
capital formation,

The total capital outlay of the Government of India ar the ¢
of 1965-66 stands at Rs. 6,663.28 crores.  [n the ten vears ifro
1950-51, it has grown four and a half times. [t is to he nowd,
however, that out of this swun Rs. 2,6:55.01 croves are put st
railways aloue.  Nearly 71 crores are in Momic Energy Comnmis
sion,. which is expected to jump to Rs. 122,13 crores neat ven
that is thru this vear’s budget. Government Companies and o
porations such as Hindgstan Steel, Machine Tools, Shippan
[..I.C., Mining, Hotels{tc.. absorb Rs. 1.779.60 crores  Detcan
\Cl‘ViC(.S, Public works§ trading in  {oodgrains  cte. take

2s. 1,844.35 crores.

Apart from the
Govemmmt, there are I
private parties cte. T

fal formation directly under the Centil
ans given by it to State Governments a,

sum amounts to Rs. 3342731 Goies

butlay and  loans  advanced by Centi |
12.000.62 crores in 1065-00 ( Soured

[5]

KA

Thus total capitalff
Government amount to “” S,
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IZaplanatory Memorandum on the Budget of the Central Govern-

nient” 1966-67, pp. 85-87).

One can see what tremendous money power of expenditure
and disbursements rests with the Government, the ministers, secre-
taries, their underlings and so on, and what an enormous source
it can become for fortune building, patronage, corruption in capi-
talist socicty which is dominated by the law of private profit. [t
also shows what opportunities there are to serve the people.

The State sector in India was opposed by the monopolists in
this country as well as abroad. They argued that if the Govern-
mient could find the money by taxing the people or borrowing from
abroad and from the public in India, it could as well loan it to
those whose business it has been to build industries and to trade.

In the Second Plan period the policy makers of the Govern-
ment took the decision to build heavy industry in the State Sector:
foreign private capital and the Government of U.S.A., refused to
lend money and supply the machines. But their blockade was
broken when India began to obtain plants and machinery of the
most advanced type and on very generous terms from the Soviet
Union. Bhillai, Bokaro, Hardwar, Ranchi are witnesses to this.

Now when the State Sector has been established and it has
begun to serve the interests of private capital also, their opposition
Las taken a new form. They want its management to be left to
them and the pricing of the products of State Sector production
to be so low as to yield super-profits to the monopolists, who use
the products of the State Sector.

The bureaucratic management of the State Sector is in many
cases corrupt and inefficient. The appointment of raw civil ser-
vants, without technical experience, with no incentives beyond their
salary grades and no revolutionary zeal and brought up in
bourgeois traditions has rendered many fine plants inefficient and

loss-making concerns. And where the technicians or workers try -

{o criticise or improve matters they are victimised. The result is
that slowly monopolists are preparing the ground to take over the
State Sector into their fold if the people do not show vigilance.

The treatment given to the workers in the State Sector is
in many cases worse than in the private sector and when the
workers struggle they have to face all the might of the State as
an employer. After the State Sector established itself and grew
in size, the AITUC in its State Sector Unions Conference decided
to launch struggles to improve the conditions of the workers in
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these units and in this matter, make no distinction between th-
State and the Private sectors.

The growth rate of the State sector as well as its imporanc -
in national economy are now recognised by all.  India would not
have got its oil or its steel and machine tools if the policy of
building the State sector had not been adopted.  That policy played
a progressive role in the industrialisation of the country.

And in developing the best and most important part as in oil
and steel, machine huilding, it was socialist capital that helped, and
imperialist capital which sabotaged.

It is said that State Sector capital is building capitalism as
much as private capital, that it smells no better and treats the
worker no betier.  As such, there is nothing to feel good about
it and the Socialist countries, who ought to help socialism and
revolution are only helping to build the forces of monopoly capital
and counter-revolution.  In fact, in some countries, such plane
huilt with Soviet help were later used by the perpetrators of
counter-revolutionary coups and reactionary regimes against the
people, as in Iran or in Indonesia.

Socialist capital is given to a newly-liberated country to make
it stand up against the onslaught of neo-colonialism and therchy
cnable the democratic forces to strenghthen themselves and oo
towards social progress. Even in a capitalist country hke Inda
it helps to fight the grabbing hands of the imperalists and the
monopolists. This positive anti-imperialist, anti-monopoly aspect
of the help given hy socialist capital is the real revolutionary con-
tent of its ai! to developing countries.

N, If counter-revolution and neo-colonialism capture it. it s the
fault,of the revolutionary democratic forces, who have failed to
unite and strenghthen their anti-imperialist and anti-reactionary
forces. In the ahsence of socialist capital, India would have gone
into the hands of foreign monopolists and neo-colonialists long
ago. But for the big socialist world, it would have no other alter-
native. The existenge of an ‘alternative’ is one of the hig faclors
in the new epoch if@trengthening independence and opening the
road to new perspefves, even where the newly liberated state is
in the hands of thibourgeoisie as in India. Socialist capital
coming to our coufy is a factor of progress and ally of the
working class in igBtruggle to build a better country and better
life for itsel{ and @ all people.

And that is e
polists are trying th
ship and economic

Fly the reason why the imperialists and mona-
hardest to wean India away from its friend-
res with the Socialist camp.

1
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The State Sector has grown at a very fast rate and that i«
the veason, why foreign and Indian monopolists have opened an
atluch on India’s economy,

What is the relative strength of the two seetors if measured
by corporate capital ?

The capital formation by the budgets of the Government show
the cconemic levers in the hands of the State as such but that huge
bloe «~ not all productive or value-producing capital,

There is, as vet. no overall capital accounting of the Indian
cconomy, except as seen through the National lucome, where alse
it is vitiated by the inclusion ol services or the tertiary incomes
i the national total.

But in order to see the frend of development, we may use the
table of the formation of government and non-government com-
panies and their paid up capital. In this, the capital in govern-
ment departmental undertakings is not taken into account. Also,
private capital that does not take the form of companies is also
excluded.  But one can see the trend very visibly.

Gout. Non-Goevt.

Year. Al com-  Paid-up Companies Companies
panics capital No, Capital No. Capital

Ks. (croves) Rs. (crores) Rs. (crores)
1057 29,357 1,077.6 74 72.6 29283 11,0050
1660 26,897 16187 125 4772 26,772 1,141.5
1064 26,002 23880 178 8935 25,824 1,493.4

(Somee: COMPANY NEWS & NOTLES, IFehruary 1, 1965)

The trend <hows that State Scctor capital m the form of paid
up capital of Government companies rose from Rs. 72.0 crores
to Rs. 895,35 crores. That means the share of State capital in the
total corporate capital rose from 7 per cent in 1957 to 37.5 per
cent in 1964, Private capital rose from Rs. 1,005.0 crores in
1957 to Rs. 1.493.4 croves in 1964, that is, its share in the total
corporate sector of the economy fell from 93 per cent to 62.5
per cent

Roth capitals rose in absolute volume. But State capital rosc
by 436% and private capital by 48%. The galloping speed of
corporate state capital is nearly ten times that of the private, in
these eight vears.

24



In September 1964, the number of companies stood at 26,34
and the agpgregate paid-up capital at Rs. 2482 crores in which
Government companies (November 1964) were 184 with a paid-up
capital of Rs. 971 crores,

The Government report on the working of 06 industrial and
commercial undertakings for the year 1963-04 presented to Pailia
ment in FFebruary 1‘)65 RHAE] that the equitv capital m these mnde
takings at end of 1963-64 stood at Re 1,039 crores and Tone-tar
loan capital at Rs. 741 crores — the total bong R 1780 vooics

The gross block of all these 61 undertakies <taad o
Rs. 1,550 crores, the gross block being less than the caprial v~
ed because alf investiments have not yet conwe into foree

If we take the total productive state scctor capital at Rs 4.0,
crores as abstracted from the total capital formation of R~ 119
crores (1964), how docs it compare with the gross fined sty
of the private sector of corporate capital ?

By
2
3

J

There is no study available up to the latest year and in thy
way to match comparable items in both the scctors.  The paid uy
capital of Government and non-govermmment companics is one ind
cator but that omits many productive capital assets in the govern
ment’s departmental undertakings which also are part of stat
sector capital.

But there is a study of 1.333 public limited, non-financin’,
non-governmental companies { 1962-63) which form 89 per com
of th‘e total paid up capital of all such companies at work as @
the end of March 1061 (Reserve Bank Dulleting July 1964

The total gross assets of these companies wete Re P0G
crores in 1962-63 in which the share of net real capital (oot v
assets and inventories) amounted to Rs 2237 crores 10 vy
omit depreciation provision of Rs. 927.83 crores Trom the eros-
assets, the total mel assets amount to Rs. 3,137 crotes. T thy.
1epresents b() ;wc Lcnt 0 u.gé he total capital of such compunes, the

8,325 crores.

% he that State Sector capital m the pro-
[ the private sector capital in its corporate
form. But, if we take 4 private productive capital, not only m
the form of public limigd but private limited and ])l‘ vare patt-
nership and trust capital@he State Sector is still smaller than the
private though it is growing at a rapid rate. Tt will vutstup the
private sector only if the trend continues and at the sanre or 21 e

speed.
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But there are already signs to arrest this trend and the
monopoly capital group which d“ along opposed the state sector
entering new productive spheres where they already had a hand,
is 1]]01)111\111“ all forces for the job. They will succeed, if the
working class and democratic forces do nof counter-attack with a
united force and understanding.

The perspectives presented by the discussion in the Fourth
Plan were such that at the end of 1970, the State Sector would
have been co-equal with the private sector and it was intended to
enter into hranches of consumer goods, which today is almost the
exclusive preserve of private capital yielding the highest rate of
profit and exploiting the consuming public with high prices. That
was one niore reason for the imperialists and monopolists to create
the present crisis,

It is necessary to see what “division of Labour” has been
made by Government and Non-Government Companies in the
<phere of important industrial groups.

An interesting table given by “Company News and Notes”
(February 1965) shows where government and non-government
public limited companies exist as on 31st March 1964

fportant industriad Govt. Co’s  Non-Gout. Co’s
yroups Paid-up capital  Paid-up capital
(In Rs. Crores)
1. Tca Plantations 0.0 346
2. Sugar factories and refineries 1.9 48.1
3. Cotton textile mills 3.1 162.0
4, Tron and Steel (Basic) 451.0 87.1
5. Transport Equipment Mfg. 30.5 52.7
6. Mig. of Electrical Machinery 42.1 39.3
7. Machinery other than
transport and electric 92.8 75.1
8. Basic industrial chemicals.
fertilisers, etc. 59.3 44.8
.9 Products of petroleum and coal  45.0 17.5
10. Manufacture of cement 0.0 46.4
11. Paper and Paper Products 5.0 43.4
12. Wholesale Trade 9.6 111.4
13. Banking, loan and other
financial institutions 13.1 94.8
753.4 857.2
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A picture of {welve important industrial groups in the spher
of manufacture and one in the spherc of bank capital show tha
in the sphere of the twelve manufacturing groups, the paid-up
capital of the state scctor or government companies is Rs, 740
crores and that of private companies was Rs. 762 crores. In finan-
cial companies, government had Rs. 13.1 crores and private bank-
ing capital was Rs. 94.8 crores. We need not mix up here the
financial companies as we have omitted them from preivious comu-
parisons also. Taking these two public and private blocks or
Rs. 740 crores and Rs. 762 crores, we find that the State Sectot
is bigger than private in iron and steel, clectric and other machi-
nery, chemicals and fertilisers, petroleum. Private sector is bigge-
than State Sector in plantations, sugar, textiles, transport equip-
ment manufacture such as cars, cycles, etc., cement, paper ant!
wholesale trade.

Thus it will be seen that of all thirteen groups, there is none
where private capital does not exist but there are threce wher
State capital is wholly absent or almost non-existent — State capi
tal has left the whole field of plantations, cotton textiles. sugan
and cement to private capital. These are highly profitable and
consumer industries and private monopoly rules them to the detri
j ment of the country and the people. Trading capital as represented

by State trading with Rs. 9.6 crores is far behind Rs. 111.4 crores
¢f private paid up capital in wholesale trade.

There are proposals that the state sector will enter on a large:
I scale in the consumer industries. But already the private mono-
polists have started a row against the proposal.

| It is necessary for the working class to demand that State

| Sector capital enter the field of the big consumer industries, both
by the direct takeover of some existing units and by establishing
new ones. That would be one of the economic measures to fight
the crisis that is on us.

FOREIGN CAPITAL

Jtangerous part of the economic dave-
lopment of the country is#ife reliance of the Government on
ol the growing influence of American
capital, both in the politicgfiand economic field, and now fast
. spreading to cultural-educatnal field also.
9."
The external ussistancg sought and obtaincd by Government o
stood at Rs. 5,575 crores upto 30th September, 1965 and out of

this it has used Rs. 4.156.50 crores to that date
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Tn this 1.8 PR 480" and ‘L. G635 assistance sfood at
e, 1.463.19 crores.

Tn this huge lability eredits repavable in Indian rapees that
s mostly loans authorised from Socialist countries were Rs. 292.20
crores upto September 30, 1965,

The doans Trom U.S AL and others have to be paid in their
currency. But sinee they refuse to buy our goods in return for
the toans as the socialist countries do, India is always in a crisis
of foreign exchange.  Moreover, whatever they buy, they do at
prices, which do not give us full value.  All economists now agree
that we and other under-developed countries are robbed by the
rmpertalist countries in our trade with them, and that they take
away more from the countries that they help than what they give
to them,

One report has to say the following on this :

v

Recent data show only too clearly how hadly they (the under-
developing countries) have been hit Dy recent trends in trade.
Sinee 1957, it has been computed, the industrial counters have
benefitted to the tune of 7,000 million dollars a year from the
decline in their import prices and of another 4,000 million dollars
a year thru the rise in their export prices or by 10,000 to 11,000
million dollars a year in all; as against this their total assistance to
vconomicatly backward nations has not exceeded 10,000 million
dollars u year”,

(Times of Indic — “Liquidity Problem™—29-7-'65)

Thus the imperialists take away from us and all other deve-
loping countries more than they loan to us.  Their annual profits
are az much or more than their foans.  They take back what they
aive and over and above keep us in debt still to be paid. This is
the face of neo-colonialism.

India hus come to a stage where she cannot pay ceven the inte-
vestoune toreign loans,

Bur that 12 not so much the serious part of the present crisis,

The most serious part is that those industries which have been
built with American help are being blockaded and denied the sup-

plies of spares and components, which threatens the very roots of
our national economy in many vital spheres.

Not only have the industrialists and Government been horrow-
g from the imperialists but borrowing things incompletely and
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second-hand. And when the U.S.A. and Dritain and other -
perialists imposed the blockade on us under the excuse of the
Indo-Pak War, we were thrown in a severe erisis,

The American imperialists conspired very cleverls (o mveigh
India into their net.

By means of generous grants and loans they started occupyine
strategic positions in the Indian cconomy, though they could ne.
displace British capital which even now occupies @ higger posiion
in private industry.

The most vulnerable part which the U.S AL captured was 1o
the matter of food supplies. The fatlure of the Congress leader-
ship to raise agriculture to a higher level by giving land and capi-
tal to the working peasant enabled the U.S.AL to batter Indian
economy with wheat loans. Coupled with this was the fact that
banking capital aided the hoarders of food and heightened the
scarcity. The suffering people began to fight which {rightened
the Government, whose ministers, instead of relying on the people,
started surrendering one position after another to foreign capital
which now is fully poised for attack to capture the whole field
to the detriment of our independence and progress.

The U.S. imperialists are dictating terms {or aid, which if
accepted will fead to the destruction of our independence.  Thet:
terms can be summed up as follows :

1. Full and free entry to foreign private capital wi i helds
on equal terms with Indian Capital.

2. Majority share and management control m the hands

the foreigner with {ull {reedom of the market and price-.
3. No extension of the State Scctor uny more, least o1 ab
in heavy industry and machine building.

4. Industrial crops ggiz. cotton, ol sceds) to be hought frov

the U.S. and India to pghtluce foodgrains only.
8

5. Indian know-he
which has already got w
it from the U.S.

0.

and scienee to be attachad 1o U,
o .
sfw India wants to do and bonee can b

= Indian monopoly capital

Bio De oriented on American lines thre

[
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8. Reduce costs by slashing wages and firm suppression of
~irikes, democratic liberties and trade unions.

9. Government and Parliament to {ollow American advice
wiven directly or thru the World Bank.

10. Curbing of socialist capital and trade with socialist
countries.

11, VFinally total agreement with American foreign policies
including the war in Vietnam.

These are the terms that the U.S.A. has put to the Congress
leadership. whose representatives have gone on visits to U.S.A. in
search of more aid to mect the crisis of food and industrial pro-
duction,

The present indications ave that the major part of the Gov-
ernimental leadership is ready to accept them. The Indian mono-
polists and political reactionaries both inside and outside the Con-
gress have been in agreement with such ideas for a long time,

The democratic forces are opposed to them. A large part of
the intelligentia is against them. A part of Congress leadership
and sections of the Indian bourgeoisie who want independent
development are not in favour of them.

The Anglo-American imperialists despite their inner contra-
dictions have been trying to push us in many ways. They tried
the Kanjarkot battle to make us join them. They incited the
Pakistan invasion and were surprised that India could stand up.
<o they put the embargo.

Reaction took advantage and manoeuvred the food crisis,
which moved the masses to hit back. The U.S. intervened with
an offer to feed them and save the Government. Instead of re-
jecting the terms and hitting at the monopolies and the Dbanks,
the police and army was called to quell the mass-movement.

The tmperialists moved in and started dictating their final
terms of surrender,

The situation can be saved only if the democratic masses,
parties and organisations go into action against the sell-out, in a
united militant manner. Trade unions and trade union unity can
play a great role in this.



III

Indian Monopoly and the Masses

We have posed the seriousness of the threat from the imperia-
list bloc, particularly the U.S. imperialists. We have scen how
they manoeuvred the situation in their favour through the crisis
in the creation of which they have a main hand,

But imperialism is not playing a lone hand. It has its allies
in tHe reactionary ruling circles and primarily in the monopaolists,
who have grown very powerful during the course of the three
Five-Year Plans and the resultant increase of wealth in the
country.

The powerful monopoly houses, which are not more than 75
in the whole country, are helping in the deepening of the crisis of
the economy and are the protagonists of the policy of surrender to
U.S. capital. They are the main partners in the collaboration
agreements with foreign capital.

Between January 1957 and 1965 December, there were 2,338
approved collaboration agreements between Indian and foreign
private capital.

If you judge by the number of agreements, Dritain stands
first with 663 agreements and U.S.A. second with 408 agree
ments, and West Germany third with 348 agreements. Dritish
capital does not shout much but it has quite a big hold in ow
country’s econoniy.

Foreign capital comes to India, not for charity hut 1o
amassing profits and taking them home. They are a scrious dram
and danger. At the same time, we must not get the idea that
foreign capital has got holdyof all our wealth.

Not only has State S@tor capital become large in stze and
has come to occupy a very#nportant place in the structure of om
cconomy. Private Indian @pital also, in comparison with foreign

1,
capital in India is quite 1gfte and solid.

aid-up capital and total asscts ol all
in India with the paid-up capital and
companies with paid-up capital ot
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R, 30 lacs and ahove) companies at work, we get the following
picture -

. crores.

1. Total net assets of all large sized Companies 5,978
2. Tatal net assets of all large sized {foreign
Companies .. .. .. 461
2as ‘v ol 1T —9.0
3. Total paid-up  capital  of all arge ~izad
Conpanies . . . 1,799
4. Total paid-up  capital of  all large siacd
forcign Companies .. . 133
4as coof 3 —75

I we pay attention to the big noise created ahbont the existence
of foreign capital 1 our country and when some of us speak ol
it as if the whole country is run on nothing but foreign capital,
one gets surprised to find that in the net assets of all large sized
companies forcign capital is only 9 per cent.,

The reason for the alarm, which is quite legitimate does not
lie in the volume of foreign capital. It lies 1n the command they
have over the most vital aspects of our production and the power
or influence they begin to exercise not only in the field of cconomy,
but i the political field of our national policies.

This power was seen when the {oreign collaborators from
their home country at the bidding of their Government put an
embargo on components, spares and raw materials which threw
a large part of our production apparatus out of gear. Foreign
capital commands certain arteries ol the heart of our cconomy, by
which it can succeed in killing us of “heart failures”, if we do not
remove his clasping murderous hand on them.

And we are not able to do it even now. when foreign capital
has revealed its true face since last vear. The reason for that
i that they have a powerful ally in the monopolists of our
country.

Concentration of wealth in the hands of a few is the inevi-
table outcome of capitalist growth. It could not be ohterwise in
I'ndia, even if the parliament and the Congress Government swore
by socialist phrases.  Fven in British days a few Tndian mono-
polists had begun to mushroom, while serving their master on one
side and blessing the national movement on the other with a few
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coppers.  The Birlas did not hesitate to export gold hought from
the distressed Indian peasant in the 1930°s when the pound (ana
the rupee linked to it) went offl the gold standard.  Now the
smugglers are working in reverse.

The monopolies grew fast in the Second and Third  Plan-
when the economy was being given a push by large subsidies
Heences, foreign imports and big Government contracts and pur
chases. The rising national income, the rising profits Trom the
growing productivity and falling real wage ot the worker, the
command over the vast banking finance in the country fostered
the growth of giant monopolies.  They cornered whole Tines of
production vital to the life of the people. And Governmental poli-
cies helped them to grow in the name of fostering entaprise and
cconomic growth,

The Governnient appointed two Commissions {o mqure into
this question and both have reported that growth ot monopokh
capital, concentration of wealth and command over goods vital 1
the needs of society and people arc in their hands, though the,
have not yet come to the position of State-monopoly capital,
dominating all politics and economy of the country  ‘They have
yet to reckon with the the small and medium and somc b entre-
preneurs in the capitalist world, as also the ruial bourgcorae which
has come to acquire political and cconomic wcightage.

The conclusions of the Mahalanobis Commission and the
Monopolies Commission are now well-known.

The Monopolies Inquiry Commission gives « Isit o 77
monopoly houses or groups who comprise 1,536 companies
their total assets are Rs. 2,605.95 crores and their total paidup
capital is Rs. 646.32 crores. Iow much of the total corporate do

they command ?

The asscts of non-Government non-banking companies fo.
1963-64 amounted to Rs, 5 552.14 crores and their paid-up capital
to 1,465.46 crores.

Thus the proportion
of all non-Government
46.9% ; and the proportiog

the assets of the 75 groups to those
1-banking companies works out

The monopolists hav
asgets in industry,

The assets of the Tafp group come to Rs. 385 crores and
: . iy
those of Birlas to Rs. 27F crores, There are 53 Companies with
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assets of not less than Rs. one crore in the Tata group and 131
Companies in the Birla group. Their totad amnnal turnover i
s, 615 crores.

fs it any wonder that they control press and public opinion,
control essential supplics o the people, buy up not only merchau-
dise but even votes outside and opinion inside the Parliament ?
P)id not Minister Ndlld'l himself say that 45 M.P.s are on the
payroll of one big group ? The Krupps of Germany financed the
caunter- 1cvolutmn i Germany and put Hitler in power, Th«
American monopolies use the C.LLA.  Are not our Tata and Dirl
cousins to these their brethren abroad 7

The monopolies control the Banks and the market, and thru
them raise prices far above their value and flecce the consumer.
They withhold supplies from the market and create artificial
scarcity to raise prices and profits,

They are the sources of corruption and are the repositories
of hundreds of crores of black money. They defraud the State
of its tax-ducs. If they are canght in the act, they buy up the
bureaucracy or a part of Govemmental machinery and get away
with it. And i{ some Minister does dare to persist, as in the
case of Bird & Co., he soon loses his head as T.T.K. found to
his cost.

~ Gold and diamond smugglers thrive under their protection.
Their newspapers quote the rates of smuggled gold and its quan-
tities.
It is these monopolists who are now clamouring for agreeing
to the terms of the American monopolies.

Even though there was no real famine of foodgrains, these
monopolies financed hoarding of food on a vast scale throughout
the country.  When once the Hundi market was raided, prices of
crain fell on the Bombay market and supplies reappeared. But
soon the raids were called off.

The Government failed to break these monopolies and their
anti-social, anti-national activities, hecause Governmental Minis-
ters are not afraid of shooting the starving people but afraid of
the mouopolies.

Having worked up a shortage of food and the consequent
mass anger, the ood Minister dramatised the situation by flying
to Washington for American wheat. The great rich uncle was
put before the people as the saviour of a hungry I[ndia.
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But the rich uncle held back his aid until the beggars agreed
to all his terms.  These terms are nothing but surrender to im
perialism, which the Indian people will never allow.

Our trade unions must persistently combat the propaganda
of the monopoly and pro-American press that the imperialists arc
only trying to help us to build our econamy in a disinterested nan-
ner. [t is admitted by statistical evidence that American Capits!
investment reaps a far higher profit in India than elsewhere. I
is also known that the U.S. imperialists themselves are m difficul-
ties of foreign exchange due to their heavy military expenditine
on the military bases they maintain round the world to fight the
socialist countries and national revolutions. American finance 1~
getting strained due to their heavy defcats and commitments in
the Jong war in Viet Nam.

The cracks in the NATO alliance due to the French walk out
and in the CENTO-SEATO due to the attitude of Pakistan have
set the U.S. worrying. Hence they are putting up the face of a
bully to find other dupes like the Congress Government to do their
dirty jobs and to provide them a rich grazing ground and cannon
fodder in India.

We have given so much time to this problem because our wor-
kers must learn what the imperialists and the Indian monopolists,
who are in league with them, are doing. Every trade union, in fact,
should know which these 75 monopoly houses are and what they
do to exploit us and rob the country. All their black names
should be hung in our offices to remember them and to curse
them,

The Constitution of India lays down in its directive principles
in article 39(b) and (c¢) the following principle

“The State shall in particular direct its policy towards secur-
ing (1) that the ownership and control of the material re-
sources of the Commuygty are so distributed as best to
subserve the common gogg and (2) that the operation of th
economic system does nofresult in the concentration of wealth

and means of productiofi@o the common detriment.”
13 .
Hat concentration had taken place

on good. What is the remedv?

The Commission foundy

%0 the detriment of the co

The only remedy is the fogramme put forward from time to
time by the AITUC and ol af gedemocratic org1n1sat10ns The first
step is to break the power o monopoly capital, in which Nationu-
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lisation of Banks should be the first in priority. Then all the big
monopolics, who have harmed the interests of the people and have
conspired with the foreign imperialists to deprive the country and
the people of food, clothing, and all the essential goods and have
dictated impermissible prices and traded in black and done all
those crimes that the under-world of TIinance does, should be
nationalised.

The Commission takes up a list of one hundred consumer
goods and shows which of them are controlled wholly by one or
two firms alone, some of them mostly American and British as in
the field of essential medicines whose prices in India are the high-
est in the world,  All of them must be nationalised in public

interest. A LW"}L/L'
We must campaign for Nationalisation of Banking'and the
anti-social monapolies, ’

That alone will hring food on the market and reduce prices.
That will scotch all imperialist schemes to strike at our indepen-
dence and growth.

When the imperialist blockade of our industries took place
and factories began to close down, the patriotic technicians, engi-
neers, scientists and some Govermmental leaders gave a call for “a
ncw Swadeshi movement” that is for import stibstitution and seli-

reliance,

The monopoly industrialists had failed to build special alloy
~teels that are so vitally needed to manufacture machines, tools and
many defence items. They had {ailed to find substitutes for
imported components and non-ferrous metals, in which India is
short.

The American blockade initiated a new movement to do away
with as much as podsible of dependence on foreign supplies. Some
directors of well-known firms prepared papers and spoke in con-
ferences to show what substitutes the Soviet Union and America
had used in place of scarce metals. The H.M.T., the Defence
Industries, and many others could find quite a few items to save
themselves from going abegging to the U.S.

But this movement, in which our young intelligentia, techni-g
cians and scientists joined enthusiastically was cold-shouldered by
the monopolists, because no one dared to punish them for their
sabotage of independent national development and national seli-
reliance.
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Our trade unions and workers are ever willing to help in such
a movement and they do help because they are the people who
build the machines and run them. But the bureaucrats, and many
of the Ministers with their anti-people attitude would not like 2
worker to become a “teaclier” or “leader” in self-reliance and m-
dependence of our economy.

But this is a job which the trade unions can help in doing
1t will benefit not only the national economy hut also the working-
class in as much as it will help in continued employment and pro-
duction,

The trade unions and workers must be made aware of this
situation and the dangers that confront us. The imperialists have
failed to dislodge our independence and make ua walk into their
camp in the two crises of 1962 and 1965 border wars, They do
not hope to stage a military coup like in Ghana or Indonesia.

Hence they are trving the economic blockade, fopyig to wan
Indic by an economic coup or financial take-over

The workers must take the lead in mobilising the nation and
all democratic masses to fight this danger, smash the monopolies,
,change the Government which aids the monopolics and attacks the
Cnasss*s and make way for democracy, and anti-mnnopolist order
and social progress.

37




v

The Wages Picture

The national income has risen, industrial production has gone
up, productivity of the worker is on upgrade and profits are soar-
mg especially in the monopoly sector and the incomes of the well-
to-do farmer in the last two years have not been bad, though in
that sector the overwhelming number of the working-peasant has
not gained much from the rise in the market price of agricultural
commodities. Where do the incomes of the working class stand
n this context ? Has the working-class improved its condition in
the matter of wages and living, which is the basic question for
cvery worker., Has its share of the total product risen ? Has its,
Jhare in relation to the value added by his labour and appropriated
hv the owning class risen 7 Has it improved its position in any
other respect or has suffered a retreat, partial or total ?

S

We shall look into these questions in a brief manner with
some broad conclusions which should serve us as a guide for
future action. '

]

The answer of the employers to the above questions is that,
the workers have earned a lot, that the employers both in the
public and private sectors, have done everything to satisfy them,
that on the whole things are better for them.

In that case this state of affairs should have been reflected
i the reduction of strike struggles and mandays lost in them.
There, however, we find that the strikes have increased, the man-
days lost are in the upgrade and the major cause of the strikes is
the question of wages, bonuses and earnings.

The answer from the workers’ side is that his strike struggles
which require an immense amount of sacrifices from him show

that he is not contented, that he is highly discontented and there-
tore he has to fight.

In the recent period, all the employers’ organisations in India,
including the Governments at the Centre and the States, have been
clamouring against the dearness allowances which they are paying.

The main theme in all the meetings of the employers’ organi-
sations is that the payment of dearness allowance, as at present
made should be cut or frozen and that all wages be converted to
prece-rate and linked to nothing but production.
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Even the present Finance Minister of the Government of
India, while giving the last rise in D.A. to Government employees
declared that government would have to stop paying D.A. in cash
and find methods of payment in kind of some cssential wage-
goods. In his recent speech in Bombay he agreed to the demand
of the employers that the wage-structure in India must be recast

But no one stops to ask the question — has the worker's
share in the very national product he himself produces and whose
quantum is going up every year gonc up or gone down ?
These gentlemen do not want to ask — whether the real wages of
the worker in terms of the prices he has to pay for his living have
gone up in a continuous strain, over a whole period, and not just
ppasmodically ?

The Government of India and many research institutions sect
up in the country (and some of them with generous American
donations) have been trying to prepare a picturc of the wage-
movements and wage-structure in the country. Though cach em-
ployer knows what his worker costs him and what profits he is
making out of him, yet the national bourgeoisie as a whole in
Tndia has been so backward and blind, even from the point of view
of its own class interests, that it has all along resisted the
attempts to have a wage-census and bring out a correct picture of
the wage-structure in our country. Even a decision of the Tri-
partite Committee on this question was never carried out beyond
publishing some sort of occupational wage survey in 1958-59.

But the big employers maintam their own rescarch institutions
manned by some of the best intellectuals in the country and do
things for themsclves and draw their conclusions to fight the work-
ing-class. In this respect the Labour Ministry of the Government
of India has been a failure nor has the planning Commission done
much, as can be easily scen from the philistine way it has made
its notes on the Jabour Polfgy in the plans in the past and the
present omne. N

Even from the limited

Bnaterial available on the question of
wage-movements during the

hrec plan period., what do we find?
The conclusion of thefgh years 1951-1961 of the two plans,

are roughly drawn as foff

o
During the war peridf the workers’ real wages fell though

money wages rosc,
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Tt took the workers five vears after the c¢nd of the war to
come up to 1939 level. By 1950, the level of real wages was at par
with 1939,

During the Tirst Plan period, real wages started rising and
this upward trend in real wages was primarily duc to a rising trend
in money wages with relatively stable prices.

In the case of factory workers during the period 1951-56,
the index of money wages rose to 115 and the index of real wages
also rose to 115,

The miners in particular made a good gain in this period,
their real wages having gone up by 44 per cent. For once in the
lifetime of a whole century perhaps, they got some relief, some
fighting gains,

Dut these gains got frozen in the Second Plan period of 1956
1961. The prices of goods rose faster than money wages,

The Second Plan went in for building some basic industries
for which more taxes on consumer goods came up and the big
rich hegan to resist rise in wages cammensurate with the rise
in prices in most of the new sectors of industry that had begun
tc come up.

The result was the consunier price index rose by 20 per cent
in the period 1956-61.

The index of real wages of factory workers which was 113
in 1956 fell to 106 in 1959.

It recovered again to only 115 in 1961.

That means real wages between 1956-G1 in the Scecond Plan
got frozen to the level of 1956. The employers were determined
to sec that the workers' real wages and standard of living did not
go up beyond what it was in 1956 and in between it cven fell to

106 as in 1959.

I in one cycle, the worker gains something by sheer dint of
struggle, he is always threatened with the loss of it in another
cycle. Even a pittance of a wage rise is not stable under capita-
lism.

The Third Plan period of 1961-66 is now over. We have
not got a study of this period yet. But the attack of the capita-
list market on consumer living in those five years has been far
more ferocious than ever before.
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The All Tndia Working-Class Consumer Price Index which
was 96 (1949=100) in 1955 had risen to 124 in 1900, that is by
28 points. The same index rosc from 124 to 166 in 1965 that is
by 42 points.

Did the workers receive enough money-wage increases to
cover this big jump in the cost of living in the period 1961-19667
They did not.

The index of real earnings of employees earning less than
Rs. 200/- per month which was 115 in 1961 rose to 116 in 1062,
fell to 113 in 1963 and still further to 102 in 1964. And it
became worse in 1965 the year of Indo-Pak war.  Soon in 1960.
we are once again to 1951 or even below.

The havoc played by the employers with the life of the work-
ers, their resistance to link dearness allowance to cost of living
index in all the industries, the resistance being greatest in thL
public sector, the Government services and the unorganised and
new industries, is well indicated by the big wave of strikes and
bandhs in 1964 and 1965. The secret of the unrest of these
years is not the malevolence of anti-congress political partics nor
the trade unions. It is the attack of the imperialists and their
monopolist partners in our country, who are sabotaging our in-
dustrial and national growth, that is forcing the workers to fight
m self-defence.

This, is however, a picturc of the factory industries. [t has
not included middle-class employment in such scetors as the hanks,
wisurance, port and docks, who fared better than the factory
industries.

Bul unorganised industries suffered a greater set back than
the gains of the organised industries, rendering the wages-picture
uneven from employment to employment and region to region.

This does 1ot mean that no strata of workers impr oved
position, There are some s@gtions in cngineering or such as in
hanking, who did make gain@but in sum-total the picture of the
i apitalism  has resistcd giving any
he country and the rising capitalist

That is exactly why i polies have grown in large sectors.
The coucentration and centsfdisation of capital has gone on with
great strides on the basis o hc expropriation of fruits of labour

of the working-class and the‘v-v st cusumer masses of [ndia

A F
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This picture of wages would suggest as if all our struggle is
futile and this octopus of capital will never let us go forward.
But it i~ not so. The working-class of India in its struggle against
capital has made gains, which are useful for the path we are
preparmg 1o go towards socialism.

fu 1957 we forced the Government and the employers teo
accept need based minimum wage, after defining what the worker
must have at an absolutely subsistance level, in the matter of {ood.
clothing., housing, education, etc.

Then we demanded that Wage Boards he set up in each in-
dustry to bring about some order and rationale in the chaos of
wage rates within the same industry and from industry to industry
and region to region,

So far ten Wage Boards have been appointed between 1957
and 1966 besides some Central Tribunals. Tt has taken nine
vears and much agitation to make the Government and the em-
ployers even to look at the most anarchic, frightfully low wage-
structure in the country and evolve some norms and order.

But nowhere did we succeed in making the Wage Boards
give s the need-based minimum wage. Lven the most establish-
ed, old time industries, who have spread their profits from one
industry to another and become vast trusts and monopolies, have
refused to give us a wage-structure in terms of the 1957 Con-
vention of need-based minimum.

The need-based minimum wage calculated in the diet recom-
mended by the Nutrition Advisory Committee works out to
Rs. 185 for major centres at an all-India index of 160.

The balanced diet would be costing Rs. 275.

P

I

af o

q_),/'(v,“ Such a minimum with the necessary differential additions
1 U7 for skilled jobs is nowhere available even in highly profitable and
© /&% specialised concerns like Guest-Keen, Indian Aluminium, etc,

Still we have secured a jumping platform in each industry,
from where all workers on an industrial level can begin the attack.

In certain areas and industries like in Bombay or Delhi, the
lowest money wage is almost 170 or so including D.A.  \We will
be nearing the need-based minimum with a little more push by
crganised and united action,

The Wage-Boards being appointed on an all-India level,
have also been used by the trade union movement as an instrument
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to give the working-class an all-India outlook and basis for build-
ing the T.U. organisation and trade actions on a national scale
And we did use “the Wage Boards to forge better instiuments o
struggle in the T.U. hcld to take us for ward.

As the working-class tries to use the Wage-Boards for its
advance, the employers and the Government defeat our attempts by
their manoceuvres, which are many. They take a long time to
appoint a Wage-Board. Then the Board itself takes years to
come to any conclusions. When workers’ actions begin to gather
momentum, the Boards are used as a diversion by giving some
interim relief. Qnece a report is made, it {reezes the wage at that
level even upto five years.  And no recommendation of the Board
which is not unanimous, in effect meaning without the consent of
the employer, is given effect to by the Government  And in orde
to get unanimity the workers’ representiatives are forced to lowe:
their demand, which they sometimes have to do, for tactical
reasons such as securing some limited benefits in a backward area
or to avoid a complete failure which might strengthen the em-
ployers.

The wage-map of India, on the l)a?is ni the changes tha
have occurred in those years, is not available to us today cven
after all thesc Wage-Boards have been appointed

But one thing can be said that the new worker, who has
come to the factory along with the old, does not think of money
and earnings like the worker of the pre-independence days, in
terms of annas per day or just one full rupce and no more He
no longer binds himself to any rigid fixed idea beyond which he
can never think or go. He no longer feels any inhibition in ask-
ing for and getting just five rupees a day for an unskilled job or
ten rupees a day for a semi-skilled one. That itsel{ is a kind of
mental freedom he has achieved through the risc in monev wage:
that he has fought for andf

Some years back we
rupees one hundred. We
at the national level, Mo
preciated. “

I big arcas and trades wherein the
en now with deprecated value of the

Even then there are
bulk of the wage-range, €
rupes, 1= bel v Re 100/~
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The occupational wage survey oi 1958-39 showed the follow-
ing percentage of workers earning below Rs. 100/- in some of the
najor industries as follows:

% of workers
Below Rs. 100 Rs. 100 and abore

Cotton textile 52.7 47.3
Lngincering 52.3 47.7
Railway Workshops 53.0 47.0
Bicycles 38.5 61.5
Metal extraction 35.3 64.7
Sugar 96.0 4.0
Tea 86.7 13.3
Coal 84.7 15.3

In the vears since then due to certain wage awards and rise
i prices and D.A. the below Rs. 100 category has been reduced
a little, but vast belts of coal, tea, sugar, construction remain far
below even now.

This shows that the main object of struggles still remains and
will always remain the problem of wages.

In short, while we have not made any big gains in the value
or content of wages for the whole of the working-class, we have
succeeded in Dbringing about certain structural changes in the
wages i1 some industries, in the matter of minimums, differentials,
norms, etc.

THE BONUS BATTLE

One of the biggest battles we have fought and which is still
wot over is in the matter of profit-sharing Bonus.

Profit-sharing bonus first came in the textile industry in
1620 but it was lost in 1924, The strike of 1940 on dearness
allowance in BDombay textiles at the beginning of the Second
World War set in motion claims of dearness allowance linked to
cost of living and the claim for bonus soon followed. The victory
that the Bombay workers won on this question soon spread to
other areas and industries.

The capitalist resists the claim of the worker to a share in
the profits at the end of a year from the point of view of a principle
which is very sacred to capitalism and on which is based his
fundamental concept of the employer-employee relation or produc-
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tion relation. He says that after he has hired the worker by the
day or month and paid lum for his work, the worker has no
claim left on the results of his labour.  Whether it leads to profi
or loss is the concern of the owner of the product and capital.
Wage payment on the daily or monthly rate 15 the final scttlement
of the contract between the owner of labour power that is the
worker and the owner of capital that is the employer. Where
then is the claim of the worker for a share in the profits at the
end of the year? If the employer has paid any such bonus, it s¢
his pleasure, it is ex-gratia.

The theoretical positions of the employers have heen defeated
and Bonus has been estaldlished now as a right of the worker on
the employer. It is a deferred wage he must receive, maybe at
the end of the year, looking into how the capitalist has managed
his end of the contract.

In fact, as a result of the victories of socialist economy and
the rule of the working class in countries, where production and
all the organisation of the social life of man has been conducted
for years without the existence of the capitalist class, the working-
class in the capitalist countries has been able to demolish many
o1 the theoretical or moral-philosophical positions of the exploit-
ing classes, who were so long governing on the basis of the classi-
cal principles of free enterprise and freedom of contract between
capital and labour that is freedom to exploit the working-people.
Share in profits or annual bonus irrespective of profit and loss,
comprehensive social insurance including job-security, unemplov-
ment benefits, sickness or health insurance, housing, training with-
in industry, right to challenge and inspect balance-sheets and to
o behind them into the functioning of the capitalist and his
enterprise and finally participation in management are all indices
of the workers’ advance against capital, with which he fortifies
his positions in the class-struggle, both ideologically and economi-
cally, before he succeeds in nationalising industry and abolishing
the now superfluous intervention of the capitalist in social pro-
duction over major field of #onomy.

The determined struggl® with which the workers in India
Bly for a few rupees. Tt is also a
g positions against capital.

The capitalists in Indi

gnow this very well and they too arc
fighting as bitterly as possi}

B

The appointment of tH€¥ Bonus Comimssion and its major

t stage in the class-struggle being

fought by all the trade un fns in India.
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The Commission established Bonus as a right of the worker
on the emplover. It converted that right into a definite system of
quantums to be paid.  The payment is to be made from profits
where they exist. [ they do not and there arce losses, the worker
charges his bonus on the reserves which are the accumulations of
his past labour in the hands of the capitalist; only the charge is
made into a minimum and ahmost a token charge. It is in fact
a penalty on the employer for his failure to realise the surplus
value which his worker has rendered him by his labour but which
ac lost to some brother capitalist in the market.

The Commission rejected the position which the LAT formula
nad imposed in the name of rchabilitation charges that is making
che worker of today responsible for finding the money to rehabi-
titate his exploiter on some imaginary basis of the future price-
tevel of machines. The Commission also accepted the position
that after the employer has got his stipulated rate of profit as
return on capital, the major part of the remainder should go to
the worker and the rest to the owner for further extension of
production.

These positions were certainly an advance.  Dut when it came
tu fixing the rates, the employers and their allies created a dead-
iock and wanted {o blaw up the Commission ss a whole, which
they had been tryving all along, even before its appointment and
Atter.

It was a question before the AITUC as to which tactics to
‘ollow-whether to get the basic positions in principle and some
(uantums in money fixed first and then start the attack at a later
stage to alter and improve them or to allow the Cammission here
and now to be blown up by the employers. After consultations
in the National Conference of trade unions which was held in
Bombay, it was decided not to allow the Commission to be blown
up, though we knew that certain compromises would have to be
ade,

We were forced to raise the return on capital from six per
cent to seven and the return on reserves employed as working
capital from two to four. The rehabilitation deductions were
aholished. but normal corporation tax deduction was allowed. A
minimum of four per cent bonus even to loss-making units was
admitted in exchange for a maximum limit of 20 per cent on
profit making units. And the honus was to be on total wages that
is basic wage plus dearness allowance.

48

PR

O I

-

e n i b W Tt




And then there was the understanding that those. who were
getting better terms in the period prior to the Commission, would
continue to get on the same basis and same terms.

We were not sure of the statistical implications in all thosc
industries where Bonus was already being paid. Hence we pro-
vided for the above protective clause.

We were aware that in all those cases of industries, {rades
and areas, where no bonus had ever been paid, this bargain would
mean a good advance. And the whole position could he hettered
once the all-India, all-trade basis of bonus had been established.

The big employers’ representative tried his best to win a
majority for his positions but he did not succeed. But he sue-
ceeded in doing one damage. On the expectation that he would
agree to a unanimous recommendation on seven per cent return,
the other members made a number of concessions. But the move
failed and the majority then would not retreat to their original
positions. I had to put in six dissenting views on record on ~ome

other points also. W

In the final analysis it was the Government of India which™ -~
rejected the near-unanimous recommendation and accepted the one-
man minority report. It surrendered to the demands of the
monopolists and gave them all that they wanted, except on the
minimum of four per cent, despite losses and the continuity of
ratios of past payments.

The amendments introduced by the Government of India hit’~
the bonus of all workers in the organised industries.

The working-class has resented this attack. When the Bonus
Bill was brought into effect by an ordinance on 22nd June, 1965,
the textile workers in Bombay went on a one-day protest strike
on 7th, June which was a lighting swift action, under the leader-
ship ‘of our union, an action which was the only one of its kind
throughout the country on thegssues of a principle apart from

actual dues. It was in essencffga political strike against an obno-
onopolists and slashed the gains

xious law which favoured th
of the workers.

The bonus battle is not
of the Congress Government
have challenged the very bas
Court, whose judgement is

r. The employers, with the help
k the offensive still further. They
bf the Bonus law in the Supremne
being awaited.

- IRy e

Making their appeal asifin excuse, though they had not W
obtained any interim stay ordgr, the emplovers throughout the
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this was under the Central Government the burcaucrats of the
Labour Bureau ol the Central Government rciused to accept the
fault and revised it through another committee.  1iven that Com-
mittee while lowermg the points, found the index wrong. \

The MTUC severely criticised the Government for not tak-
ing up an all-round review of the Indices and eliminate the faulls
‘m(l give the workers their dues. The workers had to go into de-
ionstrations and other forms of protests to move the Government
which felt bitter because it had heen literally caught in the act of
pilfering the workers’ pocket by a faulty index prepared by its own
affices. thereby saving crores of rupees to the emplovers in their
wage bill.

Millions of employees in the public sector and Government
services also made gains thru' this Index correction movement, «

K ey e _ _ .
W"’ -~~"ATd ceven now, nidny induostrial) centres, like Kanpur, Cal-
Mcutta, Bangalore, Mysore, Madras fremain o be examined and

Ui

corrected. )

A6, .

P, The MTUC has demanded that the trade unions shiould he

k associated with the compilation of the Index and its check-up and
1 should not he left to the sole control of the Government labout
offices,

. X%
Basic'\and D. A. Structure

A movement has heen set afoot on the question of basic
wages and DN and the structural relation hetween the two,  In
many areas we find that the DA i< the main part of the wages
and the basic wage has lost all relation to the value of the work-

))P ers” work  For example the basic wage in leatiles in Bombay
& i Re 40~ and the DA Ry 1407+,

@{/iu F'tas also jound that the system ol pavimg flat rate DU to
v all categories of wage levels has resulted in the skilled workers
i getting less and less neutralisation of the rise in cost of living,
Y While the minimum wage-carner got some justice, the higher oue

v 5 has lost his just dues. A system of slabs in DAL with a sliding

N . . 7 . . . -

N / seale and a rivision of the basic minimums is on the agenda of
the movement.

Deductions, Benefits, Insurance

While _the sickiiess insutance has come to stay, the old
joc  scanddloF {atlurcyto build enough hospital accommodation con-
kv// unues to mar the effectiveness of the scheme; While workers
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contintte to pay their full contribution, the Government has faled
to make employers pay their full quota as provided under the law
A recent, review Committee has askd for recasting the organisa-
tion struclure of ‘the 1SI fop executive bodices.

Tt is worth mentioning here that the Mnister for IHealth in
Central Government had tade a proposal ‘that maternity benefit
under the EST should not be paid to a mother from the third
child onwards, This was supposed to help in family planning.
The proposgl' was rejected in the Tripartite Committee

- 1f one raises the question as to how many cuts the workers’
pay packet has to pay on various items in order to sccure relief
in later-life: or. when in need, we find the following picture.

[ARN RERE

‘,‘D,(tdu(.tlon for Provident Fund of 8-1/3 per cent is now
general, DBut he gets an equal addition from the employer.  This
is supposed'to give him a sort of old-a“e and unemploviment

v

fnsurance, » ' 1 ¢

TR ] Yo
It has been suggested that as a savings measure to help the
national economy, the workers’ share be raised to 10 per cont
without raising the cmployers’. The MTUC flatlv opposed the
move., ,

i

Among Government emplovees there is a scheme of Genesal
Provident Fund to which the emplover does not contribute,

[

There was the compulsory Deposit Scheme, which had (o e
defeated by workers' action.  Then there 1 a Small Savigs
Scheme.

,

Some years ago o« Pav Roll Savings Scheme was mtroduced
The AITTUC opposed it. It is again cropping up with NI«
support,

Lately an unemplovment msurance scheme is bemg discussd
to which the worker should contrihpte half a per cant of his wage
The AITUC has opposed the cofEibution side of the scheme

f

s like 1 I3, Seal, Death Dene-
which workers are asked to
favour such schomes Tt oas
rs to provide comprddiensise
Mo the vast surplus they na

There are various other scheg
fit 'und on local factory levelsHig
contribute.  The AITUC does #j
the duty of the State and  empl
social insurance for the worker,
out of his lahour.

But in capitalist states this @ never done, not cven m 1og-
land or America. "

(I/
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Only the socialist states do it, because they are a state of’’
the working people. U ~;

The fight for comprehensxvc social insurance at state cost lS K
an important #em in our struggles.

Automation, Unemployment and Socialism

Py
The Planming Comimission and all the leaders of the ruling'
Congress Party admit that compared to those coming or’'thé
mar kct every year for employment, the increase in the number’ bt
new jobs created is lagging behind. It is openly admitted that
unemployment among the young workers especially and the old,
who are retrenched, is fast increasing.  Something like twelve to
fourteen million are in search of emiployment but the present rate
of economic development in the country is unable to absorb them.
I

In spite of this, the capitalist employer in scarch [or larger
profits is attacking the field of cmployment by cver new schemes
of rationalisation and retrenbment, IEven the public sector of em-
plovment is having recourse to “labour-displacing” mechanisation,
including electronic computers. o

Recently this question attracted great attention, when the
public sector concern, the Life Insuramc C01p01'1t10n imported
huge computers to centralise the L.I.C. operations in two or three
places in the countrv. The computers are expected to do the work
of scveral thousand emplovees. who are now doing the job in
vartous centres of the L. I.C. in India.

' '

With the initiative of the L 1.C. unious, an anti-automation
conference met in Delhi on 8th December 1905 in which many
central T.U organisations and federations ])m'ti(‘ip;ttgd It adopted
a decision to oppose the introduction of automation in offices and
industry in conditions when millions in the country are starviby
duc to unemployment.

The Government ol India assured the L.1.C. employees that
no retrenchment would take place due to these computers.  But no
one believes in these assurances, moreover the cuestion is not
nierely of retrenchment but of stopping increase in employment
and giving work to the entrants in the world of labour. '

Mechanical aids to execution of work that is done by human
tellectual fabour have been coming in other industries also.
‘There have been attemipts al mechanisation in the banking indus-
try. There the strong united action of the bank workers has
frozen the use ol the machines, except in such cases as are allowed
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L Ly mutual agreement between the unions and the employers and
do not lead to retrenchment.

Quite a number of these aids are introduced in the raihwawvs,
where of course, the problem is of a different nature,

The most notorious case of automation, with all the disas-
trous consequences is in the Oil and Petrol industry, where the
American Companics have turned- over whole departments to
automated working and retrenched hundreds of workers,  \When
challenged by the unions, the Companies 1eplied that they had not
retrenched any worker by compulsion. They had introduced what
they called voluntary retivement scheme by which hundreds had
gone owt after taking “handsome’ compensation payments.

A Tripartite Committee appointed by the Labour Ministry
reported in April 1966 that their voluntary retirement had
nothing voluntary in it. It was all compulsory retrenchment due
to introduction of automated working

The all powerful oil companies have defied the Committee,
the Government and the [Tnions to do their worst

A question is asked even in the trade union movement as to
how far we can go in opposing mechanisation jand automation
It a developing backward country like ours is to industrialise faster
and to compete in the world market, we must go in for automation
and all forms of mechanisation and make things cheaper by 1e-
ducing labour costs,

In the first place, we have to remember thiat we as workers are
not running the economy of the country  We are in no way
responsible for framing its policies, determining its direction o
appropriating its final results. It is a capetalist ccononn which s
run for private profits of the capiialist class

Tlven the State sector does not run for the benelit of society
1t has now reached a stage where more and more of 1ts gans ar
being sought to be appropgigted by the capitalist class and theis
henchmen in the bureaucragiimany of whose members blossom
into a new hourgeois thru #Public Sector. Therefore unless the
working-class achieves sorjiilpower to divert the country’s deve-
lopment away from its cag
unions cannot undertake }
by entering into the queg
suffer for it.

We stand for technold
new industrial plants instalB

cal progress. \We have not opposed
g the latest machinery in production
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There also we have a criticism to offer.  But in the new plant:
it does not lead to retrenchment of the already employed worker
though it bars the entrance to a larger force than is absorbed by
the automated plant.

Mechanisation, automation under capitalism are nothing but
devices to increase the super-profits by the hig monopolies. In a
developing economy of a newly liberated country like India, a state
sector of production appropriating the profits of its plants cam
help to reduce taxes on the people, accelerate production to over
come colonial hackwardness and open the road to social progress.
Jut in Tndia, which in the early davs showed this hope, the usual
lagic of capitalism has conme to the forefront and though the state’
sector is not vet supplanted hy private monopoly, the danger has
erown. llence. we, as workers and trade unions have to defend
our own class interests as against the class interests of the mono-
polists.

1
L

In a socialist economy automation does not lead to unemploy-
ment or poverty or attack on workers’ health. There the growing
surplus Lecomes a social product. It is spread over the whole ot
the working-class and society by rise in real wages, reduction in
working hours atid the working week and distribution of part of
the social product as free supply, like cheapest housing, free trans-
port, free and compulsory education upto the highest levels, and
non-contributory social insurance in every sphere, Technological
advance under socialism is asked for by the working-class and not
resented.

Ience, the ATTUC puts forward its ideological standpoint on
this question hefore the working-class and all working people, de-
clares its refusal to help, in any way, under any {orm, any device
to increase the super-profits of the monopolies and the retrench-

ment or fall in potential emplovment of the workers in our
country.

Al trade unions, not only of the ATTUC, hut of all centres
should deline their attitude to this question on the basis of a prin-
cipled approach and build a joint front to oppose automation,
rationalisation as harmful to the working people under present
conditions,

There was a tripartite convention on rationalisation.  But it
has not heen ohserved either by the Government or the private
emplovers,  And so the trade unions have had to resist rationali-
sation by direet action,
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‘ The fight against automation, rationalisation and unemploy-
jment is going to dominate the stage of struggles more and more
ias the economy will {ace the inevitable crisis of capitalist develop-

i ment.

i
! CLOSURES :
i Not content with the super-profits that they make out of the
i normal laws of the capitalist order, some employers, commit f{raud
{ on their own system, run away with the finances of theiv own
| companies and the taxes due to their own state-muachine and ulu-
mately close down the factories as being “uneconomue’.  Un-
employmem due to closures assmmed quite serions problems in the
recent period.

The workers had to go on strikes in order to compel Govern-
ment to take over the closed factories. Government pleaded inabi-
lity to put in money to take over factories which they said had
hecome “old and scrap”. Actunally where the owners had taken to
fraud and misappropriation, factories which were as old as the
closed ones were still running in profits.

Government opposed the take-over of closed factories ior
fear that it might harm the prestige of their class and the capitalist
system. It would strengthen the demand for nationalisation

H
é
!
|
i
But the workers’ actions and the growing anger of the wn-
employed made them partly change their attitude. They took over
the closed {actories. It was soon found that they could run pro-
fitably and that in most cases fraud or family disputes among the
I owners were the cause of closures.
]
|
?
H
§
i
;

As soon as the mills were reorganised and the losses recouped
mainly at the cost of the worker, they were handed back to the
same owners, whose full ownership rights, were restored to them
in terms of the Constitution by the Supreme Court judgment as

in the Sholapur case.
And once again the sancyele of fraud hegan to work.

dmit the existence of hig iraud n
main cause of closures, but they
fation to permit the confiscation of
&' social justice™ or “social securitv’

The Government had td
the case of many mills, as

The case of the notorious
monopoly group is an illust]
and factories like this, in
and elsewhere.

ion.  And there are cases of mlls
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2 The workers demand not only the take-over of closed facto-
= riesy They want a law which would permit the State to seize the
~—7rtivate propertics of the owners, who have made their fortune
out of such frauds. At present, the workers and the countr)

suffer and the owners prosper.

The workers also demand that factories taken over by the’
State becavse of fraud, closures and retrenchment and run as un-
employment relicf measure, should not he returned to the owners.,
The Government of Maharashtra in the recent Bombay textile
strike agreement agreed to this principle and the Government of.
India also is considering the question of change of law enabling
them to do so.

While the workers succeeded in making Government over-
come its ideological inhibition in the matter of take-over by the
State o1 factories which have closed down or threaten to close,
it imposed on the workers a cut in their dearness allowance, bonus
and other benefits, until the factory recouped the losses and began
making profits

This practice has strengthened the argument of the emplo-
yers, who maintain that in order to make production profitable,
they also should be a allowed to cut or frecze wages and bonus
just as the Government is doing. Tf the State as an employer
finds it necessary to cut wages, may be for a limited period, why
should not the private sector emplovers do the same ?

The workers demand that this practice of reducing wages
and suspending all labour laws in the case of take-over factories
of the ~tate should be stopped and they should not be penalised
for the Irauds and fatlures of the employers

HOUSING :

Housing, which scarcely existed for the working people in the
British days, started becoming worse, when the new industrialisa-
tion began.

Lacs of people migrating to the new towns under construc-
tion, lacs, who flocked to the old cities, where new factories were
going up by the side of the old had no places to live, no water no

sanitation.  Huge slick and clean factories were surrounded everyr
where by huge colonies of slum dwellers, who were not just home-
less hegg(n“ but real good workers, pr oducmg wealth and profits
for their capitalist employers.
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In the beginning instead of building houses or at least pro-
viding the slum-dwellers some minimum amenities, the Govern-
ment, the employers and urban landowners started destroying the
huts, and when the workers put up resistance;, many’ lost their
lives in police firings. 1iven children were wounded in the smash
which the police organised to pull down the shanties.  And all
this was done without providing any alternative sites, even for
another slum to arise, where men could find some shelter at Jeast
Every industrial town in India has a slum satellite town spreading
into the open spaces or nooks and caves of rocks, which have been
blasted for rubble or by roadside paths and drains.

After persistent struggles, and the failure of the emplovers
to provide housing even when given subsidies, some of the Govern-
ments have hegun to build industrial housing and also to provide
conveniences in the slum areas.

Industrial housing built by Government in the State Sector
industries is of a tolerably good order, hut does not cover, in
some cases all the employees. The banking industry also has
begun to provide some housing viz., the Reserve Bank and thy
L.I.C. is moving towards giving loans for middie-class houses
Yet when one looks at the big industrial towns like Calcutta,
Rombay, Delhi, Madras etc., one finds that side hy side with new
housing new slums also are growing.

The main hurdle in housing is the high price of land which ~
iv the monopoly of the big urban landlords and the scarcity and

N

high cost of building materials.  Unless urban housing land is ——

taken over by Munieipal Corporations, unless the building con-
tractors and manufacturers of materials are controlled and their
profiteering stopped, problem of housing will continue to he acute
The trade unions will have to fight for better and cheaper indus-
trial housing.

Such in brief is the condition of the wages and living of the
industrial working-class. .
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Struggles, T. U.s and 'Unity !

The five years since our Coimbatore Session have witnessed
a remarkable development of united action on the plane of wor-
kers' struggles in defence of their demands as well as in partici-
pating in popular struggles in protest against the anti-people poli-
cies of the Government,

At our 20th Session in Coimbatore, we had noted the impact
o1 the steep rise I prices of essential conmnodities and the result-
wg erosion of the real wage standards of the workers. We had

then stated |

"Dy raising prices to a piteh, totally unrelated to cost of pro-
duction and by refusing to increase the incomes of those who
labour and produce things, the exploiting classes are earning vast
super profits and running away with the cream of the prosperity
and growth of the national income.

“In spite of the 42 per cent growth in national income and
24 per cent in per capita income (during the first and second five
vear plan periods), there are many on record who have had to
commit suicide because they had not got a pie of the per capita
income and had nothing to eat.

“In order to guard the interests of the country and the toiling
people from these profiteering classes, who are robbing us of our
fabour and wealth, it is necessary to struggle, And that struggle
bas a two-fold aspect. '

“"One aspeet 1s of general demands directed against the ex-
platters and their sources of power and wealth,

“Such demands are @ extension of the State Sector of eco-
nomy in strategic industries, land reforms in favour of the pea-
santry, State-trading in foodgrains, nationalisation of banks and
key industries like oil, jute, plantations and mines. Tn view of
the record of the textile and sugar millowners, in robbing the
prople, it 1s time to put them under drastic control,  Abolition of
the stock exchange and speculative markets is also necessary. Un-
less the fangs of the concentrated big hourgeois houses are blunted,
vou cannot control prices nor distribute the growing national
mcome to the toiling people or use it in a planned manner for the
country's development.  IFor this, the working class along with
its allies have to wage a political battle against the ruling classes.
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. “The second aspect of the struggle is against the direct em-
ployer for day-to-day demands on questions of wages, dearness
allowance, bonus and conditions of work.”

Our 26th Session had laid particular emphasis on the struggle
against the price rises and in the slogans formulated at the session.
we highlighted the demand for the linking of D.A. with consumer
price index numbers, providing for full neutralisation of the rise
in living costs through appropriate increment in DA,

The trade unions took up this slogan for intensive campaign-
ing and a large number of struggles were conducted on the demand
tor D.A. to offset the rise itn prices.  Wide mobilisittions were
also carried on in industrial centres hehind the general demands
ontlined at the 26th session.

In 1962, particularly after budget proposals for imposition
ol more tax burdens, prices shot up appreciably and the trade
unions came in the forefront of the struggle for relief from taxa-
tion and for bringing down prices. In June and July 1962, in
various industrial centres in the different States, united campaigns
were conducted, including marches to the Legislative Assemblies,
meetings and demonstrations on State-wide scale.

In the conditions of national emergency created by the
Chinese aggression in October 1962, an industrial truce agreement
was arrived at in a tripartite meeting of the workers’ and emplo-
yers’ and Government representatives, the key provision of which
was that while the workers would agree to hold back their strike
actions, the employers must hold the price-line and put a curb on
their war profits. While the workers and trade unions observed
the truce, government and employers did not and no effective
measures were taken to hold the price Jine. The result was that
prices shot up and the series of additional taxes falling mainty on
the working people and their consumer goods, imposed in the
1963-64 budget, meant a further worsening of their living stan-
dards by the greatly-accelerated price rises. On top ol it came the
legistation for the compulspry cut in workers’ wages — the Com-
pulsory Deposit Scheme (@S), which affected almost every carn-
ing family in the countrgncluding the peasantry.

. T . ~ . <
Taking advantage ofilibe fact that it was a Communist Gos-

crnment with which Indgilwas in conflict, an anti-Communisi
hysteria was worked ul® the country by the Congress ruling
circles and die-hard reai@@naries. A number of the leaders oo

b unions were arrested under the 1)

the working-class and t
fence of India Rules andfBit in prisons, without any charge-lcet
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and without any cvidence that thev were actually engaged in any
activity agaist the country’s defeuce. :

The set-hack which the T.U. movement suffered in this
period began to be overcome when once again the AITUC Gene-
ral Councit which met in April 1963 called upon workers to ob-
serve May 29, 1963, as an ALL-INDIA DAY FOR NATIONA-
TISATION AND AGAINST TAX BURDENS. The day was
observed throughout the country.,

Immediately following this, the campaign on the GREAT
PETITION and the MARCH TO PARLIAMENT was set
into motion.  ‘This campaign initiated by the Communist Party of
India had the wholehearted support of the AITUC and its affiliat-
e unions.  This was, indeed, the mightiest nationwide movement
in recent times, which brought the common people from far cor-
ners of the country together to agitate for relief from high prices,
reduction i taxes, abolition of CDS, and the general demands like
nationalisation of banking, etc. The CDS was opposed by all
trade union centres except the INTUC. Several pay strikes were
organised and huge demonstrations were held in industrial centres,
More than two lakh mdustrial workers in \V. Bengal participated
in the pay boyeott in August 1963. A token protest strike was
organised in Ahmedabad, in the teeth of opposition by the
INTUC. In several States as in Kerala, the additional levies such
as increased transport fares were resisted and some concessions
were wWornt,

It was i this hackground that a m,\v type of struggle came
onothe seene in the call for BOMBAY BANDH of .\ugust 20,
1963, The Bandh was an effective protest by the organised
workers and the people at large against the unjust tax burdens,
the steep rise in prices and the demand for rise i wages and DA,
The anger of the workers was all the more when the manipulated
consumer price indices failed to reflect the actual increase in cost
of hiving and in the case of Calcutta actually recorded a fall.

In fact, the first result of the emergency was the wordening
of the living conditions of the working people and the arbitrary
actions of the Gavernment, under the DIR and otherwise, to ride
mug‘lmhod event over elementary human decencies.  The cut in
DAL nouuht about by a mampulated index had to be resisted
through a BOMBAY BANDH and Govermment yielded by ap-
pointing the first inquiry committee to probe into the index num-
hers — the Lakdawala Conmimittee.

Despite the scoffing by the bourgeois press and the Congress
leadership and others, the GREAT PETITION was signed by
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over 10 million people. It was submitted to Parlianint, with 4
MARCH TO PARLIAMENT on September 13, 1963, in which
about two lakhs of workers, peasants, middleclass employees and
political workers, who came to Delhi from all parts of the country
participated.

b

The immediate impact of the Great Petition was the abolition
of the CDS in respect of non-income-tax paying mtegonics of the
employed population as well as modification in the Gold Control
Scheme which hdd resulted i1 ununplovmcnt of thousands of

<foldsmxths 1,44-— ,

Among the wide popular protests over the price trses was
the hartal in Calcutta on September 24, 1963.

The unity and increased consciousness generated m the cam-
paign’of the Great Petition of September 1963 was taken forward
when the AITUC convened the All-India Convention of Trade
Unions in Bombay in December 1963 and decided on launching
of 'the National Campaign of the Toilers of India {rom January 1,
1964. The campaign was on an ll-point national charter of
demands which were conunon to all trade unions and toiling
people.’ "

i

L
The highlights of the campaign wae :

JANUARY 12/13, 1964 — All-Incha Demands Day absersed
throughout the country, in support of the Il-point charter of
demands.

THE THREE-IFOLD STRUGGLE —— decerded upon by the
National Campaign Committee at it meeting 1 Hyderabad on
February 2, 1964 ¢ (1) The nationwide hunger-strikes held m ail
industrial centres on February 20 to 22, 1964, m which over fifty-
thousand workers and TU leaders participated  (2) The demons-
trations conducted before all factories and offices on Mareh 7
fifteen minutes before (mcl after commencing and closing tme
The third phase of the 1 . Campaign, 1¢, the satvagrahy
Lefore Parliament in .f\pnl W64 was held over by the \.mrm i
Campaign Committee, in \idllt of the serious communal distui-
Dances in major industrial

fres in castern India

The National Campaiggihelped to focus national attention
over the working class dema@l and scrved as a rallving pomt
taise slogans on a national e for posttive alternatives 1o cherly
the burden of rising prices, 38 plaved an important part in secur-
ing some of the mnnedxatc Rins of the workers in this period
A number of agreements wef pereached at local fevel, providing for
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increased wages and DA, Government and employers accepted,
in principle,.to link D.A. with consumer price indices and emplo-
vers were asked to open fair price shops in industrial undertakings.
The indices in Bombay, Ahmedabad and four other centres in
Maharashtra were corrected and similar probes were ordered in
Delhi and Rajasthan,  The correction of the index meant & rise
DN Tor the workers, especially textile workers in major cen-
tres ot the fudustiys where their DUACD s hinked to cost of living
index.

BANDHS — A NEW FORM OF STRUGGLE

The compelling forces of the so-called “emergencyv™, the
rejection of popular demands and the atilisation by Governmeut
of the undemocratic and illegal "Defence of India Rules” to sup-
press popular struggles and to deny democratic rights over a wide
Lield brought forth a strong reaction irom the working class and
the popular movement.  While in the wake of the need for na-
tional solidarity and unity, to defend the country against external
aggression. the working class and trade unions rallied as one man
".'.A the {ulfitlment of national tasks, this very opportunity was
utilised by employers and Government to impose beavier burdens
on the people, reject all legitimate demands and sought to crush
with a heavy hand all democratic protest movements.  The solidity
ol the movement which was scen in the unity shown by the
working vlass at the time ol the emergencey became, to an extent,
A rallving point (o forge new weapons of anited action when their
interests were hurt most deeply. Tt was in this hackground that
the first BOMDBAY BANDI was organised by the tmde unions
m Auvgust 1963 and it was hecoming evident that the problems
were sizing up on 4 massive scale, requiring very massive inter-
vention on the part of the organised trade unton movement.

The year 1964 witnessed a series of BANDHS — July 31,

— Keraln Bandh; Auvgust 5 — Gujarat Bandh; August 12 —
Maharashtra lmndl »August 18 — ULP BDandh; August 20 —
Goa Bandh and on September 24 — West Bengal Bandh.  Apart

from these State-wide actions, there were centre-wise Bandh
actions in [lvderabad and Coimbatore,

The main features of these Bandhs were that in these united
cctions, the working class and the popular masses acted together
itoconcert. and that all trade union centres, except those helonging
to the INTUC, joined in these protest actions. New forms of
united action were thus noted when on parallel calls, despite having
nao formal understanding, the trade union centres — AITUC,
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HMS, UTUC, HMP and independent trade federations and
unions acted together in defence of common interests.

The significance of this new feature of united action 1s all
the more. greater when considered in the light of the manoceuvres
made by the INTUC and certain others to build up an “anti-
communist” joint front, in order to isolate the ATTUC particular-
ly, immediately, after the India-China border conflict of October
1962, This game was roundly defeated by the forces of united
action which grew during this period.

It was in the background of the Bandhs of 1964 that national
TU centres and independent trade federations except those helong-
ing to, INTUC and HMS met at Ahmedabad in October 1964 and
decided upon the formation of the Rashtriya Sangram Samiti,

The Sangram Samiti formulated five point demands, for
national campaigning and for developing appropriate all-national
action:

The constituents of the Samiti were : AITUC, UTUC
TIMP, Mahagujarat Janata Parishad, AIBEA, National Federa-
tion of Insurance lield Workers of India, National Federation of
Indian Road Transport Workers, All-India Newspaper Zmployees’
Federation and the All-India Cement Workers’ Tederation. At its
meeting held on November 21, 1964, the Samiti decided that State
units should be formed and as per this decision, in most of the
States, Samiti units were set up.  In these State units, especially
in West Bengal, independent YU organisations like those of
the teachers also joined in.  In Rajasthan. the Action Conuittee
of Trade Unions consisted of the Local {TMS unit also

The Samiti at its meeting on July 4, 1965 decided to convene
an all-India T.U. Conference to discuss proposals for all-India
action. This couvention could not he held as was scheduled but
an extended meeting of the Sangram Samiti met on August 24
and 25, 1965. From this meeting, the Samiti issued a call {or all-
India action on September 21. M owever, following the Indo-Pak
war and the invasion of Kasiiir, the Samiti had to call off the
struggle and September 21 will@bserved instead as NATION AL
SOLIDARITY DAY, .

By carly 1965, the food
deteriorate and the price risgf
the people rose in action agal
a hartal in Calcutta on July 3
on August 5. By far the m

btuation had hegun 1o rapidh
fcontinued unabated.  In Bengal,
the rise in tram fares, there wis
ollowed by a BENGAL BANDU

it widespread action was witnescd
(_' 6”




immediately atter on August 9 PATNA BANDIUH followed by the
BITTAR BANDH on August 11.

The Bihar Bandh was particularly noteworthy for the mass
pasticipation of the State Government employees and students who
rook part in actions in a most determined manner. Government
ler Toose a reign of terror in the entire State and some of. the
State Government employees’ leaders detained under the DIR are
sull mn jail.

The Tndo-Pak hostilities of September 1965 called a sharp
halt to working-class action in defence of their interests against
the attacks of the employers and the unity that was growing
through these common struggles.  The trade unions voluntarily
postponed their struggles when the nation faced external aggres-
sion.  The experience of the emergency period of 1965 for the
workers was again reminiscent of its experience in the post-1962
period when employers and Government utilised the opportunity
to mount further attacks on the workers’ standard of living.
Pollowing the 22-day war and the embargo onsupplies imposed by
the British and American imperialists, there appeared a new crisis
1 our cconomy,  The hrave workers of Amritsar and- other border
areas of Punjab who constituted the most active “rear” for our
armed forces and gave splendid civilian support to the army, were
left in the lurch immediately after the end of the hostilities. Em-
plovers ran away without paying wages and later hegan to dis-
mantle machinery and equipment to shift them to other centres,
It required a grim struggle on the part ol the Punpab workers to
secure some reliel from the Government. ¥

The food situation worsened early this vear and in protest
azainst reduction in rice rations (to a miscrabe four oz rice
ration). the workers and people of Nerala organised the KERALA
BANDH on January 28, 1966. This Bandh action was unique
in that every trade union centre (including the INTUC) and every
pelitical patty (including Congress) had to come in support of
the call for the Bandh which was the first major protest action
against the Government's bankrupt food policy. As a result of
the Bandh, the Central Govermment which had 2 special responsi-
hilitv to feed Kerala under the single State zone arrangements.
had o increase the rice rations.

The peaple of Bengal were forced into an action soon to ward
uff the reappearance of the grim days of the Bengal famine of the
second world war period. Tt started with the students coming on
the streets to demand food, they were fired upon and the working

64



class and the people of Bengal organised the most united and the
mightest and most militant protest movement that was ever seen
in its history, since independence. The protest movement was
massive and braved the worst orgy of repression. In police firing
and the clashes between the people and police over 50 people
were killed. The popular outburst of anger led by the organised
working class embraced all the toiling masses, including the
niiddle-classes and the BENGAL BANDH of March 10, 1966
was an unprecedented event, all life in the whole state was at a
stand-still,  The trade unions in West Bengal, the students and
youth masses bore the brunt of the police repression and hundreds
of them were thrown in jail.

On March 14, Caleutta city witnessed the most cloquent
“silent demonstration” in memory of the martyrs who were killed
in police firing. They came “in wave after wave’ and no policeman
was needed to control the procession. And, the eloquent silence
discipline and peacefulness of the demonstration, gave the lic to
the Government propaganda about people taking to “organised
violence” and conclusively proved that it was only the provocation
irom the Government side which inevitably called forth a strong
reaction from the people in defence against police violence.

The Government of West Bengal held negotiations with the
United Left Front but failed to meet the demands of the people.
especially in the matter of increased rations and release of
prisoners.

For the second time within a month, Bengal Bandh was called
again on April 6, 1966. Two such massive actions in quick suc-
cession showed the seething discontent which had gripped the
people of West Bengal on the issues of food shortage, police
repression, arrests and imprisonments, and violation of democratic
rights by the Congress Government. They also gave cvidence of
the militant and determined mood of the masses.

INDUSTRIAL ACTIONS

In the period under review, industrial actions by the working
class witnessed a remarkable gweep and ever broader sections of
the workers of all trades and M
vortex of the struggle. Whil
and for making up loss in py

the struggle against the price rises
asing power through increases in
f united class actions as industry-
wide and state-wide general
merable struggles on the lo
as other issues.




Widespread protest actions were organised by the workers
against the anti-labour policies of the Government. For example,
on the rejection of the Bonus Commission’s recommendations by
the Government and the aceeptance of Dandekar’s minute of dis-
sent, there was a nationwide campaign. Most significant of these
protest actions was the token strike of two lakh textile workers of
Bombay on June 7, 1965, immediately on the announcement of the
anti-labour Bonus Ordinance on 2nd June.

On the wages question, many trades had moved into con-
certed action.  In plantations where wages are, indeed, the lowest,
the Wage Board appointed six years age, has only just submitted
its report, which gives a wage-rise so miserable that they do not
mitigate the misery of the worker in any appreciable manner. The
employers in West Bengal refused to implement the statutory pro-
visions under the minimum wage fixation, providing for a D.A.
revision. Against this, on August 2, 1965, over two lakhs of
plantation workers in West Bengal went on a token strike. Mass
hunger-strikes were organised in Dehra Dun plantations protest-
ing against the delay in the wage board recommendations. On
April 11, 1966, two lakh plantation workers employed in over 200
estates in Kerala struck work on April 11, on the issue of bonus
for 1963 and protesting against the wage board’s recommenda-
tions.

The struggle of the workers in the low-wage areas and indus-
tries was particularly marked in this period. Important among
thent is the strike of bidi workers in several States, the strike of
tailoring workers in Bombay and Dclhi, the struggle of the cashew
workers in Kerala and Karnatak, the determined strikes of iron
ore mine workers of Barbil (Orissa) and BSP mines (Madhya
Pradesh) to sccure even the interim relief awarded by the Wage
Doard. Recently on March 28, 1966, there was a complete strike
in the captive mines of the Bhilai Steel Plant protesting against
the unjust discrimination in D.A. rates as betwecen the steel plant
workers and the mine workers. Jute mill workers in Andhra
Pradesh had go on prolonged strikes as {or instance, in Bajrang
Jute Mills for nearly three months in 1964, over the wage demand.

In West Bengal jute industry, over two lakhs of workers
went on a token genenral strilee on February 13, 196§, protesting
against the unilateral decision of the employers on the question of
working hours. The strike was jointly called by AITUC,
INTUC, UTUC and HMS. 1 On December 1, 1964, the jute
workers of West Bengal wenfion a strike demanding enforcement
o’ the Bonus Commission’s fformula on bonus as against the Wage
Board formula. o
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" The struggles of the workers engaged in construction work
of major projects for adequate wages as well as for placcment
in suitable jobs after completion of the projects were particularly
sharp during the last few years. In this category also fall those
large number of workers employed for railway construction
work, departmentally. In almost all construction projects, workers
had to fight braving severe repression for cven certain clementary -
démands. There was the strike by the construction workers m the
Barauni area . Another example is the firing on Tarapore atonme
power plant construction workers and the strike of the vitro work-
ers of the same Bechtel Co. In Bhilai Project, the workers who
liave been employed for about a decade in the initial construction
and expansion work of the project had to struggle for job security.

In cotton textile industry, workers in several centres had
to fight prolonged struggles for getting units closed due to
fraudulent practices by employers, reopened and worked by
Government. In this connection, they also had to fight against the
policy of the Government in imposing wage-cuts and withdrawing
several ‘other privileges for the period the Government manages
the mill, in the name of rehabilitation of the industry,

Lately, the attack on workers’ wages and D.A. in the cotton
textile industry has become all the more serious and the workers
had to fight against the offensive of the management. Nearly 3.75
lakh workers in the state of Maharashtra went on an industry-
wide general strike on Dec. 30 against closures, retrenchment and
the threatened wage cut, and the denial of bonus. And, on the
same issues, the Bombay textile workers went on a 12-dav
general strike from February 28 to March 12, 1966, Thie strike
demonstrated the will of the textile workers to resist the offen
sive of the millowners with all their strength It had a successiul
outcome when the Maharashtra Government made an agreemennt
with our Union for expeditious payment of the Bonus and cppo-
sition to D.A. cut etc. In pyrsuance of this agreement Rs. three
crores were paid on 30th Apgil with another instaliment to come j&f-ﬁ“
The textile workers in Nagier organised a general strike from
March 21 to 27, 1966, andih Sholapur, there was a complete
hartal against the cut in D.&&and for bonus on March 18, 1966
gnganghat led to serious conflict 1

The threatened closure in ¥
which & manager was killed g@he D.M.C. mills were locked out and

ifom heing destroyed by t ;*"‘
the tmanagement had so longs
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In Rajasthan too there were hunger-strikes and Bandh in
which there were arrests.toe. ?fd"?"

The NGO's of Andhra and the woer the Praga Tools
had to tight struggles and won successes:{the B category workers
in the docks in Calcutta helped by one day sympathetic strike by
all port and dock workers despite the opposition of the officially re-
cognised Federation of H.M.S., has re-awakened old history of the
Calcutta dockers. The port and dock workers of Goa, Kandla,
Vizag, Madras and Cochin have achieved some of their demands,
and are awaiting the results of their Wage Board. And when
vou remember these dogged prolonged strikes, you can also see
the Reserve Bank Employees observing a 90 minute strike of
protest against wrongful promotions.

The 32-day strike of 15,000 workers in Amritsar textiles
from April 10 to June 1, 1965, was another instance of the deter-
mined struggles the workers had to lead even to secure the imple-
mentation of the agreed recommendations of the Minimum Wage
Committee.

The strikes over the bonus issue have been quite widespread
1 the recent period.  The workers in all trades have been in-
volved in bonus struggles and these struggles did help to gain a
lugher quantum of bonus. The settlements and agreements on
this question are (uite numerous and it is difficult to catalogue
them here,

The traditional feature of bonus struggles as the mobilisation
of whole areas and industries around bonus demands as it happens
in ‘Puja Bonus’ struggles in West Bengal and similar struggles
in other States before Diwali has assumed more developed forms
over the vears. Particularly significant were the struggles in
Bengal in 1965 after the promulgation of the Bonus Ordinance,
and the concessions secured after militant struggles in getting a
higher yuantum of honus than what was provided under the
statute.

The Jav FEngineering Workers' Strike from December 17,
1063 to May 27. 1964 took place primarily over the bonus issue.
The strike in which over seven thousand workers participated was
marked by the determination and unity displayed by the workers,
and especially when communal disturbances had broken out in Cal-
cutta when the strike was in progress. The solidarity movement
with the Jay Engineering strike was also great. Rallies, demon-
strations and processions were taken out in support of the strike
and thousands of rupees were donated as solidarity fund. On
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April 16, the overwhelming majority of the 1} lakh engineering
workers in West Bengal went on a one-day sympathetic token
strike. The dispute was ended by reference to a tribunal.

A struggle of similar intensity was the strike in the tile fac-
tories of Commonwealth Trust (a foreign-owned concern) f{rom
April 10, 1961 to May 12, 1961, The strike was over non-pay-
ment of the four per cent minimum bonus which was agreed as
per a tripartite agreement. The strike was supported by the

AITUC, INTUC and HMS.

In 1961, West Bengal also witnessed the hotly contested
bonus dispute and lock-out in Birla’s Hindustan Motors, the lock-
out lasting from October 10 to December 9, 1961, On December
6, Hind Motors Day was observed throughout West Bengal pro
testing against the brutal police repression on the Hind "\Motors
workers, in their struggle against the lock-out.

The bonus struggles in Bombay cotton textile industry since
1962 onwards led by the AITUC have had an important contri-
bution in the determination of bonus pavments in the country in
general.  Significant in this regard was the huge demonstration
of 50,000 textile workers in Bombay on August 30, 1962, and the
call for strike dx\en by the MGKU over the bonus for 1030,
1960 and 1961. A day before the strike was to begin, on Sep-
tember 23, the millowners accepted the mediation of Chicf Minis-
ter Y. V. Chavan. The Chief Minister’'s award on honus was
that Rs. 10.7 crores should be paid as bonus for the three vears.
Similar struggles had to be organised by the textile workers over
the bonus demand in subsequent years, including the recent 12-day
strike already referred.

These are by no means isolated instances of bonus struggles,
In fact, no trade or industry remained unaffected by bonus strug-
gles and with the enactment of the Payment of Bonus Act, the
struggles are both on the broad policy plane as well as for obtain-
ing the maximum bonus g#lirough assertion of the collective
strength of the workers. Jlonus movement in coal mines has
been quite intensive in the @ent months.

Public Sector
The public sector unitiillhich developed and expanded during

the period under review did

It required the united strufiifes of workers to get even labour

laws, etc., implemented. public sector managements refused

to implement awards and #freements. Workers had to organise
i1
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many determined struggles for clementary T.U. rights in some of
the public sector units.

Notable among these struggles was the strike of the Pimpri
Penicillin factory workers in June 1964 to secure the implenienta-
tion of the Meher Award. The Meher Award had firmly rejected
the plea of the management to link public sector wages with the
Pay Commission scales and the management went in appeal to the
Supreme Court. The workers’ strike resulted in a compromise
settlement.

The worst ever orgy of repression was unleashed by Gov-
ernment in the Heavy Electricals plant in Bhopal which had
strikes almost every year from 1961 to 1964. All these stirikes
were provoked by the anti-labour policies of the management,
and despite the overwhelming support enjoyed by the Heavy
[Flectricals Servants Trade Union (HESTU), an independent
union, the Government imposed an INTUC union on the workers
The repression on the workers in 1964 was the worst ever and all
the leading emplovee trade unionists were arrested and detained
under the DIR, some of them till very recently.

In all the public sector plants, the workers had to organise
departmental and local struggles to secure their demands. The
struggle for securing collective bargaining rights for the really
representative unions is continuing.

The struggles of the public sector units in Bangalore were
led by the trade unions there with a good deal of coordination. In
the Indian Telephone Industries, certain interim relief was won
through an arbitration award in 1964 after a strike. The BEL
workers were forced into a strike in protest against the non-imple-
nientation of the award. Recently, on April 11, 1966, the work-
erz of the HAL and BMEL went on a token strike over the
honus issue.

Struggles over the wage demand were quite pronounced in
most of the public sector units. And it was equally intense for
.U, rights and against victimisation — the reprehensible manner
of removing workers from jobs over alleged police verification
reports.

Government Employees’ Movement

The period under review has witnessed a remarkable growth
of the Government employees’ T.U. movement. Apart from the
Central Government employees, including the industrial categories
in railways, defence, P, & T., civil aviation, etc., what was of
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particular significance was the upsurge of the State Government
employees’ T.U. movement, The struggles of the State Govern-
ment employees in almost all the States assumed forms of action
which displayed a militant character. Similar intensity was scen
in the movement of the teachers.  The industrial employees under
the State Governments such as in road transport, electricity, etc.
were also active in struggles. A degree of co-ordination bhetween
the administrative employees and the industrial workers under the
State Government was achieved in the course of this struggle.
The most outstanding achievement of these struggles has been the
gradual removal of irrational inter-regional disparities in wages,
chiefly the large gap in wage and D.A. rates as between the Cen-
tral and State Government scales. But the salaries and D.A
scales are still uneven and if the Finance Ministry’s proposals to
freeze D.A. are carried, there will be an upheaval again.

The orgainised T.U. movement in the Central Government
sector of employment was able to gain through struggles periodic
revision of D.A,, certain improvement in house-rent and city

compensatory allowance.

Overall Position

According to statistics of the Labour Bureau, Government of
India, the figures of industrial disputes resulting in work.stop-
pages, man-days lost, etc., during the last five years, were as

follows:

Year No. of No.of workers No. of imnan-davs
disputes involved lost
1961 1,357 511,860 49,18,755
1962 1,491 7,05,059 61,20,576
1963 1,471 3,63,121 32.68,524
1964 2,151 10,02,955 77 .24.094
1965 (P) 1,740 R,02,741 62,98,742

.

(P) Trovisional figuls given in L.M. Report, 1965-66

1963, number of man-days lost due
ned considerably, in terms of workers
in 1961, This shows that although the
baction during the year in an abnormal
ficies of cmiployers and Government
fre forced into actions. Similarly, in
had held over all calls for direet
do-Pak conflict, even during the other
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ronths, the intensity of struggles was such that as many as 8.02
lakh workers were involved in direct action.

During this period, the year 1964 had secn the largest num-
ber of disputes and struggles, the highest number of workers
involved and highest number of man-days lost. A Labour
Bureau study on the causes of the strikes, etc., during 1964 is
given below:

No. of Disputes  No.of workers  No. of man-days

mvolved lost

No. % No. % No. %
Wages & Allowances 740 34.9 287395 289 27,46,579 35.7
Ponus 167 7.9 1,39,511 14.0 6,809,570 89
Personnel 567 267 201,155 202 17,552,325 227
Retrenchment 16 07 1,805 0.2 20,674 0.3
Leave ¥ Hours of Wark 42 20 23,869 24 23,881 0.3
Others 590 278 340,668 343 2472152 32.1

Not Known 29 - 8552 — 19,513 —

TOTAL 2,150 100 10,02,955 100 77,24,694 100

Recent Struggles And Notable Features

In order to better understand the variegated character of the
innumerable strike struggles and protest actions of the workers,
the understanding of the situation that the workers themselves
reveal and the conclusions that they suggest, we ought to have a
far more detailed review and diary of all the struggles during this
period. But the pressure of the work of these very struggles
has prevented all concerned from carrying out such a veview. We
should, however, try ta comprehend the ncw features of the
situation as revealed by the struggle waves of the last three
years.

The number of strike days fought in 1963, 1964, 1965 and
the six nionths of 1966 show an ascending curve in the resistance,
which the workers are putting up against the ruling class in order
to defend their wages, employment, their rights and organisation.

The workers do not strike simply because their leaders or
Unions ask them to do so. There are instances when the leaders or
the Urion call a strike but nothing happens; and also instances
when workers act on their own before the Union has moved.

There are also struggles which have heen doggedly fought
lasting for five or six months and nothing tangible has been gained
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and the struggle had to end where it started with just a rcicrence
to a tribunal or arbitration, Even then it does leave some
valuable lessons behind to guide the future.

The rising tempo of the movement shows that the workers
and their unions are acting in unison. Without such a persis-
tence, these struggles would not have been there.

The comparatively quiet year of 1963 with 3.3 million days
of strikes burst up to 7.7 million in 1964. This was the year of
the series of Bundhs referred to above. It was this series that
made the Bundh idea and the technique of unity that is re-
quired for it that caught and carried forward the movement in

1965 and 1966.

- The intervention and diversion of the Indo-Pak war did not
affect the strike movement much. The workers called oft their
struggles dutifully during the period of war, but resumed them
with full force soon after. The reason was that the Govermnent
thought that emergency and D.IR. and the patriotic sentiment
would hold back the worker from action even after the war was
over and all the tension had not yet gone down. The Govern-
ment’s failure to handle the food situation and control the hoarders
and bankers deprived it of all the credit it had gathered in the
defence of the country. The workers moved into action again.

The Government's failure to curb the monopolists and its
pig-headed resistance to lifting the emergency and the DIR even
when the courts and all public opinion had ruled against it helped
to move the masses and the year 1966 already has seen more wide-
spread actions than ever before.

Not only have struggles grown in number and intensity. They
have covered all the States in India and all indwstries and trades
— with only one exception and that is the railway system. The
railways have not had a unified all-India action for the last twenty
years. There Have been ballots for strikes and concessions won
along with other Government employees but no all-India action,
which could have forged the railway worker into a powerful
leader of an all-India struggle.

In the last two years, not only industries, mines, road trans-
port, port and docks have had their struggles but even the Gov-
ernment employees particularly in the regional State sector have

taken to forms of action suitable to them, and have won successes.

" The impact has been such that even the Auditor General's
Czardom, which had refused to pay heed to their cmployees’
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struggles, gwve them back their recognition.  DPerhaps tlic change
of the Audjtor General also had something to do with it.  Any-
wayv it (nlivened that section. :

The Government employees’ struggles are gradually bringing
mto aceeptance the view that all Government employecs as com-
mon vmployees of the State as a whole must get identical wage
and identical rights.

In thi~ period, the educational services have had to act as also
sections of the medical services of the middle ranks.  University
professors and teachers, generally used to shouting at the pupils,
for once began to shout at their employers. It was a sight to’ see
professors, who taught from the text book that rising dearness
allowance to workers leads to rise in prices, now saying exactly
the reverse and asking for dearness allowance for themselves
contrary to the text book. They established an action committee
also and descended to the level of trade unionism from the ivory
keights of the pure inteflect. Tt was good change and made them
human and enabled them to see the misery around.

Faod having been common platform for all, in the recent
perind, the students and workers hegan acting together.  This new
unitv is the biggest gain of the period. When the students of
Quilon in Kerala were beaten and professors, and principals, who
protested were threatened right inside the sanctuarv of their col-
leges, a new unity between the teacher and the taught het-
ween the werker and the student was forged.

None of the principals, whom I met was interested in polities
or wn radical views,  And vet they protested and asked — Wil
the Government not keep the educational institutes free from
violation Ly the police? Could not schools and  colleges be
given that status of a sanctuarv. which some of the medieval
churches secured from despotic Kings, whose pikesmen could not
arrest even a eriminal once he got into the sanctuary of a cathedral.

The emotional and ideological churning that the Tndian in-
~ bl . N
telhzentin got in this period is a new feature nf our situation.

The impact of the sruggles in these vears has leapt over
the boundaries of parties and rigid narrow lovalties. One im-
portant outcome i that large sections of congressmen have ceased
to resent the struggles and some have even come to support them
from a democratic point of view. llenee many congressmen
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ioined in the view that all T U, and political leaders be released
and the D.I.R. scrapped. ,

The struggles in the last two or threc vears attaimed new
heights of militancy and boldness, one of the reasons being that
some of them were driven forward by actual starvation like
BFengal and Kerala. Struggles in other areas, though fought with
intensity and boldness too, had not that inflaming factor of actual
lack of food altogether to drive them forward, as was the casc
of the student boy of Krishnanagar, who was shot. The Amrit-
sar textile strike lasting for nearly two nionths or the Jay Engi-
neering for five months had a different sctting than the Dencal
Bundh of March and April this year. These two have churned
the whole of Bengal top to bottom in a new way.

i f - i

In the recent struggles, people have ceased to fear the police
or the firing. And the sweep of the movement was so wide and
deep that'in many cases, military forces were called in tn save the

civil power from being over-run.

New prosperous industries where workers are not badly paid
began to go into action in these two years. We have hefore us
the Pharmaceutical industry. There the simple question of the
“marriage-clause” started gathering momentum and the pharmu-
ceutical workers hegan to go into strike actions on other question-
too. Mere payment of high wages does not stop.a worker from
fighting for his rights.

The working women got together on their special platforin:
the demand for cheap Burshane gas for the harassed housewiic
and some water in the water-taps. .\n attack on the oil compa-
nies and the Government, which could not give the gas cheap
even though it was a waste bve-product and such other demand-
sent ten thousand women in Bombay City  into a marely ta the

Secretariat,

During the last few years, a new workig-girl drawn from
middle-class familics has {gime to the workshops and offices. Tlx
T.U. movement must engiirage women (o enter factories and
offices for work and give {m special protection and rescrvation as
working women. Unlessiilfomen take part in the T.U. work and
struggles, there can be njfi@democracy and no socialisni in this
country, even if the worgBg-class comes to power.

¥ who had uever seen the National
Bs-struegles, has entered the factory.
ure, his mode ot behaviour and strug-

7k

movement nor the old
Tiis outlook on life and




gle, his hopes and illusions require a new approach from the tr%gle
unions. "This new force has been thrust into action in the last twd™
three years. Along with Nationalism and National pride roused
by such thmgs as Indo-Pak war, experience is teaching him to
Jook at things from the point of view of his class also. Today, iff”
his mind, National defence and class-struggle are not contradic’
tory. That is perhaps one reason why immediately on the wake
ot peace, the strike struggle flared up everywhere. The Congress
Government can rally him for defence of the country but cannot
detach him from fighting for his interests as a worker. With the
experience of the old worker by his side, he is learning the lessons
and becoming class-conscious, Co

It was one of the directives of the AITUC to its Unions that
during all these struggles, the leadership must popularise the de—
fence of Vietnam and denounce the agression of the U.S. imperia-"
lism, which has taken up the role of gendarmerie of the world

reaction against Peace, Democracy, National Revolution and
Socialism.

The ATTUC also has seen to it that the struggle in one place
gets solidarity from workers everywhere, including international

solidarity in which the World Federation of Trade Unions plays
a big role. N

s

With all this, the movement has its shortcomings. -
T. U. Unity "

In these last two years, actions were taking place on a more
united basis than before. In fact, no Bundh in any area is possi-
Me without unity in some form, thru direct or indirect under
standings among all the effective trade unions.

Formal united fronts have also been coming into being from
1ssue to issue like in the Rashtriya Sangram Samiti, which how- = -
cver, has caught some wider roots in Benqal Andhra, Kerala and
Gujarat, though centrally it is almost in a freeze.

In many struggles in this period, the INTUC uniors have
joined hands with others.

AT A tendency is growing in some sections of the INTUC
teadership that they must overcome their bad reputation as black-
Tc—g? ot the bourgeoxsxe\ And so they too give strike notices and
" join m common actions. A common front of all the national
T.U. centres has to be brought about for winning more successes.
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, The Sixth World Congress of WFETU discussed this question
of, unity and,, ;struggles-on the international level and called upot
all forces of the working-class 0 unite,

The question of unity has now arisen in the AITUC itseld.
following from the political diflerences that have cropped up in
its leadership and have reached right to the trade union ranks.

The AITUC has had several splits in its history of forty-six
years, due to political differences. It split in 1929 into two and
again split in 1930. Tt took eight years to reunite all under the
same -banner.

The war once again virtually split it but formally it remained
one, until the Congressmen and the Socialists walked out in 1947
Then there was a further split in 1949, which was partly healed
in 1953. Since then we have gathered more experience and more

strength.

We hope we shall continue to remain united despite political
differences among ourselves, though already rivalries on Union
levels in some places are marring unity and united action.

At present something like seven national centres (including
the one of Jana Sangh) speak in the name of the workers. Be-
sides there are quite a number of industrial federations, some of
them independent of any Central T.U. Organisation, some as part
of them. There are thousands of workers who seek the help of
all of them and want all to unite.

Secret Ballot for Recognition :

The employers try to play one Union against the other and
most, of them, so far, have preferred to give recognition and
patronage to the INTUC. But the INTUC has no hold over the
masses, except in so far as it can command the patronage and
support of the Governmejt and the employer. That compels the
workers to enrol in the SMTUC but they desert it in times of
struggles. 3

Estruggles, the INTUC workers joined
ly a few leaders were left to do black-
$icessfully. Even then the INTUC has
st:ll a following in somciilikeas, which should not be neglected.

In the recent wave §
in the common fight and

 agitating for a long time that the re-
cognition of unions..andfgheir representative character should be
decided by a secret ball ",'f', the workers in the trade or factory
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ot by the T.U" members of all the unions in a given plant or trade.
The Lahour Panel of the Planning Commission accepted this prine

ciple and the INTUC leader also agreed to it but he was later ‘diss .

owned by the bigger bosses. oo

Iiven the employers have got fed up with this state of affairs -
«nd many of them are now inclined to accept. Tn the recent teX
tile strike in Bombay. the INTUC was thoroughly isolated and
exposed, though it is recognised both by the employers and the
taw as the representative union. The Government had to make
an agreement with the unrecognised Girni Kamgar Union, which
has enraged the employers very much. This rage was expressed
by the President of the Employers' Federation of India, Mr. Naval
(ata, at their thirty-third annual meeting in Madras. T e

The employers’ president criticised the INTUC for its failure
“to deliver the goods” and prevent the strike. e criticised the
Government for its patronage to an ineffective body and its insis-
tence on the employers to recognise it for political reasons, Then
he denounced Government for settling the dispute with our Union
and thus virtually recognising it.  Ultimately,disagreeing with
Tata and denouncing us also, the “Cominerce” as the organ of hig
business says: .

“The present system of recognising the unions needs some
modifications, if the present anomalous position is to be rectdied
One just does not understand the Governments’ reported “stand
against the recognition of unicns through secret ballot.”” Then the
murnal goes on showing the advantages and would-be results of,
such a system.

The AITUC maintains its stand in this matter. In fact,
~ecret ballot will be the best instrument to ensure democracy in
the trade unions and will help in unifying the various trade union
centres ultimately into one, beginning with facts for commodn
panels of election and common platforms. Secret ballot in the

country is one of the instruments of political democracy. It can .

be made an instrument of trade union democracy and unity in*the
factory, 1f it is used as a method of recognition of unions,

The AITUC as the faithful adherent of the World Federf'
tion of Trade Unions is carrying out the general line of the World
T U. movement as evolved in the last Sixth World Congress held
at Warsaw, in the spirit of proletarian 1nternat10nallsm. The
AITUC is pledged to fight imperialism and defend National indes
pendence from imperialist threats and internal ' reaction. .It 1s
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d”’demoeracles of_Asia, Afrlca, and Latin America It
ffids ‘for solidarity of the nternational working-class of al
oufitries, supports T U unity and the class-struggle for a tuc
i 2 aptad .

emocracy and socialism. It desires all democratic forces to hedn

fietnam against U S imperialism
ks
» The AITUC wants India to be strong and develop her mdus

¥dries and agriculture for the common good, to devdlop on the
basis of democracy and the rights of the working people [hc
WAITUC declares 1ts solidarity with the intelligentia, the
fosy T, Students and youths, the middle classes, techmaans and suunt-
- swgaarists and all working women irf their efforts to bwild a better
« e future for the country, for themselves and for all toilmg peoplc
+° % The AITUC will defend the gains of national independence and
#" “sfight for democracy and socialism for the benefit of the Tndian

W&f ** people and all mankind

{ ,;«"

- * LONG LIVE THE AITUC !
B * LONG LIVE THE WIFTU !

Q“ s
= % LONG LIVE THE INTERNATIONAL W ORKINC
e CLASS AND UNITY !!!
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